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DEVOTED TO THE INTERESTS OF THE C. P. A., HIS CLIENT AND THE PUBLIC We
SUPREME COURT
of the
U N IT E D  STATES
decides that the 
ALABAM A C. P. A. LAW
is
C O N ST IT U T IO N A L
( s e e  p a g e  7 )
JANUARY, 1924
ITI
5  Years Not Enough— 
AS FAR BACK AS 
THE BEGINNING
Art. 1012, of Regulations 62, says: “The 
amount of tax due under a return made under 
the Revenue Act of 1921 . . . must be determined 
and assessed within four years . . . and the tax 
due under a return made for prior years . . . 
 must be determined within five years after the 
return was filed, with the following exceptions:”
Five classes of exceptions are named.
See also Art. 1037—“Such excess amount of 
income tax (due to inadequate depreciation or 
failure to take deductions) shall be credited or 
refunded to the tax payer regardless of the 
possible expiration of the five-year period of 
lim ita tion ."
ALSO—no regulations of the Treasury De­
partment can deprive a tax payer of his right 
to take his case to court at any time.
FEDERAL
INCOME TAX INDEX
is a permanent 1000 page cross-referenced guide 
to all OFFICIAL sources as far back as the 
beginning—Law, Regulations, Ruling, Treasury 
 Decision, Court Case — ALPHABETICALLY 
arranged. __________
SOME A C C O U N T A N T  SU B SC R IB E R S
C. P . A. 1-24.
Income Tax Index Service, Inc. 
9-15 Clinton St., Newark, N. J.
G e n t l e m e n  : Please send me without obliga­
tion on my part full information about the i n- 
 dex and other features of I. T. I.
ress
  
 
 Position .
L ik e  A  M icroscope
Boyce Standard System of Accounting
Shows up 
Hidden Losses
Boyce Service
Means More 
Than Merely Selling Merchandise.
It means the saving of hours for you on each 
installation and the saving of many dollars 
for your client.
ACCOUNTANTS — try our plan on your
next installation. Send us a brief description 
of the business to be served, with a list of 
the revenue and expense accounts.
WITHOUT COST OR OBLIGATION
on your part, we w ill mail you a folder 
containing the Boyce Standard Forms suit­
able, with a typical Chart of Accounts applied.
Write  for catalog of B O YC E  B ET T E R  B IN D E R S  and 
B O Y C E  S T A N D A R D  S Y S T E M S  OF A C C O U N T IN G
A. E. BOYCE COMPANY
“The Accountant’s Supply House”
321 Boyce Bldg. MUNCIE, IND.
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n a t io n , o u r  C. P . A. C o u rse  is  re c o m m e n d e d .  No 
k n o w le d g e  o f  b o o k k e e p in g  is  n e c e s s a ry , b u t  a  h ig h  
sc h o o l e d u c a tio n , o r  a t  l e a s t  a  c o m p le te  g r a m m a r  
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th e  I n s t i t u t e  E x a m in a tio n ,  a n d  w h o  fe e l th e  n eed  
o f  t h i s  w o rk . T h is  c o u rs e  t a k e s  u p  p r a c t i c a l ly  a l l  
t h e  p o in ts  t h a t  m a y  co m e u p  o n  th e  E x a m in a tio n  
a n d  sh o w s  th e  c a n d id a te  h o w  to  g e t  h is  a n s w e r  o n  
p a p e r , h o w  to  c o y e r  th e  im p o r ta n t  p o in ts ,  w i th in  
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p ro b le m s  c o r re c t ly ,  a  p o in t  o n  w h ic h  so  m a n y  g o o d  
a c c o u n ta n ts  a r e  w e a k .
Elective Courses: Accountancy, Audit- 
ing, Law, Costs, Bookkeeping, Junior 
and Senior Accountancy.
T h e se  c o u rse s , a s  w e ll  a s  th e  C. P . A. C o u rse  
a n d  th e  P o s t - G r a d u a te  C o u rse , a r e  p r a c t i c a l ly  th e  
sa m e  a s  th o s e  c o n d u c te d  so  s u c c e s s fu l ly  f o r  9 y e a r s  
b y  R . J .  B e n n e t t ,  C. P . A., in  e v e n in g  r e s id e n t  
sc h o o l. H is  C. P . A. C o u rse  w a s  a t  t h a t  t im e  a c ­
c re d i te d  b y  th e  S ta te  B o a rd  o f  P e n n s y lv a n ia .  W r i te  
f o r  c a ta lo g .
Our Courses are adapted to Resident 
School Use.
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E D I T O R I A L
Examination Requirement
T IS a trait of human nature, both individually and in groups, that it can 
never consider more than one subject of major importance at a time. In 
Presidential elections where several issues are stressed, it is certain that no 
one is a major nature. The same fact is true of organizations. The trend of 
advancement can be followed through these mile posts of major issues.
In 1922 the major issue confronting the certified public accountants of the country 
was the protection of the certificate of Certified Public Accountant. During the past 
twenty-five years the certificate has been attacked directly an d  indirectly,—directly 
through proposed unfavorable legislation in the various states, and indirectly through 
almost a ten-years' effort to relegate it to a secondary place. It took the formation of 
the National Association, however, to bring the protection of the certificate into the im­
portance of a major issue. The result of successful legislation in a number of states 
and particularly in the District of Columbia, relegated this major issue into an im­
portant minor issue.
During the year 1923 the major problem was the question of the reciprocal relations 
of State with State. For perhaps twenty years the question of reciprocal certificates 
has been of some importance. It was not, however, until all of the states had certi­
fied public accountant laws and until the work of the certified public accountant had 
become, to a large extent, interstate that this question reached the importance of a major 
issue. It is true that consideration in various ways had been given to the problems in­
volved. As an illustration it might be stated that the State Boards of New York, Penn­
sylvania and New Jersey had the matter of proper reciprocal relations between these 
three states under advisement and consideration for several years. Fortunately for the 
profession, this very trying issue of reciprocal relations was brought to a happy solu­
tion during the latter part of 1923 through the broad-minded and constructive action of 
the New York authorities in deciding to endorse the certificates of certified public ac- 
countants of other states coming to New York, under certain necessary restrictions, 
but irrespective of the question as to whether the State from which said accountants come 
recognize the New York certificate or not. In view of the fact that this plan was one 
which was already being followed by Pennsylvania, Ohio and a number of other states, 
it formed a precedent which from the observation of the officers of this Society is work­
ing out even more satisfactorily than might have been expected. Questions in respect to 
varying standards will continue to be raised and will have to be met—reciprocity, how­
ever, is no longer a major issue.
What of 1924? What will be the major issue? In the view point of this Society 
this issue will probably be that of preliminary requirements for the examination.
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There is no uniform plan followed at the 
present time. The State of New York, for 
instance, allows the applicant to take the 
examination and then to obtain the two 
years practical experience in the office of a 
Certified Public Accountant, if desired. The 
State of Pennsylvania and certain other 
states require at least two years experience 
in the office of a certified public accountant, 
prior to taking the examination. Taking 
the position followed by the State of Penn­
sylvania for illustration,—the rules of that 
Board preclude, for all practical purposes, 
from their examinations one-half of the citi­
zens of the State of Pennsylvania, namely, 
the women. Many are also barred through 
the limited ability of the practicing account­
ancy firms to increase their staffs.
If the facts are to be faced, it must be 
admitted that by education, any person, 
irrespective of sex or race, may become a 
member of every other profession. He or 
she, by education may become a doctor, law­
yer, dentist, pharmist, or engineer to say 
nothing of membership in other professions. 
To say that a person by education can be­
come a member of every other profession 
except accounting seems hardly reasonable 
and when the matter is properly presented 
to the various legislatures will hardly be ac­
cepted. Some of us are perhaps old enough 
to recall in our own youth our old family 
physicians who looked upon with scorn any 
young doctor who had become such through 
attendance at a medical school. The view­
point of these old-time family doctors was 
that the only way to become a doctor was 
through practical experience with another 
doctor. The same was true with the old-time 
lawyer, who had no use for theoretical 
“school” lawyers.
Sooner or later all State Boards limiting 
their applicants to those with practical ex­
perience in the office of a certified public ac­
countant must consider very seriously the 
question of opening up their examinations 
to another class, namely, those who in ad­
dition to a four-year high school education
have completed a four-year university course 
and who have majored in accounting. The 
exact state educational requirements will 
probably have to be left to the Boards of 
Education of the several states. Provision 
will also have to be made to allow the candi­
dates to work off their university credits in 
the recognized evening university schools. 
Such requirements, however, should be no 
less than the equivalent of a four-year col­
lege course.
Unless the State Boards of the various 
states recognize the fact that a larger group 
must be allowed to take their examinations, 
unwise legislation is certain to be introduced 
in many of the states. Such additional 
classes of candidates should, however, be 
placed on an educational basis to the end 
that the educational standards of the pro­
fession may be constantly raised.
It is recognized that at the present time 
probably very few candidates with only col­
lege training, even although said candidates 
may have certain experience in accounting 
other than in the office of a certified public 
accountant, will be able to pass the various 
State examinations. However, the fact that 
such graduates will be eligible for the ex­
amination will open a possible way for our 
young women as well as many others, to be­
come certified public accountants. Such 
action would also make friends for the cer­
tified public acountant certificate in many 
quarters Where, at present, there is only 
hostility.
The editors would be very glad to hear 
from the members of the Society on this 
very important question. Frank discussion 
of the pros and cons will be very helpful.
THREE COURT DECISIONS
Elsewhere in this issue there will be 
found a decision of the Supreme Court of 
the United States handed down December 
1 0 , 1923, another decision of the same Court 
referred to in the first decision, and a de­
cision of the Appellate Court for the First 
District of Illinois. Each of these decisions
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is of special interest to certified public ac­
countants, and should be read by them in 
full. Their attention is called to the follow­
ing points.
The decision of December 10, 1923, on an 
appeal from the State of Alabama, is the 
first time that the Supreme Court of the 
United States has passed upon accountancy 
legislation. The appeal was taken on the 
ground that the statute of the State was in 
conflict with the Constitution of the State 
and also in conflict with the Constitution 
of the United States. The conflict with the 
Constitution of the United States was 
claimed in that the statute deprived the 
plaintiff of his property without due process 
of law and subjected him to an ex post facto 
law. The plaintiff had been a practicing ac­
countant prior to the passage of the C. P. A. 
law, but had applied for and been granted a 
certificate by the Board and the Board had 
now cited him to show cause why that certi­
ficate should not be revoked “for cause." 
The plaintiff sought to prevent action by the 
Board on the ground of the unconstitution­
ality of the law. It was claimed that the 
determination by the Board as to whether 
his certificate should be revoked rested 
wholly within the arbitrary, uncontrolled 
and unappealable judgment of the Board. 
The Supreme Court of Alabama had de­
clared against the plaintiff at all points, but 
the Chief Justice of the Court had granted a 
writ of error to the Supreme Court of the 
United States, which affirmed the decision of 
the Court of Alabama, holding that there 
was no equity involved as it could not be 
determined in advance of the hearing that 
the Board would sustain the charge and ad­
ding that “official bodies would be of no use 
as instruments of government if they could 
be prevented from action by the supposition 
of wrongful action.” The Court virtually 
placed State Boards of Accountancy in the 
same class as State Boards governing doc­
tors, lawyers and other professions, recogniz­
ing that the statutes governing accountancy 
are not so exacting as those governing the
other professions in that licenses or certi­
ficates are required of all who practice the 
other professions, but not of public account­
ants.
The effect of this decision is to formally 
recognize that State Boards of Accountancy 
possess a legal status so far as the United 
States Courts are concerned and upon each 
Board rests the responsibility of so conduct­
ing its affairs as that its individual acts may 
be sustained in any Court to which appeal 
may be made.
The second case is that of Douglas vs. 
Noble, 261 U. S. 165, referred to by the Court 
in the Alabama case. This case came to the 
Supreme Court from the State of Washing­
ton and was an attempt on the part of a 
person practicing dentistry without a license 
from the Washington State Board of Den­
tistry to prevent the Board from proceeding 
criminally against him. The plaintiff rested 
his case solely on the claim that the statute 
violated the Federal Constitution. The con­
tention was “that the statute purports to 
confer upon the Board arbitrary power to 
exclude applicants from the practice of den­
tistry, and thus violates the due process 
clause of the 14th Amendment:” The argu­
ment based this claim upon the fact that the 
act did not state in definite terms what the 
scope and character of the examination 
should be.
The Court held that it was a matter of 
construction as to the authority which the 
statute purported to confer upon the Board 
and then added that “its construction is a 
matter of State law.” The Supreme Court 
of the United States in a somewhat similar 
case held that “if there was an abuse of 
authority, the remedy is to review, by some 
appropriate proceeding, the conduct of the 
board, not to attack the validity of the act.” 
The Court further adds, referring to the 
question of rules, “And a legislature may, 
consistently with the Federal Constitution, 
delegate to such Board the function of de­
termining these things, as well as the func­
tion of determining whether the applicant
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complies with the detailed standard of fit­
ness. Whether the Constitution of the State 
permits delegation to the examining board 
of the power to ascertain and fix the essen­
tials of fitness is wholly a State question.'’
The Illinois decision appears in two parts. 
It will be recalled by those who have read 
The Certified P ublic Accountant regu­
larly that a temporary injunction was 
secured preventing the “National Associa­
tion of Certified Public Accountants” from 
holding an examination in Chicago in March 
of 1922. Afterwards the injunction was dis­
solved and an appeal was taken from the 
Circuit Court to the Appellate Court, which 
appeal was in two parts; one being an ap­
peal from the decision itself and the other 
being an appeal from the order of the Court 
awarding solicitors fees. No comments need 
be made upon the second part of the appeal 
which is numbered 140—28416, as naturally 
the decision in this case must follow the de­
cision in the other.
An examination of the opinion of the 
Court in case 141—28417 reveals the fact 
that in spite of the claims made in the Bul­
letin of the “National Association” the de­
cision was but a barren victory for the 
“National Association,” because if the same 
issue is again presented to the Court under 
proper pleadings and evidence it is believed 
a different result will be obtained.
The history of the case is as follows: Mr. 
Gore, as a member of the Illinois Board of 
Examiners, on information furnished him by 
Mr. Springer, applied for an injunction 
against an examination to be held by the 
“National Association,” and in so doing 
was in reality performing a public service 
and he is in no wise to blame for the failure 
of the pleadings in the case to make a pre­
sentation which would stand the scrutiny 
of the Court. A careful reading of the de­
cision shows that the Court did not pass 
judgment on the merits of the points in­
volved. The Circuit Court had dissolved the 
injunction “for want of equity on the face of 
the bill.” The Supreme Court found, when
a motion to strike all affidavits from the 
record was made by the attorneys for the 
“National Association,” that “all of such 
affidavits, except that of Joseph Reis, above 
mentioned, are not properly in the record.” 
This single affidavit was not sufficient to sus­
tain the claims of the appellant.
The Illinois C. P. A. law is different from 
the laws in the other states in that the con­
cluding provision of section 6 opens the way 
for holders of certificates issued by other 
states to practice in that State. The Court 
refers to this situation in the following lan­
guage, “There is no allegation in the bill 
that the defendant association is not au­
thorized by the laws of another State to hold 
such examinations and issue such certifi­
cates, unless the allegation that such de­
fendant is organized and exists for that pur­
pose under the laws of the District of Colum­
bia can be so considered.” Further on in 
the opinion, the statement is made, “There is 
no allegation that such charter is void, or is 
unauthorized by the laws of the District of 
Columbia, or that the certificates of the de­
fendant association, if issued under the 
purported authority of its charter, would 
not be issued in compliance with the laws of 
the District of Columbia.” Again the opin­
ion states, “There is no allegation in the bill 
which charges that the defendant had field, 
or was about to hold, in Chicago, any ex­
amination that would not be a fair test of 
the qualification of a candidate for its certi­
ficate.”
In next to the closing paragraph the 
Court, having decided that the bill as pre­
sented did not state any facts that would 
entitle the appellant to an injunction, re­
marked that it is therefore unnecessary to 
decide whether the appellant had any such 
property right in the certificate which he 
had received from the State of Illinois as 
would entitle him to equitable relief. The 
Court makes a short reference to the decis­
ion of the Court of Appeals of the District 
of Columbia rendered in June of 1923. The
(Continued on page 27)
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Courts Pass on Accountancy Matters
SUPREME COURT OF THE UNITED 
STATES
No. 170.—October Term, 1923.
J. Harold Lehmann, Plain­
tiff in Error, 
vs.
State Board of Public Ac­
countancy, et al.
(December 10, 1923.)
Mr. Justice McKenna delivered the opinion of 
the Court.
By a statute of the State, a board denominated 
the Board of Public Accountancy was created. 
The Board has authority to examine applicants 
for certificates or licenses to practice the business 
or calling of public accountant and to issue cer­
tificates to those whom the Board deems qualified.
The Board is given power to cancel the certi­
ficate granted “for any unprofessional conduct of 
the holder of such certificate, or for other suffi­
cient cause” upon written notice of 20 days and a 
hearing thereon. The defendants in error, 
Alvidge, Edson and Rosson, constitute the Board.
Complaint was made against plaintiff in error 
by the other defendants in error who are public 
accountants, a day set for hearing and notice 
thereof given to plaintiff in error, as required by 
the statute. 
He appeared at the time appointed, but subse­
quently brought this suit praying that the Board 
and its members be enjoined and restrained from 
hearing the charges preferred against him, or 
from making or entering any order revoking or 
attempting to revoke the certificate issued to him, 
or from interfering in any way with the practice 
of his profession as such certified public account­
ant. It was also prayed that the other defend­
ants in error be enjoined from prosecuting the 
charges that they had preferred.
A temporary restraining order was issued and 
an orde*r to show cause why it should not be 
made permanent.
The bill was dismissed on demurrer for want 
of equity and on appeal to the Supreme Court the 
decree was affirmed. The Chief Justice of the 
Court then granted this writ of error.
The ground of it and the reliance here is, ex­
pressed in several ways, that the statute of the 
State is in conflict with the Constitution of the
State and also in conflict with the Constitution of 
the United States, the latter in that it, the stat­
ute, deprives plaintiff in error of his property 
without due process of law, and subjects him to 
an ex post facto law.
The bill is very long. Its important facts are 
as follow s: Plaintiff in error had “by experience 
and assiduous attention to his duties built up a 
large and lucrative business.” Upon the appoint­
ment of the Board he applied for, and was issued 
a certificate after standing the tests and examina­
tions prescribed, and since that time he has been 
practicing his profession as a certified public 
accountant.
The Board has never adopted any code or pro­
mulgated any rules or definition of what is or is 
not professional conduct, or what is sufficient 
cause for the revocation of a certificate.
He appeared before the Board at the day ap­
pointed for the hearing of the charges against 
him and was informed by the Board that there 
were no rules in effect to govern or control the 
hearing, and evidence would be received with 
some liberality. The hearing was continued until 
January 26, 1922, and plaintiff in error notified to 
be back on that day for the purpose of being tried.
It is nowhere averred in the charges against 
him that anything that he had done was wrong-  
ful or unlawful, the only allegation being that 
the alleged acts complained of were surreptitious.
The acts are enumerated and it is expressly 
denied that he was guilty of anything wrongful, 
surreptitious or unlawful.
It is further averred that the Board has pre­
judged his acts, and that the determination by 
the Board as to whether his certificate should be 
revoked rests wholly within the arbitrary, un­
controlled and unappealable judgment of the 
Board.
The unconstitutionality of the Act is  averred 
both under the State and Federal Constitutions. 
The contention that the statute and the powers it 
confers upon the Board and the manner of their 
exercise are in derogation of the Constitution of 
the State is decisively decided against by the 
opinion of the Supreme Court of the State and, 
we may say, that there is persuasion in the rea­
soning of the court against the contention that 
the statute is in conflict with the Constitution of 
the United States. That is, that the statue is in 
effect an ex post facto law or, if  enforced against 
him, will deprive him of his property without due 
process of law.
In Error to the Su­
preme Court of 
the State of Ala­
bama.
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The opinion of the court sustained the Board, 
its powers, and the manner of executing them, 
but refrained from expressing an opinion of the 
right or remedy of plaintiff in error. It said, 
“It is not necessary or proper for this court to 
now decide what remedy, if  any, would be avail­
able to the appellant (plaintiff in error), if  his 
certificate or license should be improperly or 
illegally revoked or cancelled.” In other words, 
the court declined to anticipate the action of the 
Board; it decided only that if  the State had the 
power to confer a certificate on the plaintiff in 
error through the Board, it had the power, 
through the, Board, to take it away or to pre­
scribe the terms and conditions upon which it 
might be forfeited. And the court further said 
that the appeal was without equity, since neither 
the trial court nor it could know in advance of 
the hearing that the Board would sustain the 
charge.
The reasoning is conclusive. The procurement 
of a certificate was deemed of value by plaintiff 
in error. It was the confirmation of his reputa­
tion, giving to it the sanction of an official investi­
gation and judgment. He knew the condition of 
its retention, that for inconstancy of merit it 
could be forfeited. And, forfeited if  it had been 
improvidently granted or procured by conceal­
ment or deception. And necessarily so, or the 
certificate would be a means of pretense.
Plaintiff in error puts some stress upon the 
absence of rules by the Board uringing that the 
statute is in conflict with the Constitution of the 
United States because is purports to authorize 
the revocation of a certificate “without defining 
or determining in advance what grounds or facts 
or acts shall be sufficient cause for such revoca­
tion.” Such absence permits, it is asserted, arbi­
trary action. We cannot yield to that assertion 
or assume that the Board will be impelled to 
action by other than a sense of duty or render 
judgment except upon convincing evidence intro­
duced in a regular way with opportunity of re­
buttal. We certainly cannot restrain the Board 
upon the possibility of contrary action. Official 
bodies would be of no use as instruments of gov­
ernment if  they could be prevented from action 
by the supposition of wrongful action.
This Court and other courts have decided that 
a license or certificate may be required of a phy­
sician, surgeon, dentist, lawyer or school teacher. 
Douglas v. Noble, 261 U. S. 165, 67 L. ed. 590, 43 
Sup. Ct. Rep. 303, has pertinent comment upon 
the power of the legislature in that regard. The 
Supreme Court in the present case construed the 
statute as not eo exacting of public accountants. 
In other words, it  was decided that the indicated 
professions require a license or certificate, but
that a public accountant requires not. And it 
was decided that a public accountant gets no 
right of business from the grant of a certificate; 
he loses no right of business by its cancellation.
The statute is not, nor are the proceedings be­
fore the Board, such as plaintiff in error con­
ceives them. The cases he cites, are, therefore, 
not pertinent and need no review.*
The motion to affirm must be gronted.
So ordered.
SUPREME COURT OF THE UNITED 
STATES
Malcolm Douglas and Bert C. Ross Appellants,  
v.
Leon Noble.
C o u r t s — D e c i s i o n  of  S t a t e  C o u r t  B i n d in g  o n  
S u p r e m e  C o u r t  o f  U n i t e d  S t a t e s .
1. The construction of a state statute provid­
ing for licensing dentists is a question of State 
law, upon which the Supreme Court of the United 
States will follow the decision of the state courts. 
(For other cases, see Courts, VII. c, 3, in Digest 
Sup. Ct. 1908.)
C o n s t it u t i o n a l  L a w — D u e  P r o c e s s — P o w e r  to  
E x c l u d e  A p p l i c a n t s  f r o m  P r a c t i s in g  D e n ­
t is t r y .
2. The commission to the board of dental ex­
aminers of authority to determine the subjects of 
which one must have knowledge in order to be 
fit to practise dentistry, the extent of knowledge 
in each subject necessary, and the degree of skill 
requisite, does not confer upon the board arbi­
trary power to exclude applicants from the prac­
tice, so as to violate the due process clause of the 
Federal Constitution.
(For other cases, see Constitutional Law, 586- 
590, in Digest Sup. Ct. 1908.)
C o u r t s — D e t e r m i n a t io n  o f  S c o p e  o f  S t a t e  
C o n s t it u t i o n .
3. Whether or not the State Constitution per­
mits delegation to an examining board of the 
power to ascertain and fix the essentials of fitness 
of an applicant for license to practise dentistry is 
wholly a state question. 
(For other cases, see Courts, VII. c, 3, in Digest 
Sup. Ct. 1908.)
* H ill v. Wallace, 259 U. S. 44; Booth v. Illinois, 184 
U. S. 425, 428; Allgeyer v. Louisiana, 165 U S. 578; 
New York Life Insurance Co. v. Dodge, 246 U. S. 357; 
Adams v. Tanner, 244 U. S. 590. Some State cases 
were cited.
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(No. 159.)
Argued and submitted January 2, 1923. Decided 
February 19, 1923.
Appeal by defendants from a decree of the 
District Court of the United States for the West­
ern District of Washington in plaintiff’s favor in 
a suit to enjoin the prosecution of plaintiff for 
practising dentistry without a license.
Reversed.
See same case below, 274 Fed. 672.
The facts are stated in the opinion.
Mr. Malcolm Douglas, in propria persona, Mr. 
Bert C. Ross, and Mr. L. L. Thompson, Attorney 
General of Washington, for appellants.
Messrs. Cassius E. Gates, Browder Brown, and 
J. W. A. Nichols for appellee.
Mr. Justice Brandeis delivered the opinion of 
the Court:
In 1893 the legislature of Washington provided 
that only licensed persons should practise den­
tistry. It vested the authority to license in a 
board of examiners, consisting of five practising 
dentists; and it required that persons desiring to 
practise should apply to that board and undergo 
examination before it. Every person of good 
moral character, with a diploma from a reputable 
dental college, was declared eligible; and, if  he or 
she passed the examination, became entitled to a 
license. Wash. Laws 1893, Chap. 55. That sta­
tute, with amendments not here material, Laws 
of 1901, Chap. 152, has since been continuously in 
force. It is now embodied in Remington’s Code 
and Statutes of Washington, 1915, sections 8412- 
8425. The validity of the statute has been at­
tacked on various grounds; and it has been re­
peatedly upheld by the highest court of the 
State.*
• In 1921 Noble brought this suit in the Federal 
Court for the western district of Washington to 
enjoin the King county prosecuting attorney from 
proceeding criminally against him for practising 
dentistry without a license. Jurisdiction of that 
Court was invoked solely on the ground that 
rights guaranteed plaintiff by the Federal Con­
stitution were being invaded. The bill charged 
that these were violated, both because the licens­
ing statute was void and because the board, in ad­
ministering it, had exercised its power arbitrar­
ily. The case was heard by three judges, upon 
application for an interlocutory injunction under 
section 266 of the Judicial Code. It was admitted
* State ex rel. Smith v. D ental Examiners, 31 Wash. 
492, 72 Pac. 110; Re Thompson, 38 W ash. 377, 379, 78 
Pac. 899, 2 Ann, Cas. 149; State ex rel. Brown v. Den­
t al Examiners, 38 Wash. 325, 80 Pac. 544; State v. 
Littooy, 37 W ash. 693, 79 Pac. 1135; State ex  rel. 
Thompson v. State Bd. 48 W ash. 291. 93 Pac. 515; State  
v. Li ttooy, 52 W ash. 87. 100 Pac. 170. 17 Ann. Cas. 292; 
Brown v. State, 59 W ash. 195, 109 Pac. 802. See also, 
State v. Brown, 37 Wash. 97, 68 L. R. A. 889, 107 Am. 
St. Rep. 798, 79 Pac. 635.
that plaintiff was of good moral character; that 
he had a diploma from a reputable dental college; 
that he had submitted himself to the dental board 
for examination; that he had been examined but 
had not passed the examination; and that, al­
though refused a license, he had persisted in 
practising dentistry. The board denied, by its 
answer, that it had acted arbitrarily in refusing 
a license; and this charge does not appear to have 
been further insisted upon.
Plaintiff rested his case solely on the claim that 
the statute violated the Federal Constitution. It 
was conceded that a State may, consistently with 
the 14th Amendment, prescribe that only persons 
possessing the reasonably necessary qualifications 
shall practise dentistry (Dent v. West Virginia, 
129 U. S. 114, 32 L. ed. 623, 9 Sup. C t Rep. 231) ; 
and that the legislature may, if  consistent with 
the State Constitution, confer upon an adminis­
trative board the power to determine whether an 
applicant possesses the qualifications which the 
legislature has declared to be necessary. The con- 
tention is that the statute purports to confer upon 
the board arbitrary power to exclude applicants 
from the practice of dentistry, and thus violates 
the due process clause of the 14th Amendment. 
The district court held the act void on that 
ground, and issued a permanent injunction. 274 
Fed. 672. Whether it erred in so holding is the 
only question presented for our consideration on 
this appeal.
 The argument is that, since the act does not 
state in terms what the scope and character of 
the examination shall be, arbitrary power is con­
ferred upon the board to grant or withhold 
licenses. It is pointed Out that the statute does 
not in terms direct that the examination shall 
relate to the appellants’ qualifications to practise 
dentistry; that it does not prescribe the subjects 
upon which applicants shall be examined, or 
whether proficiency shall be determined by knowl­
edge of theory, or by requiring applicants to 
demonstrate skill with the tools and materials of 
the profession; that it does not provide whether 
the examination shall be oral or written, or what 
percentages of correct answers shall be required 
to pass the examination; and that it does not re­
quire the keeping of records of the proceedings 
which could be used for purposes of review.
What authority the statute purports to confer 
upon the board is a question of construction. If  
it purported to confer arbitrary discretion to 
withhold a license, or to impose conditions which 
have no relation to the applicant’s qualifications 
to practise dentistry, the statute would, of course, 
violate the due process clause of the 14th Amend­
ment Its construction is  a question of State law. 
Since the case is here on appeal from a Federal
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Court, we must consider it. Davis v. Wallace, 
257 U. S. 478, 66 L. ed. 325, 42 Sup Ct. Rep. 164. 
But, in passing upon such questions, we follow 
applicable decisions of the highest court of the 
State. Fallbrook Irrig. Dist. v. Bradley, 164 U. S. 
112, 154, 41 L. ed. 369, 387, 17 Sup. Ct. Rep. 56. 
The statutory provisions involved in the present 
case were construed twenty years ago by the 
Supreme Court of Washington in Re Thompson, 
36 Wash. 377, 379, 78 Pac. 899, 2 Ann. Cas. 149. 
It was insisted there that the grant of the power 
to hold examinations was a delegation of arbi­
trary legislative power to the dental examiners. 
The Court assumed that to delegate power to 
make such rules was consistent with the Constitu­
tion of the state; and that the statute had con­
ferred upon the board power to make rules. It 
declared that the board must have adopted rules 
“in order to properly determine the good char­
acter of the applicant and the good standing 
of the college issuing his diploma, and to conduct 
the examinations upon subjects reasonably re­
quired in that profession.” And it held that, if 
there was an abuse of authority, the remedy is to 
review, by some appropriate proceeding, the con­
duct of the board,—not to attack the validity of 
the act. Thus, the highest court of the State has 
construed this statute as not conferring arbitrary 
power upon the board in respect to the scope and 
character of the examination. The statute has 
been in force for thirty years. The correctness of 
the views expressed in Re Thompson do not ap­
pear to have been such circumstances, we should, 
even in the absence of controlling decision, decline 
to give the statute a construction which would 
render it void, unless compelled to do so by un­
equivocal language in the act. Knights Templars’ 
& M. Life Indemnity Co. v. Jarman, 187 U. S. 197, 
205, 47 L. ed. 139, 145, 23 Sup. Ct. Rep. 108. Ob­
viously there is none of that character.
The statute provides that the examination shall 
be before a board of practising dentists; that the 
applicant must be a graduate of a reputable den­
ta l school; and that he must be of good moral 
character. Thus, the general standard of fitness 
and the character and scope of the examination 
are clearly indicated. Whether the applicant pos­
sesses the qualifications inherent in that standard 
is a question of fact. Compare Red “C” Oil Co. v. 
Board of Agriculture, 22 U. S. 380, 394, 56 L. ed. 
240, 245, 32 Sup. Ct. Rep. 152. The decision of 
that fact involves ordinarily the determination of 
two subsidiary questions of fact. The first, what 
the knowledge and skill are which fit one to prac­
tise the profession. The second, whether the ap­
p licant possesses that knowledge and skill. The
latter finding it necessarily an individual one. 
The former is ordinarily one of general applica­
tion. Hence, it can be embodied in rules. The 
legislature itself may make this finding of the 
facts of general application, and, by embodying it 
in the statute, make it law. When it does so, the 
function of the examining board is limited to de­
termining whether the applicant complies with 
the requirements so declared. But the legislature 
need not make this general finding. To determine 
the subjects of which one must have knowledge in 
order to be fit to practise dentistry; the extent of 
knowledge in each subject; the degree of skill 
requisite; and the procedure to be followed in 
conducting the examination;—these are matters 
appropriately committed to an administrative 
board. Mutual Film Corp. v. Industrial Commis­
sion, 236 U. S. 230, 245, 246, 59 L. ed. 552, 560, 35 
Sup. Ct. Rep. 387, Ann. Cas. 1916C, 296. And a 
legislature may, consistently with the Federal 
Constitution, delegate to such board the function 
of determining these things, as well as the func­
tion of determining whether the applicant com­
plies with the detailed standard of fitness. Reetz 
v. Michigan, 188 U. S. 505, 47 L. ed. 563, 23 Sup. 
Ct. Rep. 390. That the scope of the discretion 
here granted to the examining board was well 
within the limits allowed by the Federal Constitu­
tion, and that it is not to be presumed th a t powers 
conferred upon the administrative boards will be 
exercised arbitrarily, are settled by New York ex 
rel. Lieberman v. Van de Carr, 199 U. S. 552, 50 
L. ed. 305, 26 Sup. Ct. Rep. 144.
Appellee relied upon Yrek Wo v. Hopkins, 118 
U. S. 356, 30 L. ed. 220, 6 Sup. Ct. Rep. 1064. 
There the licensing board habitually exercised its 
power arbitrarily, and discrimination was prac- 
tised. Seattle v. Gibson, 96 Wash. 425, 165 Pac. 
109, and State ex rel. Makris v. Pierce, 113 Wash. 
296, 12 A. L. R. 1428, 193 Pac. 845, strongly relied 
upon by appellee, are not inconsistent with Re 
Thompson. The ordinances involved in these 
later cases were construed by the State Court to 
vest in the city officials an arbitrary discretion to 
grant or withhold, and to revoke, licenses. 
Whether the Constitution of the state permits 
delegation to the examining board of the power to 
ascertain and fix the essentials of fitness is wholly 
a state question. Welch v. Swasey, 214 U. S. 91, 
104, 53 L. ed. 923, 929, 29 Sup. Ct. Rep. 567; 
Bradley v. Richmond, 227 U. S. 477, 482, 57 L. ed. 
603, 605, 33 Sup. Ct. Rep. 318. It is not contended 
that the statute violates the State Constitution in 
this respect.
Reversed.
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Appeal from Circuit 
C o u r t ,  C o o k  
• County, Illinois.
ILLINOIS COURT DECISION
141—28417.
Edward E. Gore,
Appellant,
vs.
National Association of Certi­
fied Public Accountants, a 
corporation, et al.,
Appellees.
Mr. Justice Fitch Delivered the Opinion of the 
Court.
This is an appeal from a decree of the Circuit 
Court dissolving an injunction and dismissing ap­
pellant’s bill for want of equity.
The defendant association is a corporation or­
ganized under the laws of the District of Colum­
bia providing for the incorporation of societies 
for benevolent, educational or scientific purposes, 
or societies for mutual improvement. It has no 
capital stock, is not incorporated for profit, and is 
supported wholly by membership fees and annual 
dues paid by its members. It purposes, as stated 
in its articles of incorporation, include the follow­
ing: To bring together such certified public ac­
countants as are engaged in the practice of pro­
fessional accounting, and those who by their edu­
cation, training and experience are qualified to 
become professional accountants; and, when its 
members shall have presented satisfactory evi­
dence of knowledge in the theory and practice of 
accounting, and shall have satisfactorily passed 
the prescribed qualifying examination of the asso­
ciation, “to admit said members to the degree of 
certified public accountant, and to issue to such 
members the association’s formal certificate to 
that degree appertaining.” The defendant Car­
penter is the vice-president and treasurer of said 
association. The bill attacks the right of the de­
fendant association to hold examinations in Illi­
nois and to issue its certificates or degrees to resi­
dents of Illinois. It alleges that under the laws 
of Illinois, namely, the Act of 1903, as amended in 
1907, entitled : “An Act to regulate the profession 
of public accountants,” the University of Illinois, 
acting through the board of examiners provided 
for by that act, “is the sole authority lawfully 
permitted to issue degrees or certificates that the 
holders thereof are certified public accountants” ; 
that the University of Illinois has issued 290 cer­
tificates entitling the holders thereof to practice 
the profession of public accountants in this State, 
and that “only the holders of such certificates 
lawfully outstanding are permitted to practice 
such profession within the State of Illinois” ; that 
complainant is a. resident of Illinois, and (though 
this is not alleged in express terms, it may be 
assumed or inferred from the language of the
bill) he is the holder of one of such certificates; 
that he is a member of the board of examiners 
appointed by the University of Illinois; that he 
has built up a large practice as a certified public 
accountant and that a large part of the value of 
his practice “is due to the fact that he has com­
plied with the statutes of Illinois” ; that the State 
of Illinois, in and by the act aforesaid, “has con­
clusively recognized the necessity of permitting 
only properly certified accountants to practice the 
profession of public accountants in this State” ; 
that the right to so practice is a valuable property 
right; that the defendant association is engaged 
in sending circulars to certified public accountants 
and others in Illinois, urging them to take its ex­
aminations, and that it purposes to issue to such 
persons as may pass its examinations its “so- 
called degrees” ; that the defendant Carpenter is 
about to hold such an examination in Chicago, 
and, unless restrained by injunction, will do so, 
and the defendant association will issue its certi­
ficates to those who pass such examinations, and, 
unless likewise restrained will continue to do 
this, “to the entire destruction of the valuable 
right and privilege acquired by complainant from 
the State of Illinois,” and to. the damage of the 
complainant to an extent which (he alleges) it is 
impossible for him to determine. The bill prays 
that defendants may be enjoined from sending 
circulars soliciting memberships in said defendant 
association to any person who is a resident of Illi­
nois, and from holding examinations at any place 
in Illinois for qualification of any person for 
membership therein, and from issuing to any 
resident of Illinois any degree “purporting to 
declare the holder a certified public accountant.” 
The bill also prays for a preliminary injunction 
restraining defendants from conducting any ex­
amination for membership in the defendant as­
sociation until the further order of the Court.
Upon this bill, and an affidavit of one Joseph 
Reis attached thereto, stating that the affiant had 
found Carpenter in Chicago conducting an exami­
nation of applicants for membership in the de­
fendant association, a preliminary injunction was 
issued restraining defendants from holding such 
examination in Illinois until the further order of 
the Court.
The defendants filed a sworn answer, which 
admits most of the allegations in the bill, but 
denies that the Illinois statute restricts the prac­
tice of accountancy in this State to those who 
have received their degree under that act, denies 
that only the holders of such degrees or certifi­
cates are permitted to practice in Illinois, and 
denies that the granting of a certificate under the 
provisions of the Illinois statute confers upon the 
holder thereof any property right. The answer
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further avers that this suit is not brought in good 
faith to protect any legal or property right, but to 
harass and annoy the defendant association; that 
complainant is a member of a like association, 
viz., the American Institute of Accountants, which 
is organized under the same law of the District 
of Columbia as the defendant association, and 
which has similar aims and declared purposes, 
other than the issuance of the degree of certified 
public accountant to its members; that such 
American Institute has endeavored to compel all 
persons practicing public accountancy to become 
affiiliated with it  and that the Illinois board of 
examiners of accountants has permitted such in­
stitute to control its examination.
After a replication was filed to said answer, the 
defendants moved to dissolve the preliminary in­
junction, and upon a hearing based upon the veri­
fied bill and answer and upon affidavits submitted 
by both sides, the Court dissolved the injunction 
and gave leave to defendants to file a suggestion 
of damages. After the matter of damages was 
disposed o f  (which is the subject of a separate 
appeal, see opinion in No. 28416, this day filed), 
an order was entered amending the order dissolve- 
ing the injunction so as to show that the injunc­
tion was dissolved “for want of equity on the 
face of the bill.” The complainant then elected to 
stand by his bill, stating “that the bill is incap­
able of amendment so as to show further right,” 
whereupon the bill was dismissed for want of 
equity, and this appeal followed.
There is no certificate of evidence in the record 
as filed in this Court, but a number of affidavits 
appear in the transcript of the record as certified 
by the clerk of the Circuit Court. A motion was 
heretofore made, based upon this fact, to strike 
all such affidavits from the record, and this mo­
tion was reserved to the hearing. Upon the 
authority of Lange v. Heyer, 195 Ill. 420; Du 
Quoin Water Works Co. v. Parks, 207 Ill. 46, and 
Bellinger v. Barnes, 233 Ill. 121, all of such affi­
davits, except that of Joseph Reis, above men­
tioned, are not properly in the record. As to the 
affidavit of Reis, the record shows that the order 
granting the preliminary injunction, which was 
signed by the chancellor, expressly states that the 
Court had before it when that order was entered 
“the affidavit of Joseph C. Reis in the above en­
titled cause.” This recital, we think, under the 
last of the foregoing authorities (233 Ill1. 125), 
made such affidavit a part of the record. It is 
claimed that the other affidavits are identified in 
the same way in the order that was entered dis­
solving the preliminary injunction, which recites 
that the Court “read the affidavits submitted by 
the parties” ; but there is nothing in that order, 
or elsewhere in the record, to show that the affi­
davits thus referred to are the affidavits found in 
the files by the clerk of the court. The rule is 
well established that the facts that were heard 
and considered by the Court must be shown by a 
certificate of the judge, and not of the clerk. The 
motion to strike will therefore be granted as to 
all affidavits included in the transcript, except the 
affidavit of Reis, and as to that affidavit, the mo­
tion will be denied.
This leaves for our consideration only the bill, 
the answer, the replication, and the affidavit of 
Reis, attached to, or filed with, the bill at the 
time the preliminary injunction was granted. 
Upon this record, appellant’s counsel contends 
that by the passage of the Act of 1903, as 
amended in 1907, referred to in the bill of com­
plaint, the importance of having properly quali­
fied public accountants “available for service in 
the business of Illinois” is recognized; that with 
this end in view the statute has created, “for the 
exclusive use” of those who have demonstrated 
their qualifications as expert public accountants 
and have obtained their certificates in the manner 
therein prescribed, “a trade designation equival­
ent to a trade mark,” which at once, upon the 
issuance thereof, becomes a property right of 
great value to the owner thereof, and that a court 
of equity will protect such right “from such pirat­
ing competition as that offered by the defend­
ants.” This contention involves a consideration 
of the statute in question and the application of 
such statute to the facts alleged in the bill of 
complaint. 
By section 1 of the act in question, it is pro­
vided that any citizen who resides in this State, 
or has a place in this State ‘for the regular trans­
action of business as a professional accountant,” 
who is over twenty-one years old, of good char­
acter, having an education equivalent to that 
given in a four-year-course high school, and who 
has received from the University of Illinois a cer­
tificate of his qualifications to practice as a public 
expert accountant, “shall be known and styled as 
a certified public accountant” ; and that “no other 
person shall assume such title or use the abbre­
viation C. P. A.” Sections 2, 3 and 4 of the act 
provide for the examination of applicants for 
such certificate by a board of examiners appointed 
by the university and section 5 authorizes the 
university to revoke any such certificate “for un­
professional conduct or other sufficient cause.” 
Section 6 imposes a penalty upon any person who 
shall assume to practice as a certified public ac­
countant, or use the abbreviation C. P. A., without 
having received such a certificate as the act pro­
vides for. This section concludes as follows: 
“Provided, That nothing herein contained shall 
operate to prevent a certified public accountant
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who is the lawful holder of a certificate issued in 
compliance with the laws of another State, from 
practicing as such within this State, and styling 
himself a certified public accountant.” That this 
statute recognizes the necessity and importance of 
requiring those who hold themselves out to the 
public as expert accountants to be duly qualified 
to act as such, and to have a certificate showing 
their qualifications to act as such, cannot be seri­
ously questioned; but that the statute evinces any 
legislative purpose to confer upon the holders of 
certificates obtained from the University of Illi­
nois, as therein provided, any such exclusive right 
or privilege as entitles them to prevent other per­
sons who hold like certificates, issued under the 
laws of other states, from practicing as certified 
public acountants in this State, cannot, we think, 
be successfully maintained. The proviso above 
quoted shows that the authorized use in Illinois 
of the so-called “trade designation of certified 
public accountant” is not confined to those who 
obtain their certificates in the manner provided 
by the law of this State, but that any other per­
son, whether a resident or a non-resident of Illi­
nois, who holds a certified public accountant’s 
certificate, “issued in compliance with the laws of 
another State,” may practice as such in this State, 
and may lawfully use the same designation or 
title as those who have obtained their certificates 
in the manner provided by the law of this State. 
Under this proviso, if  the defendant was author­
ized by the laws of another State to issue certi­
ficates conferring upon the holders thereof the 
title or degree of certified public accountant, then 
such holders had the right to practice as such in 
this State; and in such case the right of the de­
fendant association to hold examinations in this 
State of applicants for its certificates or degrees 
would necessarily follow, unless such examina­
tions in Illinois are forbidden by the laws of such 
other State, or by the law of this State. There is 
nothing in the law of this State that forbids hold­
ing such examinations in this State, or that for­
bids any person residing or being in this State 
from taking such an examination, if he chooses to 
do so. There is no allegation in the bill that the 
defendant association is not authorized by the 
laws of another State to hold such examinations 
and issue such certificates, unless the allegation 
that such defendant is organized and exists for 
that purpose under the laws of the District of 
Columbia can be so considered. Appellant’s coun­
sel does make that claim, to wit, that the District 
of Columbia is not a “state” within the meaning 
of the proviso above mentioned; but such claim, 
we think, is clearly unfounded in view of the 
evident purpose of such proviso, and especially in 
view of the fact that for many years prior to the
passage of the act in question there was in force in 
Illinois a statute which provides that in the con­
struction of statutes the word “state” when ap­
plied to different parts of the United States, may 
be construed to include the District of Columbia. 
(Cahill’s Statutes, ch. 131, sec. 1.) It is presumed 
that in using the words “laws of another State” 
in the proviso mentioned, the legislature had in 
mind this general provision as to the construction 
of statutes. (The People v. Hinrichsen, 161 Ill. 
223.) The bill in this case sets forth the pur­
ported authority of the defendant association, by 
the terms of its charter, to hold such examina­
tions and issue such certificates. There is no 
allegation that such charter is void, or is un­
authorized by the laws of the District of Colum­
bia, or that the certificates of the defendant as­
sociation, if  issued under the purported authority 
of its charter, would not be issued in compliance 
with the laws of the District of Columbia. The 
bill states, after setting forth the purported au­
thority of the defendant to hold such examina­
tions and issue such certificates, that the com­
plainant “is not informed as to whether such cor­
poration or its purposes are lawful or legitimate” ; 
but this is far from being an allegation that the 
defendant association had no lawful right by the 
laws of the District of Columbia to hold such ex­
aminations or issue such certificates.
In the reply brief of appellant’s counsel it is 
contended that the proviso above mentioned must 
be construed to mean that the “laws of another 
state,” therein mentioned, must be laws of the 
same character as our law, containing like provis­
ions for the examination of candidates for the 
degree of certified public accountant. There is 
nothing in the language of the proviso to that 
effect, nor anything in such language that would 
justify any court in this State in entering upon 
an inquiry as to whether the examinations of the 
defendant association were as well designed to 
test the qualifications of applicants for its certi­
ficates, as the examinations given by the board of 
examiners of the University of Illinois. If, how­
ever, it be conceded that the proviso is capable of, 
or should receive, any such interpretation as is 
thus claimed by appellant’s counsel, we fail to 
see how such interpretation could help the appel­
lant under the allegations of his bill of complaint. 
There is no allegation in the bill which charges 
that the defendant had held, or was about to 
hold, in Chicago, any examination that would not 
be a fair test of the qualification of candidate for 
its certificate. The affidavit of Reis above men­
tioned makes an apparent attempt to allege facts 
of that character, but that affidavit only shows 
that the defendant Carpenter, when interviewed 
by the affiant, was conducting an examination that
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was partly written and partly oral, that a printed 
list of questions on various subjects relating to 
accountancy was given to the affiant by Carpenter, 
with the statement that applicants would be re­
quired to answer such questions in writing, and 
would also have to submit to a further oral ex­
amination on the same subjects. There is nothing 
in such statements tending to show that such ex­
amination would not be a fair test of a candi­
date’s qualifications. To do so would be to con­
stitute this court a board of examiners, instead of 
the board of examiners provided for by the 
charter of the defendant association; and this, 
too, without any knowledge of the questions that 
were to be propounded orally to such candidates.
It follows from what we have said above that 
we are of the opinion that the bill does not state 
any facts that would entitle appellant to an in­
junction against the defendants. This being true, 
it is Unnecessary to decide whether appellant, by 
obtaining his certificate in compliance with the 
laws of Illinois, has thereby acquired any such 
property right as would entitle him to equitable 
relief against one who might fraudulently or un­
lawfully assume to exercise a similar right in this 
State. That question is not presented by the alle­
gations of complainant’s bill. Upon the questions 
presented, there was no error in dismissing the 
bill for want of equity.
Appellant’s reply brief in this case was filed 
after the oral arguments were heard. Appel­
lant’s counsel has inserted therein a copy of a 
decision of the Court of Appeals of the District of 
Columbia rendered in June, 1923, in a proceeding 
brought against the defendant association, which 
holds that the particular section of the corpora­
tion act under which said association is organized, 
does not in terms authorize such association to 
issue to its members the degree of certified public 
accountant. It would seem, however, from that 
opinion, that there is another section of the same 
law of the District of Columbia which specifically 
authorizes corporations organized under such 
other section to issue such degrees. It would also 
appear from such opinion that the object sought 
to be obtained by the complainant in filing his bill 
in this case has been accomplished in another 
form in the courts of the District of Columbia. 
But whether this be true or not cannot affect the 
decision of this case upon the record that is now 
before us. The claim made and decided in that 
case was not made or presented in this case.
For the reasons stated, the decree of the Circuit 
Court w ill be affirmed.
AFFIRMED.
G r i d l e y , P. J., a n d  B a r n e s , J., c o n c u r .
Nov. 27, 1923.
ILLINOIS COURT DECISION
140—28416.
Edward E. Gore,
Appellant,
vs.
National Association of Certi­
fied Public Accountants, a 
corporation, et al.,
Appellees.
Mr. Justice Fitch Delivered the Opinion of the 
Court.
By this appeal the appellant seeks to reverse an 
order of the Circuit Court awarding solicitors’ 
fees to defendants upon the dissolution of a pre­
liminary injunction. The order of the Court dis­
solving the injunction, and the later order dis­
missing the bill for want of equity, were the sub­
ject of a separate appeal. The opinion in that 
case, which affirms the final order of the Circuit 
Court, fully states all the facts of the case. (See 
opinion in number 28417 filed this day.) In this 
case the record shows that after the dissolution 
of the injunction a suggestion of damages was 
filed in which the defendants claimed they had 
sustained damages to the extent of $1,000 for 
solicitors’ fees in procuring the dissolution of the 
preliminary injunction. Several months later the 
cause came on for hearing upon the question of 
damages, whereupon the parties stipulated in 
open court that services were performed by the 
defendants’ solicitors in and about procuring the 
dissolution of such injunction, that the fair, usual, 
reasonable and customary charge in Cook County 
for like services, at the time same were rendered, 
is $750.00, and that “if  in the opinion of the Court 
as a matter of law, the complainant herein is  
 liable to the defendants, or either of them, for 
damages upon the dissolution of said preliminary 
injunction, said sum of $750.00 might be al­
lowed as for solicitors’ fees.” Upon such stipula- 
lation an order was entered reciting the same and 
stating, in substance, that it appearing to the 
Court that defendants were damaged by the 
granting of the injunction, “which said damages 
are their solicitors’ fees,” and that as a matter of 
law the complainant is liable to the defendants 
therefor, therefore it was ordered “and that the 
complainant forthwith pay” to the defendants the 
sum of $750.00 damages, and that the defendants 
have execution therefor.
Appellant’s counsel first renews the argument 
made in the other appeal above mentioned, as to 
the merits of the case. Having disposed of that 
argument by what is said in the opinion filed in 
that case, it will not be necessary to again state 
(Continued on page 16)
Appeal from Circuit 
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County, Illinois.
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Recognition of the Value of Certified Public Account­
ants’ Work of this Section
R. E. Cunningham, Vice-President, State & City Bank and Trust Co., Richmond, Va. 
(The Accounting and Business Quarterly, published by the Virginia Society of Public 
Accountants, Richmond, Va., December, 1923.)
Breadth of vision is so vital to success in 
any business or profession, that the discus­
sion of a subject in its strictly local applica­
tion would appear to be contrary to the high 
aims of this magazine. Yet it is necessary to 
limit this very brief article to the review of 
the profession of Accountancy in our imme­
diate business territory in order to empha­
size the value of the constructive work ac­
complished in a very comparatively short 
period.
Twenty-five years ago the majority of busi­
ness men in this section would have regarded 
it as somewhat of a reflection upon their in­
tegrity had banks required of them an accu­
rate financial statement of any sort. Ten 
years ago, a demand for a statement pre­
pared by disinterested auditors would, in 
many instances, have been resented, es­
pecially if this was expected to include 
operating figures. Even today there are 
many firms and corporations that look upon 
the work of Certified Public Accountants as 
duplication—expensive and unnecessary. 
Moreover, there is still some criticism among 
the bankers themselves of lack of co-opera­
tion on the part of Certified Public Account­
ants in some quarters, though it must be 
admitted that the number of instances justi­
fying this criticism is rapidly diminishing. 
When business executives themselves began 
to realize the value of periodical audits by 
Certified Public Accountants, and voluntrily 
engaged their services irrespective of the pre­
ference of their banks, the resulting state­
ments, prepared for the client and not for 
the bank, often lacked information essential 
to intelligent analysis by the bank. In­
numerable instances in the past might be 
cited where a request for such information
was respectfully—and sometime otherwise— 
refused by the accountants.
However, the analysis of the financial 
statement has become so generally the first 
step in the extension of credit, that both 
client and Accountant have been fully 
awakened to the logic of closest co-operation 
among clients, accountants and bankers. 
With all the facts before him, the banker can 
frequently offer constructive suggestions by 
reason of his knowledge of the financial af­
fairs of those in similar lines of business, at 
the same time not divulging any specific 
competitor’s confidential figures. This ad­
vantage is also to be gained by the business 
concern through the Certified Accountants 
because of their exceptional opportunities 
for observing a diversity of administrative 
methods. The progressive business man is 
therefore just as eager as the banker for 
elaborating on the items of assets and lia­
bilities.
To revert again to the local aspect of 
audits, the steadily increasing number of 
clients in this section of the country has 
been met by the Certified Public Account­
ants with a profound sense of their respon­
sibilities. The educational requirements for 
the practice of the profession have been in­
creased. An earnest (and successful) effort 
is made to maintain a very high standard of 
ethics and the personnel essential thereto. 
Daily their work is becoming more highly 
specialized, and to reach the pinnacle of his 
profession the Certified Accountant must be 
a constant student of accounting, taxation, 
economics, business administration—that he 
may perfect himself as a consultant, in 
which capacity he is more and more in de­
mand. For while this paper deals p rinci-
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pally with the relationship between Account­
ant and Banker in the preparation of audits 
as a basis of credit extension, that is just one 
of the many phases of the accountant’s work.
Perhaps it is very provincial to express 
the satisfaction afforded by the knowledge 
that we have in our midst accountants as 
thoroughly competent as those of any other 
section of this country. But it would be 
unjust to the conscientious local members 
of the accounting profession were this op­
portunity allowed to pass without acknowl­
edging the debt of the business interests for 
the conspicuous part which they have taken 
in the readjustment period of the past few 
years.
The importance of the accounting profes­
sion in its relation to the economic life of the 
community cannot be magnified. And the 
present personnel insures for the future high 
standards and ever-increasing usefulness.
IN MEMORIAM
James W. Fernley, C. P. A., Philadelphia, 
Pennsylvania, died suddenly on January 8, 
1924. Mr. Fernley was one of the organizers 
of the Pennsylvania Institute in 1897, and 
one of the original group of men who did so 
much for the accounting profession in the 
State of Pennsylvania. He aided in secur­
ing the passage of the C. P. A. law in that 
State and later served for a number of years 
as President of the State Board of Examin­
ers. Mr. Fernley also aided in the establish­
ing of evening courses at the University of 
Pennsylvania. He served as President of 
the Pennsylvania Institute of Certified Pub­
lic Accountants in 1901-1902 for the unex­
pired term of the late Mr. Francis. He 
served as Vice-President for one year, and 
was then elected President for the two years, 
April 1909-1911. Mr. Fernley was a charter 
member of the American Society of Certified 
Public Accountants.
COURTS PASS ON ACCOUNTANCY 
MATTERS
(Continued from page 14)
the reasons for our conclusion. The same opinion 
likewise disposes of the further contention of ap­
pellant’s counsel that the defendants were only 
“enjoined from doing things they have no right 
to do.”
It is next urged that the order appealed from 
does not enter a judgment for the amount as­
sessed, but “contains a mandatory injunction” 
ordering appellant to “forthwith pay” a specified 
amount. There is no merit in this contention. 
The order upon the appellant to forthwith pay 
the amount assessed amounts to a judgment or 
decree against the complainant for the amount 
mentioned, and while, as a matter of form, it 
might have been better to say that complainant is 
“ordered, adjudged and decreed” to-pay the stipu­
lated amount, the meaning is the same.
The judgment of the Circuit Court will be af­
firmed.
AFFIRMED.
G r id l e y , P. J., a n d  B a r n e s , J., c o n c u r .
Nov. 27, 1923.
UNABRIDGED FEDERAL TAX SERVICE 
IN SECRETARY’S OFFICE
The “Unabridged Federal Tax Service” 
of Commerce Clearing House is in the office 
of the American Society, 421 Woodward 
Building, Washington, D. C., for use by 
visiting members of the Society and other 
certified public accountants.
Seven volumes—three loose-leaf and four 
bound—comprise the Commerce Clearing 
House equipment. The bound volumes in­
clude a consolidation of all the federal tax 
laws from 1909 to 1921, inclusive, co-ordi­
nated with applicable rulings and decisions, 
all under the subject—unit method of 
arrangement, and a compilation of court 
decisions affecting all tax laws. The com­
pleteness and indexing will be of much help 
to visitors to Washington.
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Problems Now Confronting the Public 
Accounting Profession
By Alexander S. Banks, C. P. A.
An Address before C. P. A. Meetings in Chicago, Detroit and Indianapolis, during the
first week in December, 1923
Before the year 1923 draws to a close the 
American Society will have passed its second 
birthday. Those Certified Public Account­
ants who have been most active in its organi­
zation can look back with great satisfaction 
upon what this two-year-old has accomp­
lished for the benefit of its members and 
their profession. Perhaps the question most 
often asked by Certified Public Accountants 
during the existence of our Society has been 
“What can the Society do for me?” Before 
another two years have elapsed this question 
will change to “What would I do without 
the American Society?”
The American Society has for its object 
the protection of the state granted certifi­
cates. Throughout its short existence it has 
never deviated from this, its high purpose. 
The first C. P. A. certificate was issued about 
25 years ago and there is no group or class 
of men that has exhibited a higher, if as high
a, type of moral integrity as the certified 
public accountant throughout these years.
Secretary Harison at our headquarters in 
Washington has compiled the most complete 
data concerning the history of some 7,000 
registered holders of State certificates, and 
our records do not disclose that a single one 
of them has ever been sent to a penitentiary, 
or accused of a crime involving moral turpi­
tude. Every State has a law authorizing 
our certificates, and there are only eight 
States which have no society or organiza­
tion to watch over the destinies of its certi­
fied accountants. But, as you must realize, 
some of the younger State Societies are quite 
inexperienced in the art of fostering and 
protecting those certified public accountants 
whose duty it is to cope with the ever in­
creasing complexities and perplexities of 
commercial business. Our Society is in ex­
istence to help these young societies.
Our national headquarters is now gather­
ing copies of the constitutions and by-laws 
of the State Societies and eventually we 
shall be in a position to annotate these so 
that the older societies' experience will be 
available to the younger societies. This will 
obviate the unfortunate mistakes which now 
react to the disadvantage of the whole pro­
fession. I wish to impress upon you gentle­
men that it is only through an active State 
organization that you can hope to benefit the 
profession.
We have been fortunate in most State 
board nominations. But mistakes which un­
doubtedly have been made can be traced to 
ignorance on the part of board members as 
to essentials which C. P. A’s know to be im­
portant to their professional welfare, and the 
protection of the public. In many cases 
State Board officials are men who have 
reached the stage of life where they are out 
of touch with students who are struggling 
for their certificates. Many students out­
side of large cities or centers do not have the 
facilities to educate themselves sufficiently 
to pass an examination which consists of 
questions based on accounting problems 
peculiar to big financial centers of our 
country.
We all know the troubles that have arisen 
from the attempt of the American Institute, 
to prepare a standard examination accept­
able to all State Boards. As president of the 
American Society, I am opposed to any such 
attempt on our part.
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I do recommend that the State Societies 
select their members who are by experience 
suited for the work, and that these men offer 
to co-operate with the State Board; giving 
freely of their time and knowledge to ex­
amination questions which are not too diffi­
cult.
The State Societies have not shown the 
increase in memberships that the American 
Society expected. What is the reason for 
this? Experience suggests that the main 
reason is the inactivity of State Society offi­
cials—failure to communicate the activities
of the societies to members. An annual 
meeting is held and a few committee meet­
ings; a year book is prepared by some socie­
ties; several send circulars; and that is 
about all.
Why shouldn't we hold monthly or weekly 
meetings and let a little social life be intro­
duced? Never can much progress be made 
by men who meet only once a year, and then 
in formal conference, guarding carefully 
every spoken word as if it might be used as 
evidence against the speakers at some future 
time. The last convention of the American 
Society in New York proved that certified ac­
countants are good fellows with a large fun 
capacity. Among them I count many of my 
dearest friends whom I should be sorry to 
lose, even if some unfortunate action of mine 
should sometime withdraw the three mystic 
letters I am proud to be permitted to use.
I now want to talk about a subject that 
has been very much on my mind. The young 
man who has studied and won his certificate 
has been under a serious expense; he has 
paid high tuition fees, examination fees, and 
has been serving an apprenticeship at a 
weekly wage which a union worker would 
consider just about fair even for a day's 
work. This young man is expected imme­
diately to pay his dues and become a mem­
ber of his State’s Society. I recommend that 
the State Societies recognize the unfairness 
of this condition, and that they elect him a 
member immediately upon his receiving the 
certificate, to be a member for one year with­
out dues. This will then allow the young 
man to establish himself, and enjoy a little 
of the relaxation that is his due after the 
hard grind of study.
Such a step, on the other hand, will make 
the young C. P. A. friendly towards his State 
Society. He will begin immediately to ob­
tain a knowledge of its workings. It will 
give him an attractive opportunity to meet 
the older members of his chosen profession 
on an equal footing and to establish helpful 
friendships at the very outset of his certified 
career. It is difficult for me to imagine that 
a young man after one year’s experience of 
the advantages which a State Society can 
give to the profession, will be willing to give 
up his membership rather than pay dues. 
Thus started the young accountant will 
probably be an active worker throughout his 
entire career.
Now I want to say something about the 
advantages that would accrue from State 
registration of the non-certified accountants, 
as proposed in suggested amendments of the 
C. P. A. Laws. Everywhere there is a ten­
dency for the public to be guided in business 
affairs by statistical data and by “business 
counselors,” consulting engineers, “business 
engineers” and industrial engineers. Busi­
ness men are seeking more help than they 
can get from a certified balance sheet alone. 
Even the banker who i s  the ultimate con­
sumer of our services holds the accountant 
to a very limited field. Several of the States 
are contemplating laws requiring registra­
tion of non-certified accountants, and I be­
lieve that Maryland, North Carolina, Rhode 
Island and New York hope to pass legisla­
tion along these lines in the very near future, 
requiring registration of all practicing ac­
countants.
Frankly I do not believe that registration 
laws by themselves will end the unfair ad­
vantage enjoyed by non-registered account­
ants. They may designate themselves as 
“business counselors” or something similar 
to circumvent the law. We must do some­
thing further to enter into public life of the
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nation, and to win the public’s gratitude 
and appreciation through our efforts. Our 
magazine, which at the present time has a 
circulation of a little less than 7,000 should 
contain statistical data that would be help­
ful in forecasting the tendencies of business.
There is no better source of reliable data 
than a practicing accountant. All of the C. 
P. A’s, if they would combine for the pur­
pose, could supply data through standard, 
analytical questionnaires on every conceiv­
able phase of business. There would be no 
necessity of violating the confidences of a 
client, directly or indirectly, for no names 
would be mentioned, and all means of identi­
fication would be omitted from reports. The 
three elements, broadly speaking, in running 
a business are, as we all know, buying, hold­
ing and selling. The element on which we 
are probably best fitted to report is that of 
holding.
During 1920 and 1921 tremendous losses 
were caused by the absence of any statistics 
that would show what the inventory hold­
ings; were in different lines of industry. If 
it had been known at that time what amount 
of leather, for instance, was being held by 
the various factors in the leather industry, 
it is inconceivable that production would 
not have been greatly curtailed. As we look 
back now at that period we can see that 
what happened was a very logical result.
The holders of the largest inventories en­
joyed a rising market throughout the war 
and earned handsome profits, according to 
their statements. On the down-grade the 
reverse was true, and those who had the 
biggest inventories suffered the greatest 
losses.
If accountants are to be respected as real 
public servants they must do big things. 
Our headquarters at Washington is so or­
ganized that it could easily handle and dis­
tribute business conditions data; and if our 
magazine were each month to publish de­
pendable figures on inventory holdings only, 
our official organ would be consulted by
every business and financial house of im­
portance. The prestige of the certified ac­
countant would thus be increased and ex­
tended. Collecting these figures could harm 
nobody, and they would make the collective 
experience of all business available to each 
individual business. This would be a true 
public service. Furthermore, it would help 
to link all certified men closer together; be­
cause it would make the total, current exper­
ience of all practicing accountants effective 
on behalf of each individual C. P. A. It re­
minds me of the old definition of the differ­
ence between money and knowledge: “If 
you have a dollar and I have a dollar and I 
give you my dollar, you have two dollars and 
I have nothing. If you have an idea and I 
give you another idea, you have two ideas, 
and I still have mine. By putting your two 
ideas together you are apt to make still 
another idea.” And it is the same with in­
formation.
Consider what it would mean if we as a 
professional body could command national 
attention as a source of vital information. 
Such service would be so valuable, it would 
win such keen respect and admiration that 
no public accountant would care to be un­
certified. Such a measure might even take 
care of the problem of regulating uncertified 
men. To be a C. P. A. would then be so de­
sirable that they would crowd the doors of 
the State Boards’ examination offices. And 
once this came to be, how could it fail to 
have a stimulating effect upon C. P. A’s in­
comes.
What are the facts about the American 
Society’s ability to carry out its ambitious 
program? Here are a few of the most out­
standing facts: The Society has almost a 
thousand members, giving it an income of 
practically $15,000 a year with which to 
work. The C. P. A. magazine, of which each 
of you receives a copy whether he is a mem­
ber or not, has been enlarged and improved 
from time to time. Sometimes the officers of 
the American Society have practically had to
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drop their own affairs to keep the magazine 
up to par, doing nearly everything but work 
the presses themselves.
To me there seems no doubt that the 
magazine represents one of the great hopes 
of our profession. It ought to have a circu­
lation of 200,000, instead of only 7,000, be­
cause it is the only informative connecting 
link between the public and the profession. 
No matter what comes in the future the 
founders of this American Society ought to 
receive unstinted credit for initiating the 
magazine and keeping it alive, from month 
to month, often at their own expense.
Some day in the near future this magazine 
will be more in demand by the public than 
by accountants. This is a safe prophecy, for 
the public needs the reliable information 
which is the only commodity produced by 
our vocation.
In the future the State Societies will see 
the wisdom of becoming closer and closer 
affiliated with the American Society. A par­
tial compilation of statistics and member­
ship reports from State organizations of cer- 
tified accountants throughout the United 
States has been completed. This reveals 
that, as I have said, there are eight States 
that do not have State Societies; also that 
existing State Societies have from 2,800 to
3,000 members. This is far in excess of the 
usual estimate.
These State Societies constitute the most 
promising factor in the prospects of the en­
tice profession—for non-members as well as 
for active members. In their hands, and in 
hands of the State Board officials lies the 
future of the professions.
In closing I want to make one more 
recommendation: That the State Societies 
welcome C. P. A’s from other States who 
have come to live in the same State. The 
feeling of antagonism and suspicion must 
cease. For it is un-American, and it closes 
the door of opportunity, to the detriment of 
all.
Lastly, our problem of winning complete 
public recognition and respect is greater 
than any problem within the profession. 
The American Society will have done its job 
with success if it achieves six aims which 
are to:
1. Co-operate effectively with the State
Societies.
2. Promote the prestige of the State So­
cieties.
3. Constantly protect and foster the State-
granted certificates.
4. Educate the public generally, and busi­
ness men specifically, to understand 
the importance and advantages of 
C. P. A. service.
5. Co-operate financially in other ways
with the State Societies that are 
fighting adverse legislation.
6. Stimulate means of education for the
benefit of all accountants now certi­
fied, and those who are working to 
earn their certificates.
VISITORS DURING THE MONTH OF 
DECEMBER
George Gibbs, Detroit, Mich.
Earl S. Clark, Providence, R. I.
Isadore Ginsberg, New York City.
E. S. Elliott, Memphis, Tenn.
Alonzo Richardson, Atlanta, Ga.
Walter A. Coy, Cleveland, Ohio. 
Alexander S. Banks, New York City.
W. T. McConnell, Detroit, Mich.
Frank Wilbur Main, Pittsburgh, Pa.
W. O. Dickey, Huntington, W. Va. 
Henry J. Miller, New Orleans, La.
O. J. Derbes, New Orleans, La.
W. A. Garlick, San Francisco, Calif.
W. Q. Sharp, Jackson, Miss.
Harry Harper, Minneapolis, Minn.
Our happiest moments are when we for­
get self in useful effort.—Elbert Hubbard.
It is better to be victimized occasionally 
than to go through life filled with suspi­
cion.—Elbert Hubbard.
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Announcements and Changes of Address
Hurdman and Cranstoun, accountants 
and auditors, announce the opening of an of­
fice at 208 South La Salle Street, Chicago, 
Illinois.
George W. Perper announces the removal 
of his offices to 120 West 42nd Street, New 
York City.
M. Blumenstock and Max Sugarman an­
nounce the formation of a partnership under 
the firm name of Blumenstock & Sugarman, 
with offices at 110 East 42nd Street, New 
York City.
George L. Bergen, recently of George L. 
Bergen & Co., dissolved, and Ernest Will- 
vonseder, formerly Treasurer of the Ameri­
can Chicle Company, announce the forma­
tion of a partnership under the firm name of 
Bergen & Willvonseder, Certified Public Ac­
countants, with offices at 55 Liberty Street, 
New York City.
Howard F Farrington, managing partner 
of Howard F. Farrington & Company, Certi­
fied Public Accountants, of Watertown, 
New York, has announced the opening of a 
new office for the practice of accountancy in 
Niagara Falls, N. Y., under the firm name 
of Little & Farrington, Certified Public 
Accountants. W. Paxton Little is the senior 
partner of the newly organized firm. For 
several years he was treasurer of the Ni­
agara Falls Power Company.
Bennett & Berck announce the removal of 
their offices to 276 Fifth Avenue, New York 
City.
Kohr, Brubaker & Fisher, Certified Pub­
lic Accountants, announce the removal of 
their offices to 1675-76-77 Union Trust 
Building, Cleveland, Ohio.
Wm. Clabaugh & Co., Accountants and 
Auditors, announce the removal of their of- 
fices to Suite 905, 1319 F Street, Northwest 
Washington, D. C.
Henry M. Thomson, C. P. A., Arville R. 
Cooper, John C. Thomson, C. P. A., and 
Homer N. Irwin, announce the opening of 
offices under the firm name of Thomson 
Cooper & Thomson at 110 C. C. Chapman 
Building, Los Angeles, California.
Herman B. Cohen & Company announed 
the removal of their offices to Suite 523-525 
84 State Street, Boston, Massachusetts.
Hadfield, Rothwell & Soule, Certified 
Public Accountants of Hartford, Connecti- 
cut, announce the opening of Bridgeport 
offices in the First National Bank Building 
Main and State Streets, with Mr. Frank E. 
Soule as Resident Partner.
Joseph H. Muller, Herbert A. Leister and 
A. G. Hensel announce the formation of a 
partnership for the practice of accountancy 
under the firm name of Muller, Leister & 
Company, with offices at 308 Chestnut 
Street, Philadelphia, Pa.
Lewis, Murphy & Company, announce the 
removal of their Boston office to Suite 961 
Park Square Building, Boston, Massachus- 
ettts.
Arthur J. Wrege, C. P. A., formerly of 
Louisville, Kentucky, announces that he is 
now located at 1508 Fletcher Trust Build­
ing, Indianapolis, Indiana.
Meyer Bernstein, Certified Public Ac­
countant, announces the opening of an office 
at 51 Chambers Street, New York City, for 
the general practice of accuntancy.
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Philip N. Miller & Company, New York 
and Philadelphia, announce the retirement
of Lewis Lilly and the admission to partner­
ship of Henry Aitkin, Jr., and Harry C. 
Crosby. The firm now consists o f: Resident 
partners at New York, Philip N. Miller, 
C. P. A. (N. Y . ) ; William R. Donaldson, 
C. P. A. (N. Y.) ; Henry Aitkin, Jr., C. P. A. 
(N. Y . ) ; Harry C. Crosby, C. P. A. (N. Y . ) ; 
and resident partner at Philadelphia, Ed­
ward B. Heilman, C. P. A. (Pa.)
 Welch & Hastings, Certified Public Ac­
countants, Paterson, New Jersey, announce 
the opening of offices at 22 Washington 
Place, Globe Indemnity Co. Building, New­
ark, New Jersey, with Theodore A. Crane, 
C. P. A., as Resident Partner.
Edward L. Barette, C. P. A., announces 
that the Los Angeles practice of Charles E. 
Van Dame & Company, Los Angeles, Cali­
fornia, will hereafter be conducted under 
the firm name of E. L. Barette & Company, 
Certified Public Accountants, with offices 
at 1125 Stock Exchange Building, Los 
Angeles and at 55 Liberty Street, New York 
City.
Ernst & Ernst announce the opening of a 
San Francisco office, located in rooms 887- 
89-91-93 Mills Building and a Los Angeles 
office, located in rooms 634-36-37-38 Citizens 
Bank Building, for the practice of public 
accounting.
G. A. Ruhl & Company, Accountants, 
Whitney-Central Building, New Orleans, 
Louisiana, announce that Edw. S. Rittler, 
Certified Public Accountant of Louisiana, 
has become associated with the firm as man­
ager of the Accounting Department.
Alexander Ball, Consulting Accountant 
of San Francisco, California, announces the 
opening of a branch office at 224 Forum 
Building, Sacramento, California, for the 
practice of accountancy.
Burney R. Clack and Carlisle A. Fleet­
wood, Certified Public Accountants, an­
nounce the formation of a partnership for 
the general practice of accounting under the 
firm name of Clack & Fleetwood, Daniel 
Building, Tulsa, Okla.
Haskins & Sells announce the appoint­
ment of Mr. A. F. Wagner as manager of 
their Minneapolis office.
Haskins & Sells announce the appoint­
ment of Mr. J. F. Pflug as manager of their 
Kansas City office.
Nelson C. Hall, C. P. A., announces the 
opening of an office for the practice of pub­
lic accounting in the Colonial Hotel, Mil­
waukee, Wisconsin.
Mr. H. M. Epstein of the New York Bar 
and Mr. Oscar J. Sufrin, C. P . A. (N. Y.), 
announce the formation of a partnership to 
engage in the practice of tax matters under 
the firm name of Epstein & Sufrin, Mar- 
bridge Building, Broadway at 34th Street, 
New York City, and 327 Mills Building, 
Washington, D. C.
Alonzo Richardson & Company, Certified 
Public Accountants, announce admittance 
to the firm of Lewis L. Davis, C. P. A., and 
Thomas W. Branch, C. P. A. The firm is 
now composed of Alonzo Richardson, C. P. 
A., W. C. Jackson, C. P. A., Edward Rich- 
adson, C. P. A., Lewis L. Davis, C. P. A., and 
Thomas W. Branch, C. P. A. The firm will 
continue the practice of general accounting 
with offices at 1420-1425 Atlanta Trust Com­
pany Building, Atlanta, Georgia.
Paul Heymann, Certified Public Account­
ant, announces that he has resumed his prac­
tice of public accounting with office at 610 
Mills Building, 220 Montgomery Street, San 
Francisco, California.
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State Society and Other News
W ISCO NSIN.
The regular quarterly meeting of the Wis­
consin Society of Certified Public Account­
ants on the evening of December 17, at the 
Milwaukee Athletic Club, was devoted to 
considering and furthering the work of the 
committee in charge of banking co-opera­
tion.
This committee, which was appointed at 
the September meeting of the Society, had 
prepared a program to be followed during 
the next year, looking toward greater un­
derstanding and co-operation between Wis­
consin bankers and the members of the So­
ciety, and at the December meeting was pre­
pared to submit its plans for approval.
After an excellent dinner, and the routine 
business of the Society had been disposed 
of, Mr. H. D. Sampson, as chairman of the 
special committee, made verbal report in 
part as follows:
“The committee feels that the first step to be 
taken is that of educating bankers and their 
clients to the work of Certified Public Account­
ants, with particular reference to the assured 
responsibility and comparative uniform standards 
of the certified men. With this in view, we 
have prepared a draft of a booklet for distribu­
tion by the Society. The foreword eexplains the 
aims of the booklet, and the need of bankers for 
reliable and trustworthy statements of their 
client’s affairs. While we specifically avoid the 
imputation that an uncertified statement is neces­
sarily unreliable, we do. point out that the re­
liability of the certified public accountant is as­
sured by the statutes, through the State Board, 
and we also point put the indirect advantage to 
the bankers of having their clients avail them­
selves of the advice and experience of certified 
public accountants in conducting their business 
affairs.
Following this letter, we present an alphabetical 
reference list of firms, who are represented by one 
or more men who are qualified to practice under 
the Wisconsin laws as certified public account­
ants.  We also include a list of all Wisconsin 
C. P. A’s individually, with their present business 
affiliation.
The committee recommends that this booklet be 
distributed to every bank in Wisconsin at the ex- 
pense of the Society, and that extra copies be 
available to our members at cost for distribution 
to their clients and banking acquaintances.
We further request that we be authorized to 
arrange a series of regional meetings, at which 
bankers will be represented, and that the pro­
grams be devoted to subjects similar to those 
covered in the booklet.”
During the committee’s report, the mem­
bers of the Society had typewritten drafts 
of the proposed booklet before them, After 
considerable discussion of the letter point 
by point, it was decided to include extracts 
from the Wisconsin Statutes as part of the 
booklet, and to accompany the booklet with 
a letter of endorsement from officers of the 
Wisconsin Bankers Association or from 
some other prominent bankers.
With these additions, the committee re- 
port was unanimously adopted. Mr. S. E 
Barry, C. P. A., was requested to aid the 
committee in editing the final draft of the 
booklet, and the Director’s were authorized 
to aid the committee in putting through the 
program. ,
The composition of the committee is as 
follows: H. D. Sampson, C. P. A. (Chair­
man), Milwaukee; G. A. Einbecker, C. P, 
A., Milwaukee; G. T. Graham, C. P. A., 
Oshkosh; J. W. Hanks, C. P. A., La Crosse; 
C. F. Sammond, C. P. A., Milwaukee : C. I. 
Smith, C. P. A., Green Bay; J. Gordon 
Steele, C. P. A., Milwaukee.
M INNESOTA
The Minnesota State Board of Account- 
ancy held its semi-annual examination for 
the C. P. A. certificate on November 15th 
and 16th. The subjects covered were ac- 
counting, auditing and commercial law 
Twenty persons took the examination. A 
complimentary dinner was extended by the 
members of the State Board to the candi- 
dates on the evening of November 16th, at 
the Minnesota Club.
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M ICHIGAN.
Friday evening, December 7th, President 
Alexander Banks was the guest of the 
Michigan Association of Certified Public 
Accountants at their monthly dinner. Over 
fifty of the Michigan men welcomed their 
eastern friend and listened with pleasure, 
as well as profit, to his address. Mr. Banks, 
speaking on the subject “Humanness of the 
Accountant,” brought out many impoitant 
matters for the consideration of those pres­
ent and stressed in particular the import- 
ance, not only from the professional side, 
but also from the social side, of certified 
public accountants allying themselves with 
their State and National organizations. 
Following the address of the evening, Mr. 
W. B. Gibson of the Boston office of Ly- 
brand, Ross Bros. and Montgomery brought 
in a very interesting manner the greetings
of the accountants of Massachusetts. He was 
followed by F. B. Perrigo, C. P. A., of Grand 
Rapids, Frank H. Jones, a C. P. A. formerly
of  Maine but now of Port Huron, Louis C. 
Slay, a Michigan C. P. A., how with the 
Studebaker Corporation; Richard Fitz­
gerald, a New York C. P. A., now living in 
Michigan, and W. A. Smith, a Chartered 
Accountant of England and Wales, who has 
recently registered his certificate with the 
Michigan Board.
The examination given by the State Board 
of Accountancy, December 19, 20 and 21, 
brought out 26 candidates which is the 
largest class that Michigan has ever had. Of 
this number 14 members had received col­
lege or university training, 10 of them being 
holders of university diplomas, representing 
both eastern and western institutions. This 
is the first time that a majority of those 
writing in Michigan examinations have had 
college training. The average accounting 
experience of the class was a little over five 
years, only 5 of the members having less than 
1 years of experience. The average age of 
the class was 31 years and 4 months, only 3 
of the members being under 25.
The Regents of the University of Michi­
gan at their December meeting formally es­
tablished a School of Business Administra­
tion of which Professor Edmund E. Day will 
be Dean. It is expected that the school will 
be under way with the opening of the uni­
versity year next fall. It is proposed to offer 
a 5-year course, 3 years of which will be 
supervised literary work and two years of 
which will be devoted to specialized work.
V IR G IN IA .
The Virginia Society of Public Account­
ants should be commended on the methods 
it is now using to educate the business public 
as to the value of proper audits and public 
accounting work.
They are publishing quarterly a magazine 
under the title “The Accounting and Busi­
ness Quarterly,” which is being mailed out 
by the Secretary of the Society to 5,000 busi­
ness firms and individuals with commercial 
ratings over a stipulated figure. This bulle­
tin is not used as a medium of advertising 
any certified public accountant in the State 
of Virginia and carries no names of mem­
bers or even of officers of the Society.
The second issue of this magazine came 
out in December, 1923, and carried a num­
ber of very interesting short articles by mem­
bers of the Society and others. One of these 
articles was written by Mr. Cunningham of 
the State and City Bank and Trust Com­
pany, Richmond, Virginia. It deals with the 
recognition of the certified public account­
ant’s work in the State of Virginia. We 
have reproduced this article on page 15 of 
this issue. State Societies interested in this 
type of educational work would do well to 
write the Virginia Society for a sample copy 
of this magazine. Address Box 305, Rich- 
mond, Virginia.
IN D IA N A
The Indiana Association of Certified Pub­
lic Accountants held its semi-annual open 
meeting at Hotel Severin, Indianapolis, on 
December 8th. The speakers for this meet­
ing were selected with the purpose in mind 
of introducing to Indiana accountants repre­
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sentatives of the American Society of Certi­
fied Public Accountants. The meeting de­
veloped spontaneously into an informal re­
ception to Mr. Alexander S. Banks, Presi­
dent of the American Society.
The experience of the Indiana Asociation 
in the holding of these semi-annual open 
meetings is that the most satisfactory re­
sults are secured by attempting simply an 
evening session, beginning with a dinner and 
remaining in the same room for the post­
prandial program. Saturday seems to be 
the most desirable evening, because out of 
town accountants are able to be present then 
with the least loss of working time. The 
attendance at the December meeting was 
very satisfactory.
Mr. Banks was the first speaker on the 
program. His address on “The Humanness 
of Accountants” made an unusual impres­
sion upon the hearers and showed very 
plainly why the honor of the Presidency of 
the American Society had been conferred 
upon him.
Mr. Banks sketched briefly the history, 
purpose and acomplishments of the Ameri­
can Society, and then turned toward the 
problems of the State Societies. His re­
marks in reference to the relation of the 
State Society to the young accountant were 
enthusiastically received, and may result in 
a change in the procedure of the Indiana 
Association.
Mr. D. W. Springer, Secretary of the 
Michigan State Board of Accountancy, 
spoke on “The Responsibility of the Indi­
vidual C. P. A.” The breadth of Mr. Spring­
er’s experience and his ability to make an 
interesting talk from the wealth of material 
which he has acquired during his long ten­
ure in the service of the accounting profes­
sion are so well known that it seems almost 
unnecessary to say that his talk was of great 
interest to those present.
The third speaker on the program was Mr. 
H. D. Hall, Contract Manager of the Ameri­
can Appraisal Company of Milwaukee, Wis­
consin. Mr. Hall spoke on “Property Con­
trol through Property Knowledge,” and with 
the aid of charts based on his company’s 
studies into the lives of certain individual 
machines furnished some very interesting 
information bearing on the place which re­
pairs bear in the calculation of theoretical 
depreciation. The success of Mr. Hall’s talk 
is shown by the fact that he was able to 
arouse discussion which was widely partici­
pated in by the accountants present and 
which continued for about an hour after the 
formal adjournment of the meeting.
The program as a whole has been much 
commented upon since the meeting in a way 
which shows the appreciation with which 
those present received the addresses. It is 
generally recognized that the session was of 
material value.
(Reported by P. W. Pinkerton, President, 
Indiana Asociation of Certified Public Ac­
countants.)
NO RTH  CAROLINA
At a special business session of the North 
Carolina Association of Certified Public Ac­
countants, held at the Chamber of Com­
merce, Charlotte, N. C., on Saturday, De­
cember 29, 1923, the following were elected 
to membership:
Fellows: John L. Elliot, C. P. A., (Va.); 
Paul D. Hutchison, C. P. A., (N. C .) ; Geo. 
H. Emery, C. P. A., (N. C .); Roy R. Harris, 
C. P. A., (Fla.).
Associates: W. J. Spain, Roy R. Cannon, 
Anderson E. Scharrer, Stephen V. Webber, 
J. E. Hawkins, J. Le Grand Everett, Jr., W. 
L, McDonald.
Owing to the unavoidable absence of the 
Chairman, Major J. J. Bernard, the report 
of the committee appointed by President 
Geo. H. Adams to draft and present a code 
of ethics for discussion and adoption was de­
ferred until the spring meeting.
That man only is really worthy to be 
called educated who is able to do at least 
one useful thing well; who has a sympathy 
which is universal, and who is in the line 
of evolution.—Elbert Hubbard.
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Book Reviews
Contractors’ Accounting Practice, With 
Procedure Also for Owners, Architects 
and Engineers, by William M. Affelder, 
Comptroller, Thompson-Starrett Com­
pany ; Special Lecturer in Construction 
Accounting, College of the City of New 
York ; Member of the American Society 
of Certified Public Accountants. (Ron­
ald Press, New York, N. Y.)
Those interested in the accounting 
methods of the contracting business will wel­
come this volume, which has all the marks of 
very intelligent and painstaking labor. 
Coming from the hands of one who has for 
many years been identified with the con­
struction industry, it is quite a dependable 
work, presenting the approved accounting 
practice in that particular field.
The treatment is most comprehensive in 
character, dealing with all stages of con­
struction work, from the moment the con­
tractor begins to make his estimate prepar­
atory to filing his bid until the job is com­
pleted. However, instead of plunging into a 
discussion of the accounting practice from 
the very outset, the author has wisely chosen 
to set forth first the field and operating con­
ditions in the construction industry and has 
thereby furnished the necessary background 
to enable the reader to grasp more readily 
the peculiar features of the accounting pro­
cedure in use.
The field and office records and the bal­
ance sheet accounts under the various forms 
of contracts are discussed in detail. The 
general accounting system is outlined by 
means of pro forma journal entries relating 
to typical transactions. In conjunction with 
these entries the corresponding pro forma 
ledger accounts are also given, the entries 
and balances in which are explained and 
interpreted. Forms of various financial 
statements are analyzed, and as bearing on
the question of financing, a procedure is in­
dicated to aid the contractor in estimating 
the amount of capital required on a job he is 
bidding for. In addition to analyzing ex­
penditures and sub-dividing and tabulating 
the costs, the system of cost keeping de­
scribed is designed to determine the man 
production and unit costs. Different types 
of audits are explained, and the discussion 
concludes by outlining the accounts for the 
owner and the architect.
The subject is developed logically and 
clearly, and the work should prove very 
helpful to all concerned with keeping a cor­
rect financial record for a contracting busi- 
ness. However, the methods explained and 
the routines and procedures suggested have 
a far wider application than just to the con­
tracting business. The controls for cash, ex­
penses, materials, etc., are outlined in a par­
ticularly excellent way. This feature of the 
book is very worth-while and gives it added 
value for the general reader.
Reviewed by 
Roy B. Kester,
Professor of Accounting, Columbia University.
Federal Income Tax Index, Volume 1, Pub­
lished by the Income Tax Index Serv­
ice, Inc., Newark, New Jersey; 601 
pages, cloth.
A reprinting of the Federal Income Tax 
Index, Volume 1, furnishes us with the oc­
casion to assess its worth.
The above volume together with a Supple­
ment Service constitutes the chief feature of 
what is known as I. T. I. It is the most com­
prehensive, and at the same time one of the 
simplest services relating to federal income 
taxes.
Complex as is the subject, the official 
sources of material from which the Index is 
compiled are only four in number: the tax 
law, the decisions of the Treasury Depart­
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ment, the rulings made by the Bureau of 
Internal Revenue, and the decisions of the 
courts. In this maze, growing daily more 
difficult to follow, one would, it would seem, 
be lost without a guide. There have been 6 
Revenue Acts, beginning with the one in 
1909, 5 different regulations, more than
3,000 published rulings, and approximately 
600 decisions handed down. To this mass of 
material I. T. I. attempts to furnish the key 
in the form of an index.
Lawyers have long known the value to  
their profession of a trustworthy indexing 
system. Recently, tax accountants have be­
gun to realize the need of a similar device. 
The work before us is indexed as fully as the 
dictionary with a range of subjects sweeping 
from A to Z. It is moreover, cross-indexed 
in a thorough manner. This has been tested 
with the question of the allowability of a 
deduction for dividends paid in Liberty 
Bonds, being found all references under A 
for “allowable," under D for “deductions,” 
again under D for “dividends,” and under L 
for “Liberty Loan.”
The Index is divided into seven parts. 
Part I is an index by topic.
Part II arranges all rulings under the 
articles of the regulations. It is called 
“Regulations Annotated to Rulings.”
Part III is a list, numerically arranged, 
of all rulings.
Part IV is a list of all rulings arranged 
according to the department from which 
they issued.
Part V is a list of amendments and other 
changes to the Regulations. Part VI is a 
list of amendments and other changes to the 
Rulings. This does not mean that one has 
to check Part I against Part V or Part VI, 
for these amendments are likewise topically 
indexed in Part I.
Part VII is a list of all court cases cited 
anywhere in the Rulings. There is a special 
list of court cases dealing with Federal in­
come taxes under the proper heading in 
Part I.
When it is considered how involved all 
this material apparently is, the simplicity 
of the arrangement of the Federal Income 
Tax Index Volume I becomes apparent to 
the tax accountant—particularly at this 
time of the year.
It will be noticed that the Federal Income 
Tax Index, Volume I, dates back to the be­
ginning of the present Federal income tax 
legislation and goes down to December 21, 
1921. It is a bound volume and permanent 
in character. From December 31, 1921 on 
the Index will be kept up to date by the issue 
from time to time of cumulative supple­
ments, of which the latest one now available 
contains all matter to October 3 1 , 1923.
J ean P aul Muller, 
Washington, D. C.
THREE COURT DECISIONS
(Continued from page 6) 
gist of which is that such decision “cannot 
effect the decision of this case upon the 
record that is now before us.”
In the District of Columbia case, which 
was printed in full in our July issue, the 
Court of Appeals held that the “National 
Association,” although it assumed to have 
the power to issue degrees, did not as a mat­
ter of fact possess that power, and referred 
to the proof furnished in the record that 
even if it had possessed the power, it has 
abused that power and cited an Illinois case 
in its discussion. The District of Columbia 
Court of Appeals sustained the injunction 
which had been granted prohibiting the 
“National Association” “from exercising 
the power to confer the degree of certified 
public accountant, or any other degree, upon 
any person on the ground that it had no 
lawful right to do so.”
SITUATION WANTED
C, P, A., Ohio, Good Tax Man, is open 
j for immediate engagement anywhere, 
Box 60
THE CERTIFIED PUBLIC ACCOUNTANT
28 T H E  C E R T I F I E D P U B L I C  A C C O U N T A N T
Recent Certified Public Accountant Certificates Issued 
on Examination and Through Reciprocity
PEN N SY L V A N IA .
James Morrison Cumming, Arrott Bldg., 
Pittsburgh, Pa.
Roy Francis Godfrey, 1406 Arch St., N. S. 
Pittsburgh, Pa.
W. H. A. Gould, 719 Farmers Bank Bldg., 
Pittsburgh, Pa.
Harold R. Hersperger, 1502 Arrott Bldg., 
Pittsburgh, Pa.
James Thomas Jackson, 2205 Seventh 
Ave., Beaver Falls, Pa.
Walter George Knauff, 752 Taylor Ave., 
Avalon, Pa.
William B. Hanson, 364 Union Arcade 
Bldg., Pittsburgh, Pa.
Edwin S. Reno, 642 Forest Ave., Bellevue, 
Pa.
Edward A. Schneider, 728 Lillian St., 
Pittsburgh, Pa.
George Clayton Shannon, 749 Hazelwood 
Ave., Pittsburgh, Pa.
Maximillian Sylvester Sieger, 15 Grape 
St., Mt. Oliver P. O., Pittsburgh, Pa.
Judson Oram Wible, 506 Peebles St., 
Pittsburgh, Pa.
Sterling B. Bottome, 810 First National 
Bank Bldg., Pittsburgh, Pa.
Robert Arthur Wood, 1339 Woodlawn 
Ave., Wilkinsburg, Pa.
J. T. Alton, 226 Merrimac St., Pittsburgh, 
Pa.
James J. McGonigle, 252 S. St. Clair St., 
Pittsburgh, Pa.
Herbert W. Wilber, 203 Union St., Wil­
kinsburg, Pa.
Thompson Cummings, Cornell Ave., West 
View, Pa.
Frank C. Miller, 36 N. Oakland Sq., Pitts­
burgh, Pa.
David Roy Anderson, 27 Overhill Road, 
Upper Darby, Philadelphia, Pa.
Raymond H. Betts, 222 Bickley Ave., 
Glenside, Pa,
Dillwyn Parrish Blakely, 316 W. For- 
nance St., Norristown, Pa.
William Bringhurst, 2321 N. 17th St., 
Philadelphia, Pa.
John Milton Carson, 4537 N. 19th St., 
Philadelphia, Pa.
Elmer Frazier Connor, 6134 Morton St., 
Germantown, Philadelphia, Pa.
Irving E. Cox, 125 Homestead Ave., Col­
lingswood, N. J.
Max Dorman, 1003 N. 6th St., Philadel­
phia, Pa.
George R. Drabenstadt, 4815 Baltimore 
Ave., Philadelphia, Pa.
Herbert R. Hemming, 2235 Fontaine St., 
Philadelphia, Pa.
William E. Howe, 33 Meadowbrook Ave., 
Llanerch, Pa.
Abraham Judah Leonard, 1008 Finance 
Bldg., Philadelphia, Pa.
Clarence Whitford McDowell, 211 Barker 
St., Ridley Park, Pa.
Robert Lindsay McGarrigle, Jr., 925 N. 
44th St., Philadelphia, Pa.
Walter L. Morgan, 1223 Locust St., Phila­
delphia, Pa.
John L. Ricker, 324 Chester Ave., Nor­
wood, Pa.
J. S. Schmidt, 455 E. Girard Ave., Phila­
delphia, Pa.
Charles H. Yardley, 23 S. 61st St., Phila­
delphia, Pa.
Earl M. Young, 4609 N. Marvine St., 
Philadelphia, Pa.
Leon Taylor Carpenter, 4719 Kingsessing 
Ave., Philadelphia, Pa.
A. B. Waldbaum, 1609 S. 53rd St., Phila­
delphia, Pa.
Edward H. Heilman, 107 Cricket Ave., 
Ardmore, Pa.
John J. Shevlin, 1941 N. Park Ave., Phila­
delphia, Pa.
John M. Scanlon, 6501 York Road, Phila­
delphia, Pa.
R EC IPR O C ITY .
John Franklin Forbes, San Francisco, 
Calif.
BOUND VOLUME, No. 2
OF
THE CERTIFIED PUBLIC ACCOUNTANT FOR 1923
WITH COMPLETE INDEX
will be ready for shipment on December 15th, 1923 
Place your order now as the supply will be limited
PRICE $5.00 PER COPY
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WASHINGTON, D. C.
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"A good name 
is rather to be
ch osen  th an
great riches”
Solomon.
S T A N D A R D   
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B ranch  Stock
631 I . W . H ellm an Bldg. 
Los Angeles, C alifornia
RENDER YOUR CLIENTS THIS ADDITIONAL SERVICE.
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WOODWARD BUILDING 
WASHINGTON, D. C.
C. P. A. COURSE
F o r  th o se  n o t rea d y  for  th e  n ex t I n s t itu te  E x a m i­
n a tio n , ou r C. P. A. C ourse is  recom m ended . No  
k n o w le d g e  o f  b o o k k e e p in g  is  n ecessa ry , b ut a  h ig h  
sc h o o l ed u ca tio n , or a t  le a s t  a  co m p lete  gram m ar  
sc h o o l ed u ca tio n , w ith  b u s in e ss  exp er ien ce , is  e s ­
se n t ia l. W e s ta r t  a  m an a t  th e  b e g in n in g  and  
ca rry  him  step  b y  s te p  th r o u g h  to  h is  go a l.
POST-GRADUATE COURSE
O U R  p o s t -g r a d u a te  co a c h in g  co u rse  h as been  de- 
s ig n ed  to  p rep a re  ca n d id a tes b y  q u ick  
in te n s iv e  tr a in in g  for  th e  E x a m in a tio n . N ow
is  a n  o p p o r tu n e  t im e  fo r  th o se  w h o  w ish  to ta k e  
th e  I n s t itu te  E x a m in a tio n , an d  w h o  fe e l th e  need  
o f  th is  w ork . T h is  c o u rse  ta k e s  up p r a c t ic a lly  a ll  
th e  p o in ts  th a t  m a y  com e up on th e  E x a m in a tio n  
an d  sh o w s th e  ca n d id a te  h ow  to  g e t  h is a n sw e r  on  
paper, how  to co v er  th e  im p o r ta n t p o in ts , w ith in  
th e  tim e lim it;  i t  a lso  h e lp s h im to  in te rp re t th e  
p rob lem s co rre c tly , a  p o in t on w h ich  so m any  good  
a c c o u n ta n ts  a re  w ea k .
Elective Courses: Accountancy, Audit­
ing, Law, Costs, Bookkeeping, Junior 
and Senior Accountancy.
T h ese  co u rses, a s  w e ll  a s  th e  C. P. A. C ourse  
an d  th e  P o st-G ra d u a te  C ourse, a re  p r a c t ic a lly  th e  
sa m e a s  th o se  co n d u cted  so  su c c e ss fu lly  for  9 y ea rs  
b y  R. J. B e n n ett , C. P. A., in  e v e n in g  res id en t  
sch o o l. H is  C. P . A. C ourse w a s  a t  th a t  t im e a c ­
cred ited  b y  th e  S ta te  B oard  o f  P e n n sy lv a n ia . W rite  
fo r  ca ta lo g .
Our Courses are adapted to Resident 
School Use.
BENNETT ACCOUNTANCY INSTITUTE
1844 SPR IN G  G ARDEN ST R E E T  
PHILADELPHIA, PA.
KARL G. KARSTEN
B. A. (OXON)
Consulting 
Statistician
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Oregon— W m . J. P iep en b rin k , C. P. A., P o r ter  B u ild ­
in g , P ortla n d .
Pennsylvania— H arry  B. S co tt, C. P. A., O liver B u ild ­
ing, P ittsb u rg h .
Rhode Island— Joh n  J. W a ll, C. P. A., H o sp ita l T rust  
B u ild in g , P rov id en ce.
S outh  C arolin a— Joh n  M. P a lm , C. P. A., P. O. B o x  472, 
G reen v ille .
South Dakota— E w en  B. A llb r itten , C. P. A., W a te r ­
tow n .
Tennessee— E. F. L eathern, C. P. A., 530 G oodw yn  
B u ild in g , M em phis.
Texas— A. C. U p leger , C. P. A., W aco.
Vermont— O rris H. P ark er, C. P. A., M ontpelier. 
Virgin ia— F red  B. H ill, C. P. A., 600 F la t  Iron  B u ild ­
in g , N o rfo lk .
Washington— E. G. Shorrock , C. P. A., 625 C entral 
B u ild in g , S ea ttle .
W est V irgin ia— D avid  A. Jay n e , C. P . A., C h arleston . 
Wisconsin— Carl P en ner, C. P. A., 1302 T r u st Co. B u ild ­
in g , M ilw au k ee.
W yom ing— W a lter  D. B a tch e llo r , C. P. A., B ox  1185, 
C heyenne.
*D eceased .
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E D I T O R I A L
THE NEW TAX BOARD.
There has been much discussion of that 
part of the proposed Mellon tax bill which 
provides for the appointment by the Secre­
tary of the Treasury of a Board of Tax 
Appeals. Various organizations and in­
dividuals are opposed to vesting the right 
to appoint the members of the Board in the 
Secretary of the Treasury. They urge that 
they be appointed by the President, the 
argument being that the Board should be 
entirely independent of the Treasury De­
partment because the Bureau of Internal 
Revenue is a part of the Treasury Depart­
ment and unbiased decisions are less likely 
to follow if the control of the Board is vested 
in the Treasury Department.
While recognizing that the arguments of 
those opposed to the appointment of this 
Board by the Secretary of the Treasury have 
merit, we believe that there are many ad­
vantages in having this Board appointed by 
the Secretary of the Treasury. It is certain- 
ly true that the Bureau of Internal Revenue 
at times appears to have been unprejudiced 
in favor of the Government in some of its 
rulings in the first instance. A great ma­
jority of the conferees, who decide contested 
cases in the first instance, endeavor to decide 
the issues before them on their merits. 
When it becomes necessary to appeal, an 
even more liberal viewpoint is exhibited by 
those who compose the present Committee 
on Appeals.
By removing the appointment of the Com­
mittee from the Bureau itself and placing 
the same in hands of the Secretary of the 
Treasury, the editors believe the cases will 
be as fairly decided as if the Board members 
were appointed by the President.
In addition, we believe, if the appoint­
ments rest in the hands of the Secretary of 
the Treasury, that those who are appointed 
will be in sympathy with the underlying 
policies and principles of the Treasury De­
partment and the possibility of appoint- 
ment to membership on this Board will be a 
considerable aid to the morale of the De­
partment. It is hoped that a policy will be 
formulated so that exceptional merit and 
ability will from time to time be recognized 
by such apointments and that while a cer­
tain percentage of the Board members 
should always be selected outside of the De­
partment, in this way the advantages of 
training within the Department will not be 
wholly lost.
If the taxpayer did not have the right to 
go to court for final relief, there might be 
better grounds for the appointment of an 
entirely independent Board of Appeal.
We believe that great injustice is done the 
taxpayers, not in the handling of their cases 
on appeal but in the practice of the Depart­
ment in many cases in the first instance of 
deciding all doubtful points against the tax­
payer.
At the present time where two taxpayers in 
a given industry report practically the same 
sales, if the first taxpayer prepares all of 
his data in the most approved manner and 
shows no profit, he will have a far easier 
time than the second taxpayer who with the 
same income shows a large profit but fails 
to have his information in as good shape. 
Where it is shown as a premise that the tax­
payer is reporting, if anything, too much 
profit rather than too little, all doubtful 
points in the first instance should be re­
solved in favor of the taxpayer. If in each 
unit the Review Section was encouraged to
32 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
grant relief on equitable grounds in case of 
doubtful points instead of stimulated to 
hunt with a microscope the motes in the re­
turn which can be used against the tax­
payer, a great deal of time and expense 
could be saved the taxpayers and most of
the cases of injustice that are attracting at­
tention could be obviated. If this policy 
had been pursued in the past, the Bureau 
would not now be wrestling with so many 
1917 returns and would not now be asking 
so many waivers on 1918 returns.
The Certified Public Accountant’s Responsibility and 
Opportunity in the Field of Public Service.
Business men of today are hungry for re­
liable statistical information to guide them 
in their decisions and policies. Account­
ants, also, are eagerly reading the numerous 
statistical reports that are given prominence 
in business magazines. The volume of such 
information is increasing month by month, 
and the need is still greater than the supply.
“The Accountant,” the recognized weekly 
organ of Chartered Accountants in Great 
Britain, published in its issue of January 
26th a two-page compilation of statistics, 
prepared by Mr. Richard E. Seyd, F. S. S., 
on failures in the United Kingdom during 
1923.
These tables are very comprehensive, giv­
ing first the failures in the wholesale trades 
divided by sections and by months, and then 
the retail failures. This information is ex­
tremely helpful to the credit departments of 
financial and trade corporations.
What is the effect of publishing such 
data? 
The effect is that it raises the prestige of 
the British Chartered Accountants, making 
them an outstanding factor in commerce. It 
also leads to a fuller appreciation by the 
public of the usefulness of accounting 
services.
It would seem that we certified public ac- 
countants in the United States have missed 
a similar opportunity. Why could we not 
easily co-operate in compiling statistical re­
ports of great value to business? The Fed­
eral Reserve Bank of the New York District 
has been making an intensive effort to col­
lect information about the rise and fall of 
the profits of various industrial groups.
The Treasury Department has issued statis­
tics in relation to profits earned by groups 
and by individuals, but as these figures are 
not for taxation purposes, they cannot be 
obtained in sufficient detail to be useful to 
bureaus and concerns who seek information 
for public distribution.
The huge post-war failures were due to 
lack of public and private information re­
garding the total inventories of raw ma­
terials, finished manufactures and supplies 
in different lines.
Yet, hidden away in the files of more than 
six thousand Certified Public Accountants 
in the United States is the only source of re­
liable current facts about profits and inven- 
tories in different lines of industry.
It would be indefensible, of course, for a
C. P. A. to publish information of this na­
ture in such a way that it could be traced by 
his client’s competitors or by anybody else. 
But there must be some way to collect and 
distribute this information without making 
it possible to trace any part of it back to its 
source. If our own Society and other C. P.
A.’s would co-operate in furnishing statis­
tics we would all benefit, instantly and enor­
mously. With our information service in 
the field there would very few trade organi­
zations that could get along without it. 
Numerous journals of banking institutions 
throughout the country would be glad to 
quote from or publish all of our reports, giv­
ing us full credit.
Furthermore, to do this would be to find 
a new means of professional intercourse, 
which would go a long way toward creating 
a public interest in our profession. At
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present a large army of business men do not 
realize the value of C. P. A. service. This is 
our own fault chiefly. The same principle ap­
plies to a profession as to a man in business. 
If a business man makes good on his oppor­
tunities to even a slight degree, he becomes 
a marked man. If he doesn’t, few are inter­
ested in pulling him out of the rut in which 
he will probably spend his whole life.
We are not in a rut as a profession, but 
we certainly are not making our collective 
influence felt to the extent that it is easily 
possible if we do something of marked value 
to business as a whole.
Nobody can deny that genuine, practical, 
public service brings greater rewards today 
than ever before. Nor can it be denied that 
certified facts have a higher market value 
than ever before. It is this expansion in the 
valuation of dependable facts that is chiefly 
responsible for the present growth of ac­
countancy. In order to multiply our growth 
in every possible way, we have only to do 
fair justice to the public service abilities of 
accountants acting collectively.
I hope that all who read this will agree 
with me that we will be remarkably fortu­
nate if we find it possible to supply a na­
tional need which nobody else can satisfy as 
efficiently as we can.
With our reports radiating in all direc­
tions to clients, to important possible clients 
and other influential men directly, and 
through respected journals to expectant 
readers, we shall be “on the map” more 
commandingly and more usefully, so far as 
the public is concerned, than we have been.
Naturally, we are all familiar with the 
tremendous strides of modern advertising 
as a selling and an educational force. We 
cannot advertise as our clients do. But any 
client, and any authority on advertising, is 
obliged to admit that a broadcast service, 
well done, which is used frequently by thou­
sands of business men, is the most powerful 
kind of advertising and salesmanship.
In fact, every individual C. P. A. who puts 
his clients and prospective clients on the list
to receive our statistical reports on the 
trends of profits and inventories of raw ma­
terials, finished goods and supplies, in what­
ever form we decide to issue them, will legit­
imately receive benefits equal to those of a 
widespread commercial advertising pro­
gram.
Let us consider this editorial as a pro­
posal that we take immediate action toward 
establishing a statistical service. Please send 
send your suggestions to the writer or to 
Mr. Harrison. Any ideas or opinions will 
be welcomed gladly. In the meanwhile we 
have already made some progress at head­
quarters which will bear fruit at an early 
date.
Mr. Karl G. Karsten, one of the recog­
nized authorities on the right way of gather­
ing analysis and charting of business sta­
tistics, has consented to co-operate with us. 
He will prepare for us, if we wish, a page 
for this magazine to guide us in our plans 
and in our work of preparing individual re­
ports. He will help us to decide on the most 
economical and efficient way of gathering 
the information desired.
It is hoped that the entire profession will 
request copies of the reports before or after 
they are prepared and printed by the printer 
of this magazine and send them to their 
clients.
The next step at headquarters is to have 
Mr. Karsten prepare a questionnaire, which 
will be distributed with necessary informa­
tion to C. P. A.’s so they can fill it out with­
out the slightest risk of betraying the iden­
tity of any client’s figures. Your next step 
is to write a letter endorsing this idea if pos­
sible, and suggesting ideas to help the plan 
along.
Also, please be ready to do your part in 
furnishing statistics. As President, I hope 
that we will be practically unanimous in our 
activity in this endeavor to put the profes­
sion on the “business map” in a very com­
manding and admirable fashion for the sake 
of the prestige of every one of us.
Alexander S. Banks, C. P. A.
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The following table indicates the Inventory Totals 
of various industries based on the Department of 
Commerce reports by reducing to a common index 
number represented by 100. The published reports 
of the Department have been released throughout a 
series of years, and naturally some of the data is 
much more complete than others. Therefore, it is 
common to find an index number of 100 used in the 
older established industries such as steel and lumber, 
dating back many years, while the same index would 
start on such an industry as silk at a much later date. 
It is very difficult for the inexperienced to reduce these
to a common basis from which an intelligent series 
may be obtained. The writer has, therefore, brought 
all these figures to a common basis and is prepared 
to supply the numbers for the current year, 1924, as 
they are available. It is strongly advocated by the 
Society that its members put in an application im­
mediately for a supply of this page which will be 
reprinted separately at a small charge and use these 
for circularizing their clients. The next issue of the 
magazine will contain another table which will be 
of equal, if not greater, interest than this one.
INVENTORY—STOCKS IN IMPORTANT INDUSTRIES
Index numbers (100 =  average month in 1922) Based upon Department of Commerce Reports
(Figures of monthly data as of last of month)
S
T
E
E
L
—
B
lu
e,
 
bl
ac
k 
an
d 
ga
lv
an
iz
ed
 
sh
ee
ts
L
U
M
B
E
R
—
Oa
k 
flo
or
­
in
g
C
E
M
E
N
T
—
P
or
tl
an
d
P
E
T
R
O
L
E
U
M
—
Ga
s 
&
 
fu
el
 
oi
l
R
U
B
B
E
R
—
Pn
eu
m
at
ic
 
| 
ti
re
s
M
E
TA
L 
P
R
O
D
U
C
T
S
—
 
En
am
el
ed
 
sa
n
it
ar
y 
w
ar
e
L
E
A
T
H
E
R
—
So
le 
an
d 
be
lt
in
g
P
A
P
E
R
^—
N
ew
s-
pr
in
t 
at 
m
il
ls
C
O
T
T
O
N
—
D
om
es
ti
c 
gi
n
ne
d
 
S
IL
K
—
R
aw
W
O
O
L
—
To
ta
l 
T
O
B
A
C
C
O
—
T
ot
al
AL
L 
IN
D
U
S
T
R
IE
S
—
 
A
ve
ra
ge
 
of 
31 
co
m
­
m
od
it
ie
s
1920 average 105 102 73 52 69 86 102 120 162 104 84 92
1921 average 100 147 102 88 87 130 104 132 158 68 105 102 119
1922 average 100 100 100 100 100 100 100 100 100 100 100 100 100
1923 average 123 133 85 103 117 70 90 91 80 109 100 105 95
1922
January 76 95 119 101 77 134 105 105 168 78 99 114
February 84 120 134 99 86 121 107 117 151 99 _____ — 111
March 85 126 142 100 97 118 110 122 139 91 — — 108
April- 101 123 139 94 107 126 107 124 122 70 113 107
May _ 96 116 135 97 113 125 107 110 103 61 _____ _____ 100
June----------------------- 90 103 129 100 114 113 106 110 86 66 — — 91
July _ 93 88 108 100 104 97 103 103 68 84 95 102 89
August 96 90 84 102 100 92 100 93 53 87 _____ _____ 88
September 109 92 57 103 96 86 96 87 54 101 — — 85
October 116 92 47 103 95 73 94 83 96 117 103 94 91
November 121 83 42 104 97 73 92 87 152 144 _____ _____ 105
December 124 84 53 102 103 73 91 86 149 149 — 106
1923
January 113 93 93 98 95 82 91 84 135 155 102 95 107
February 123 111 115 95 97 - 84 91 101 119 149 ___ ___ 102
March 139 110 135 96 108 72 89 102 105 141 — — 95
A pril 129 110 130 95 117 79 88 89 90 124 99 117 95
May 132 104 115 96 125 78 89 83 76 90 _____ ___ 88
June 134 117 101 94 143 70 90 92 63 94 — — 86
July 137 147 92 100 145 66 92 86 50 81 104 108 86
August 133 178 81 106 134 66 93 94 39 73 _____ _____ 88
September 126 177 61 110 125 69 95 113 47 81 — — 91
October 108 176 55 112 111 59 95 108 64 86 94 99 96
November 100 169 46 108 101 72 97 97 98 103 __ _____ 106
December 105 181 70 113 97 63 97 105 106 112 _____ — 105
1924
January _____ 180 106 118 — 96 103 95 139 ------- — —
February--------------- ---- — 141 ___ — — — — 141 ---- — —
March-------------------- ------- ------- --- _ _ _
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STOCKS OF COMMODITIES IN THE UNITED STATES 
Average of 31 commodities.
150
125
100
1920 1921 1922 1923
EDITORIAL
THE SPIRIT OF ADVENTURE.
There are two useful groups of citizens; 
the conservatives and the progressives. 
There are two other groups, more or less 
detrimental in their influence, the u ltra­
conservatives and the radicals. These two 
latter groups, while apparently as far apart 
as the poles, are, in many respects, very 
much alike. Both are very autocratic and 
both see only one half of every problem. The 
ultra-conservative would cut a tree off at its 
roots if opposed to any new branches or any 
new evidence of life. To them what has been 
is all there is. The radical on the other hand 
would cut a tree off at the roots and would 
expect the tree to blossom and bloom wher­
ever the severed trunk might be set. To 
such the past is nothing.
The Gospel writers tell us of the visit of 
the rich young ruler to the Great Teacher.
This young man must have been a very use­
ful and valuable citizen to his community. 
He had kept all of the laws and the record 
tells us that he was without fault. He, 
however, pressed for further credit from 
what must have been the spirit of adventure 
within him, and was finally told to go and 
sell all that he had and give it to the poor 
and to come and follow. He went away 
sorrowful but there is no reason to presume 
that he left other than the sincere belief 
that the Great Teacher was impractical and 
visionary. There is little doubt but that he 
continued to lead a useful life in his com­
munity.
Another talented and exceptional young 
man also heard the call of the Great Teach­
er. He also wanted to know what to do, but 
he followed and Saul became the great Paul, 
one of perhaps two or three of the greatest 
of all men who have ever lived. The first
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young man, we know not even his name. 
W hat an opportunity he had! The first 
young man was a conservative; the second 
a progressive. To every individual comes 
the challenge of the spirit of adventure. I t  
is probably a good thing that all do not fol­
low, for certainly the conservative has his 
useful place. This is also true of organiza­
tions. We have every respect for every con­
servative organization. As far as the Ameri­
can Society is concerned, however, it is the 
trust of your editors that it may always go 
adventuring.
ANNOUNCEMENTS AND CHANGES
Messrs. Pintel & Schlanger, of 217 Broad­
way, New York City, announce that Irving 
H. Smith, C. P. A., has been admitted as a 
member of the firm.
Nettie A. Trail, C. P. A., announces the 
opening of offices in Suite 901, Evans Build­
ing, Washington, D. C., for the general prac­
tice of accountancy.
George P. Ellis and Albert B. Austin, 
Certified Public Accountants, announce the 
dissolution of the firm of Ellis, Austin & 
Company, 30 North LaSalle Street, Chicago, 
Illinois.
Announcement is made of the reappoint­
ment of Mr. J. J. Miller to the Board of 
Accountancy of the District of Columbiia. 
Mr. Miller was one of the three members ap­
pointed on February 23d, 1923, to serve on 
the first Board of Accountancy of the Dis­
trict of Columbia. The membership of the 
Board continues as follows: R. G. Rankin, 
William Clabaugh, J. J. Miller.
The big winners are invariably men who 
have snatched success from the jaws of 
failure.—Elbert Hubbard.
VISITORS IN WASHINGTON DURING 
MONTHS OF JANUARY AND 
FEBRUARY.
C. F. Sammond, Milwaukee, Wisconsin. 
Joseph E. Hutchinson, Sr., Dallas, Texas. 
Edward R. Burt, New York City.
Alma Rasmussen, Chicago, Illinois.
T. Coleman Andrews, Richmond, Virginia. 
M. H. Rothman, New York City.
J. S. M. Goodloe, New York City.
Charles S. McCulloh, New York City. 
Frank Wilbur Main, Pittsburgh, Pa.
H. Ely Goldsmith, New York City.
Reuben Pollowitz, New Haven, Connecticut. 
Charles F. Coates, Hartford, Connecticut. 
Harry Harper, Minneapolis, Minnesota. 
DeWitt T. Ware, Richmond, Virginia.
Roy Thomas Bell, Youngstown, Ohio.
Louie Marks, Chicago, Illinois.
E. D. Bowman, Denver, Colorado.
D. W. Springer, Ann Arbor, Michigan. 
Victor Markwalter, Augusta, Georgia. 
James I. Mason, Asheville, North Carolina.
H. H. Diamond, Brooklyn, New York. 
William E. Fink, Chicago, Illinois.
B. B. DuBose, Waco, Texas.
Earl S. Clark, Providence, Rhode Island. 
Abraham Baum, New York City.
A. C. Clarkson, Columbia, South Carolina.
H. S. Blanton, Spartanburg, S. Carolina.
C. E. Kaase, Cleveland, Ohio.
J. P. Callan, Butte, Montana.
E. R. Colvert, Lincoln, Nebraska.
Alonzo Richardson, Atlanta, Georgia.
John A. McDonald, Detroit, Michigan.
O. N. Hutchinson, Baltimore, Maryland.
A. F. Lindberg, New York City.
R. S. McGlasson, Louisville, Kentucky.
J. Milton Baker, Burlington, New Jersey. 
George A. Ruhl, New Orleans, Louisiana. 
George V. Lyman, New Orleans, Louisiana.
H. J. Miller, New Orleans, Louisiana. 
Maurice Brewster, Oil City, Pennsylvania.
The art of winning in business lies in 
working hard, and not taking the game too 
seriously.— Elbert Hubbard.
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An Accountant’s Viewpoint of the 
Bankruptcy Situation
By David Berdon, C. P. A.
An Article appearing in the December, 1923, Issue of The New York Credit Men’s
Association Bulletin.
Conditions with respect to professional 
services in bankruptcy cases by attorneys 
and accountants have within recent years 
unquestionably been such that most repu­
table firms in both professions have been re­
luctant to accept engagements in bank­
ruptcy matters.
From the standpoint of accountants the 
objections against engagements in such 
matters are primarily the following:
1. Too frequently thorough and con­
structive work by the accountant 
goes for naught because of the lack 
of the necessary initiative and 
driving force on the part of the 
creditors in utilizing the weapons 
available in the irregularities ex­
istent and disclosed in most bank­
ruptcies.
2. The fact that the accountant is never
assured of his compensation be­
cause of the fact that no definite 
means for securing such assurance 
seems to exist.
The writer’s experiences in this mat­
ter have been such he will under 
no consideration entertain bank­
ruptcy engagements without 
proper Court Order Authorization 
or without the fee being guaran­
teed by some of the responsible 
creditors.
Frequently, should an accountant 
turn in a report giving the merci­
less facts without mincing words 
he will find payment of his fee 
strangely held up and often objec­
tions made to its reasonability.
I t  will also be found that very undesir­
able conditions exist with respect to the 
manner in which accountants are recom­
mended and because of the fact that every 
bankruptcy investigation will generally be 
made by one of a very limited number of ac­
counting firms.
Concerning the recent attempts by trade 
and other interested bodies to remedy and 
eliminate evils disclosed in the tremendous 
number of bankruptcies of the past few 
years, the writer, who has given some 
thought and study to the subject, believes 
that the adoption of some or all of the fol­
lowing suggestions would greatly help to 
avoid bankuptcies in the first place and min­
imize losses from the administration of 
bankrupt estates in the second place.
A—To Avoid Losses From Debtors Prior 
to  Bankruptcy.
In addition to the proper utilization of all 
credit facilities before checking the account, 
i. e., general mercantile agency information, 
trade agency data, trade references, ledger 
experience, etc., I believe the following sug­
gestions would prove helpful:
1. Insistence wherever possible upon 
submission of balance sheets certi­
fied to by a reputable certified or 
chartered accountants; or where a 
debtor submits a statement on a 
creditor’s form or on his own sta­
tionery, permission should be se­
cured to communicate with his ac­
countants directly for information 
concerning the accuracy of the fig­
ures submitted.
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2. Organization in each industry of a
“Committee for Prevention of 
Trade Losses,” which committee 
will offer co-operation to any 
trade debtor finding himself in dif­
ficulties, such co-operation to in­
clude thorough examination of the 
embarrassed debtor's affairs by ac­
countants so that the true cause or 
causes for the debtor's condition 
may be ascertained. Whether 
overhead or other costs be exces­
sive, or whether costs be improp­
erly computed or whether purchas­
ing or selling methods be faulty, 
undoubtedly the advice of a trade 
committee consisting of successful 
men in the industry, could help 
many debtors avoid actual bank­
ruptcy, or at least minimize such 
losses.
3. Proper co-operation should be had
with accountants preferably 
through the New York State So­
ciety of Certified Public Account­
ants, which includes in its mem­
bership more than 80 per cent of 
the practicing C. P. A.’s of this 
State, whereby uniformity in the 
preparation of financial state­
ments would be secured and stand­
ard terminology adopted so that 
no room for ambiguity or misun­
derstanding could exist between 
the accountant preparing the bal­
ance sheet, and the merchant or 
banker depending upon the same 
as a basis for extending credit. 
Furthermore, bankers and mer­
chants should exert their efforts 
and end their assistance towards 
securing a proper State licensing 
aw for all accountants in public 
practice, so that proper recourse 
may be had against accountants 
guilty of culpable negligence or 
wilful misrepresentations.
4. Creditors should have facilities 
through proper organization 
among themselves for appearing 
before the Court in all cases where 
an attempt is made to have a re­
ceiver appointed for an embar­
rassed debtor; and where the cred­
itors feel that such appointment of 
a receiver is not desirable or nec­
essary, they should be prepared to 
emphatically oppose the applica­
tion.
I t  is interesting to note in this con­
nection that a decision was recent­
ly issued by the U. S. Circuit 
Court of Appeals in the matter of
E. H. Walsh, Inc., of New York 
City, whereby the right of cred­
itors to oppose the appointment of 
a receiver was upheld in the fol­
lowing language used by the 
C ourt:
“the power to appoint receivers 
is one to be exercised not as a 
matter of course, but only 
upon proof that the appoint­
ment is absolutely necessary.” 
Unquestionably, substantial savings 
could be secured for creditors if 
the appointment of receivers was 
avoided wherever possible. Such 
savings arise first through the 
avoidance of the costly expenses 
common in most receiverships; 
secondly through the disposition 
of assets a t maximum values, and 
thirdly through carrying on opera­
tions at minimum expenses and 
maximum profits. In a recent case 
with which the writer is familiar, 
creditors appeared in opposition 
to the appointment of the receiver, 
secured permission that decision 
on the matter be withheld for a 
few days, and in the interim got 
together with the debtor and ar­
ranged for a 75 per cent settle­
ment. Had the case been handled
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in the ordinary bankruptcy re­
ceivership manner creditors would 
unquestionably have realized less 
than 25 per cent.
5. Creditors should insist (and if nec­
essary secure legislation to make 
such insistence effective) that 
bankruptcy petitions and applica­
tions for appointments of receivers 
should only be acted upon by the 
Courts if requested by bonafide 
creditors. I t  is undoubtedly true 
that in most bankruptcy cases the 
the petitions are filed by “dummy” 
creditors acting upon the strength 
of claims assigned to them by cer­
tain creditors who have either 
been grossly misled as to the ne­
cessity for such action, or who 
have been tempted to assent to 
lending their assistance in the 
matter by being promised pay­
ment of their claims in full or 
upon a substantially better basis 
than that which other creditors 
are to receive.
6. Bankers and merchants should ac­
tively advocate now pending legis­
lation which would make it man­
datory for every seeker of credit 
to keep certain essential and 
proper records, and credit should 
emphatically be denied to any firm 
or individual failing to state in 
writing that such records are be­
ing kept. Where essential records 
are not available in the course of 
investigation of any bankruptcy, 
the bankruptcy laws should pro­
vide that such an omission be 
proper cause for refusing a bank­
ruptcy discharge to any bankrupt, 
and it may even be advisable that 
the law provide additional penal­
ties for such unwarranted condi­
tion. The Income Tax Authorities 
heavily penalize taxpayers who 
negligently or deliberately “lose”
or fail to keep essential records, 
and unquestionably such offenses 
should not be permitted to go un­
punished in bankruptcy cases 
where the interests of many cred­
itors are so often a t stake.
7. All extenders of credit should sup­
port the use of a standardized form 
of financial statement to be sub­
mitted by all seekers of credit, and 
there should be absolute insistence 
that every question or requirement 
in such standard form be satisfac­
torily answered and met.
I t  is of timely interest to note in this 
connection that the District At­
torney’s office of New York Coun­
ty has been actively advocating 
the use of such a standard form 
which would facilitate prosecution 
of violators of the law, and that on 
October 3 1 , 1923, a t a meeting held 
in the said D istrict Attorney’s of­
fice, the standard form suggested 
by the D istrict Attorney’s office 
was unanimously adopted by mer­
chants, bankers, credit men and 
credit association representatives 
representing, it is stated, directly 
and indirectely, industries and 
firms having an aggregate capital 
in excess of nine billion dollars.
B—To Minimize Losses From th e  Admin­
istra tion  o f B ankruptcy E states.
1. In all cases where the appointment 
of receivers becomes necessary the 
Courts should be requested to ap­
point two receivers (to serve for 
one receiver’s fee, divided equally 
between them, as is very often 
done in decedents’ estates, when 
frequently three executors are ap­
pointed). The ideal condition 
would be for one of the said two 
receivers to be an experienced 
merchant and the other a Certified 
Public Accountant of repute and 
high standing. Such a combina-
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tion would make for more effi­
cient, economic and reliable ad­
ministration of bankrupt estates.
2. Where assets of the estate are to be
disposed of (and in this connec- 
nection no secret or private sale of 
any substantial part of the assets 
should be held without advance 
notice to all creditors, giving item­
ized list of merchandise available 
for sale), creditors should make it 
an invariable rule to participate in 
such sales, first from the angle of 
the moral effect of such activity, 
and secondly, with actual intent 
and determination to bid on and 
buy in for themselves any mer­
chandise offered for sale at a ttrac­
tive prices. Not only would such 
terest and activity on the part of 
creditors bring maximum divi­
dend results for the bankrupt es­
tate, but it may also frequently 
enable a creditor to recoup some of 
his losses in the said bankruptcy, 
through the medium of buying in
some of his own or similar mer-
\
chandise a t prices far below re­
placement values. In one recent 
instance where an attempt was 
made to dispose of a bankrupt’s 
assets at a private sale for the sum 
of $1,500.00, several creditors, 
upon learning of the proposed 
sale, joined forces and succeeded 
in bidding up the merchandise of­
fered for sale to a total sales price 
of $8,000.00.
3. I t  should be absolutely mandatory
for every creditor to receive an 
itemized list of all applications for 
fee allowances filed with the 
Courts, and every creditor should 
receive a t least ten days’ written 
notice of a meeting at which the 
reasonability and propriety of 
such fee requests shall be open to 
free discussion and criticism.
Undoubtedly creditors are open to 
severe censure for their generally 
indifferent attitude after a debtor 
becomes financially embarrassed. 
Too many firms adopt an attitude 
of complete resignation to a total 
loss as soon as an account is 
turned over for a collection to an 
attorney, and particularly where 
a petition in bankruptcy is filed 
against the debtor. If creditors 
would maintain the same attitude 
of vigilance and keen scrutiny 
with respect to occurrences after 
the embrassment of a debtor as 
they generally display before ac­
tually extending the credit to the 
said debtor, losses from bad debts 
could undoubtedly be drastically 
curtailed.
4. Full co-operation should be extended
to the committee of creditors, its 
counsel and accountants when an 
investigation is made of any bank­
rupt estate for the purpose of de­
tecting the misappropriation of as­
sets and other irregularities that 
generally feature most bankupt- 
cies. I t  is undoubtedly true in this 
connection that irrespective of a 
firm’s previous record for honesty 
and reliability, the desperation us­
ually existing in the few weeks or 
few months preceding actual 
bankruptcy, causes practically a 
total loss of morale and honesty, 
which generally manifests itself in 
last-minute desperate and unscu- 
pulous attempts on the part of the 
bankrupts to salvage some of the 
assets for personal gain.
5. I t  is of primary importance that
creditors should take an active in­
terest in the preliminary organiza­
tion of committees in bankrupt 
estates, so that results of maxi­
mum reliability may be antici­
pated. Too often will creditors
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permit the administration of an 
estate to fall into the hands of re­
ceivers or committees who lack the 
experience or desire to properly 
protect the interests of all the 
creditors to the utmost.
A large and serious problem undoubtedly 
exists in connection with the prevention and 
elimination of bankruptcy and other trade 
abuses; and undoubtedly no satisfactory so­
lution will ever be reached until the usual 
sufferers from such abuses, i. e ., the mercan­
tile and bank creditors, unite one hundred 
per cent for relentless and vigorous protec­
tion of their common interests.
WHEN AND TO WHOM SHOULD A RE­
CIPROCAL C. P. A. CERTIFICATE 
BE ISSUED?
L. F. RATTERMAN 
Certified Public Accountant 
201-2 Gwynne Building, Sixth and Main 
Cincinnati, Ohio.
Mr. Wilbur L. Harrison, Editor,
The Certified Public Accountant,
421 Woodward Building,
Washington, D. C.
Dear Sir:
As a member of the State Board of Ac­
countancy of Ohio I would like to have the 
benefit of your opinion, and also the opinion 
of your readers, upon the following matter, 
and any communications addressed to me 
by way of criticism of this communication 
will be greatly appreciated by me.
I believe the purpose of a State Board of 
Accountancy is to protect the general public 
and afford to the general public the best pos­
sible service in accounting matters, and 
therefore I doubt whether it is proper to 
grant reciprocal certificates upon references 
of persons who are total strangers to the 
members of the Board and who are non-resi­
dents of the State wherein such Board’s au­
thority is established.
I t  has been my experience that quite a few 
persons obtaining a C. P. A. degree in one
State immediately endeavor to obtain as 
many reciprocal certificates as it is possible 
for them to obtain. Personally, I do not be­
lieve our Board should grant any reciprocal 
certificate without personally meeting the 
party who is applying for the reciprocal 
certificate.
In my opinion, a most important matter 
for consideration is whether or not a recip­
rocal certificate, under any circumstances, 
should be issued to anyone employed in Ohio 
where the applicant is merely an office man­
ager or other employee of a firm composed 
of individuals who do not reside in Ohio.
Section 1376 of the General Code of Ohio 
provides as follows:
“A person who is a citizen of the United States, 
or has declared his intention of becoming such 
citizen, who is at least twenty-one years of age, 
of good moral character, who has complied with 
the rules and regulations of the state board of ac­
countancy, and who holds a valid and unrevoked 
certificate as a certified public accountant issued 
under the authority of another state or territory 
of the United States, or the District of Columbia, 
or of a foreign nation, may receive from the board 
a certificate as a certified public accountant if the 
board is satisfied that the standards and require­
ments for a certificate as a certified public ac­
countant thereof are substantially equivalent to 
those established by this chapter. Such person 
may thereafter practice in this state as a certi­
fied public accountant and assume and use the 
name, title and style of “certified public account­
ant,” or any abbreviation or abbreviations there­
of.”
And, in my opinion, this section is to be 
construed that the State Board may, at its 
option, grant reciprocal certificates; and 
further, that the State Board may only so 
exercise its option if satisfied that the stand­
ards and requirements for a certificate in 
some other State are substantially equiv­
alent to the standards and requirements of 
Ohio.
I  am willing to admit that although for 
almost two years I have been a member of 
the State Board of Accountancy of Ohio, I 
do not know what the standards and re­
quirements may be for each State outside of 
Ohio.
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If any person establishes an individual 
practice in Ohio and holds a certificate 
granted by some State other than Ohio, I 
would be inclined to investigate the stand­
ards and requirements of the State wherein 
he had obtained his certificate, and if pos­
sible to grant him a reciprocal certificate.
I am not in favor of individuals residing 
outside of Ohio operating chain office ac­
counting establishments throughout Ohio, 
and I do not believe the interests of the 
public in Ohio are best served by utilizing 
the profession much in the same manner as 
chain-store groceries and drug stores are 
operating. The trafficing in C. P. A. degrees 
in this respect must necessarily receive con­
sideration.
If any individual has the necessary quali­
fications essential to a successful profes­
sional career, I believe he will be in business 
for himself and not an employee of a firm 
composed of non-residents of the State 
wherein he is employed.
From the standpoint that as a member of 
the State Board of Accountancy of Ohio, 
my duty to protect the public in general is 
paramount, before deciding upon any posi­
tive opinion upon the matters herein com­
mented upon, I would like to be afforded an 
opportunity of availing myself of the ben­
efit which I may derive from considering the 
opinions of others upon these matters.
Therefore I will appreciate the favor if 
the officers of our organization, the editor of 
our paper and as many readers of “The Cer­
tified Public Accountant” as possible will 
submit for my consideration their written 
opinions upon the matters which I have com­
mented upon in this communication.
Respectfully,
(Signed) L. F. R a tterman, 
Member Ohio State Board of Accountancy.
201-202 Gwynne Bldg., Cincinnati, Ohio.
A man’s measure is his ability to select
men and materials and organize them .—
Elbert Hubbard.
PRIVILEGED COMMUNICATIONS.
The American Society has advocated the 
legal recognition of the right of certified 
public accountants to receive confidential 
and privileged communications. This 
thought is taking root in the minds of public 
accountants throughout the United States 
and, at the present time, amendments to the 
C. P. A. laws embodying this right are under 
contemplation. The Secretary of the So­
ciety was told that an actual case arose some 
years ago in California where the right to 
receive privileged communications was sus­
tained by the court. In running down this 
case we found the facts to be as set forth in 
the following letter from Mr. Hassell to Mr. 
Ruckstell:
HASSELL AUDIT COMPANY 
Title Insurance Building 
Los Angeles, Calif.
February 11th, 1924.
Mr. John R. Ruckstell,
Claus Spreckels Bldg.,
San Francisco, Calif.
Dear Ruckstell:
Referring to the communication of Mr. 
W. L. Harrison of January 14th addressed 
to you, and your reply thereto of January 
28th, I would state that while your recol­
lection of the circumstances seems to be a 
little hazy, mine I believe to be perfectly 
clear, and I will therefore make as concise a 
statement of them as I am capable of doing.
The occasion was the trial of a suit in San 
Jose, which suit was brought by a former 
client of ours for the recovery of $43,000 
odd dollars, alleging that a collateral note 
for that sum and the collaterals named in 
the note, had been abstracted from amongst 
the securities of the company, and that a 
simple lead-pencil note had been substituted 
therefor, the note being signed by the wife 
of the defendant in the case. The attorneys 
for the defendant handed me, while on the 
witness stand, a copy of my report made 
some two years previous, and, pointing out
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the entry describing that particular note, 
inquired if I had a typewriter a t my side 
when I made that exammination, and 
whether I wrote that report upon the type­
writer at that time, or whether I made notes 
and subsequently composed my report from 
the working papers compiled upon that oc­
casion.
I answered that the report was made from 
my notes and working papers. I was there­
upon requested to produce the working 
papers in court the following day, which I 
promptly declined to do, whereupon the 
judge indignantly ordered me to produce 
the papers as requested by counsel. I again 
refused to produce the papers. The court 
then inquired if I knew the penalty for the 
refusal, and I replied that I could be fined 
$500 and imprisoned for six months. The 
court then stated that that would be the pen­
alty unless I produced the papers.
I again declined to produce the papers, 
and claimed the same immunity that is ac­
corded to lawyers, priests and doctors, that 
the working papers belonged to my client; 
were not mine to dispose of: and were ex­
tremely confidential. The court stated that 
my position was well taken in every respect, 
except that that had not yet been embodied 
in any law that it was aware of, and there­
fore I would produce the papers, or take my 
sentence.
Upon my further declination, counsel for 
my client interposed and upon interrogat­
ing the attorneys for the defendant, who 
were not anxious that I should thus be pun­
ished, and upon it appearing that the coun­
sel for my client would accede to all that the 
counsel on the other side sought to establish 
by the production of those papers, I was ex­
onerated from contempt, and relieved from 
the necessity of producing the papers.
There were no citations of any foreign or 
domestic decisions in the case at all, but 
during the controversy between myself and 
the judge, I claimed the right to make a 
statement, which was accorded me, and my 
statement was th is : That there were many
thousand certified public accountants in the 
United States who would cheerfully change 
places with me; pay the penalty, if imposed; 
and endure the sentence, if imposed, in or­
der to establish or secure the immunity 
which reason and common sense should dem­
onstrate to every lawyer and jurist, that 
that protection certainly should be and must 
be in time extended to cover the confidential 
relations between certified p u b lic  account­
ants and their clients.
It may not be pertinent to this matter to 
relate a very peculiar circumstance which 
subsequently arose in later proceedings at 
this trial. As above stated it was impor­
tant that the connection of my former client 
with this action should not be diclosed. 
Counsel for the defendant asked me for 
whom I made this examination. I was 
somewhat embarrassed for a reply, inas­
much as I had not been consulted at all by 
the attorneys in the case as to what evidence
I was to give, and was not even warned that 
my client was to be kept out of the case. I 
only sensed this as I went along. I had been 
subpoenaed, not retained, to give evidence in 
the case.
I therefore replied, confusedly, that I did 
not recall just who my client was. The 
judge reprimanded me for this, and de­
manded a straight answer. Then I stated 
that I did not know who my client was, 
whereupon he chided me for trifling with 
the court. In my dilema, I turned against 
my former client in deep resentment a t al­
lowing me to grope without advice or any 
instruction, and I stated—which was a 
fact-—that I had been trying for two years 
to find out who my client was; that Mr. X, 
who I supposed to be my client, was in Eu­
rope when the service had been rendered. 
On his return from Europe he compromised 
all of his suits with the defendant in this 
case, except one which he was unable to dis­
miss, because it had been brought in the 
name of a third party, who refused to permit 
the case to be dismissed.
44 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
When he subsequently found it desirable 
to revive this case to recover the $43,000 it 
was imperatively necessary that his name 
should not be mentioned, so I stated that 
during his absence abroad I had rendered 
the bill on several occasions to the two a t­
torneys who had retained me, who referred 
me to my supposed client. On his return 
from Europe I rendered the bill to him, and 
as he had already effected his compromise 
and dismissed his suits, he declined to pay 
the bill, stating that he never authorized 
the employment. I then took it up again 
with the attorneys, who again declined to 
pay, and my bill of some $600 remained un­
paid for two years, and I stated to the court 
that I therefore did not know who my client 
was, and that I would like to know so I 
could collect my bill.
So, by the skin of my teeth, I was again 
saved from a possible penalty. The court 
remarked that it was certainly a remarkable 
case where a man was willing to go to jail 
for six months and pay a $500 fine rather 
than produce the confidential papers of his 
client—where the client had for two years 
evaded payment for the service.
I t  might be added that I received a check 
the following day from my supposed client 
in payment of the bill, and I was advised by 
all of the attorneys in the case that, if I had 
been consulted beforehand and advised as to 
just what question would be asked me, I 
could have replied in a very affirmative man­
ner and saved that $43,000 for my former 
client, but by reason of my apparent unwill- 
ness to make a dicisive, affirmative state­
ment, the case was decided against him, and 
he lost the $43,000 by reason of his not tak­
ing me into his counsels and resorting to the 
expedient of serving a subpoena on me to 
save one or two days fees as a certified pub­
lic accountant.
I believe every word I have said here to be 
the exact truth, just as it occurred. To my 
amazement and surprise, however, the certi­
fied public accountants, state societies, and 
even the Institute, have allowed the matter
of immunity for certified public accounta­
nts to lie dormant all these years. There 
certainly should be laws passed making the 
relations between certified public account­
ants and their clients confidential and im­
mune.
The occurrences I have been relating took 
place approximately twenty years ago.
Very truly yours,
(Signed) J. J. H assell.
STATE SOCIETY NEWS.
TEXAS.
The newly appointed Board of Public Ac­
countancy of Texas has organized as fol­
lows: Chairman, A. C. Upleger, Waco; 
Secretary-Treasurer, T. J. Tapp, Houston; 
T. E. Allday, Wichita Falls; L. B. Smith, 
Dallas, and J. A. Phillips, Houston.
SOUTH CARO LINA
Upon the unanimous recommendation of 
the South Carolina Association of Certified 
Public Accountants the Governor has ap­
pointed Mr. L. A. Searson, of Columbia, to 
fill a vacancy on the State Board of Exam­
iners. The Board is now organized with the 
following officers: President, L. A. Sear­
son; Vice-President, C. C. Fishburne; Sec­
retary-Treasurer, A. C. Clarkson.
M ICHIGAN.
The regular monthly meeting of the Asso­
ciation of Certified Public Accountants of 
Michigan was held on January 17, 1924, and 
took steps to have the Legislative Commit­
tee draft bills for presentation at the next 
state legislature, one amending the C. P. A. 
law so that ultimately all who wish to enter 
the practice of Public Accounting must ob­
tain a certificate before doing so, and the 
other amending the corporation act of the 
state so that it will require certified state­
ments signed by a Certified Public Account­
ant annually, at least for what might be 
termed public corporations, or corporations 
who have more than five stockholders. A 
resolution was passed instructing the Secre­
tary to invite Governor Grosbeck to be guest 
of honor at an early meeting.
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A Plea for State Regulation of all Public 
Accountants
By George W. Schw artz, C. P. A.,
Senior Member of G. W. Schwartz and Company, Public Accountants, 29 S.
LaSalle Street, Chicago, Ill.
The State of Illinois has granted Certified 
Public Accountant certificates to less than 
500 men and women, to indicate that they 
are qualified to practice as public account­
ants.
The State of Illinois has not granted Cer­
tified Public Accountant certificates to 
some 5,000 men and women who are styling 
themselves public accountants, which indi­
cates that the State of Illinois does not con­
sider them qualified to practice as public 
accountants.
In other words, under the Public Account­
ancy law of Illinois, about 10 per cent of all 
public accountants are classed as qualified, 
and about 90 per cent are classed as not 
qualified.
The Illinois Statute is entitled: “An Act 
to Regulate the Profession of Public Ac­
countants.” In the twenty years this law 
has been in effect, only about 10 per cent of 
those who style themselves public account­
ants have come under State regulation. The 
other 90 per cent are still practicing with­
out State regulation.
The words “regulate” and “profession” in 
the title of the Illinois Statute are apt to be 
misleading. There can not be a “profession 
of public accountants,” and neither can said 
profession be effectively regulated, so long as 
its provisions apply to only an approximate 
10 per cent of all who style themselves pub­
lic accountants.
Under the Certified Public Accountancy 
laws of the 48 States and other governmen­
tal units of the United States, similar con­
ditions obtain. Approximately 10 per cent 
of all public accountants have been granted 
Certified Public Accountant certificates to
indicate that they are qualified to practice 
public accountancy, but unfortunately the 
other 90 per cent, who are not considered 
qualified, are not prohibited from styling 
themselves public accountants, and from 
practicing as such.
There are approximately 5,000 Certified 
(State regulated) Public Accountants in 
the United States, and about 50,000 others, 
who style themselves public accountants, 
but who are not under State regulation.
In the professions of medicine, surgery, 
dentistry, etc., 10 per cent of State regu- 
uated practitioners and 90 per cent of un­
regulated practitioners are not tolerated. 
Then why permit 90 per cent of all public 
accountants to practice without State reg­
ulation?
Why is the business and financial world 
content to allow only 10 per cent of recog­
nized proficiency to prevail in the practice 
of public accountancy? Prim arily because 
bankers, financiers, captains of industry 
and others are laboring under the impres­
sion that the various Certified Public Ac­
countancy laws actually do regulate all who 
practice public accountancy. They are not 
aware that only about 10 per cent are par­
tially regulated, and that 90 per cent are not 
regulated in any way whatever.
Furthermore, there is an erroneous im­
pression current among business men, and 
the public in general, that all public ac­
countants are CERTIFIED Public Ac­
countants (C. P. A.’s). With this in mind, 
some unscrupulous public accountants, who 
are not C. P. A.’s, are falsely and fraudu­
lently styling themselves C. P. A.’s, and 
signing their audit reports as such.
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I t is common knowledge that no one is 
permitted to practice medicine, surgery, 
dentistry, etc., before receiving a certificate 
or license from the State. Hence it is quite 
natural for those, who have not made a 
study of the Certified Public Accountancy 
laws, to assume that no one is allowed to 
practice public accountancy before receiv­
ing a certificate or license from the State.
Unfortunately the C. P. A. laws do not 
prohibit totally incompetent persons from 
practicing as public accountants. Unscru­
pulous persons, without any knowledge 
whatever of accounting or bookkeeping, may 
style themselves public accountants, and 
practice as such.
If the C. P. A. laws do not prohibit in­
competent persons from practicing as pub­
lic accountants, what do they do? They 
place labels of distinction, in the form of C. 
P. A. certificates, upon the approximate 10 
per cent, who have passed State examina­
tions. They allow the other 90 per cent, 
who have not been given this label of 
distinction, to enjoy all the rights and 
privileges of those who have been granted 
C. P. A. certificates, save that they are not 
permitted to style themselves C. P. A.’s.
I t  is safe to predict that just as soon as 
financiers and captains of industry become 
fully aware that the present C. P. A. laws do 
not regulate the practice of public account­
ancy, and that anyone, regardless of qualifi­
cations, may style himself a public account­
ant, and practice as such, they will join in 
demanding laws that will place all, who 
practice public accountancy, under rigid 
State regulation. 
No one will deny that the welfare of the 
financial world necessitates State regulation 
of all public accountants, as they are the 
financial physicians to investors, income tax 
payers, bankers, financiers, merchants, man­
ufacturers, public utility concerns, mining 
industries, transportation companies, and 
other commercial and governmental activi­
ties. They diagnose business and govern­
mental enterprises to ascertain the status of
their financial health. Their work is of as 
great importance to the world of finance as 
the work of physicians, surgeons, dentists, 
lawyers, pedagogues and other professional 
groups is to their particular field of en­
deavor.
Quite naturally the question arises: “How 
shall we proceed to place all public account­
ants under State regulation?”
Bankers, financiers, captains of industry 
and others, who are vitally concerned in 
having only qualified men and women prac­
ticing as public accountants, are the logical 
persons to interest State legislators and 
Governors in placing laws on the statute 
books of all States that will prohibit all per­
sons who have not been granted certificates 
of proficiency from engaging in the practice 
of public accountancy.
Public accountancy can not be classed as 
a profession so long as the States do not 
limit its practice to those who have been ex­
amined, found qualified and granted certifi­
cates to attest their proficiency.
The Uniform Negotiable Instruments Law 
suggests the thought that laws which are to 
place public accountancy on the same plane, 
professionally, with medicine, surgery, den­
tistry and other recognized professions, 
should be uniformily enacted by the 48 
States and other political subdivisions of 
the United States.
In the framing of a Uniform Public Ac­
countancy Law the following suggestions 
may prove helpful.
Allow no one to practice public account­
ancy who has not been rigidly examined by 
the State, found qualified and registered in 
one of the following grades:
Grade 1. Assistant Public Accountant.
Grade 2. Junior Public Accountant.
Grade 3. Senior Public Accountant.
Grade 4. Certified Public Accountant.
For the protection of those who employ 
public accountants, State certificates of con­
venient pocket size should be issued to all 
successful applicants. To more readily dis­
tinguish the different grades of public ac­
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countants, a red card may be used for Grade
1, a white card for Grade 2, a blue card for 
Grade 3, and a gold card for Grade 4 cer­
tificates.
Those holding Grade 1 certificates should 
be allowed to work only under the direct 
supervision and in the presence of those 
holding Grade 3 and 4 certificates. They 
should not be allowed to supervise the work 
of others, or to undertake to render profes­
sional services on their own account, or to be 
permitted to sign audit reports.
 Those holding Grade 2 certificates should 
be allowed to work with less supervision 
than those holding Grade 1 certificates. 
They should not be allowed to supervise the 
work of others, or to undertake to render 
professional services on their own account, 
or to be permitted to sign audit reports.
Those holding Grade 3 certificates should 
be allowed to work without supervision, and 
should be considered capable of supervising 
the work of those holding Grade 1 and 2 cer­
tificates. They may render professional ser­
vices on their own account, may sign audit 
reports as Senior Public Accountants, but 
should not be permitted to employ other 
public accountants of any grade as assist­
ants. 
Those holding Grade 4 certificates should 
be allowed to do any public accounting and 
auditing work that the holders of Grade 1,
2 and 3 certificates are permitted to do. In 
addition, they should be permitted to em­
ploy public accountants holding Grade 1, 2,
3 and 4 certificates as their assistants. They 
may style themselves Certified Public Ac­
countants, and append the letters C. P. A. 
to their names.
To be eligible to enter the examinations 
for Grade 1 certificates, applicants should 
be a t least 18 years of age, graduates of ac­
credited commercial schools or of commer­
cial departments of accredited high schools, 
or should have received an equivalent train­
ing. They also should have had at least one 
year’s experience in the keeping of a com- 
plete double entry set of books.
The examinations for Grade 1 certificates 
should cover the elements of accounting, 
mathematics of accounting and commerc ial 
law.
To be eligible to enter the examinations 
for Grade 2 certificates, applicants should 
be at least 19 years of age, and in addition to 
the qualifications set forth for obtaining 
Grade 1 certificate, they should have en­
tered upon the study of some recognized 
course in higher accountancy and kindred 
subjects. They also should have had at 
least one year’s experience as assistant pub­
lic accountant.
The examinations for Grade 2 certificates 
should cover more advanced work in ac­
counting, mathematics of accounting and 
commercial law than is required in the ex­
amination for Grade 1 certificates, and in 
addition the elements of auditing should be 
covered.
To be eligible to enter the examinations 
for Grade 3 certificates, applicants should 
be a t least 20 years of age, and in addition 
to the qualifications set forth for obtaining 
Grade 1 and 2 certificates, they should pre­
sent satisfactory evidence to show that they 
have made suitable progress in the course 
of higher accountancy and kindred subjects 
which they are pursuing. They should also 
have had at least one year’s experience as 
junior public accountants.
The examinations for Grade 3 certificates 
should cover more advanced work in ac­
counting, mathematics of accounting, audit­
ing and commercial law than is required in 
the examinations for Grade 2 certificates, 
and, in addition, the elements of cost ac­
counting, governmental accounting and 
Federal and State Income Taxes should be 
covered.
To be eligible to enter the examinations 
for Grade 4 certificates, applicants should 
be at least 21 years of age, graduates of ac­
credited high schools, or should have re­
ceived an equivalent training. They also 
should be graduates of recognized account­
ancy schools, or should have received equiv­
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alent training. In addition to the qualifica­
tions set forth for obtaining Grade 1, 2 and
3 certificates, they should have had at least 
one year’s experience as Senior Public Ac­
countant.
The examinations for Grade 4 certificates 
should cover, in an equally thorough man­
ner, the subjects now being covered in the 
C. P. A. examinations given by the State 
Boards of Accountancy.
Needless to say, any suggested change in 
the present C. P. A laws which partially reg­
ulate about 10 per cent of all public ac­
countants, and leave the other 90 per cent 
wholly unregulated, will be vigorously op­
posed by some Certified Public Accountants 
and by a large number of non-certified or un­
regulated public accountants.
Why should some Certified Public Ac­
countants oppose changes in the present C. 
P. A. laws? At this writing only about 5,000 
persons hold C. P. A. certificates. To C. P.
A. certificate holders, who are lacking in 
vision, this is construed as a distinct advan­
tage. These visionless C. P. A.’s are inter­
ested in keeping the number of C. P. A. cer­
tificate holders from becoming too numer­
ous. They reason that so long as the supply 
is less than the demand larger fees are pos­
sible.
Other C. P. A. certificate holders received 
them under the waiver clauses, with the re­
sult that many of them do not possess the 
high school qualifications prescribed by the 
C. P. A. laws. These fear that under a law 
their rights may be curtailed.
Other Certified Public Accountants have 
built up lucrative practices by employing 
cheap, unregulated assistants. They would 
oppose any law that would compel them to 
employ only State regulated public account­
ants as assistants, because qualified assist­
ants would cost them more money than they 
are presently paying for unregulated assist­
ants.
So long as Certified Public Accountants 
are not prohibited from employing unregu­
lated, cheap, incompetent and irresponsible
help at the expense of their clients, it is ap­
parent that they are only partially regulated 
by the State.
Why should a large percentage of the non- 
certified or unregulated public accountants 
oppose changes in the present C. P. A. laws? 
These unregulated public accountants, num­
bering perhaps 50,000, have been prospering 
to the same extent as have C. P. A.’s. The 
present C. P. A. laws do not prohibit them 
from doing all things that C. P. A.’s are 
permitted to do, except the appending of the 
letters C. P. A. after their names.
They are allowed to charge the same fees 
that C. P. A.’s charge—and they charge 
them. They are not permitted by law to 
style themselves C. P. A.’s—but they do so 
style themselves, in many instances to de­
ceive their clients. Not being properly qual­
ified, they are apt to render inferior and 
quite frequently unreliable and misleading 
service to their clients.
Lacking in vision as well as in intelligence 
and proper qualifications for the practice of 
public accountancy, it is only natural that 
many of those who have had free rein so 
long should want to continue without State 
regulation.
Fortunately there are a goodly number of 
both Certified and unregulated public ac­
countants who are aware of the inefficacy 
of the present C. P. A. laws, and have the 
foresight and vision to see that the placing 
of all public accountants under State regu­
lation will ultimately result in making a 
profession of public accountancy.
Accountants of this group have the inter­
ests of their clients uppermost in mind, and 
appreciate that those profit most who serve 
best. They realize that in order to give effi­
cient service to their clients they must em­
ploy efficient assistants. If their assistants 
have the stamp of approval placed upon 
them by the State, clients will have greater 
confidence in their work. They cannot hope 
to give 100 per cent efficient service at pres­
ent unless they are ultra  discriminative in 
the selection of assistants.
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This latter group of public accountants 
realizes that unless the attem pt to place all 
public accountants under State regulation 
receives the whole-hearted support of bank­
ers, financiers, industrial leaders and others 
vitally interested in healthy financial condi­
tions, the present deficient and ineffective 
C. P. A. laws will never be taken from the 
statute books of the States and other govern­
mental units of the United States.
The writer believes that public account­
ancy can and should be made a profession, 
and that only those who are State regulated 
should be permitted to practice public ac­
countancy. He feels that business men 
need to be educated to appreciate that there 
is a vast difference between ordinary book­
keepers and Certified Public Accountants, 
who have taken four years of university 
training, or have attained equivalent educa­
tion, and who have been granted certificates 
of proficiency by the State.
The writer trusts that, with the help and 
co-operation of bankers, financiers and oth­
ers, the day will be speeded when in common 
with other employing public accountants h e 
will be able to employ as assistants only 
those who have been granted certificates of 
proficiency by the State. He submits that the 
confidence of clients is the most valuable as­
set of professional men and women. In or­
der to merit the fullest confidence of their 
clients, Certified Public Accountants should 
be enabled by law to employ only State reg­
ulated assistants.
I t  is not possible that the ideas and sug­
gestions set forth herein will be accepted in 
their entirety by the readers of the same. I t  
is to be hoped, however, that these ideas and 
suggestions will arouse thought and evoke 
discussion that will result in the enactment 
of Uniform Public Accountancy Laws 
throughout the United States.
If this article succeeds in selling the idea 
that the States, by statute, prohibit all per­
sons who have not obtained State Public 
Accountancy certificates from practicing as 
public accountants, it  will have accom­
plished its purpose.
(Editor’s Note.)—This article is printed 
in the hope that it will provoke discussion, 
with the result that criticisms, both con­
structive and otherwise, will be sent to the 
editor.
THE MYSTERY OF THE FIGURE NINE.
By A. A. V. Thomson, C. P. A.
There would seem to be something almost 
uncanny in the evolutions and properties 
which attach to the figure nine, and it is fre­
quently used by those who use it as a key 
without understanding its true relation to 
the lock which it opens.
Three peculiarities are attributed to this 
figure.
A. First, that any transposition of fig­
ures will result in an error which may be 
evenly divided by 9, and on this account the 
division of an error in a trial balance by 
nine evenly will often point to an error of 
transposition of figures.
B. Second, that by the elimination of all 
the nines or multiples of nine from the di­
visor, dividend quotient and remainder of 
a sum in long division, the remainders so 
obtained may be used to prove the work un­
less an error of nine or its multiples has 
occurred. The same also applies to addi­
tion, substraction of multiplication.
C. Third, that in eliminating the nine or 
its multiples it is not necessary to divide the 
sum by nine, as the same result may be ob­
tained by adding all the figures together, 
thus by 7 + 6 + 4 + 3 + 5 = 2 5 , and the 2+5= 7, 
which would be the remainder obtained by 
dividing 76435 by 9.
The mystery of the figure nine is readily 
dispelled. Its  peculiar properties arise alto­
gether from its relative position in our 
adopted decimal system of notation and by 
analysis we find the reason for its apparent 
pecularities as follows:
A. In our decimal basis of notation our 
figures attain their numerical importance 
by the positions in which they are placed. 
Thus 4321
THOUSAND hundreds tens units
4 3 2 1
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and the transposition of any figures from 
one column to another will result in an in­
crease in one column and a decrease in an­
other column. Thus to transpose the 3 and 
the 2 will give one more of tens and one less 
of hundreds, of a net difference of 90. Or to 
transpose the 2 and the 1 will give one more 
unit and one less of tens, or a net difference 
of 9. Always, as will be seen, resulting in a 
difference of 9 or its multiples.
B. By the elimination of all the nines 
from the terms of a sum we reduce all the 
terms to units. Thus we take 99 out of a 
hundred, 9 out of 10, 18 out of 20, and then 
work out the sum with the use of units only.
C. The explanation to A and B are gen­
erally understood, but why the adding of a 
row of figures together will give a remainder 
equal to the remainder obtained if the row 
of figures is divided by 9 is not so readily 
seen. The explanation is that in adding the 
separate figures together we are treating 
each figure as though it were a unit regard­
less of its position in notation and we are 
therefore again taking 999 out of 1000, 99 
out of 100 and 9 out 10, which is, of course, 
equivalent to dividing the whole by nine and 
taking the remainder.
I t  occurred to the writer that if such are 
the properties of the figure 9 in our decimal 
basis of notation, that were the basis of no­
tation NINE instead of TEN, then this 
property should attach itself to the figure 
EIGHT, or were the basis EIGHT, then 
SEVEN would be possessed of this peculi­
arity, and a careful study of the situation 
will show such to be the case.
Taking the proposition A. The transpo­
sition of figures causing an error evenly di­
visible by nine, and supposing our basis of 
notation to be nine instead of ten.
23 would then be written 25, 
being 2 times 9+5
and a transposition of 25 for 
52 would represent an error 
of 52
25
To undersand the above it must be 
borne in mind that the 52 represents 9 
times 5+2, or 47 units of our present 
notation. The 25 represents 9 times 2+
5, or 23 units of our notation. That we 
borrow nine and not ten. That the 26 
represents 9 times 2+6, or 24 units of 
our notation, which is evenly divisible 
by 8.
I t  is interesting to note that the adoption 
of 10 as our basis of notation probably had 
its origin in the number of our digits and 
was not due to an arbitrary selection. In 
fact, it has been pointed out that if we had 
been favored with six fingers on each hand, 
12 would more likely have been selected as 
the basis of our notation, with the advan­
tage of its being evenly divisible by 2, 3, 4 
and 6, which would have been more conven­
ient than 10, which is only evenly divisible 
by 2 and 5.
STATE NEWS
COLORADO.
The Colorado Society of Certified Public 
Accountants met on January 23, 1924, at 
the Metropole Hotel, Denver, Colorado.
At this time Professor Sowers, head of the 
Department of Business Research of the 
University of Colorado, gave a most inter­
esting paper in which he outlined the his­
tory of precedure and legislation in the va­
rious States covering a period of the past 
fifteen years, in regard to State, county and 
municipal auditing. Special comparison 
was made of the auditing performed by the 
members of the Staff of the State examin­
ing boards in the various States, with the 
examinations made by professional public 
accountants.
M ONTANA.
The Montana State Board of Examiners 
is now composed of the following certified 
public accountants: Chairman, W. A. 
Logan, Helena, Montana; Secretary, A. J. 
Rowland, Miles City, Montana, W. Grant 
Hoage, Butte, Montana.
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Announcements and
Solomon Davis, C. P. A., announces the 
removal of his offices to 345 Madison Ave­
nue, New York City.
Bernard Abramson, C. P. A., announces 
the opening of a new office for the general 
practice of accountancy a t 47 West 42nd 
Street, Suite 202, New York City.
Stephen S. Yeoman and George E. Mor­
gan, C. P. A.’s, announce the consolidation 
of their practices under the firm name of 
Yeoman & Morgan, with offices at 917 
Hume-Mansur Building, Indianapolis, Ind.
E rnst & E rnst announce the opening of a 
Louisville office, located in rooms 422-423 
Marion E. Taylor Building.
Edward E. Burke, C. P. A., announces 
that he is now associated with Balzer and 
McCarthy, Public Accountants, Lincoln 
Trust Buliding, Jersey City, New Jersey.
Mason & Co., 2 Rector Street, New York 
City, announce the opening of an office in 
the Sondley Building, Asheville, N. C.
E rnst & Ernst announce the opening of an 
office in Davenport, Iowa, located at 805 
Putnam  Building.
D. R. Hollowell, C. P. A., and Linwood E. 
Corson, C. P. A., announce that they have 
formed a partnership for the general prac­
tice of accounting to be conducted under 
the firm name of Hollowell, Corson & Com­
pany, with offices a t 401-2 Law Building, 
Norfolk, Virginia, and 302 Main Street, 
Danville, Virginia.
Becker and Rosenberg announce the re­
moval of their offices to 220 Fifth Avenue, 
New York City, where they will continue 
the general practice of accountancy.
Changes of Address
Messrs. Kingman Brewster and George E. 
Holmes announce the formation of a p a rt­
nership for the general practice of law, with 
offices a t 815 Fifteenth Street, Washington,
D. C., associated with Holmes, Lynn, Paul 
& Havens, New York City.
Harry J. Douglas and Roderick MacLeod,
C. P. A., announce the formation of a co- 
partnership under the title of Douglas & 
MacLeod to engage in the practice of gen­
eral accounting in the Kohl Building, San 
Francisco, California.
John F. Byrne, A. F. Lindberg, Joseph T. 
Byrne and I. A. Lindberg announce the for­
mation of a partnership under the firm 
name of Byrne, Lindberg and Byrne, with 
offices a t 30 Broad Street, New York City.
John H. Reid, C. P. A., and Henry Knust,
C. P. A., announce the opening of offices 
for the practice of Public Accounting under 
the firm name of Reid and Knust, 125 Trum­
bull Street, Hartford, Conn.
Anton Gerharz, C. P. A., announces that 
Mr. M. J. Roddy has become associated with 
him as a partner and that the firm name will 
be Gerharz, Roddy & Company, Certified 
Public Accountants, with offices a t 215 Se­
curities Building, Billings, Montana.
George P. Ellis, C. P. A., and Daniel E. 
Knowles, C. P. A., announce the formation 
of a partnership under the firm name of 
Ellis, Knowles and Company, 30 North 
LaSalle Street, Chicago, Ill. Daniel J. 
Teare, C. P. A., is partner in the Chicago 
office and Charles E. Stevens is Resident 
Partner and Manager of the Milwaukee of­
fice. William S. Ford will continue his re­
lationship as manager of Industrial Engi­
neering Service.
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Membership in the American Society of Certified
Public Accountants
(C on tin u ed  from  the N ovem b er Is su e )
(C on tin u ed )
N A M E CITY STA T E
Robert D ysart................................................
George H. Schutte.........................................
William Surosky...............................................
Jam es J. F ox ..................................................
Carl Harmon Depue....................................
George E . Olson............................................
P. J. Daly.......................................................
Wm. H. S. Jarvis...........................................
Raymond A. Lemmon..................................
Frank G. Widger............................................
Fred  E. Ivy .....................................................
T. A. A ndrew s................................................
Walter Arthur L evy .....................................
G eorge T. R osson ..........................................
Jerome G. Kaufman.....................................
Wm. Arthur Smith...........................................
John J. B arry.................................................
Frank B. W. Hutton.......................................
Merton W. Swift.............................................
A. F. Lindberg...............................................
Thomas S. R e sp e ss .....................................
Frederick W. Wulfing....................................
Samuel L. E pstein ........................................
H artwell Smith Blanton..............................
Clinton F. Gardiner.....................................
Clarence E. K aase........................................
August A. H eu ser ........................................
Clarence W. McGuire..................................
Arthur H. Rosenkampff...............................
Maurice Victor G enez.................................
A. W. Scruggs..................................................
Carlisle A. F leetw ood.................................
N orris Robert L asher................................
Thomas F. Gorham......................................
John Brown Macnab.....................................
Sidney F. V eale...............................................
Arthur H. C arter.........................................
Harold H. B echtel..........................................
William E. Brunck.........................................
Ferdinand W. L afren tz ..............................
William W. Larkin...........................................
Edmund Walker...............................................
Jam es Frederick White...............................
Gilman C. H arvey.........................................
Paul E. Schaub..............................................
Simon Tipperman .........................................
John Felix P rior ............................................
E zra Morton Wilson....................................
Alma M. R asm ussen .....................................
C, L. R otzel...................................................
Edward M. H yans..........................................
Sidney S. Chapman........................................
Charles William Wannen............................
F. William D eike.............................................
Henry Charles K oester .............................
William E. Fink...............................................
Samuel Klein .................................................
John T . Swanwick........................................
James F. Welch.............................................
George T. Durham.....................................
Albert D. Berning........................................
William F. A ckerson .....................................
Alfred M. L u st...............................................
Maxwell Schaller ..........................................
Louis F. W. Reinhard..................................
H arry Clark Bentley........... ......................
C. H. Hill.........................................................
B oston ..........................
N utley...........................
P a terson ......................
B oston ..........................
Cincinnati....................
Columbia......................
L lanerch.....................
B oston ..........................
D etroit.........................
D etroit.........................
Memphis.......................
Nashville......................
Jersey  City.................
Mobile...........................
Washington..................
D etroit.........................
B oston ..........................
Arlington......................
New  Bedford.............
New  York..................
Atlanta.........................
N ew  York..................
New York..................
Spartanburg...............
Covington...................
Cleveland....................
N ew  York..................
B oston .........................
N ew  York..................
West Hoboken...........
Washington.................
Tulsa...........................
New York..................
D orch ester ................
Baltimore...................
Baltim ore...................
New  York..................
B oston.........................
Cleveland....................
New  York.................
Manila..........................
New  York..................
New York.................
G loucester.................
Washington.................
N ew  York..................
San F ran cisco.........
Medford.......................
Chicago.......................
Minneapolis................
New  York.................
Memphis......................
Brooklyn.....................
N ew  York City.......
Washington.................
Washington.................
N ew ark.......................
Toledo.........................
P aterson ....................
Richmond...................
New  York City......
Bloomfield..................
Jersey  City..............
N ew  York City.......
Spokane......................
B oston .........................
Chicago.......................
M assachusetts.
N ew  Jersey.
New  Jersey. 
M assachusetts.
Ohio.
South Carolina. 
Pennsylvania. 
M assachusetts. 
Michigan.
Michigan.
T ennessee.
T ennessee.
N ew  Jersey.
Alabama.
D istrict of Columbia.
Michigan.
M assachusetts.
New  Jersey. 
M assachusetts.
N ew  York.
Georgia.
N ew  York.
N ew  York.
South Carolina. 
Kentucky.
Ohio.
N ew  York. 
M assachusetts.
N ew  York.
N ew  Jersey.
D istrict of Columbia. 
Oklahoma.
N ew  York.
M assachusetts.
Maryland.
Maryland.
N ew  York. 
M assachusetts.
Ohio.
N ew  York.
Philippine Islands. 
N ew  York.
N ew  York. 
M assachusetts. 
D istrict of Columbia. 
N ew  York.
California,
Oregon.
Illinois.
Minnesota.
N ew  York. 
T ennessee.
N ew  York.
N ew  York.
D istrict of Columbia. 
D istrict of Columbia. 
N ew  Jersey.
Ohio.
N ew  Jersey.
Virginia.
N ew  York.
N ew  Jersey.
New  Jersey.
New York. 
Washington. 
M assachusetts. 
Illinois.
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E D I T O R I A L
AT stated intervals some accountant, or group of accountants, think they 
have found the “pearl of great price” in suggesting national legislation to 
regulate the practice of accountancy and issue the appropriate license or cer­
tificate.
This idea has again been advanced recently by an association whose ob­
jects are a menace to the legimitate practitioner of accountancy and the public.
We do not consider the proposition calls for any extended discussion as to its merits 
or demerits, we merely wish to point out to some of our readers who have been read­
ing this propaganda the true situation relative to national legislation on this subject. 
A t the formation of this government certain powers were delegated to the federal gov­
ernment, which powers are enumerated in Articlc I, Section 8, of the Constitution. 
A t the same time the broad, general powers of police protection and control were re­
served, and are still reserved, unto the states except where they have been changed by 
amendments to the Constitution. These police powers, reserved by the state, include 
all internal regulations pertaining to the life, liberty and pursuit of happiness of the 
citizen of the state, under which the following are a few subjects which have been reg­
ulated—medicine, dentistry, pharmacy, nursing, chiropody, barbers, fire protection, 
building reguations, education, marriage, divorce, automobiles, intra-state commerce, 
accountancy, hours in employment, workmen’s compensation.
From time to time, the variations in the state laws regulating some of these subjects; 
for instance, marriage and divorce calls for criticism and suggestions of national leg­
islation. For instance, the recent exposure of the medical “diploma mills” caused 
argument for national legislation. However, all students of government and of consti­
tutional law are agreed that it is not within the province of the government to regu­
late any of these matters whch are now under the exclusive jurisdiction and control of 
the state. It  is granted that there has been a gradual tendency towards centraliza­
tion of federal power and that the federal government now has actual and, by assump­
tion, many powers which it did not possess at the formation of the original Constitu­
tion. There is an enormous barrier that stands in the way of these efforts at national 
control which cannot and will not be surmounted in the near future. We do not con­
tend that there is no merit in some of the argument and contentions of these advocates 
of national control, but we do contend that the dangers of delegating all of the power 
of the states to the federal government are self evident. I f  we continue to drift toward 
centralized power, the national accountancy law is well down near the bottom of the list 
of powers of the state, in the order of assumption, which the federal government will 
take over. ,
Those advocates of national control of public accountancy forget that 48 states, the 
District of Columbia, the Phillippines and Hawaii have already assumed control of this 
profession in the exercise of their police power and have proceeded to license certain 
accountants to the practice within their jurisdiction.
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NEW YORK C. P. A. LEGISLATION
By D. W. Springer  
Ann Arbor, Mich.
The interest of certified public account­
ants throughout the entire country in New 
York legislation is the excuse for this review 
of a bill which is pending in the New York 
legislature.
During the last two years, while the state 
licensed certified public accountants of the 
United States have found it necessary to 
unite their efforts in combating the unau­
thorized degrees issued by a District of Co­
lumbia organization, the attention of the 
State Boards and State C. P. A. Societies has 
been directed as never before to the need for 
more stringent regulatory accounting laws 
and for better relations between State Boards 
as the result of which state granted certifi­
cates might be recognized in other states than 
where originally granted when their holders 
found it necessary to extend or transfer their 
practice.
New York, the first state to enact a C. P. A. 
law, as the result of careful study by the 
State Board of Examiners, the State Society 
of Certified Public Accountants, and Certi­
fied Public Accountants and Public Ac­
countants who were not members thereof, 
seems in a fair way to have reached a solu­
tion of these vexed questions through a bill 
introduced by Mr. McGinnies in the Assem­
bly, which bill is understood to have the 
approval of the Board of Regents of the 
University of the State of New York, which 
is the body administering all professional 
laws of that state.
During the preliminary proceedings efforts 
were made to get the opinions of persons 
from a wide area so that it cannot in anyway 
be charged that an atempt was made to put
C. P. A. legislation through without a care­
ful consideration. During that time at least 
two printed documents were sent out by
independent investigators presenting sug­
gested bills differing on a basic principle 
and with reference to some details.
The State Society of Certified Public Ac­
countants held several meetings for discus- 
sional purposes in an effort to obtain as large 
an expression of opinion as was possible con­
cerning the type of legislation which should 
be sponsored.
The bill suggested in the pamphlet issued 
by Edward A, McAllister provided for two 
distinct designations, Certified Public Ac­
countant and Public Accountant Provision­
ally Certified. The bill also contained a 
privileged or confidential communication pro­
vision. The Provisionally Certified certifi­
cates were only to be renewed for a period of 
two years. This pamphlet also suggested 
that a working arrangement should be effect­
ed so that the Board of Regent could come 
in more direct contact with the accounting 
profession as a whole.
The pamphlet issued by H. Ely Goldsmith 
contained an argument to the effect that it 
was not legally necessary to permit those ac­
countants already in practice to continue 
and that to have two distinct titles would be 
confusing. He argued for a temporary per­
mit which could be annually renewed for a 
period of four years. Mr. Goldsmith pro­
vided in this suggested bill for an annual 
registration of all accountants and an annual 
handbook, and set up a provision for an Ac­
counting Council under the general super­
vision of the State Board:
• A  public hearing was held on the bill in­
troduced by Mr. McGinnies on Tuesday 
March 25th. The bill as reported out by 
the committee having it in charge contained a 
number of amendments to the bill as orgin- 
ally introduced, the most important of which 
was one to modify the provision which re­
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quired full citizenship and insert therefor a 
provision which only required declaration of 
intention to become a citizen, and then added 
a provision that in case a certificate was 
issued to one who had declared his intention 
and; such accountant failed to complete his 
citizenship within a period of six years, the 
certificate should become invalid and be auto­
matically revoked.
The purpose of this bill in question is to 
repeal the present C. P. A. law, which was 
very general in character, and substitute 
therefor a law containing more of detail than 
is ordinarily found in C. P. A. laws.
The bill which is designed to control and 
regulate the public practice of accountancy 
defines public accountancy as follows:
“A  person engages in the public practice of ac­
countancy within the meaning and intent of this 
article who, holding himself or herself out to the 
public as a qualified practitioner of accountancy, 
offers for compensation to perform, or who does 
perform, on behalf of clients, a service that requires 
the audit or verification of financial transactions 
and accounting records; the preparation, verification 
and certification of financial, accounting and related 
statements for publication or credit purposes; or who 
in general and as an incident to such work renders 
professional assistance in any or all matters of prin­
ciple and detail relating to accounting procedure 
and the recording, presentation and certification of 
financial facts.”
This is the best definition that has yet 
been submitted for use in any law, and while 
it is probably susceptible of different inter­
pretation a service has been rendered the 
accountants of the entire country by those 
who have put into concrete form for the first 
time a comprehensive definition.
At this point it is proper to suggest that in 
all probability some persons will conclude 
that this definition may seem to encroach 
upon the work sometimes done by an attorney 
at law. In order that no question might 
ever arise on that point it would seem to 
have been well to have inserted in a later 
section of the bill a provision to the effect 
that “nothing contained in this act shall im­
ply that a practicing attorney, who in con­
nection with his professional work prepared 
reports or presented records of a form or 
character usually prepared or presented by
accountants, has become a public accountant 
as defined within the meaning of this act.”
The Board is increased from three to five, 
one of whom shall be a lawyer, with terms 
of five years each. The Board is given spe­
cific power to compel attendance of wit­
nesses, administer oaths, take testimony, etc.
The bill does not present detailed require­
ments as to education and professional pre­
requisites or examination, but uses the fol­
lowing phraseology, “Who shall submit evi­
dence satisfactory to the Board of the pos­
session of academic and professional quali­
fications for the practice of public account­
ancy and who passes the required examina­
tion.” Ordinarily this would be considered 
as vesting unusual authority in a Board, but 
when one considers that this Board is ap­
pointed by the Regents of the University, 
takes into consideration the constitutional 
powers of the Board of Regents, and re­
members the language of the decision of the 
Supreme Court of the United States in the 
case of Lehman vs. State Board of Alabama, 
it is easily seen that the provision which 
might not be a good one in some states is per­
fectly safe in New York.
The bill as amended also provides that the 
Regents may issue a certificate:
(a ) To any accountant who, for a period of three 
years or more, immediately preceding January first, 
nineteen hundred and twenty-five, has been engaged 
in the practice of public accountancy within the 
State or to any accountant who is a citizen of the 
United States and who, for a period of three years 
or more, immediately preceding January first, nine­
teen hundred and twenty-five, has been in responsible 
charge of accounting engagements as an employed 
member of the staff of an accountant or a firm of 
accountants engaged in public practice within the 
State, or to any accountant, who is a graduate of 
a school of accountancy approved by the Board 
of Regents and subsequent to such graduation has 
received a certified public accountant certificate after 
passing an examination by a duly constituted Board 
of certified public accountant examiners in another 
State, in which the examination is equal to that 
required in this State, and who has been in reputable 
practice of accountancy in this State for a period 
of not less than one year since receiving his certified 
public accountant certificate, and Provided  that each 
applicant mentioned in this subdivision is engaged 
in the public practice of accountancy at the time 
this article goes into effect, Provided further such 
applicant submits evidence of other qualifications 
satisfactory to the Board, and Provided further that 
such applicant makes application for the certificate
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of certified public accountant on or before the first 
day of January, nineteen hundred and twenty-five, 
and Provided further that he has been in continuous 
practice from the date this article becomes effective 
to the date of his or her application; and
(b ) To any accountant who has practiced three 
years or more as a certified public accountant in 
another State or political subdivision of the United 
States under a license or a certificate of his qualifi­
cations so to practice, issued by the proper authori­
ties of such State or political subdivision, and whose 
professional and other qualifications are satisfactory 
to the Board; and The Regents shall make all neces­
sary rules for the examination of persons applying 
for the certificate of certified public accountant and 
for otherwise carrying into effect the provisions of 
this section, including a fee of twenty-five dollars, 
which fee shall accompany every application for a 
certificate. Applicants examined and licensed in ac­
cordance with the provisions of this act, but when 
admitted to the licensing examination who were 
citizens of a foreign country and who had declared 
intentions of becoming citizens of the United States 
shall, upon passing the examination, be issued a 
certificate of certified public accountant valid for six 
years from the date of such declaration of intention, 
and upon failure of such accountant to furnish evi­
dence of his having actually become a citizen, his 
certificate shall become invalid and automatically 
revoked and his registration and license shall be 
annulled.
There is one serious objection to (a) of 
the foregoing as it virtually opens the waiver 
clause in the State of New York to all who 
may have been practicing for a period of 
 three years. Personally I do not believe that 
this is wise legislation from the standpoint of 
accountancy or that it is fair to the account­
ants who have, through these many years, 
taken their examinations. When a law is 
first passed there is an excuse for waiving 
the examination to those who have been in 
practice, for there has not been any oppor­
tunity for them to obtain a certificate until 
the passage of the law. Every person, how­
ever, who would now be the beneficiary of 
the opening of the waiver clause has, during 
the period in question, had the opportunity 
of accepting the benefits of the law if he 
desired, unless he was not qualified to take 
the examination under the terms of the law. 
To now give him a certificate would be to 
lower the standards or place a premium upon 
his negligence.
I am thoroughly in sympathy with the idea 
that two special terms, by which public ac­
countants are to be known should not be 
permitted. However, a provision might be
introduced that no person could practice as 
a public accountant who was not a certified 
public accountant or who did not receive a 
certificate of authority to practice as a public 
accountant from the State Board of Account­
ancy. Provision could then be made that the 
holder of a certified public accountant certifi­
cate might designate himself as a certified 
public accountant, but that the holder of a 
certificate of authority might only designate 
himself as a public accountant. This would 
prevent him, so far as the public is concerned, 
from acquiring any new title as the result of 
this legislation. It would merely permit him 
to continue doing what he had been doing and 
not only permit him to continue but require 
him, in order that he continue, to have 
secured this certificate of authority. Pre­
venting him from announcing in any way 
that he was the holder of such a certificate 
and restricting the special title to certified 
public accountant would have a tendency to 
induce the persons who secured these certifi­
cates of authority to obtain C. P. A. certifi­
cates, which they could advertise, provided 
they were eligible to take the examination 
and competent to pass it. The penalty clause 
should then read, that any person who an­
nounced himself as a public accountant or as 
a certified public accountant who undertook 
to perform the acts of an accountant as de­
fined in the law without having secured either 
the certificate as a certified public accountant 
or the certificate of authority should be guilty 
of a misdemeanor, punishable by fine or im­
prisonment, or both.
This type of legislation in nowise gives 
added privileges to those who are not cer­
tified, in nowise weakens present standards, 
in nowise places a premium upon past de­
linquencies; does offer an incentive to the 
man to secure a C. P. A. certificate in order 
that he may announce this special privilege 
and secures the thing we are all after, 
namely, a control over all public accountants 
by the State Board of Accountancy.
The State Board should have authority to 
revoke the certificates of authority for cause 
just the same as they revoke C. P. A. cer­
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tificates for cause. No hew certificates of 
authority should be granted after six months 
and during that period they may only be 
granted to those who have established their 
right to them by having engaged in account­
ancy for whatever period of time may be 
designated in the bill.
The provision in (b) makes possible the 
recognition of certificates issued by other 
States, and as New York is the leading State 
in the Union from a business standpoint nat­
urally more accountants from other states 
will naturally gravitate to it than to any 
other State. This, therefore, is a very pro­
gressive attitude for New York to take.
This bill provides that all public account­
ants must be licensed each year, the fee for 
which is fixed at $2.00. To some people this 
will be considered objectionable. It is the 
policy which is followed in a number of 
States. Licenses will only be issued to those 
who have received certificates from the State 
Board. Due publicity is to be secured by 
sending in the list of licensed accountants 
to all certified public accountants, every pub­
lic library, every County Clerk, and to such 
others as may be designated. This is a wise 
provision as it will inform the public who 
are the regular qualified accountants and this 
benefit to the public might properly justify 
the annual license fee.
The penal provisions of the bill are quite 
detailed. It is declared a misdemeanor to sell 
a C. P. A. certificate or license, to fraudently 
obtain a license of C. P. A. certificate or to 
practice under the same, to make false state­
ments in obtaining either, to advertise under 
a false or assumed name, and to practice 
public accountancy without a license. It is 
provided that violations shall be prosecuted 
by the District Attorney of the County where 
violation takes place. In addition to the crim­
inal action, civil action is also provided.
The bill provides for practice under a firm 
name if one partner and every partner who is 
engaged in accountancy practice is a certified 
public accountant and unless every member 
of the firm is a certified public accountant
the firm may not hold itself out as a firm of 
certified public accountants. It is also pro­
vided that a certified public accountant may 
employ unlicensed persons as junior or as­
sistant accountants, provided such unlicensed 
accountants work under the control and su­
pervision of certified public accountants and 
do not certify to any one the accuracy or veri­
fication of audits and statements, and pro­
vided further that such unlicensed account­
ants do not hold themselves out as engaged 
in the practice of accountancy.
The bill provides that a certified public 
accountant who resides without the State of 
New York and who is not therefore qualified 
to practice in New York may perform work 
within the State on engagements which arise 
as an incident to his work in another State 
with the further provision that the exercise 
of this privilege shall not be continuous.
It will be seen that the bill which is now 
being considered represents a very forward 
step in accounting legislation. It is probably 
not the exact bill which any single certified 
public accountant would have written. How­
ever, it has greater possibilities for the good 
of the profession than the present law of 
New York, and it is, therefore, to be hoped 
that it will be passed and that the adminis­
tration of the law, when enacted, will sup­
plement any defects which have been over­
looked in its preparation. From a careful 
study of its provisions it is evident that the 
interests of all public accountants who have 
not availed themselves to the present law 
have been carefully safeguarded and it is 
equally certain that the interests of the pub­
lic at large will be better safeguarded with 
a compulsory licensed profession than they 
have been under the law in effect up to this 
time. On the other hand, there is reserved 
to the Board of Regents and the Board of 
Accountancy their appointees sufficient dis­
cretion so that the profession will not be 
unduly imposed upon by those who may seek 
to obtain the benefits of this new legisla­
tion without having demonstrated their fit­
ness, measured by any reasonable standard.
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Announcements and Changes of Addresses
Herman R. Ginsburg, C. P. A., Henry G. 
Berkowitz, C. P. A., Benjamin L. Landsberg 
and David Gerber, announce the formation 
of the Accounting Service & Audit Com­
pany to engage in the general practice of 
accounting, with offices at Suite 300, 110 E. 
Lexington, Street, Baltimore, Maryland.
Edward W. Fink, Certified Public Ac­
countant, announces the removal of his 
offices to Suite 803 Sherland Building, 
South Bend, Indiana.
Whitcomb, Piepenbrink & Co., have open­
ed an office in Eugene, Oregon. This firm 
now has offices in Portland, Chicago, Seat­
tle, Spokane, Astoria, Walla Walla, Pen­
dleton and Eugene.
William B. Weinberger, C. P. A., an­
nounces the opening of an office for the 
practice of accountancy at 212 Trust Co. 
of New Jersey Bldg., Jersey City, N. J. 
The New York office will remain at 30 
Church Street, New York City.
Announcement is made of the dissolution 
of the firm of Wing and Lucas and the asso­
ciation of E. R. Lucas and J. F. McCarren, 
under the firm name of The E. R. Lucas Co., 
Suite 309 Smith Building, Washington, D.
C.
James H. Packard and Clarence S. Carr, 
formerly of Hodell, Carr & Packard, have 
entered into partnership under the firm 
name of Carr & Packard with offices at 25 
Beaver Street, New York City.
James M. Cumming, C. P. A., Pennsyl­
vania, and James Walton, C. P. A., Ohio, 
announce the formaton of a partnership 
under the firm name Cumming & Walton, 
for the general practice of accountancy with 
offices at 1605 Arrott Building, Pittsburgh, 
and 203 Southern Bldg., Washington, D. C.
William J. Forster and Frederic Worfolk 
have entered into partnership under the 
firm name of William J. Forster & Co., 
Certified Public Accountants, with offices 
at 15 East 40th Street, New York City.
Phillip J. Mayer, C. P. A., announces the 
opening of an office at 20 Vesey Street, 
New York City.
John J. Helmus, William C. Heaton and 
A. Cullinan have announced the consolida­
tion of the practices of William C. Heaton 
and Cullinan & Helmus, under the firm 
name of Heaton, Cullinan and Helmus, with 
offices at 565 Fifth Avenue, New York City.
Jules Englander announces the removal 
of his office from 52 East 25th Street to 
280 Madison Avenue, New York City.
Frank L. Beach, C. P. A., of the Hibernia 
Commercial & Savings Bank, Portland, Ore., 
has prepared a resume of the Oregon State 
Income Tax Act, which is being distributed 
by the Bank.
Guy R. Harper, member of the firm of 
Whitcomb, Peipenbrink & Co., Portland, 
Ore., is the author of an authorative Digest 
of the Oregon State Income Tax Act and 
Regulations which has been found quite use­
ful by those interested in tax regulations 
and administration.
Earle W. Wallick, C. P. A., announces 
that he will engage in the practice of law, 
income tax and accounting with office at 303 
International Building, 1319 F Street, 
Washington, D. C.
F. W. Lafrentz & Company recently open­
ed an office at Cleveland, Ohio, in the Pen- 
ton Building, with A. G. Potter, C. E. 
Flanders and R. B. Ranney, resident part­
ners.
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Court Sustains Texas C. P. A. Law
N. A. Member Prosecuted
(THE WACO TIMES-HERALD) 
Waco, Texas,
Wednesday, March 12, 1924.
ACCOUNTANCY LAW  UPHELD.
A u s t in , March 12.— The state certified 
public accountancy law was upheld by the 
Court of Criminal Appeals today, which 
sustained fines imposed on Horace C. Henry 
of El Paso and D. R. Crow, of Wichita 
county. The men, according to the charge, 
held themselves out as certified public ac­
countants on the strength of a certificate 
from the National Association of Certified 
Public Accountants, Inc., of Washington,
D. C. Henry was fined $10 and Crow $1. 
The Court held that where accountants ad­
vertise themselves as “ certified” , they must 
have a license from the state.
STATE BOARD OF 
PUBLIC ACCOUNTANCY OF TEXAS 
First State Bank Building 
Waco, Texas.
March 15, 1924. 
Mr. W. L. Harrison, Sec.,
American Society of Certified Public Ac­
countants,
421 Woodward Bldg.,
Washington, D. C.
My Dear Mr. Harrison :
I want to express my profound appre­
ciation to you and the American Society for 
the very helpful assistance you gave the 
Tex as State Board in their fight for the pro­
tection of the Texas certificate. As reported 
to you we have had the judgment against 
the National Association men affirmed, and 
we are now in line with the Appellate Court 
decision to prosecute vigorously all viola­
tors.
I  also want to express my appreciation 
for the very prompt assistance given us by 
President Alexander S. Banks of your So­
ciety, and Director Henry J. Miller, for 
their promptness in securing for us certified 
copies of various decisions, which had an 
important bearing on the case.
I am also enclosing herewith a copy of the 
brief submitted by our attorney and a copy 
of the opinion as rendered by the Court for 
your files, as I  believe they will be helpful 
in future litigation.
I hope to be in Washington soon, and will 
be glad to talk the matter over with you at 
that time.
Very truly yours, 
(Signed) A. C. U p l e g e r ,
Chairman.
OPINION
COURT OF CRIM INAL APPEALS 
S t a t e  of  T e x a s
HORACE C. HENRY, Appellant 
vs.
STATE OF TEXAS
Judge Morrow Rendering Decision
H orace C. H e n r y , Appellant, 
No. 7028.
V.
T h e  State of T e x a s , Appellee.
Appeal from El Paso County.
OPINION.
Appellant was charged with unlawfully adver­
tising himself as a Certified Public Accountant.
The appellant was a public accountant, main­
taining an office in the city of El Paso, Texas, and 
advertised himself as such. He justified upon 
the ground that he had received a certificate from 
the “National Association of Certified Public Ac­
countants, Incorporated, Washington, D. C.”
The statute upon which the prosecution is 
founded is Chap. 122, General Laws of the 34th 
Leg., p. 184. By that Act, there was created a
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State Board of Public Accountancy with certain 
prescribed qualifications and duties, whose mem­
bers were appointed by the Governor of the 
State, required to take the oath of office, required 
to examine applicants for certificates as “Certified 
Public Accountant,” the examinations to embrace 
the subjects of “Theory of Accounts,” “Practical 
Accounting,” Auditing,” and “Commercial Law as 
Affecting Accountancy,” and authorized to issue 
a certificate to the successful applicants as “Cer­
tified Public Accountant of the State of Texas.” 
Section 12 of the Act reads thus:
“If any person represents himself to the 
public as having received a certificate as pro­
vided for in this Act, or advertises as a ‘Cer­
tified Public Accountant,’ or uses the initials 
‘C. P. A.,’ or otherwise falsely holds himself 
out as being qualified under this Act, while 
practicing in this State, without having ac­
tually received such certificate, or it has been 
recalled or revoked, and he shall continue to 
use the initials ‘C. P. A.,’ or shall refuse to 
surrender such certificate after revocation 
thereof, or shall otherwise violate any pro­
visions of this Act, he shall be deemed guilty 
of a misdemeanor, and upon conviction there­
of shall be fined any sum not to exceed 
$200.00. No audit company, incorporated or 
unincorporated, shall use the title ‘Certified 
Public Accountants’ or the initials ‘C. P. A.,’ 
and no firm or partnership shall use this 
title, or these initials, unless each member 
of said firm or partnership is a legal holder 
of a certificate issued under the provisions of 
this Act, and any violation of these provisions 
shall be punished by a fine not to exceed the 
sum of $200.00.”
Section 14 reads thus:
“Nothing herein contained shall be con­
strued to prevent any person from being em­
ployed as an accountant in this State in either 
public or private practice. The purpose of 
this law is to provide for the examination and 
the issuance of a certificate, or degree, grant­
ing the privilege of the use of the title ‘Certi­
fied Public Accountant,’ and the use of the 
initials ‘C. P. A.’ as indicative of the holder’s 
fitness to serve the public as a competent and 
properly qualified accountant in public prac­
tice, and to prevent those who have no certi­
ficate or degree from using such title or 
initials; provided, however, the use of the 
initials ‘C. P. A.’ or ‘C. A.’ to designate any 
business other than the practice of account­
ants or auditors is not prohibited by this Act.” 
The authority of the State government to place 
restrictions upon the exercise of lawful vocations
is too well settled for controversy. Dent v. West 
Virginia, 129, U. S. Rep. 114; 32 Law Ed., 623; 
Rose’s Notes on U . S. Rep., Revised Ed, Vol. 14, 
p. 565; Corpus Juris, Vol. 16, p. 921, Sec. 431, 
notes; Dowdell v. McBride, 92 Texas Rep. 239; 
Ex parte McCloskey, 82 Texas Crim. Rep. 531. 
Limitations upon the power mentioned, however, 
inhibit its exercise so that it may not be directed 
against vocations which are mere private means 
of livelihood, the pursuit of which does not affect 
the public interest; nor does the law tolerate an 
unreasonable interference with the pursuit of a 
lawful vocation, nor the enforcement of laws 
offending against the provisions of the Federal or 
the State Constitutions. Corpus Juris, Vol. 12, 
p. 921, Sec. 431; Ruling Case Law, Vol. 6, p. 219, 
Sec. 212; Matter of Aubrey, American & Eng. Ann. 
Cas., Vol. 1, p. 927. To find sanction, such a law 
must be referable to some object within the scope 
of the police power such as the preservation of 
public health, safety, morals or general welfare.
H. & T. C. R. R. Co., v. Dallas, 98 Texas Rep. 398; 
Corpus Juris, Vol. 12, pages 425 to 430 inclusive; 
Ex parte Flake, 67 Texas Crim. Rep. 216. A 
great variety of occupations have been recognized 
as proper subjects for regulation under the police 
power. See Corpus Juris, Vol. 12, p. 924, Sec. 
432; Arner. St. Rep., pp. 269 to 294. Professions 
or callings demanding special training have fre­
quently been held within the scope of the police 
power (Dent v. West Virginia, supra; Douglas v. 
Noble, 261 U. S. 165) and such regulations are not 
inhibited by the fourteenth amendment to the 
United States Constitution. The selection of sub­
jects of such legislation and the means of regula­
tion adopted are primarily subject to legislative 
decision, and the presumption of validity and 
reasonableness obtains in a judicial inquiry unless 
the contrary is made to appear. Touching the 
particular subject of the present inquiry, the 
question raised by the record cannot be regarded 
as altogether open. Public Accountant Acts regu­
lating the profession or vocation of public ac­
countants, not dissimilar from the one under con­
sideration, have been upheld by the Supreme 
Court of the United States and in several of the 
states.
In the case of Lehmann v. State Board of Public 
Accountancy, et, al., the Supreme Court of the 
United States on December 10, 1923, upheld the 
decision of the Supreme Court of Alabama in its 
conclusion that the Public Accountant Law of that 
state was valid. A like law was upheld by the 
Supreme Court of New York on April 12, 1923, 
in the case of People v. Marlowe. See also State 
Ex Rel McCullough, 182 N. C. 865. A similar 
ruling was made by the Supreme Court of Louisi­
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ana on February 26, 1923, in the case of De 
Verges, 95 So. Rep. (La.) 805. In the case of 
People v. Marlowe, supra, one of the points made, 
like in the present case, was that Marlowe held a 
certificate from the corporation known as the 
National Association of Certified Public Account­
ants ; that in his advertisements he used the ab­
breviation “C. P. A., (N. A .),” indicating that he 
was a Certified Public Accountant of the National 
Association. It was contended that in view of 
his using the letters “N. A.” after the letters “C. 
P. A.” in the advertisement, he did not violate 
the law. It was also contended that the act was 
unconstitutional in that it was not properly within 
the purview of the police power. Rejecting the 
latter position, the Supreme Court of New York 
held that the Legislature unquestionably had the 
power to regulate the highly skilled and technical 
profession of public accountant in the manner in 
which it did, and quoted from the Supreme Court 
of Louisiana, this language:
“It is important to note that the law does 
not purport to prevent or punish the practic­
ing of accountancy without a license or certi­
ficate from the Board, but only the holding 
of one’s self out to the public as possessing 
the certificate which it is authorized to issue 
under the provisions of the Act, the practicing 
as a certified accountant and the using of the 
abbreviation ‘C. P. A.’, or similar letters of 
designation to deceive the public into believ- 
ing that the person so acting is a certified 
public accountant under the law, without first 
undergoing the examination by the State 
Board of Accountants, as required by said 
statute and otherwise complying therewith. 
In other words, anyone is at liberty to prac­
tice as an accountant, notwithstanding this 
law, so long as he does not represent himself 
to be a certified public accountant, as defined 
thereby, or use the abbreviation ‘C. P. A.’, or 
similar letters or device to indicate that he 
is a certified public accountant. It is true 
that neither morals, health, or safety of any 
one is jeopardized by the practicing of this 
profession, however incompetent a person 
may be, but the power of the state in matters 
of this sort is not confined to professions in­
volving such consequences. It may also act, 
whenever the general welfare requires to 
protect the public, in the skilled trades and 
professions against ignorance, incompetence, 
and fraud.”
No precedents have been furnished contradict­
ing the soundness of the decisions cited, nor is 
this Court aware of any principle of law which 
would justify overturning the act of the Legisla­
ture in question.
Appellant’s criticisms of the charge of the court 
are directed against that phase of it which de­
clines to sanction his contention that his act in 
advertising himself as a Certified Public Ac­
countant was not illegal inasmuch as he did not 
state in his advertisement that he was such Cer­
tified Public Accountant of the State of Texas. 
The objection cannot be sustained.
The receipt of letters written by the appellant 
upon his stationery containig the words Certified 
Public Accountant, with the letters “C. P. A.” 
appended to his signature, were not improperly 
received in evidence. They were relevant upon 
the averment in the complaint that he was adver­
tising himself as a Certified Public Accountant 
in this State. It was conceded that he had taken 
no steps to comply with the terms of the statute 
of this State.
Note is to be taken of the fact that the law does 
not inhibit the appellant or others similarly situ­
ated from pursuing the occupation or vocation 
of a public accountant in the State of Texas, but 
the act inhibited is that of holding out to the 
public that he holds a certificate issued in com­
pliance with the statute of this State by using in 
his advertisements the term “Certified Public Ac­
countant” or the initials “C. P. A.”
The law is not deemed subject to the attacks 
addressed against it, nor is there found any fault 
in the procedure of the trial which warrants a 
reversal.
The judgment is affirmed.
Morrow, Presidng Judge. 
(Delivered March 12, 1924.)
SUPPLEMENTAL BRIEF OF APPELLEE.
HORACE C. HENRY, Appellant,
vs.
THE STATE OF TEXAS, Appellee.
A p p e a l e d  f r o m  t h e  E l  P aso  C o u n t y  
C o u r t  a t  L a w .
This supplemental brief for the appellee shall 
be solely with reference to appellant’s several 
assignments of error regarding the alleged un­
constitutionality of the so called “Certified Public 
Accountant’s Law”, it being the contention of 
appelant that the act is unconstitutional and void 
because it is repugnant to Article 4, Amendments 
1, 9, and 14 of the United States Constitution.
It should be observed by the Court in the first 
place that appellant contends that because he has 
the title of “Certified Public Accountant” con­
ferred upon him by the National Association of
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Certified Public Accountants of Washington, D. 
C., it is not within the province of the Legislature 
of this state to prohibit the use of this name or 
title. As stated in appellee’s original brief filed 
herein, the National Association of Certified 
Public Accountants, being the Association which 
granted appellant in this case his degree or title 
of “Certified Public Accountant,” has been dis­
solved and prohibited from further doing business 
by a decree of the Supreme Court of the District 
of Columbia as shown by a certified copy of the 
opinion of said court attached to appellee’s 
original brief marked exhibit B.
It should also be observed by the Court in the out­
set that the Public Accountancy Law of Texas does 
not prohibit any one from practicing public ac­
countancy in the state, but only prohibits any one 
from using the title “Certified Public Accountant” 
without having first obtained authority from 
the Board of Public Accountancy of the State 
to use said title. We Quote Article 999 v v., Code 
of Criminal Procedure, as follows:
“Nothing herein contained shall be con­
structed to prevent any person from being 
employed as an accountant in this State in 
either public or private practice. The pur­
pose of this law is to provide for the ex­
amination and the issuance of a certificate, 
or degree, granting the privilege of the use 
of the title “Certified Public Accountant,” 
and the use of the initials “C. P. A.” as 
indicative of the holder’s fitness to serve the 
public as a competent and properly qualified 
accountant in public practice, and to prevent 
those who have no such certificate or degree 
from using such title or initials: provided, 
however, the use of the initials “C. P. A.” or 
“C. A.” to designate any business other than 
the practice of accountants or auditors is not 
prohibited by this Act.”
The facts in this case show that appellant never 
attempted to comply with the terms of the Public 
Accountancy Law of Texas, but advertised him- 
self as a “Certified Public Accountant.” The facts 
further show that the only authority he had for 
using this title was by virtue of a degree granted 
him by said National Association of Public Ac­
countants of Washington, D. C., which said Asso­
ciation has been barred from doing further busi­
ness. The appellant in his brief contends that 
since he has received a degree of “Certified Public 
Accountant” it would not be within the province 
of the Legislature of the State of Texas to pre­
vent his using this title and any attempt on the 
part of the Legislature would be repugnant to 
the terms of the Federal Constitution.
Many analogous cases may be cited to uphold 
the contention of the appellee in this State, for 
example, any one receiving the degree of Doctor 
of Medicine, Doctor of Dental Surgery, Graduate 
of Pharmacy, etc., in another state could not use 
these degrees or titles in the practice of their 
respective professions in the State of Texas with­
out having first complied with the terms and re­
quirements of the Laws of the State of Texas. 
The Public Accountants act in this particular is 
very liberal in dealing with accountants who have 
received degrees elsewhere than in the State of 
Texas. We quote Article 999 t.  t. :
“The board may, in its discretion, waive 
the examination and issue a certificate to any 
person who has received and holds a valid 
and unrevoked certificate as a certified public 
accountant issued by or under the authority 
of any state or territory of the United States, 
the District of Columbia, or who holds the 
equivalent of such certificate by and under 
the expressed legal authority of any foreign 
nation, providing, however, that such certi­
ficate or degree shall, in the opinion of the 
board, have been issued under a standard 
fully equivalent to that of the requirements 
of said board, and issued by such state or 
territory as may extend the same privilege to 
certified public accountants holding certifi­
cates from this State: provided, further, that 
such applicant shall have qualified as pro­
vided in Section 6 (Art. 99t).”
The facts in this case show that appellant made 
no effort whatever to qualify under the terms of 
the above article. We submit that the Legislature 
in its wisdom may prescribe the same rules and 
regulations regarding a public accountant as is 
done regarding the practice of medicine, dentistry, 
pharmacy, etc.
Appellant also contends that it is not such 
legislation as comes within the police power in 
this state. The Legislature in exercise of its 
police power in this state has regulated many 
professions and occupations including commission 
merchants, pawn brokers, banking, the practice of 
medicine, the practice of dentistry, employment 
agencies, public weighers, etc. In other states, 
many other occupations, not as important as that 
of Public Accountancy, have been regulated by 
the exercise of police power of the respective 
states, Corpus Juris, Volume 12, page 849, and 
authorities cited. We quote an excerpt from 
Corpus Juris (Art. 334, page 849) :
“It is competent for the Legislature to 
create a board for the examination of persons 
applying for liicense to engage in a particular 
profession or skilled trade, to confer on it
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power to adopt rules for its government, to 
pass on the qualifications of candidates, and 
to prescribe the questions for the examina­
tions. Thus it may establish boards for the 
examination of candidates for license as law­
yers, physicians, dentists, architects, barbers 
and moving picture machine operators. The 
Legislature may also confer on such examining 
board the power to revoke licenses for cause, 
the discretion exercised by the board in the 
act of revocation being not legislative, but 
administrative, in character. A diploma or 
certificate from a reputable school, or a school 
maintaining a certain prescribed standard, 
may be required by the statutee as a pre­
requisite for admission to the examination, 
and authority may be delegated to the board 
to determine whether the standard of a par­
ticular school measures up to the require­
ments of the statute. So, under a statute, 
authorizing the issuing of license to “reput­
able” practioners removing to the state from 
without, it is the function of the board to de­
termine whether a particular person is within 
the requirements of the statute.”
We submit that the public Accountant’s Act 
of the State is legislation in the public interest 
and for the general welfare and therefore properly 
comes within the police power of the State.
A U T H O R IT IE S :
Ruling case Law Vol. 6, Sec. 211;
Ruling case Law Vol. 6, Sec. 226;
Corpus Juris, Vol. 12, P. 849;
People of State of New York vs. Marlowe, 
Appellate Div. Supreme Court of New York; 
State of La. vs. De Verges, Supreme Court of 
La., February 26, 1923;
Lehmann vs. State Board of Public Ac­
countancy of Alabama, Supreme Court of 
U. S. No. 170, opinion Dec. 10th, 1923. 
(Certified copies of opinion in above three 
cases hereto attached.)
Of course, this particular law has not been 
previously construed by any Court within the 
State of Texas, within our knowledge, but several 
states in the Union have already construed sim­
ilar laws. The case of People of the State of 
New York vs. Marlowe supra is a very recent 
case and contains a very thorough discussion of 
this question and in a portion of the opinion, the 
Court used this language:
“Public Accountancy is a well recognized 
profession, the practice of which in the State 
of New York is not made dependent upon the 
issuance of any license; nor is any special 
qualification required by law so to do. The 
matter of the accountant's proficiency rests
entirely with the judgment of those who 
engage or hire his services. But the Legisla­
ture of this State has enacted an amendment 
to the General Business Law that a Certified 
Public Accountant before practicing in the 
State of New York as a public expert accoun­
tant, or assuming the title as such, shall re­
ceive from the Board of Regents of the Uni- 
versity of the State a certification of his right 
to engage in such practice as a certified public 
accountant, entitling him to be known as 
such; * * * ”
The Supreme Court of the United States in the 
recent case of Lehmann vs. Board of Public Ac­
countancy of Alabama, supra, practically settles 
this question in our opinion.
The recent case of the State of Louisiana vs. 
De Verges, supra, which is an opinion by the Su­
preme Court of the State of Louisiana, February 
26, 1923, contains some very conclusive state­
ments and arguments supporting the contention 
of the appellee herein. We quote a part of the 
Court’s opinion as follows:
“It is undoubtedly the right of every citizen 
of the United States to follow any lawful 
calling, business or profession he may choose, 
subject only to such restrictions as are im­
posed upon all persons of like age, sex and 
condition. This right may, in many respects, 
be considered as a distinguishing feature of 
our republican institutions. Here all voca­
tions are open to everyone on like conditions. 
All may be pursued as sources of livelihood, 
some requiring years of study and great 
learning for their successful prosecution. The 
interest, or as it is sometimes termed, the 
estate acquired in them, that is, the right to 
continue their prosecution, is often of great 
value to the possessors, and cannot be arbi­
trarily taken from them any more than their 
real or personal property can be taken. But 
there is no arbitrary deprivation of such 
rights where its exercise is not permitted 
because of a failure to comply with conditions 
imposed by the state for the protection of 
society. The power of the state to provide 
for the general welfare of its people author­
izes it to prescribe all such regulations as, 
in its judgment, will secure or tend to secure 
them against the consequences of ignorance 
and incapacity as well as of deception and 
fraud. As one means to this end it has been 
the practice of different states from time im­
memorial, to exact in many pursuits a cer­
tain degree of skill and learning upon which 
the community may confidently rely; their 
possession being generally ascertained upon
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an examination of parties by competent per­
sons, or inferred from a certificate to them 
in the form of a diploma or license from an 
institution established for instructions on the 
subjects, scientific and otherwise, with which 
such persons have to deal. The nature and 
extent of the qualifications required must de­
pend primarily upon the judgment of the state 
as to their necessity. If they are appropriate 
to their calling or profession and attainable 
by reasonable study of application, no objec­
tion to their validity can be raised because of 
their stringency or difficulty. It is only when 
they have no relation to such calling or 
profession, or are unattainable by such rea­
sonable study and application, that they can 
operate to deprive one of his right to pursue 
a lawful vocation.”
It may be contended by appellant in this case 
that neither morals, health or safety of anyone is 
jeopardized by this profession, however incom­
petent a person may be, but the power of the 
State in matters of this nature is not confined to 
professions involving such consequences. It may 
also act whenever the general welfare requires to 
protect the public in the skill, trades and profes­
sions against ignorance, incompetence and fraud. 
Dent vs. West Virginia 129 U. S. 114; Cargile vs. 
Minnesota, 180 U. S. 452; Freund on Police 
Powers, Section 493, page 495; O. B. & Q. Railway 
Company vs. Drainage Company, 200 U. S. 561; 
State vs. St. Louis Railroad Company, 138, La., 
721.
It should be observed by the Court that our 
statutes regulating the practice of public accoun­
tancy is very similar to the Louisiana statutes 
which have been construed by the Supreme Court 
of that state in the case of State vs. De Verges, 
supra, our penal statute is almost a literal copy 
of the Louisiana statute. It is also very important 
to know that both the laws of Louisiana and 
Texas do not purport to prevent or punish the 
practice of accountancy without a license or cer­
tificate from the board but only the holding of 
oneself out to the public as possessing the certifi­
cate which it is authorized to issue under the 
provisions of the Act, the practicing as a certified 
public accountant and the using of the abbrevia­
tion “C. P. A.” or similar letters of designation 
to deceive the public into believing that the person 
so acting is a Certified Public Accountant under 
the law, without first undergoing the examination 
by the State Board of Accountants as required by 
statute and otherwise complying therewith. In 
other words, anyone is at liberty to practice as 
an accountant notwithstanding the statutes of 
Texas so long as he does not represent himself to
be a Certified Public Accountant as defined there­
by or use the abbreviaition “C . P. A.” or sim ilar 
letters or device to indicate that he is a Certified 
Public Accountant.
In conclusion, we submit to the Court that the 
statute of this State affecting Certified Public 
Accountancy was enacted not alone to prevent 
fraud but as well to assure to the public that per­
sons practicing accountancy as experts, certified 
as such, have met our standards as to qualifica­
tion and tests, fixed by law, or in accordance with 
the rules and regulations authorized thereunder. 
Rulings to the contrary, in our opinion, and under 
these circumstances, would mean that other states, 
Boards, Associations and Institutes could pre­
scribe a course of study, determine their own test 
of proficiency of the applicant and then issue a 
degree to him as a Certified Public Accountant 
which, according to the claim of the defendant, 
would entitle the recipient thereof to come into 
this state and practice expert public accountancy, 
but we do not believe that this Honorable Court 
will approve this contention of appellant.
This case is not so important in view of the 
punishment inflicted but the question herein when 
decided by this Honorable Court will determine 
whether or not the highly specialized profession 
of Public Accountancy will be regulated within 
the State of Texas.
It is therefore most respectfully submitted that 
judgment of the trial court should in all things be 
affirmed.
The March, 1924, issue of “Business” con­
tains an interesting article relating to the 
City of Miami, Florida. The second para­
graph, page 18, reads as follows:
“Miami’s immediate need, as these 
men knew, was financial reorganization. 
Miami’s good fortune was that she had 
elected the men most able to meet the 
need. Finance was their game; they 
weren’t amateurs. They found a trained 
and expert auditor, made him director 
of finance, and went to work.”
The Board of Accountancy for the District 
of Columbia announces that an examination 
for the C. P. A. certificate will be held in 
Washington, D. C., on June 16, 17 and 18, 
1924.
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THE AUDITOR’S REPORT
By W il l ia m  E. F in k , L. L. B., C. P. A. 
W ashington , D. C.
Modern business is recognizing more than 
ever the essential part a report of an auditor 
plays in the conduct of business. A  survey 
of representative reports of sundry corpora­
tions is a manifestation that accountants 
should adopt a broader conception of report 
writing. The auditor should strive for the 
utmost perfection of his task, and the eleva­
tion of his services, by the delivery of a 
report from which the client may secure the 
most complete information.
Frequently the statement is made that 
many business men and executives do not 
understand accountants reports and that 
such reports do not render a real service to 
the management. What then, should the 
report contain, and how should it be drawn? 
This purpose can be more effectively ac­
complished by presenting a review of the fi­
nancial condition of the concern in question, 
and a complete analysis of the operations. 
In presenting the results of an audit it 
should not be implied that the reader is 
privileged to conduct unrestricted investiga­
tions, or propound unlimited questions. The 
report should reflect an actual picture of the 
conditions as found by the accountant, such 
as working capital position, financial and 
general trends, measure of operating effici­
ency, volume of business, turnover, margin 
of profit, costs and expenses. The routine 
information usually furnished is not suffi­
cient.
While the above points serve to illustrate 
the type of information most useful to execu­
tives who must necessarily be afforded the 
means of efficient supervision, it is appre­
ciated that a particular undertaking may 
require a slight modification of procedure. 
With this in view, and before stating the 
case, it is well to give a brief resume of the 
various reports most frequently demanded 
and for whom they may be prepared.
Managers, D irectors, Stockholders and  
B usiness E xecutives 
This type of report comprises by far the 
largest class with which accountants deal. 
The executive who is best informed is in the 
best position to manage his business success­
fully, and since the operations of trading, 
manufacturing, and miscellaneous corpora­
tions are predicated on the use and employ­
ment of capital for profit, the well-developed 
report is a practical means to the executive 
for assuring himself and his associates that 
the business has been conducted through a 
given period in accordance with correct prin­
ciples.
B ankers  and  Credit M en  
Reports for the use of banks may be for a 
twofold purpose. A  corporation may desire 
credit, in which case a report embodying a 
certified statement as to financial condition 
is required. The custom of requiring de­
tailed financial statements, including a com­
plete analysis of operations covering the last 
period, is growing, and frequently the full 
auditor’s report is demanded. Again it may 
be desired to issue securities. Reports of 
this character should cover every aspect of 
business operations showing comparisons 
and the trend of conditions. Past history by 
years disclosing earnings and return to 
stockholders; balance sheets before refinanc­
ing, and a statement giving effect to the new 
program together with results forecasted, 
should be submitted.
Sale  of B usiness 
An offer to sell a business either as a 
whole or in part presents a situation some­
what analogous, but one in which the ac­
countant is justified in his contention for an 
engagement more or less unrestricted. Re­
ports of this class should contain full com­
ments as to all the facts, what efforts were 
made to determine how maintenance and re­
68 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
pair items have been handled on the books 
since the inception of the business, and 
whether proper depreciation has been pro­
vided. In addition to a comparative state­
ment of operations covering a number of 
years, a complete analysis of surplus will 
often disclose items which have an import­
ant bearing on the negotiations. Such ac­
tion is not merely perfunctory since the 
auditor’s report is a factor in the sale.
R eligious an d  E ducational  I nstitutions  
Such institutions, owning and holding 
property operated for the public good, re­
ceiving and disbursing income, must have re­
ports prepared periodically for the purpose 
of revealing results of the management. The 
auditor must make a distinction as to en­
dowment funds—representing capital. Prop­
erty left in trust must be held intact and 
cannot legally be disbursed. Among other 
things, the certificate attached to the report 
shold set forth that all income and property 
received has been properly accounted for, 
that all disbursements were properly made 
and supported by vouchers.
R eceivers in  B a n k r u ptc y  an d  F iduciaries 
Reports under this heading are usually 
prepared to meet the legal requirements of 
the particular case, and frequently consti­
tute an accounting on the part of the fidu­
ciary to the court. Since the style used in 
ordinary financial reports will not serve the 
purpose in the judicial settlement of an 
estate, accountants should acquaint them­
selves with the forms prescribed by law. 
The receiver should be charged with ail 
money and property received ana credited 
with all money and property disbursed. De­
tail schedules must be submitted supporting 
the “accounting” to the court,— details con­
cerning creditors, properties, exemptions, 
and miscellaneous related matters. I f  the 
trustee is operating a business owned by an 
estate or trust, a supplemental report cover­
ing the operations may be prepared, setting 
forth the income therefrom in support of the 
amount shown in the “accounting”
R eorganization  Com mittees, E tc .
In reporting on a business being placed in 
the hands of a reorganization committee, the 
auditor should present a statement of affairs 
with his comments thereon. He should state 
his opinions and make recommendations as 
to future policies. A  statement of uncom­
pleted business showing estimated profit and 
cost to complete may be presented.
This constitutes a brief outline of the vari­
ous classes of reports an auditor may be re­
quired to present from time to time. As 
previously stated, reports for the use of man­
aging executives, directors, and stockhold­
ers are most frequently required of public 
accountants. The preparation of such a re­
port should receive most careful considera­
tion. Hours may be successfully spent in re­
viewing and polishing it in every particular. 
Ordinarily, the report represents to the 
client the sum total of the audit, and the 
experienced accountant will assume at all 
times the view point of the proprietor. The 
auditor should feel a responsibility and 
make the report speak for him, make it 
tell the client what the examination dis­
closes as to conditions and probable re­
quirements, pointing out any unfavorable 
trends or unsatisfactory results gained from 
a study of the records. Auditors’ reports 
travel from hand to hand, and are subjected 
to minute scrutiny by many competent men, 
by bankers, brokers, revenue collectors, etc. 
Aim to submit all possible information in 
the most direct and systematic form. Fin­
ally, make the report convey the standards 
which have been established.
Th e  R eport Structure
A type of report well adapted to meet 
the ordinary requirements of the business 
executive, manager, proprietor, director or 
stockholder, is the one divided into three 
principal sections as follows:
Letter and Certificate 
Comments
Statements and Graphs.
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The letter should constitute the means of 
presenting the report to the client, stating 
that in accordance with agreement an audit 
has been made covering a given period; that 
the results of the audit, together with the 
comments thereon, are set forth in the at­
tached exhibits and their schedules. I f  re­
quired, the certificate may then be incorpor­
ated followed by the signature of the ac­
countant. The purpose of the letter should 
not be to afford the auditor an opportunity 
of submitting facts bearing upon the state­
ments and answering questions in which the 
client may be interested, or engaging in ex­
tended explanations as to how the audit was 
made. This is practical in the case of ex­
haustive examinations.
There are instances when exceptions may 
be made, in balance sheet audits, special as­
signments with limitations, when few com­
ments are necessary or of minor importance. 
In such circumstances the comments may be 
embodied in the letter.
The formal certificate may be made a 
separate part of the report, or it may be 
affixed to the statement if the engagement 
and nature of the audit demand. But under 
ordinary circumstances it is desirable to 
have it form a part of the presentation. 
Various forms of certificates are in use, 
depending upon the peculiar conditions 
found in each case. I f  “ subject to our com­
ments” is inserted in the certificate, ma­
terial qualifications regarding the verifica­
tion of certain accounts should be embodied 
in the comments instead of the certificate.
C o m m e n t s . .
The presentation of the subject matter in­
corporated in the comments should be 
orderly and in sequence. Comments to a 
report should convey a message and this 
should be prepared not only for the client, 
but for the benefit of others. The auditor 
does not know who may read the report nor 
for what purpose it may be used, therefore it 
should be prepared from the view point of 
all possible interests. When an auditor has
done this so as to prevent misunderstanding 
and misinterpretation he has performed his 
duty to the public as well as the client.
Organization
Under this heading the accountant may 
properly furnish the information as to 
whether the A. B. Manufacturing Company 
is a proprietorship, partnership or corpora­
tion; when it began business or was incor­
porated, the amount of paid in capital, 
authorized stock, total issued, and par value 
thereof. I f  a proprietorship or partnership, 
state the members of the firm; if a corpora­
tion, under the laws of what State, and who 
constitutes the present Board of Directors. 
How often such information is urgently 
needed, but frequently not found. Dis­
tinctly the report is incomplete without it.
Balance Sheet Items
Here the auditor has an opportunity of 
applying a keen knowledge of accounting 
principles, it is an occasion where high grade 
service may be rendered. Carry to the client 
a comprehensive survey of the financial con­
dition of the business, instead of a descrip­
tion of the work covered during the course 
of the audit. The balance sheet should be 
analyzed so as to develop the important 
ratios, relationships, and turnovers.
The relationship existing between current 
assets and current liabilities determines the 
working capital, the current financial 
strength of the business, and the ability of 
the enterprise to meet its maturing obliga­
tions. This ratio of working capital to cur­
rent liabilities may be pointed out in the re­
port and compared with the same ratio a 
year ago. The proportion of working capital, 
and wrhether it need be large or small, is de­
termined by the duration of convertive pro­
cesses and the length of time for which 
credits may be obtained.
Another important ratio at this point is 
the margin of reserve financial strength. 
The working capital may be somewhat de­
ficient necessitating the possibility of bor­
rowing on the basis of the capital or fixed
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assets. The relationship existing between 
the fixed assets and fixed liabilities deter­
mines the reserve financial strength of the 
concern and its ability to meet an emergency 
condition. Accordingly it is well to point 
out whether or not there is a reasonable 
margin.
A  third ratio based upon the balance sheet 
will determine the stability of the enter­
prise,—the relationship existing between the 
liabilities and the capital. The fund of 
assets of the business has come from two 
sources,—from creditors and from proprie­
tors. I f  the business is largely financed on 
the basis of long-time borrowings, the financ­
ing is on a much less stable foundation than 
where it is financed principally from capital 
contributions. A ll other things being equal, 
the larger the capital in proportion to the 
liabilities, the more stable the business.
This ratio of proprietors’ equity to debt 
has special significance to the bondholders 
as they are interested in seeing a high ratio 
of net worth or debt, as well as an increas­
ing ratio. Likewise the preferred stockhold­
ers have a vital interest in a reasonable ratio 
since a reduction of earnings through 
heavier fixed charges threatens their posi­
tion from the standpoint of dividends.
It is doubtful if the auditor has done his 
whole duty unless these matters have been 
properly set forth in the comments, clearly 
defining the financial strength or condition 
of the business; the ability to meet maturing 
obligations; the reserve financial strength; 
and the financial stability.
While the relationships existing between 
groups of items are important, due consider­
ation should be given to the relationship ex­
isting between individual items. The wise 
executive certainly is interested, and the 
auditor has the opportunity to present valu­
able facts concerning such relationships to­
gether with a comparison of same for differ­
ent periods, without loading his report down 
with pages of voluminous detail.
An excellent relationship which affords a 
valuable indication as to the economy and
efficiency of the financial department of a 
business is the ratio of sales to outstanding 
accounts receivable, considered in the light 
of the customary terms of sale. I f  the sales 
are six times the outstanding accounts, then 
two months or sixty days of the average sales 
are unpaid. This ratio is important, since 
the older accounts become, the heavier the 
carrying expenses are with greater possibili­
ties for loss and smaller return on invest­
ment. Comment briefly but concisely on the 
“ turnover of accounts receivable.”
The relationship which exists between the 
cost of goods sold and the average merchan­
dise inventory— the turnover of inventories 
—is vitally important; it is the basic meas­
urement for determining efficiency in the 
use of investment in stock-in-trade during a 
given period. The more rapidly goods flow 
through an establishment into the hands of 
customers, the more efficient the manage­
ment. In the case of an organization where 
departments are well defined, the auditor 
should figure turnover by departments in 
order to disclose obstructed channels; and 
where quantities are accounted for it is 
quite possible to calculate turnover on a 
unit basis instead of in values.
The balance sheet reader should not be 
left to audit by inference through lack of 
skill on the part of the accountant prepar­
ing the report, through lack of sufficient in­
formation appearing on the balance sheet, 
or through lack of collateral information.
For example the item of inventories as 
ordinarily shown does not meet the prac­
tical requirements. Unless stated on the 
balance sheet, the comments should furnish 
information as to whether the auditor has 
taken a physical inventory and what prices 
have been used; are the prices actual or esti­
mated cost, market value, or are they arbi­
trary. I f  a physical inventory has not been 
taken, information should be furnished as 
to the apparent accuracy of the book inven­
tories regarding quantities and values.
There are other items on the balance sheet 
on which comments may be made. In fact,
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any balance sheet item the very nature of 
which prevents a correct interpretation, un­
less supported by a subsidiary statement in 
the report, requires some exposition. The 
report should not be burdened with sched­
ules or subsidiary statements in support of 
minor accounts on which very little need be 
said. Incorporate the treatment of such 
items in the comments. Accounts of greater 
importance demanding detailed explanation 
justify the inclusion of a schedule in the 
report.
Taking the balance sheet accounts in the 
order of arrangement, comment on each, ex­
plaining the composition and changes dur­
ing the audit period and the extent or 
method of verification, presenting the neces­
sary information so as to help the balance 
sheet reader who may not be in possession 
of all the facts. Set out the salient points
on such items as temporary investments, in­
vestments in bonds, leaseholds, trade marks, 
franchises, organization expense, good-will, 
accruals, reserve accounts, the book value 
of capital stock, and all other important or 
essential accounts. This demands the exer­
cise of good judgment and discrimination on 
the part of the accountant in order to avoid 
a multiplicity of perfunctory comments 
which may obscure or impair the real objec­
tive.
Operations
Commenting on the operations of a going 
concern is admittedly a perplexing task. 
Perhaps this, in part, accounts for the lack 
of information furnished on this subject in 
the majority of reports. Practically the sole 
requirement for the preparation of state­
ments is accounting technique, but in sub­
mitting comments on the statements, skill 
and facility of expression is demanded. This 
should not hinder or restrain the account­
ant in presenting conclusions, facts, or sta­
tistics, representing an analysis of data sup­
plied in the profit and loss statement, and 
intended for the use of the executive in 
measuring relationships.
The income statement is a history of the 
operations and transactions of a concern 
covering a definite period of time; it is a 
progress statement and sets forth the vol­
ume of business done, the cost of sales, ex­
penses, and net results. This statement, to­
gether with the balance sheet, makes up the 
financial report of an enterprise. Since it is 
the function of the income statement to tell 
the story of operations, the auditor should 
present his comments thereon in such a way 
as to clearly answer those questions in 
which he believes the executive will be most 
vitally interested.
Make the report tell how much profit was 
made and where it came from by showing in 
summarized form the trend of sales, costs, 
and profits by departments, and for the 
entire business. Show a condensed compari­
son with other years with increases and de­
creases. Tell the client the amount of 
profits realized on the investment in the 
business. This relation of net profits to net 
worth is a measure of earning power from 
the stockholders’ point of view.
The various sections or divisions of the 
profit and loss statement are basic and the 
ratios of net profits, expenses, and costs to 
sales are fundamental, important, and 
should be expressed.
Net profit is a percentage of sales for the 
period. This is a measure of profits on 
volume and it should be stated not only for 
the business as a whole, but also for sepa­
rate departments of the organization. Re­
duce it to a unit basis, pounds, tons, or 
quantities, and compare this data with the 
previous period, showing the increases and 
decreases.
Continue this series of relationships by 
showing the ratio of total expenses to sales; 
further subdivide the operations, if circum­
stances justify, into salaries, general ex­
penses, administrative, selling, and indirect. 
This indicates the amount of each dollar of 
sales absorbed in expenses.
The gross margin or spread on sales is the 
difference between the net sales and the cost
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of goods sold. This relationship is import­
ant when considered in connection with the 
operating ratio— the extent to which gross 
operating revenue is eaten up by operating 
expenses. Fluctuations in the gross margin, 
the size of the operating ratio, and the fluc­
tuations in the ratio of operating expenses 
to gross income, all have a direct effect on 
net operating income, and when considered 
from year to year measure to a degree the 
business risk of an enterprise.
Where have the profits gone, and what 
proportion of the earnings has been left in 
the business? Invariably the accountant is 
called upon to answer this question. The 
more earnings retained in the business from 
time to time, the more working capital to 
care for increased volume and the necessary 
additions and betterments without resorting 
to current borrowings. This ratio of earn­
ings also indicates the protection which the 
stockholders have against passing of divi­
dends during periods of depression. Per­
haps it is more important for the auditor to 
point out that a particular corporation 
should show an increasing ratio of earned 
surplus to assets than to specify what ratio 
it should maintain.
There may be individual items in the 
profit and loss statement on which comment 
should be made. Accountants are not war­
ranted in overlooking depreciation expense, 
setting forth the depreciation taken on the 
various classes of property, how the rates 
were applied and the regularity of same, 
giving particular attention to the matter of 
replacements. The auditor should be con­
stantly on the lookout for deficient or ex­
cessive depreciation and give his conclusions 
thereon.
Some attention should be directed to the 
provision made for bad and doubtful ac­
counts, State Taxes, Federal Income Taxes, 
and any changes made in such accounts or 
the reserves therefor during the period.
The extent of the comments on the bal­
ance sheet and profit and loss statement will 
be governed largely by the skill the account­
ant has used in preparing these statements 
and the information shown thereon. It  is 
not contended that the comments should be 
made cumbersome for such a procedure is 
fatal to any report. On the other hand, ex­
perience has taught that it is not a matter 
of proving to the client the work has been 
done thoroughly and faithfully, but a ques­
tion of rendering essential service by pre­
senting a picture of the financial position, 
relationships, trends and ratios. Further­
more, it matters little whether this is done 
through the medium of coments or by state­
ments and graphs. The solution of the un­
dertaking lies in the judgment and discrimi­
nation of the accountant.
General Comments and Recommendations 
Under this caption of the report it is 
proper to comment on those matters not 
directly touching upon the balance sheet or 
profit and loss statement. During the course 
of the audit observations are made as to the 
general accounting system, co-ordination of 
certain records, or manner in which the 
records have been kept, on which it may be 
advisable to comment and make some recom­
mendation. Perhaps information disclosed 
in the minutes of the meetings of stockhold­
ers and directors require attention and com­
ment.
Statements and Graphs
The principal statements in a report, 
those which are independent of others or 
largely so, should be termed exhibits with a 
designating letter. The balance sheet, for 
instance would be “exhibit” A. Following 
the balance sheet would come the profit and 
loss statement, analysis of the surplus ac­
count, and other principal statements of an 
independent nature, if any.
The subordinate statements, those which 
support and serve to explain or give detailed 
information bearing on the exhibits, should 
be termed schedules with a designating num­
ber. A  statement showing the composition 
or analysis of accounts receivable (taking 
the balance sheet items in their order)
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might be “ schedule” 1. This statement sup­
ports the account as shown in the balance 
sheet. In this way all schedules will sup­
port some item found on a principal state­
ment.
A study of representative reports will 
disclose that accountants have adopted a 
variety of methods in designating state­
ments instead of endeavoring as far as pos­
sible to develop uniformity of practice. This, 
as well as other mechanical features of the 
report, should not be overlooked.
Charts and graphs emphasize in a very 
striking manner points which might be 
overlooked if the same facts were set up or 
presented in statistical form. Through the 
medium of graphs the accountant can put 
life into the report and add considerable to 
its general lucidity. I f  it is desired to fur­
nish charts and graphs with the report, they 
may be shown in the section with state­
ments. A  graph should be properly headed, 
but there is no necessity of designating it as 
an exhibit or a schedule.
Finally, the work of the accountant is 
summed up in his report. It is not intended 
to convey that the engagement should be 
unduly prolonged in order to provide a 
lengthy or unwieldly report. During the 
course of the audit, as well as while writing 
the report, the auditor must think in a 
straight line; he must not get confused and 
ramble off on tangents, or miss the real 
point; he must have the eyes of his client. 
What are the circumstances, purposes, and 
object of the audit and the report; what per­
sons will be primarily interested in the 
audit report; what is the nature and size of 
the business under review,—all these will 
have an important bearing and should be 
carefully considered before exercising judg­
ment as to what is essential.
Oscar Moss & Company, Certified Public 
Accountants, announce the removal of their 
offices from 719 Pacific Finance Building to 
Suite 604 Pacific Finance Building, Los 
Angeles, California.
STATE WORK FOR C. P . A.’S
IN  SENATE 
Regular Session 1924 
Senate Bill No. 422.
Tuesday, February 26, 1924.
Mr. Haselden introduced the following 
bill, which was ordered to be printed and 
referred to the Committee on Kentucky 
Statutes No. 1, viz.:
AN ACT in relation to the employment of 
public accountants by the Common­
wealth of Kentucky, and the counties 
thereof, and prescribing the qualifica­
tions for such public accountants.
BE IT  ENACTED BY THE GENERAL 
ASSEMBLY OF THE COMMON­
W EALTH OF KENTUCKY:
No public accountant or firm of pub­
lic accountants shall be employed by 
the Commonwealth of Kentucky or by 
any branch or department of the State 
Government or by any commission or 
committee thereof or by any County 
within the Commonwealth of Kentucky 
or by any Fiscal Court, commission, 
board or officer thereof for the purpose 
of auditing, investigating or otherwise 
workin upon any official business for 
the Commonwealth of Kentucky or any 
County thereof, unless such public ac­
countant or firm of public accountants 
shall have been, previous to his or their 
employment, duly licensed to practice 
accountancy by the State Board of Ac­
countancy, provided however, that 
nothing herein shall affect contracts of 
employment on State or County busi­
ness at the time of the passage of this 
Act.
Morgan P. Levi, George E. Tierney and 
S. W. Sinderson, C. P. A., announce the 
formation of a partnership for the practice 
of public accounting under the firm name of 
S. W. Sinderson and Company, with offices 
in Suite 400 Brotherhood Block, Kansas 
City, Kansas.
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E l ij a h  W atts Sells 
Born March 1, 1858. Died March 19, 1924.
Elijah Watt Sells was born in Muscatine, 
Iowa, March 1, 1858. His father was Elijah 
Sells, at various times Secretary of State 
for Iowa, and Auditor of the Treasury 
Department under President Lincoln. His 
mother was Isabel Watt Sells.
Mr. Sells received his education in the 
public schools of Des Moines, Iowa, and 
at Baker University, Baldwin, Kansas. His 
early accounting experience was gained in 
connection with various railroad lines as 
general bookkeeper and traveling auditor. 
He subsequently was cashier, paymaster, 
and general bookkeeper of the Chicago, Clin­
ton, Dubuque and Minnesota Railroad, now 
a part of the Chicago, Milwaukee and St. 
Paul System; auditor of the Oregon Im­
provement Companies; assistant comptrol­
ler of the Kansas City, Fort Scott and 
Memphis Railroad; secretary and auditor 
of the Colorado Midland Railway.
In 1893 Mr. Sells joined the late Charles 
Waldo Haskins in effecting, under the 
auspices of a Joint Commission of the Fifty- 
third Congress, a revision of the accounting 
system of the United States Government. 
At the conclusion of his labors he was ac­
corded official recognition by the Fifty-third
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Congress as an expert accountant, this being 
so far as is known the only act of Congress 
of this kind.
In 1895 Mr. Sells entered into copartner­
ship with Mr. Haskins, under the style of 
Haskins & Sells, a firm which has attained 
world-wide prestige. Mr. Haskins died 
January 9, 1903, since which time Mr. Sells 
has been the head of and until the past few 
months taken an active part in the adminis­
tration of the firm’s affair. In 1908 he made 
an investigation of the financial system of 
the Philippine Islands.
Mr. Sells was one of the pioneers of the 
accountancy profession; for two terms, 1906 
and 1907, president of the American Asso­
ciation of Public Accountants, now the 
American Institute, in the organization of 
which he took an active part, serving for 
seven years as a member of the Executive 
Committee of the Institute Council and as 
chairman of the Budget Committee until 
recently. He was also instrumental in the 
creation of the endowment fund of the In­
stitute, which was established to make pos­
sible a Bureau of Information. Mr. Sells 
was a member of the New York State So­
ciety of Certified Public Accountants and 
a C. P. A. of many states.
Baker University, in 1909, conferred upon 
Mr. Sells the honorary degree of Master of 
Arts, and in 1916, New York University, 
conferred the honorary degree of Doctor of 
Commercial Science in the following words: 
“ Elijah Watt Sells—for pre-eminence in a 
department of human effort in which the 
prime essentials are accuracy and truth; 
for the prevision which prompted you to 
secure for accountancy academic recogni­
tion ; for distinguished service rendered to 
local governments, and especially to the 
Government of the United States, both at 
home and abroad— I confer upon you, by 
authority of New York University, the de­
gree of Doctor of Commercial Science.”
Mr. Sells was always keenly interested in 
education for the profession and with Mr. 
Haskins was instrumental in founding New 
York University School of Commerce, Ac­
counts and Finance.
Mr. Sells was the author o f :
Corporate Management Compared with 
Government Control,
Certified Quarterly Statements Advo­
cated for Corporations,
Cost Accounting for Agricultural Im­
plements and Vehicle Manufacturers, 
Publicity of Financial Affairs of Cor­
porations,
Advertising as a Business Asset. 
Advertising; An Investment or an Ex­
pense,
The Accounting Profession; Its De­
mands and Its Future,
A Plan for International Peace.
He was a member o f :
The Union League Club,
India House,
Army and Navy Club,
New York Athletic Club,
New York Yacht Club,
Royal Ulster Yacht Club (Belfast), 
Sleepy Hollow Country Club, 
Economic Club of New York,
Military Order of the Loyal Legion of 
the United States,
The Pilgrim Society,
Empire State Society, Sons of the 
American Revolution,
Metropolitan Museum of Art,
The Art Institute of Chicago.
Mrs. Sells, who was Mabel E. Graves of 
Dubuque, Iowa, died February 20, 1922. 
The daughters are Marjorie Sells Carter, 
wife of Col. Arthur H. Carter, a member of 
the firm of Haskins & Sells, and Dorothy 
Sells McMorris, wife of LeRoy D. McMor- 
ris, an artist. Mrs. John H. Bovard, a 
sister, of Kansas City, also survives him. 
Mr. Sells’ home was in Greenwich, Connect- 
icut.
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UNFILLED ORDERS
By K arl G. K arsten 
UNFILLED ORDERS IN IMPORTANT INDUSTRIES
Index Numbers (100 =  average month in 1922.) Source:— U. S. Department of Commerce.
(A ll monthly data as of first of month.)
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1920 average------------------- 177 200 313 150 255 74 286 261 276 28 161
1921 average------------------- 94 68 70 101 37 125 39 66 60 31 98 61 76
1922 average------------------- 100 100 100 100 100 100 100 100 100 100 100 100 100
1923 average------------------ 107 132 139 114 179 134 132 130 146 205 191 128 120
1922
January--------------------- 75 40 58 85 30 106 65 66 42 25 94 108 68
February------------------- 75 38 61 82 24 102 63 74 43 32 89 112 66
March------------------------ 73 42 75 83 27 97 61 74 58 29 98 108 66
April------------------------- 79 92 85 98 37 94 75 67 67 34 91 86 76
May___________________ 90 114 105 136 70 97 97 51 81 50 96 90 93
June__________________ 93 106 125 130 70 83 123 60 105 108 80 73 102
July------------------- — 99 128 128 126 67 94 122 83 113 104 63 81 106
August—  -------------- 102 118 101 113 91 95 114 100 122 138 67 71 106
September-------------- 105 110 96 98  116 95 112 120 132 145 65 88 108
October---------------  — 118 110 97 85 166 103 110 132 133 128 100 94 116
November------------------ 122 110 86 76 173 108 102 160 122 127 149 130 116
December___________ 121 94 116 68 182 112 105 168 113 145 159 128 114
1923
156 121January_____ _______ 119 146 127 105 179 113 119 117 106 140 141
February_____ ______ 122 148 157 113 202 127 162 154 132 198 165 165 137
March-----------  _ 128 158 181 138 250 144 182 146 159 237 203 144 150
April------------------------- 130 180 188 175 267 162 203 152 204 250 200 121 163
May______________ 128 168 167 150 249 172 177 143 213 260 210 120 153
June_______  123 160 148 114 244 167 158 120 186 250 215 108 140
July-----------------------  112 146 148 94 221 167 125 123 167 237 192 98 124
August----------------------- 104 118 127 80 195 156 101 134 154 211 192 107 110
September---------------- 96 92 110 74 169 142 86 126 138 192 185 104 97
October- ---------- 89 100 101 68 133 124 95 120 128 174 190 148 93
November___________ 82 90 122 56 106 102 93 120 109 171 207 129 87
December____________ 77 82 115 116 73 92 99 103 102 164 190 126 86
1924
January ___ 78 130 114 103 39 76 118 __ 97 162 199 159 94
February _ _ — 84 __ __ __ 38 — __ — — — — 132 —
March— ------------------- 87 __ — 50 __ __ __ __ — — — —
April------------------------- — — --- — — — — —
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CHART OF INDEX OF UNFILLED ORDERS 
(Composite average of 8 commodities) 
Source U. S. Dept. of Commerce.
Drawn by Karl G. Karsten.
Karl G. Karsten—Personal history.
Born December 25, 1891, in Bloomington, 
Indiana.
F a th e r: Gustaf E. Karsten, born in West 
Prussia, Germany, of Danish parents, edu­
cated in Germany, a t German Universities, 
to become professor; appointed a t outset of 
career Professor of English and German 
Philology at Indiana University; died in 
1907, head professor of German and Ro­
mance, head of French and German depart­
ments, Illinois University; cf. “Who’s Who 
in America, 1907.”
Mother: Elinor Daggett Karsten, native- 
born American of New England family, 
descended from President Daggett of Yale 
University during Revolutionary War.
Education: Colleges: Illinois University 
—1 year; Chicago University—1 year; New
Mexico University—A. B. degree. Rhodes 
Scholar to Oxford, England. Oxford Uni­
versity—A. B. degree ; Columbia University 
(postgrad. work).
Experience: head of research department 
of George Batten Advertising Agency, N. Y. 
2nd lieut. U. S. Field Artillery. Librarian, 
Bureau of Industrial Research, N. Y. Con­
sultant, U. S. Dept. of Labor, Washington. 
Consultant, Federal Trade Commission, 
Washington. Consultant, Hills Brothers 
Co. (national distributors of dried fru its), 
N. Y. Consultant, Lambron & Co., (sugar 
merchants), N. Y.
Author: “An Index of Incomes”, Ameri­
can Statistical Journal, 1921. “Theory of 
Quadrature in Economics”, American Sta­
tistical Journal, 1924. “Charts and 
Graphs”, 1923.
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LEE UNIVERSITY AT WASHINGTON, 
D. C. SAID TO BE A “DIPLOMA MILL ”
Dr. Augustus S. Downing, director of pro­
fessional education in the State of New York 
appeared before the United States Senate 
investigating committee Thursday, March 
6th, and testified concerning ‘Diploma Mills’ 
in the United States.
The Washington Post on Friday, March 
7th, carried this item relative to Dr. Down­
ing’s testimony:
“There are four institutions in the District 
which are ‘selling degrees’ under the guise of 
correspondence courses, Dr. Augustus S. Downing, 
director of professional education of the State of 
New York, told the committee. These, he said, 
are the Oriental university, the Potomac univer­
sity, the Washington Christian college, and Lee 
university.”
The Washington Times, on Friday the 7th, 
carried the following item relative to Dr. 
Downing’s testimony:
“Investigation of the alleged Washington ‘diplo­
ma mills’ mentioned by Dr. Augustus S. Downing 
before a Senate investigating committee yester­
day, disclosed the fact that Lee University School, 
1 Thomas Circle, one of the four ‘mills’ at present 
conducted by Norman S. Bowles, recently sen­
tenced to a fine of $5,000 and two years imprison­
ment in connection with the $5,000,000 Wall Street 
bond robberies. '
“Bowles last week applied to the United States 
Supreme Court for a writ of review in his case.
“Bowles holds the official title of business 
manager of the school and at present is acting as 
president. The school was granted its charter 
less than a year ago by the State of Delaware. 
It maintains correspondence courses in higher ac­
countancy.
“When interviewed today Bowles gave the lie 
direct to Dr. Downing who is director of pro­
fessional education of the State of New York.
“ ‘The school teaches only higher accountancy,’ 
Bowles said. It can not give a degree and it has 
never advertised to give a degree,’ he said. ‘We 
have at present about sixty students and all are 
receiving the best course in accountancy that can 
be obtained.’ ”
Several such institutions as the Lee Uni­
versity, have sprung up in the field of ac­
countancy within the past year or two. The 
Secretary of the Society took occasion early 
in 1923 when the Lee University was organ­
ized to caution all Certified Public Account­
ants in the District of Columbia to investi­
gate this proposition thoroughly before al­
lowing it the use of their names.
NEW YORK STATE SOCIETY OF CER­
TIFIED PUBLIC ACCOUNTANTS
Passed Feb. 11, 1924 
B y-L aw .
XIX. RULES OF PROFESSIONAL CONDUCT.
(1) The members of the Society should carry 
on their work in a spirit of fairness and justice to  
their clients and the public.
(2) No member should prepare or certify any 
statement containing an essential misstatement of 
fact, or omitting such a fact as would amount to  
an essential misstatement or would result in a 
failure to put prospective investors, creditors, or 
others on notice in respect to a material fact not 
specifically shown in such statement.
(B) No member should certifiy to accounts or 
statements which have not been verified entirely 
under the supervision of himself or other person 
representing him in conformity with number four 
of these rules.
(4) No member should allow any person to  
practice as representing him who is not in partner­
ship with him, or in his employ, or who is not a 
regularly practicing public accountant in good 
standing.
(5) No member should directly or indirectly 
allow or agree to allow a commission, brokerage, 
or other participation by the laity in' the fees or 
profits of his professional work; nor shall he ac­
cept directly or indirectly from the laity any. 
commission, brokerage or other participation for 
professional or commercial business turned over 
to others as an incident to his services to clients, 
except it be for the benefit of such clients and be 
credited or paid over to them.
(6) No member should engage in any other 
business or occupation conjointly with that of his 
professional practice in such a maner as would be 
incompatible or inconsistent therewith.
(7) No member should take part in any effort 
to secure the enactment or amendment of any 
State or Federal law or of any regulation of any 
governmental or civic body, affecting the practice 
of the profession, without giving immediate notice 
thereof to the Secretary of this Society, who shall 
at once advise the Board of Directors.  
(8) No member should solicit the clients of 
another Certified Public Accountant of the State 
of New York, but no member should be denied the 
right to render service to those who may directly 
and specifically request it.
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(9) No member should directly or indirectly 
offer employment to an employee of a fellow mem­
ber without first informing said member of his 
intent. This rule shall not be construed so as to 
inhibit negotiations with anyone who, of his 
own initiative or in response to public advertise­
ment, shall apply to a member for employment.
(10) No member should advertise in a manner 
detrimental to the dignity or other interests of 
the profession. Members should not publish their 
professional attainments or service through the 
mails or in the public prints, but this shall not be 
construed to prohibit the publication of a simple 
card in directories or other public prints, or the 
dignified dissemination by letter, or by printed 
article, of impersonal information of an educa­
tional character without solicitation of profes­
sional practice. The foregoing shall not be inter­
preted as indicating that the Society suggests or 
recommends advertising.
(11) Any member violating these rules shall be­
come liable to discipline under the provisions of 
By-Law XV.
IS IT WISE TO RESTRICT PUBLIC 
PRACTICE TO C. P. A.’S
Norwalk, Conn., March 24.
Editor,
The Certified Public Accountant.
S ir :
Taking you at your word I submit some obser­
vations on the article by Mr. Schwartz entitled 
“A Plea for State Regulation of all Public Ac­
countants.”
His article naturally divides itself into two 
parts; first an argument for state control of all 
who practice public accounting; and second, a 
plea for graded licenses. Treating the latter 
first, it seems to me that such a scheme is entirely 
undesirable. In the first place, if the business
world does not now distinguish between the 
C. P. A. and one who is an accountant merely 
on his own say so, will it be ilkely to distinguish 
between the various grades that he proposes? On 
the contrary will it not assume that one bearing 
any stamp of the state is fully qualified?
Mr. Schwartz argues that “in the professions of 
medicine, etc., 10% of regulated, and 90% of 
unregulated practitioners are not tolerated.” 
True: but it seems to me that this argument is 
double-edged.
We cannot imagine a state granting limited or 
graded licenses in medicine or law. One is either 
a full fledged lawyer or he is no lawyer at all.
I, as a C. P. A. possess a working knowledge of 
commercial law, but it would be the height of
absurdity for me to propose that I be granted a 
limited license as a “commercial lawyer.”
In my opinion such an assortment of licenses as 
he suggests could only tend to cheapen the C. P. A. 
degree. Let us stick to one standard!
In regard to his contention that all who engage 
in public practice should be licensed, there is  
doubtless much to be said on both sides, and there 
are many better qualified than I to discuss it.
If the public will persist in employing uncerti­
fied men they must do so on the basis of “caveat 
emptor.” But if public practice were entirely re­
stricted to certified men, it would work a hardship 
on many well qualified students who, through 
such practice, are gaining the two or more years 
public accounting experience which is a prerequi­
site to the C. P. A. examination. If they could 
not get it in this way they would have to enter 
the employ of established C. P. A. firms who 
might take advantage of the situation to pay them 
little or nothing; in other words to treat them as 
apprentices, when in fact they might be well 
qualified accountants.
If such a restriction were in force would it not 
be illegal for even a first class bookkeeper to eke 
out his salary by balancing the books of small 
merchants outside of his regular employment?
Any attempt to restrict practice to certified men 
would most certainly result in a hue and cry to  
the effect that we were trying to create a mono­
poly for our own selfish ends. It would be diffi­
cult to convince the public that we were doing it  
in their interest.
Would it not be better to continue, and in­
crease, our efforts to educate the business public 
to an appreciation of what the C. P. A. degree 
stands for?
(Signed) GEORGE E. CURTIS, C. P. A., 
(Fellow Connecticut Society of C. P. A.’s.)
Charles Kershenbaum, C. P. A., announces 
the opening of an office for federal tax: 
practice at 314 Transportation Building, 
Washington, D. C.
Harry W. Moore and H. Ivor Thomas 
announce the formation of a partnership 
under the firm name of Thomas & Moore, 
Certified Public Accountants, for the gen­
eral practice of accounting and income tax, 
with offices in Suite 1009 Bartlett Building, 
Seventh and Spring Streets, Los Angeles, 
California.
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BAR ASSOCIATION ADVOCATES 
STRINGENT ENTRANCE 
REQUIREMENTS
RESOLUTIONS ADOPTED BY THE WASHINGTON 
CONFERENCE ON LEGAL EDUCATION.
(For full reports of the conference se e : Ameri­
can B ar Association Journal for March, 1922, pp. 
137-157; American B ar Association Report of
1922, pp. 482-591; Bulletin issued by the Confer­
ence on Bar Association Delegates—For th is bul­
letin w rite to H erbert Harley, Esq., 920 City Hall, 
Chicago, Ill.)
R esolved , T hat the National Conference of Bar 
Associations adopt the following statem ent in re­
gard to legal education:
1. The great complexity of modern legal regu­
lations requires for the proper performance of 
legal services lawyers of broad, general education 
and thorough legal training. The legal education 
which was fairly  adequate under simpler econo­
mic conditions is inadequate today. I t  is the duty 
of the legal profession to  strive to  create and 
m aintain standards of legal education and rules 
of admission to the B ar which will protect the 
public both from incompetent legal advisers and 
from those who would disregard the obligations 
of professional service. This duty can best be 
enforced by the organized efforts of bar associa­
tions.
2. We endorse with the following explanations 
the standards with respect to  admission to the 
Bar, adopted by the American B ar Association on 
September 1, 1921:
Every candidate for admission to  the B ar should 
give evidence of graduation from a law school 
complying w ith the following standards:
(a) I t  shall require as a condition of admis­
sion a t least two years of study in a college.
(b) I t  shall require its  students to  pursue a 
course of three years duration if  they devote 
substantially all of their working time to their 
studies, and a longer course, equivalent in  the 
number of working hours, if  they devote only 
p art of their working tim e to  their studies.
(c) I t  shall provide an adequate library 
available for the use of th e  students.
(d) I t  shall have among its  teachers a  suf­
ficient number giving their entire time to the 
school to  insure personal acquaintance and in­
fluence with the whole student body.
3. Further, we believe th a t law schools should 
not be operated as commercial enterprises, and 
th a t the ccompensation of any officer or member 
of its  teaching staff should not depend on the 
number of students or on the fees received.
4. We agree w ith the American B ar Associa­
tion th a t graduation from a law school should 
not confer the right of admission to  the Bar, and 
th a t every candidate should be subjected to  ex­
amination by public authority other than the 
authority of the law school of which he is a 
graduate.
5. Since the legal profession has to  do with 
the adm inistration of the law, and since public 
officials are chosen from its ranks more frequently 
than from the ranks of any other profession or 
business, it  is essential th a t the legal profession 
should not become the monopoly of any economic 
class.
6. We endorse the American B ar Association’s 
standards for admission to the Bar because we 
are convinced th a t no such monopoly will result 
from adopting them. In  almost every p art of 
the country a young man of small means can, by 
energy or perseverance, obtain the college and 
law school education which the standards require. 
And we understand th a t in applying the rule 
requiring two years of study in a college, educa­
tional experience other than th a t acquired in  an 
American college may, in proper cases, be accepted 
as satisfying the requirement of the rule, if  equi­
valent to  two years of college work.
7. We believe th a t the adoption of these 
standards will increase the efficiency and strength­
en the character of those coming to the practice of 
law, and will therefore tend to improve greatly 
the adm inistration of justice. We therefore urge 
the bar associations of the several states to d raft 
rules of admission to the Bar carrying the stand­
ards into effect and to  take such action as they 
may deem advisable to procure their adoption.
8. Whenever any State does not a t present 
afford such educational opportunities to  young 
men of small means as to  w arant the immediate 
adoption of the standards, we urge the bar asso­
ciations of the S tate to encourage and help the 
establishment and maintenance of good law 
schools and colleges, so th a t the standards may 
become practicable as soon as possible.
9. We believe th a t adequate intellectual re­
quirements for admission to  the B ar will not only 
increase the efficiency of those admitted to practice 
but will also strengthen the ir moral character. 
B ut we are convinced th a t high ideals of pro­
fessional duty m ust come chiefly from an under­
standing of the traditions and standards of the 
B ar through study of such traditions and stand­
ards and by the personal contact of law  students 
with members of the B ar who are marked by real 
interest in younger men, a love of their profession 
and a keen appreciation of the importance of its 
best traditions. We realize the difficulty of creat-
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ing this kind of personal contact, especially in 
large cities; nevertheless, we believe that much 
can be accomplished by intelligent co-operation 
between committees of the Bar and law school 
faculties.
10. We therefore urge courts and bar associa­
tions to charge themselves with the duty of de­
vising means for bringing law students in contact 
with members of the Bar from whom they will 
learn, by example and precept, that admission to 
the Bar is not a mere license to carry on a trade, 
but that it is an entrance into a profession with 
honorable traditions of service which they are 
bound to maintain.
BANK REQUIRES CERTIFIED 
STATEMENTS
El Paso, Texas, bank sends the following 
letter to all of its customers:
THE FIRST NATIONAL BANK
UNITED STATES DEPOSITORY
Ca p it a l  a n d  Su r plu s  
O n e  M ill io n  Two H undred  T h o u s a n d  D ollars
E l  P aso , Te x a s ,
December 31, 1923.
Ge n t le m e n  :
In view of the fact that our commercial credits 
are based largely upon financial statements, and 
in order to be able to give your account the proper 
consideration as well as to have information de­
sirable for us to have from a disinterested source, 
we are requiring, without exception, our borrow­
ing accounts to give us statements certified to by 
certified public accountants. We will therefore 
thank you in presenting your statement showing 
the condition of your business as of December 31st,
1923, to have it certified and forwarded to us at 
your earliest convenience.
Thanking you for your co-operation, and wish­
ing you a prosperous nineteen hundred and 
twenty-four, we are,
Yours very truly,
(Signed) F. M. M u r c h iso n ,
Vice-President.
GEORGIA ACCOUNTING TEACHERS 
ORGANIZE
Atlanta Georgian, March 5, 1924.
“Organization of the Georgia Association 
of Collegiate Instructors in Accounting, 
composed of leading educators of the state, 
was announced Wednesday.
“Georgia Tech, University of Georgia, 
Mercer, Oglethorpe and Emory University 
were represented at the meeting Tuesday 
night. To co-operate with certified public 
accountants in the state, to secure revision 
of laws and to improve the method of ac­
counting are the objects of the body.”—
Four of the instructors of the above As­
sociation are members or associates of the 
Georgia Society of C. P. A.’s as follows:
Ira V. Maxwell, C. P. A., Oglethorpe 
University.
J. W. Watters, Georgia School Tech­
nology.
Thomas W. Noel, Georgia School Tech­
nology.
Wayne K. Rivers, Georgia School Tech­
nology.
VISITORS IN WASHINGTON DURING  
THE MONTH OF MARCH
Harry Harper, Minneapolis, Minnesota. 
Phillip B. Price, Detroit, Michigan. 
Mortimer A. Davis, Chicago, Illinois. 
Francis E. Roberts, Chicago, Illinois.
C. H. Hill, Chicago, Illinois.
J. Spencer Wolling, St. Louis, Missouri.
M. D. Bachrach, Pittsburgh, Pennsylvania. 
Oscar Schleeter, Charleston, S. C.
Harold R. Cronin, New York City.
John P. Cronin, New York City.
David A. Jayne, Charleston, West Virginia. 
Earl G. Teeter, Chicago, Illinois.
G. F. Mansell, Cincinnatti, Ohio.
Walter H. Robertson, New York City. 
William Surosky, Paterson, New Jersey. 
Charles Tuendorf, Paterson, New Jersey. 
William A. Ullrich, Dayton, Ohio.
Frank Wilbur Main, Pittsburgh, Penn. 
Virgil E. Bennett, Pittsburgh, Pa.
Evans A. Nash, Oklahoma City, Oklahoma.
H. R. Howell, Charleston, W. Virginia. 
Robert T. Ronaldson, Beaumont, Texas. 
Eugene R. Hudders, New York City.
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R E C E N T  C. P. A. CERTIFICATES ISSUED
MASSACHUSETTS.
George S. Adams, 261 Franklin Street, 
Boston.
Eugene G. Boutelle, 62 Boylston Street, 
Watertown.
Lawrence W. Cluff, 710 Metropolitan Ave­
nue, Roslindale.
C. M. Collings, 74 Kirkland Street, Cam­
bridge.
Daniel J. Connelly, 17 George Street, 
Chelsea.
Willard W. Dow, 185 Devonshire Street, 
Boston.
Thomas A. Dowd, 259 Westville Street, 
Dorchester.
George W. Downie, 334 Revere Street, 
Winthrop.
Charles G. Ewen, 110 State St., Boston.
Michael J. Fitzgerald, 79 Madison Ave., 
Newtonville.
Abbott B. Foster, Manchester, Mass.
Earle M. French, 110 Monotiquot Avenue, 
Braintree.
Morris Goodman, 92 Devon St., Roxbury.
Irvin J. Goss, 50 Congress Street, Boston.
John J. Harrington, 131 State Street, 
Boston.
George K. Hitchcock, 51 Wellington St., 
Springfield.
Henri N. Horton, 180 Bellevue Avenue, 
Melrose.
Edward J. Hyland, Little Bldg., Boston.
Anthony Jaureguy, 83 Brattle Street, 
Cambridge.
James H. Jenkins, Jr., 32 Euclid Avenue, 
Quincy.
Arthur E. Jones, 118 Highland Street, 
Hyde Park.
William E. Kennedy, 46 Lawrence Street, 
Medford.
E. F. Kord, 50 Grafton Street, Arlington.
John J. Leonard, 106 Eastern Avenue, E. 
Lynn.
Maurice M. Lindsay, 187 Pearl Street, 
Somerville.
E. O. Lothrop, 77 Washington Street, 
Leominster.
Frank J. Langley, 15 Taft St., Dorchester.
Homer Atwood Lucas, 450 Park Avenue, 
Worcester.
George H. Macbeth, 9 Story Street, Cam­
bridge.
Edward W. Manning, 280 Harvard Street, 
Cambridge.
Hugh E. Marshall, 353A Main Street, 
Woburn.
Walter J. McCorkle, 201 Devonshire St., 
Boston.
Patrick J. Moynihan, 25 Congreve Street, 
Roslindale.
Walter H. Murphy, 14 Central Ave., Lynn.
Horace R. Needham, 683 Washington St., 
Brookline.
Tracy W. Omar, 6 Beacon Street, Boston.
John R. Quint, 141 Chiswick Road, 
Brighton.
John W. Robbins, 31 Russell Road, W. 
Somerville.
George Saievetz, 89 State Street, Boston.
Henry E. Sargent, 418 Essex St., Salem.
John E. Shannon, 73 Moore St., E. Boston.
George Wesley Stidstone, 10 Hancock St., 
Winchester.
Max Starr, 19 Irma Street, Dorchester.
William W. Tuttle, 133 Melrose Street, 
Melrose Hlds.
Stuart M. Weatherhead, 961 Park Square 
Bldg., Boston.
Samuel L. Belson, 44 Bromfield Street, 
Boston.
Albert Brown, 40 State Street, Boston.
Hector L. Gaudette, 81 Willow Street, 
Clinton.
Charles L. Holmes, 44 Cleveland Avenue, 
Everett.
William W. Johnston, 26 Olmstead Drive, 
Springfield.
Samuel J. Marshall, 40 Court Street, 
Boston.
W. Webster McCann, 158 Beach Street, 
Waverly.
Raymond R. Norwood, 6 Hodgkins St., 
Gloucester.
C. W. Tucker, 45 Upton Road, Waltham.
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MICHIGAN.
Howard M. Potter, 1101 G. R. Savings 
Bank Bldg., Grand Rapids.
Arnold L. Barrett, 1804 First National 
Bank Bldg., Detroit.
Taylor H. Seeber, 1804 First National 
Bank Bldg., Detroit.
Willard H. Holt, 1630 First National 
Bank Bldg., Detroit.
North I. Townsend, 1804 First National 
Bank Bldg., Detroit.
Edward J. Zick, 1630 First National 
Bank Bldg., Detroit.
Charles A. Kramer, 1214 Dime Bank 
Bldg., Detroit.
Otto I. Boekle, 815 Bates Street, Detroit.
Walter V . Bernard, 1315 Ford Bldg., 
Detroit.
Hubert H. Karley, 1630 First National 
Bank Bldg., Detroit.
Douglas R. Srigley, 1630 First National 
Bank Bldg., Detroit.
John G. Cotton, 1430 Penobscot Bldg., 
Detroit.
Fay E. Faulkner, Detroit Trust Company, 
Detroit.
Alpha J. Campbell, Algonac.
Deane H. Osborn, 509 G. R. Savings Bank 
Bldg., Grand Rapids.
Harry W. Mellen, 305 Stevens Bldg., 
Detroit.
Elmer E. Staub, Hudson Motor Car Com­
pany, Detroit.
Walter S. Gurd, 708 Hammond Bldg., 
Detroit.
William J. Murray, 1315 Ford Bldg., 
Detroit.
NEW  YORK
L. Christian Andersen.
Benjamin Barnett.
William Birnberg.
Aaron Bloch.
David Bornstein.
Paul Bradford.
Percival F. Brundage.
Frank John Donohue.
Morris Dube.
Joseph Eligman.
Martin Fenton.
Willard Stanley Garretson. 
Hilliard Greenblatt. 
Abraham A. Greenspan. 
August Dirk Hencke. 
Morris M. Herman.
William P. Herskowitz. 
Abraham A. Kaiser.
Joseph Kauffman.
Julius Leit.
Israel Lusskin.
John Joseph McCue. 
Samuel Mandel.
David Louis Mark.
Thomas F. Moran.
Zivel B. Niden.
Jesse Rothman.
Sigmund Schatzberg. 
Abraham Schochet.
Philip Shan.
Henry M. Solomovitz.
SALES QUOTAS
( From  Business Leaflets Number Three issued by 
Metropolitan Insurance C o .)
A representative automobile company gives the fol­
lowing information as to its methods of determining 
sales quotas:
a. “We consider past sales performances as an
important element.
b. “And give consideration to the present and
predicted industrial and economic condi­
tions.
c. “We subscribe to the Harvard Statistical Ser­
vice and one other, and also obtain peri­
odical reports from the Federal Reserve 
Banks and other banking institutions 
throughout the United States, publishing 
reports on business conditions. These re­
ports are noted by our factory executives 
and also by our District Managers, who 
have charge of the field supervision of our 
distributing organization.
d. “To us the following specific kinds of infor­
mation are extremely helpful:
1. “Population is a very important element, 
especially in determining the sales pos­
sibilities for any given territory, such as 
a township, county, or municipality, or a 
a group of any of these.
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2. “The number of users is a very important
element in the automobile industry. We 
are very fortunately situated in being 
able to obtain the number of users of 
any make of motor carriage or truck 
arranged by County, State, or other po­
litical sub-division.
3. “The element of occupation does not enter
into our studies except possibly in a very 
casual way.
4. “The element of climate must and does re­
ceive consideration. Where the climate 
is more severe at certain seasons of the 
year, we must reckon with a seasonal de­
cline in business.
5. “The number of enterprises does not enter
into our studies; however, in place of 
this we use data that we term liquid 
wealth, which consists of the values of 
agricultural and manufactured products 
for each county as obtained from the 
United States Bureau of Census. We 
further divide the summation of these 
two items by the population which gives 
buying power per capita. Of course, 
there are other items that could be con­
sidered, such as income tax returns, as­
sessed valuation of property, bank clear­
ings, etc., but we feel that the item of 
liquid wealth is most reliable, as it in­
dicates developed wealth available for 
expenditure or reinvestment.
6. “Number of readers is not used by us ex­
cept in determining upon an advertising 
program in the selection of periodicals in 
which to purchase space.
7. “Local conditions. It is very necessary to
consider local conditions, especially 
where a community is dependent upon a 
very limited number of industries, such 
as in an agricultural, mining, or other 
specialized region.
8. “The wealth of the consumer is considered
in connection with retail sales activities, 
that is, in compiling lists of prospective 
purchasers.
9. “The character and volume of competition
receives very careful investigation and 
study.
10. “Facilities for distribution also receives 
very careful study. We plan to have 
every portion of the United States and 
Canada adequately covered by local dis­
tributors, dealers and salesmen. In ad­
dition to this we have distributors in 32 
foreign countries, and are developing 
this organization as quickly as conditions 
warrant.”
STATE SOCIETY NEWS
NEW  JERSEY
At the annual meeting of the Society of 
Certified Public Accountants of the State of 
New Jersey held on February 5 , 1924, at the 
Washington Restaurant, Newark, N. J., the 
following officers were elected for the ensu­
ing year: President, James F. Welch; Vice- 
President, Maurice E. Peloubet; Secretary- 
Treasurer, Theodore A. Crane. These offi­
cers constitute a part of the membership o f 
the Board of Trustees, the remainder of 
whom are the following: John H. Bowman, 
Charles E. Mather, Frank G. DuBois, Paul 
K. Owen, John B. Niven, William H. Comp­
ton, Martin C. Ruggaber, Russell A. Pearce, 
Philip S. Suffern, Morris J. Hoenig, Theo­
dore Krohn, Walter A. Staub, William C. 
Heaton, James F. Hughes.
The following were elected for Fellow 
Membership: Joseph Eligman, Edward L. 
Peppel, J. K. Lasser, M. V. Genez, Samuel 
Klein, William B. Weinberger, David Zuck­
erman, W. L. Gallagher, C. K. Etherington, 
L. J. Klauder, Walter A. Levy, Henry Hal­
pern, S. W. Peloubet, J. A. Conlin, Irving 
J. Trien, Harry Weinberg, Arthur G. Nel­
son, Louis Siegel.
In addition to these elections the follow­
ing eight were elected to Associate Member­
ship: Carl R. Hausner, Arthur A. Hart­
mann, Adolph F. Schumacher, Joseph G. 
Dorfman, Charles Atkind, Jesse M. Hawk­
ins, Julius R. Pratt and Johan van der 
Wolf.
WANTED—Position as Senior Account­
ant with C. P. A. firm or Comptroller or 
Auditor with corporation, by member of 
American Society of C. P. A.’s. Previous 
experience 10 years accounting or statistical 
work and 4 years as senior in public ac­
counting.
Address Box 61 
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E D I T O R I A L
INCOME TAX EXPEDITION
THE National Industrial Conference Board a few days ago issued a special 
report demanding drastic reforms in the administration of the Federal in­
come tax laws. The Board stated that there is a lack of competent men in
________  the Bureau of Internal Revenue, that there are thousands of secret rulings
and that as a result business interests are unduly harrassed and irritated. 
Referring to the Mellon plan now before Congress, this Board states that i t  “touches 
only in part the simplification of the income tax machinery.” Further, that other major 
problems remain and the whole tax structure requires intensive study and investigation 
by a competent body. The large number of the 1917 and 1918 cases still unsettled as 
well as those of more recent years is commented upon. A number of proposals are 
made, looking to the improvement of conditions.
The findings of this Board are commented on rather fully by your editors as they 
indicate a wide and prevalent feeling of protest in respect to income tax procedure. 
Not only technical and economical magazines, but the daily press are full of suggestions 
for improvement.
The fact, however, remains that while the Treasury Department’s own Board of 
Simplification has been at work for years and that while one expert after another has 
been called upon to assist the Department in working out plans for the handling of the 
tax cases, the Bureau is still struggling with many 1917 cases, and it now looks as if it 
will be very difficult for all 1917 matters to be handled without a third waiver being 
asked for next winter.
The purpose of this editorial is not to propound any specific recommendation, but 
to review what appears to the editors of this magazine to be one of the most, if not the 
most, important cause of this delay and irritation.
In order to prevent any possibility of wrong doing and in order to insure the 
collection of the last penny, the Bureau of Internal Revenue has been systematized, 
industrial engineered and efficiencized almost to the point of strangulation. As cer­
tified public accountants, we all know what would happen to any manufacturing busi­
ness were its operations turned over to too many professional experts. If you can im­
agine a manufacturing plant, first turned over to accountants, then to industrial en­
gineers and finally to efficiency experts, each class of experts being duly impressed with 
the necessity of preventing any wrongful removal of stores from the warehouse, it 
would not be hard to conceive that the production which should be turned out within a  
given period would be delayed many months, if not years.
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The Bureau of Internal Revenue is a pro­
ductive organization with a certain definite 
amount of work to be taken care of. The 
law allows five years for passing on tax re­
turns. Fortunately for the Bureau of In­
ternal Revenue, all personal returns, with a 
few exceptions with incomes less than 
$5,000, are retained and handled at the 
local Collectors’ offices. This keeps from 
Washington the great bulk in number of 
all Federal returns. Even with the keeping 
away from Washington of so many returns, 
under conditions now existing, the five- 
year period has been found to be too short. 
In the case of thousands of 1917 returns, 
waivers first of one year were asked and 
then again for the second year. In case of 
thousands of 1918 returns, waivers for one 
year have been asked and probably for many 
thousands, waivers for a second year will 
likewise be required.
In the slump which followed the World 
War when the system restrictions became 
unbearable at the Ford Motor plant, Mr. 
Henry Ford threw out, according to com­
mon report, a large part of the system 
which was interfering with the operation of 
his business. To a limited extent, we be­
lieve the Secretary of the Treasury should 
follow Mr. Ford’s example. It is true that 
at first glance it might seem that the elimi­
nation of much of the system in the Depart­
ment might relieve the taxpayers of certain 
assessments which would otherwise be 
made against them. However, it has been 
invariably found that over systematization 
tends to inefficiency and there is no doubt 
in the minds of many of those who have 
made a study of the present methods that 
with less system and more practical 
methods, many of the very high depletion 
and discovery charges which have been al­
lowed, would probably not have been 
granted. In any event, the saving to the 
taxpayers in bringing the handling of every 
case down to within a reasonable period, 
would certainly result in a release of energy 
which would otherwise be devoted to profit­
able business.
FEAR
The cause of the late World War may be 
briefly summarized in one word—FEAR. 
The great danger to the peace of the world 
at the present time and the one cause which 
is standing in the way of the reparations is 
FEAR. France fears and perhaps rightly 
so, a rejuvenated Germany. Jealousy is 
often referred to as the cause of the wars of 
the past, but back of the jealousy will usu­
ally be found fear. The great delayer of 
progress has always been fear. Early man 
feared the elements. He also feared that 
which he did not understand, also his neigh­
bors.
Our early religions were largely based on 
fear. Even some of our modern Evangel­
ists feel compelled to preach a gospel of 
fear.
The record of the banishment of fear is 
the record of the progress of civilization. 
The God of Abraham was not the God of 
Moses and at that the God of Moses com­
manded that the Canaanites should be de­
stroyed in to to. The God of Moses was not 
the God of Isaiah and of Hosea. These two 
latter preached a God much kinder, much 
more patient and much less to be feared.
The dominant characteristic of the 
preaching of the Great Teacher was the 
banishment of fear. “ Fear not” was con­
stantly on his lips.
The stock markets have always reflected 
coming events in the business world. True 
religion always reflects wh at will later on 
take place in human life. Even the fol­
lowers of the One Unafraid have been 
loathe to give up the appeal to fear. John 
Greenleaf Whittier in his poem, “ The Min­
ister’s Daughter,” reflects the current 
thought. He has told his daughter that 
“We must fear and love Him still,” and in 
reply she said:
“Oh, I fear Him!” said the daughter, 
“And I try to love Him, too;
But I wish He was good and gentle, 
Kind and loving as you.”
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That great progress is being made is 
evidenced on all sides. Competitors no 
longer fear their competitors as they once 
did. The great service organizations such 
as the Rotary, Kiwanis and Lions Clubs 
are doing much to bring a realization that 
“he profits most who serves best.” The 
trade associations, bringing together the 
members of the various trades, are likewise 
banishing fear and mistrust.
We still find many traces, however, of 
the old doctrine of fear. The code of an 
accounting organization which should be 
too big to be “ so small” is largely made up 
of prohibitions, with a police magistrate 
viewpoint. Back of this is the fear of com­
petition.
The officers of the American Society be­
lieve that the certified public accountants 
generally are dominated with the spirit of 
service. It is their aim to assist in bringing 
about more fellowship. This is one of the 
reasons why the American Society is so 
much in favor of upholding the hands of the 
various State Societies, because they be­
lieve that as certified public accountants 
become better acquainted, the fear of com­
petition will diminish and each certified 
public accountant will esteem it a favor 
and a privilege not only to serve well his 
clients, but to uphold and assist in every 
way his fellow practitioners.
INVESTIGATIONS
While there are very great differences of 
opinion as to the ultimate value of the sev­
eral investigations now being carried on by 
the United States Senate, it is certain that 
there has been gross failure and dereliction 
of duty on the part of certain high and 
trusted government officials.
Public opinion in the long run is always 
fair and reasonable. It is, also, always in­
sistent when sufficiently aroused that re­
formatory steps be taken.
The public has great confidence in Presi­
dent Coolidge because of his well-known 
ability as well as calmness and coolness. 
The public is also patient in giving him 
time to act. It will, however, not be satis­
fied simply with his endorsement of the tax 
plan of his Secretary of the Treasury, the 
approval of the immigration law prepared 
by his Secretary of Labor, and insistence 
that there are no funds to pay a soldiers’ 
bonus. The public will insist that he give 
it the facts from which it can draw its own 
conclusions.
The estimates of the Secretary of the 
Treasury in respect to prospective income 
have been notoriously out of line with later 
receipts. One explanation has been that 
the receipts from capital sources have been 
greater than anticipated. There has also 
been a very wide divergence in the esti­
mates as to what each proposed bonus bill 
will cost the government. In respect to the 
last bonus bill, the estimates vary from 
$2,500,000,000 to $5,000,000,000. As long 
as there is so much confusion as to the fin­
ancial status of the government, no one 
knows whether Uncle Sam can afford a 
bonus or not, and as long as there is, as at 
present, no way of knowing the actual facts, 
estimates will continue to be made to suit 
the estimators.
Our very largest corporations such as the 
United States Steel Corporation and the 
General Motors Corporation, not only issue 
accurate balance sheets currently, but also 
statements of earnings by the quarter to­
gether with reasonably accurate estimates 
of coming periods. While the fiscal affairs 
of the United States are larger than those 
of the largest corporations, the activities 
of the United States are not much more 
numerous than the activities of a great cor­
poration, and yet no one ever seems to ex- 
 press any surprise that the United States 
never issues as at any one date an accurate 
balance sheet or an accurate statement of 
income and disbursements. It does at dif­
90 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
ferent times issue statements of receipts 
and disbursements, the receipts, however, 
are not limited to income receipts nor are 
the disbursements classified in any way as 
to expense and capital expenditures.
Our great municipalities and common­
wealths, one after another are placing their 
financial affairs upon such a basis that 
reasonably accurate financial statements 
can be prepared. The Commonwealth of 
Pennsylvania a year ago, for the first time, 
had its accounts placed upon such a basis 
so that its actual fiscal condition was made 
manifest. As a result, within a short time 
the confusion prevailing for years as to the 
actual condition financially of this Com­
monwealth was ended.
The problems of proper financial report­
ing and proper general financial accounting 
for the United States are not in any sense 
unsolvable. The great trouble with the 
government has been that when financial 
reforms are proposed, it has been more or 
less customary to look to prominent and 
able lawyers and well-known economists to 
work out the desired result. The desired 
end can, however, be accomplished only by 
the calling in of trained certified public ac­
countants with the necessary experience 
and sufficient knowledge of the science of 
government to qualify them for this job.
There is nothing that President Coolidge 
could do that would restore more confi­
dence in the business world than to take 
steps to actually determine the financial 
status of the United States and to so place 
the recording of the affairs of the govern­
ment that at stated times actual state­
ments of results could be issued in a clear, 
definite manner. It will then be possible 
for example to know whether Uncle Sam 
can or cannot afford the bonus. I f  we can 
afford a bonus, the question can be reduced 
to one of policy as to whether or not we 
want a bonus.
ACCOUNTANCY
New York and Maryland Legislatures 
have passed bills designed to control the 
public practice of accountancy. These 
measures are designed to give the public bet­
ter protection. The field of public account­
ancy has been flooded in the last few years 
with incompetent men holding themselves 
out to the public. The business man has a 
right to demand that the States pass on the 
qualification of every public accountant if 
the State proposes to take a hand in the 
matter at all. There seems to be quite a 
demand for this type of control at this time. 
A  more thorough analysis of the problem 
will be carried in the June issue of Th e  
Certified P ublic  A cco untant .
CHANGE IN MEMBERSHIP PAYMENT
The amended Constitution and By-Laws 
(see page 104), provides for a more equit­
able payment of the membership fee. Here­
after a new member sends only $10.00 with 
his application, this amount covers the total 
membership fee. Upon admission the new 
member is billed for dues at $1.25 per month 
for the remainder of the fiscal year, ending 
August 31. To illustrate, a C. P. A. sends 
in his application during May with $10.00. 
After admission he is billed for $5.00 which 
is $1.25 per month to August 31. There­
after dues will be $15.00 per annum.
ANNOUNCEMENTS
Reeve, Bickwit & Company, Public Ac­
countants and Auditors, announce the re­
moval of their offices from 5 Beekman Street 
to 270 Madison Avenue, New York City.
Louis Summers, Certified Public Ac­
countant, 185 Madison Avenue, New York 
City, announces the removal of his offices to 
the above address where he will continue 
the general practice of accountancy.
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Board of Directors Meeting
The mid-year meeting of the Board of 
Directors of the American Society of Cer­
tified Public Accountants was held in Par­
lor A  of the Washington Hotel, Washing­
ton, D. C., April 16th, 1924.
The meeting was called to order at 10 
o’clock by President Alexander S. Banks 
of New York City, in addition to whom the 
following members of the Board were 
present:
Alexander Aderer, New York City.
J. A. Councilor, Washington, D. C.
Frank G. DuBois, Newark, New Jersey.
J. S. M. Goodloe, New York City.
W. L. Harrison, Washington, D. C.
David A. Jayne, Charleston, West V ir­
ginia.
Frank Wilbur Main, Pittsburgh, Pa.
Henry J. Miller, New Orleans, La.
Alonzo Richardson, Atlanta, Georgia.
E. G. Shorrock, Seattle, Washington.
John J. Wall, Providence, Rhode Is­
land.
The following state representatives were 
also present:
George M. Graffam, Portland, Maine.
J. Ben Hart, Manchester, New Hamp­
shire.
Charles S. McCulloh, New York City.
R. C. Reik, Baltimore, Maryland.
H. B. Scott, Pittsburgh, Pennsylvania.
D. W. Springer, Ann Arbor, Michigan.
W. D. Whitcomb from Portland, Oregon, 
was present for a portion of the meeting.
The first business was the report from the 
Committee on Legislation which was given 
by Chairman, D. W. Springer. The 
three Supreme Court decisions which had 
been rendered since the last meeting were 
referred to, and that of the U. S. Supreme 
Court on December 10th last was especially 
commented on as having placed accountancy 
upon the same professional footing as law, 
medicine and the other professions in that
the necessity for State Boards was recog­
nized by the court.
Attention was called to the legislation 
that had been enacted in Kentucky, Mary­
land and New York. In Kentucky a law 
was passed requiring that reports for cer­
tain types of audits be prepared and signed 
by certified public accountants. Maryland 
had secured the passage of a law which had 
been signed by the Governor under which 
the practice of public accounting is restrict­
ed to those who are certified public account­
ants or, in the case of accountants already 
in practice under the conditions prescribed, 
who have received from the State Board 
certificates permitting them to continue in 
that practice. Hereafter the number of 
public accountants will be increased only 
by those who secure a C. P. A. certificate. 
In New York the bill regulating account­
ancy and providing that only certified pub­
lic accountants might practice after Janu­
ary 1st next has passed the legislature but 
has not yet been signed by the Governor. 
It is understood that representations have 
been made to the Governor on behalf of 
some accountants who have not taken out 
their citizenship papers but that from all 
other classes of accountants no opposition 
to the bill as passed had developed. This 
bill, as well as the Maryland bill, appears in 
full elsewhere in this issue.
It was reported that no result had yet 
been obtained in the courts with reference 
to the amended law in Tennessee.
As most of the legislatures meet in odd 
years, an effort will be made to have the 
State Boards and State Societies agree in 
advance upon bills which they expect to 
present to legislatures next year.
At the conclusion of the general discus­
sion following this report, on motion of D. 
W. Springer the Secretary was directed 
to send to Governor Smith of New York a
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copy of the minutes containing the follow­
ing resolution: “ The Directors of the 
American Society of Certified Public Ac­
countants, in regular meeting assembled, 
heartily endorse the McGinnes Bill recently 
passed by the Assembly and Senate of the 
State of New York and respectfully request 
the Governor of the State of New York to 
sign the same as in our opinion it represents 
the most advanced and desirable step in 
accounting legislation which has been taken 
by any state and is strictly in accord with 
the interests of and for the protection of 
the public.”
The Chairmen of the Committees on 
Ethics, on Professional Education and on 
Relations with State Societies, being unable 
to attend the meeting, reported that their 
Committees were at work and that their 
Committee reports would be ready for the 
Annual Meeting in September.
Frank Wilbur Main, Chairman of the 
Committee on The Certified Public Account­
ant, presented a report in which he out­
lined plans which were being formulated 
for the improvement of the magazine and 
for increasing the revenue from advertise­
ments.
At this point the meeting adjourned for 
luncheon.
The meeting was called to order at 2 
o’clock when the treasurer’s report was pre­
sented and accepted.
President Banks gave a history of the 
negotiations with reference to “ The Ac­
countants’ Directory and Who’s who.”
W. L. Harrison, the Secretary, presented 
a report on membership showing 925 mem­
bers at the present time. While this num­
ber shows a healthy growth, it is desired 
by the officers to bring the number past the 
thousand mark by the time of the annual 
meeting in September. Several suggestions 
were made as to methods that might be 
adopted in increasing the membership. The 
Secretary announced that the new member­
ship directory would be out very soon. It 
was reported that increased interest was be­
ing shown by members of State Boards and 
officers of State Societies in the work of the 
American Society. While they have never 
been antagonistic, on the other hand they 
have not been as solicitous of the welfare of 
the American Society as they might have 
been. The conviction that “Certified Public 
Accountant” is the term by which the pro­
fessional accountant in this country is go­
ing to be known has been greatly increased 
as the result of litigation and legislation of 
the last two years and Boards and State 
Societies are coming to realize that the 
American Society is necessary to properly 
co-ordinate the various activities seeking to 
protect that designation.
The Directors discussed the location and 
time of holding the 1924 annual meeting of 
the American Society. After a careful con­
sideration of the matter, it was decided that 
the meeting should be held at Detroit, Sep­
tember 10th, 11th and 12th and the Michi­
gan Association of Certified Public Ac­
countants was requested to appoint the local 
committee in charge of the meeting.
The last matter discussed related to pro­
posed amendments to the Constitution and 
By-Laws. Many of these were technical in 
character. One provided for the rearrange­
ment of the states in districts, due to the 
fact that in the first instance there was not 
much authentic information with regard to 
the actual number of certified public ac­
countants in the various states. Another 
proposed amendment related to a require­
ment that officers of the American Society 
should be members of the State Association 
of Certified Public Accountants where there 
were such associations. This proposed 
amendment was ratified in principle by the 
 members present. After a careful study 
of our membership in the various states it 
was thought that it would be better for this 
year to confine ourselves to the suggestion 
that in making nominations for the various 
offices they should be made from persons 
who were members of the state organization 
( Continued on page 111)
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 93
New Maryland Law Establishes Public Accountancy 
as a Profession Under Complete Board Control
By Raym o n d  C. R eik , C. P. A., LL. B.
(Member American Society of
There is “something new under the Sun,” 
at least in so far as it shines upon account­
ants, for behold there has been delivered 
unto those who are practicing public ac­
counting in the State of Maryland a law, 
which, for the first time in the history of 
these United States, really establishes pub­
lic accounting as a profession and brings 
under its regulation all those who do now 
or may hereafter hold themselves out to the 
public as practitioners of accounting or 
auditing.
While the sponsors for the new law do 
not consider that it is perfect in all respects, 
they think that it is a long step in the right 
direction, that is not in any sense a “ Frank­
enstein” , and that much good should follow 
in its wake—not alone to the profession 
(and no doubt the reader will pardon a 
feeling of pride in the use of that term 
which we now have legal sanction to apply 
to our honorable calling), but to the general 
business, banking, and investing public.
In the first place it is vitally important 
to note that the new law was enacted with­
out the necessity of granting a single waiver 
C. P. A. certificate. Furthermore, the lead­
ing non-certified public accountants of the 
State, in a splendid spirit of fairness and 
co-operation, did not insist on receiving by 
legislative grant such unreasonable rights 
as would have materially depreciated the 
value of all C. P. A. Certificates, but asked 
and received through the provisions of the 
new law (Section 5) the right for their 
registrants to take the C. P. A. examination 
after “ five years continuous experience in 
public accounting or auditing, at least one 
year of which must have been after June 1, 
1924” (the date the new law becomes effec­
tive). If, in the State Board examination
Certified Public Accountants)
(the same examination, by the way, which 
may be taken by any adult having a high 
school education or its equivalent and be­
ing a graduate from a school of account­
ancy having at least a two years’ course or 
having had practical experience in public 
accounting for at least two years), they suc­
cessfully demonstrate that they possess the 
necessary qualifications to practice as cer­
tified public accountants, they will then re­
ceive the C. P. A. certificate. I f  they do not 
succeed in demonstrating to the Board their 
qualifications to practice as C. P. A.’s, their 
right to continue in practice as public ac­
countants as they practiced prior to the 
passage of the new law is in no way disturb­
ed. And just here is one of the principal 
features of the new law, and one which it is 
believed will prevent any successful attack 
upon its constitutionality, namely, that ab­
solutely no vested property or other rights 
of those affected by the new law have been 
in any way molested or curtailed.
The title of the Bill states that it is “ for 
the purpose of better establishing and regu­
lating the practice of public accounting as a 
profession.” The body of the Act seems to 
justify the statement of its purpose as it 
appears in the title.
Sections 2, 3, 4, 5, 6, and 13 are changed 
only slightly or not at all from similar 
sections of the old law, and, therefore, for 
present purposes, may be considered as suf- 
ficently understood, or of such standard uni­
formity with other State laws as to require 
meager, if any, explanation. Beyond the 
notation that the subjects of the Maryland 
C. P. A. examinations comprise theory of 
accounts, practical accounting, auditing, 
commercial law, and economics, and that 
reciprocal certificates may be issued to C. P.
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A.’s of other States only if they demonstrate 
their intention to establish an office and to 
practice in Maryland, further mention of 
these Sections will not be made, although 
it is suggested that they are of sufficient 
value to merit careful study by anyone in­
terested in what may be styled the admin­
istrative machinery of the law as it pertains 
especially to certified public accountant ex­
aminations and certificates.
Such changes as have been made in Sec­
tion 1 are primarily for the purpose of 
clarifying the intent of the old law as it 
relates to those permitted to practice as C. 
P. A.’s, and of adequately protecting the 
status of those so engaged in practice at the 
time of the enactment of the new law. Part­
nerships actually engaged in practice in 
Maryland as C. P. A.’s on January 1, 1924, 
are permitted to continue under the indi­
vidual or firm name then in use if each mem­
ber is a Maryland C. P. A. or if any member 
is the holder of a Maryland C. P. A. certifi­
cate issued prior to the enactment of the 
new law. Partnerships formed after Janu­
ary 1, 1924, for the public practice of ac­
countancy in Maryland must embrace only 
the holders of Maryland C. P. A. certificates. 
Individuals actually engaged in practice in 
Maryland as C. P. A.’s on January 1, 1924, 
under a firm name are permitted to continue 
under the firm name then in use. After that 
date an individual is not permitted to enter 
practice in Maryland under a firm name. 
It is specifically provided that C. P. A.’s of 
other States may not practice as such in 
Maryland, and that, in order to practice in 
Maryland, they must obtain the Maryland 
C. P. A. certificate by examination or by 
reciprocity. However, anyone entitled to 
practice accountancy under the new law is 
permitted to employ C. P. A.’s of other 
States and may indicate to the public the 
names of such employes followed by the 
letters “C. P. A .” and the name, or abbre­
viation of the name, of the State from 
which such C. P. A. received his certificate.
Provision is made in Section 7 for the 
registration of all non-certified public ac­
countants who were actually engaged in 
practice in Maryland on January 1, 1924. 
The privilege of registration will be open 
until January 1, 1925. The registrants 
shall be styled and known as “Public Ac­
countants” and are prohibited from using 
any other terminology descriptive of such 
title. Partnerships engaged in practice in 
Maryland on January 1, 1924, may register 
as firms of public accountants under any 
individual or firm name, and the continued 
use of such registered name is permitted 
to surviving members either alone or in 
combination with public accountants cer­
tified or registered in Maryland. There is 
also included in the class which may reg­
ister as public accountants (a) those who 
have been in-charge accountants on the 
staffs of practicing accountants for two 
years immediately preceding January 1, 
1924; (b) those who, being also residents 
of Maryland, have been employed by the 
Bureau of Internal Revenue of the United 
States Treasury Department as Internal 
Revenue Agents or Inspectors for two 
years immediately preceding January 1, 
1924; and (c) those who on January 1, 
1924, were employed by the State of Mary­
land as Auditors, Accountants, and/or 
Insurance Examiners in charge of account­
ing work.
In Section 8 it is provided that hereafter  
no person may practice or hold himself out 
to the public as an accountant or auditor 
without first having obtained a certificate 
as C. P. A. or as public accountant in ac­
cordance with the law. The effect of this 
is in fact that after January 1, 1924, only 
those may enter the public practice of ac­
countancy in Maryland who obtain Mary­
land C. P. A. certificates by examination 
or by reciprocity.
Section 9 provides that persons are not 
prevented from serving as accountants or 
auditors in the employ or under the super­
vision of any accountant certified or reg­
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istered under tlie law of Maryland, and 
that accountants of other States are not 
prevented from accepting engagements in­
volving work within the State of Mary­
land, provided they do not establish an 
office for the practice of public accounting 
or auditing in Maryland without first com­
plying with the other requirements of the 
law.
It is clearly stated in Section 10 that 
nothing in the law shall be construed as 
applying to or in any way regulating the 
practice of persons holding themselves out 
to the public as tax advisors.
Under Section 11 the right of privileged 
communicatons, which it seems should 
naturally apply to public accountants if 
their relations with clients are of a profes­
sional character, is for the first time made 
a part of the written law in this country. 
Except with the express permission of his 
client a public accountant shall not be re­
quired to, and shall not voluntarily, dis­
close or divulge any confidential informa­
tion obtained during the course of his work 
for such client. It seems wisely to have 
been provided that this right of privileged 
communications should not be permitted 
to be claimed in Bankruptcy or Criminal 
cases.
In view of past difficulties encountered 
by the Board of Examiners in securing the 
assistance of the State’s prosecuting offi­
cers, it has been provided in Section 12 
that the Board may enlist the services of 
the Attorney General of the State of Mary­
land, or his assistants, in any matters per­
taining to the enforcement of the law.
It has been suggested that the Maryland 
accountants, in formulating this new legis­
lation, endeavored to emulate the feats of 
those famous and often mentioned wall 
builders of the Orient. Such criticism does 
not seem to be justified, but if the protection 
of the profession as evidenced by the new 
Maryland law of necessity brings forth 
thoughts of such a possibility, ample justi­
fication for the law may be readily found
in a study of the more or less successful 
efforts which have been made in certain 
nearby places in recent years—some of 
them very near and very recent—to depre­
ciate the value of legitimate C. P. A. cer­
tificates.
The new Maryland law seems to afford 
a fair indication of the extent to which it 
may be expected the legislative minds of 
other States will be willing to co-operate 
with accountants in the firmer establish­
ment of accountancy as a profession with 
reasonable entrance requirements, reason­
able regulation, and reasonable protection 
to the legitimate practitioners and to the 
vitally interested public.
(N ote— The new Law follows) :
ARTICLE 75-A  OF THE ANNOTATED  
CODE OF MARYLAND, TITLE, 
“PUBLIC ACCOUNTING”
Se c t io n  1. B e it enacted by the General Assem­
bly of Maryland, That Sections 1, 3, 4. 5, 6, 7 and 
8 of Article 75-A of the Annotated Code of Mary­
land, title, “Public Accounting,” be and they are 
hereby repealed and re-enacted, with amendments, 
and that five new sections be and they are hereby 
added to said Article, said new sections to be 
known as Sections 9 to 13, both inclusive, and to 
follow immediately after Section 8 of said Article, 
and all to read as follows:
1. Any citizen of the United States, or person 
who has duly declared his intention of becoming 
such citizen, residing or having a place for the 
regular transaction of business in the State of 
Maryland, being over the age of 21 years, and of 
good moral character, and who shall have received  
from the Governor of the State of Maryland a 
certificate of his qualification to practice as a cer­
tified public accountant, as hereinafter provided, 
shall be styled and known as a certified public 
accountant, and shall be entitled to use the abbre­
viation “C. P. A.,” and a firm or partnership may 
practice as certified public accountants under any 
individual or firm name and may use the abbre­
viation “C. P. A.” if each of the members thereof 
is the holder of a certified public accountant cer­
tificate heretofore or hereafter issued by the Gov­
ernor of Maryland, or if any member thereof is 
the holder of a certified public accountant certifi­
cate heretofore issued by the Governor of Mary­
land and is actually engaged in the public practice 
of accounting in this State on January 1, 1924,
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under the individual or firm name so used or to be 
used, and an individual may practice as a certified 
public accountant under a firm name and may use 
the abbreviation “C. P. A." if he is the holder of a 
certified public accountant certificate heretofore 
issued by the Governor of Maryland and is actu­
ally engaged in the public practice of accounting 
in this State on January 1, 1924, under the firm 
name so used or to be usel, and no other person, 
firm or corporation shall assume the title of cer­
tified public accountant or use the abbreviation 
“C. P. A.,” or any other words, letters or figures 
to indicate that the person so using the same is a 
certified public accountant, or use such title or the 
abbreviation thereof followed by the name or 
abbreviation of any State of the United States, or 
the District of Columbia, or any territory or de­
pendency of the United States, or any foreign 
country or nation by or under the authority of 
which such person may have directly or indi­
rectly obtained the right to use the title of certi­
fied public accountant or the abbreviation “C. P. 
A.” in such state, district, territory, dependency, 
country or nation, or use such title or abbrevia­
tion thereof followed by any other initials, words 
or names whatsoever. Provided that nothing in 
this Act shall prohibit any certified public ac­
countant or public accountant, or firm of certified 
public accountants or firm of public accountants, 
certified or registered, or hereafter certified or 
registered under this Act, from employing public 
accountants or certified public accountants of any 
other State of the United States, or the District of 
Columbia or any territory or dependency of the 
United States, or any foreign country or nation, 
nor shall anything in this Act prohibit any such 
certified public accountant or public accountant, 
or firm of certified public accountants or firm of 
public accountants, certified or registered, under 
this Act, or hereafter certified or registered under 
this Act, from holding out to the public the names 
of such employes with the letters “C. P. A.” fol­
lowing the same, provided there shall also follow 
such letters the name or the generally recognized 
abbreviation of the name of the State, District, 
territory, dependency, country or nation from 
which such certified public accountant received 
his certificate.
*2. The Governor shall, within sixty days 
after the enactment of this Article, appoint a 
board of five examiners for the examination of 
persons applying for certificates thereunder, who 
shall hold office until their successors are ap­
pointed and qualify, three of said examiners shall 
be certified public accountants, to be selected by 
the Governor from resident certified public ac­
countants of this State, one of which said three
examiners shall hold office for the term of one 
year, one for the term of two years, and one for 
the term of three years, and upon the expiration 
of the term of each examiner, and of each succeed­
ing term, an examiner shall be appointed by the 
Governor for the term of three years, selected by 
the Governor from resident certified public ac­
countants of this State. The other two members 
of said board of examiners shall consist of one 
attorney-at-law (who is not also a certified public 
accountant), residing, practicing, and in good 
standing in the Courts of the State of Maryland, 
and the other an economist, a resident of the 
State of Maryland, appointed from a list of three 
names submitted by the President of the Johns 
Hopkins University of Baltimore City, each of 
whom shall hold office for the term of two years, 
and upon the expiration of each of said terms, and 
each succeeding term, their successors shall be ap­
pointed for a like term, such successors to be 
practicing attorneys and economists as hereinbe­
fore provided; and in event of a vacancy occurring 
in said board, the Governor shall in like manner 
appoint such qualified person or persons to fill out 
the unexpired term or terms created by such va­
cancy or vacancies. The Governor may remove 
any member of the board for a sufficient cause, 
provided written notice containing charges and 
specifications shall have been given to said mem­
ber and after he has had a reasonable opportunity 
for a hearing thereon.
3. Examinations of persons applying under 
this Article for certificates as certified public ac­
countants as to their proficiency in the theory of 
accounts, practical accounting, auditing, commer­
cial law, and principles of economics, shall be held 
at least once every year, and be conducted ac­
cording to such rules and regulations as the said 
Board of Examiners may adopt for the purpose. 
The questions propounded at said examinations 
shall be submitted to the entire Board before be­
ing adopted, and shall be certified by the said 
Board as a reasonable and fair test of the candi­
date’s qualifications, and as reasonably susceptible 
of answer or solution in the time allowed. Each 
subject shall be marked separately, and every ap­
plicant shall be required to obtain a mark of 
seventy-five (75) per cent. in each subject upon 
which he is examined. The examination papers 
shall be preserved for ninety days after each ap­
plicant shall have been informed of his marks, 
and every person taking said examination shall 
be entitled to notice of his mark in each subject 
and shall have access to his examination papers 
during said time upon application to the Board. 
I f  any such applicant is a member of the bar of 
the State of Maryland in good standing at the
*N ote— This section is from 1916 Law .
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time of taking the certified public accountant ex­
aminations, he shall be absolved from the require­
ments of an examination in the subject of com­
mercial law. If  any applicant shall have failed 
to pass the examination in all of the five subjects 
aforesaid, but shall have met the requirements 
of this Article in any three or more of the sub­
jects, he shall be excused from subsequent ex­
aminations in those subjects. All persons who 
shall pass the examinations in all of the subjects 
aforesaid shall be recommended by the Board to 
the Governor, and to all such persons the Gov­
ernor shall issue the certificate mentioned in the 
first Section of this Article.
4. The Board of Examiners shall charge for 
examination and issuance of certificate as certi­
fied public accountant, such fee not to exceed 
twenty-five dollars ($25.00) as may be necessary 
to meet the actual expenses of such examination 
and the issuance of such certificate, except that 
for the first examination for certified public ac­
countant of any registrant under Section 7 of 
this Article, the Board of Examiners shall charge 
a fee of ten dollars ($10.00), and the Board of 
Examiners shall charge for registration and issu­
ance of certificate as public accountant, such fee, 
not to exceed twenty-five dollars ($25) as may 
be necessary to meet the actual expenses of such 
registration and the issuance of such certificates. 
The Governor may revoke any certificate issued 
under the provisions of this Article or any previ­
ously existing law, for sufficient cause; provided 
written notice containing charges and specifica­
tions shall have been given to the holder of such 
certificate and after he has had a reasonable op­
portunity for a hearing thereon.
5. No applicant for examination under this 
Article shall be qualified for the same unless such 
applicant shall submit to the Board of Examiners 
satisfactory evidence of possessing a high school 
education, or its equivalent, and shall have grad­
uated from a school of accountancy having at least 
a two years’ course, or have had practical exper­
ience in public accounting for at least two years, 
except that any registrant in accordance with 
the provisions of Section 7 of this Article shall be 
permitted to take said examination provided such 
registrant shall have had at least five years’ 
continuous experience in public accounting or 
auditing, as defined in Section 7 of this Article, at 
least one year of which must have been after 
June 1, 1924. This section shall not apply to any 
examination held under this law of any person 
who, prior to January 1, 1916, shall have applied 
for permission and shall have been permitted to 
take an examination under the law then existing, 
nor of any person who was a graduate of or en­
rolled as a student prior to January, 1916, of any 
school of accountancy, provided that said person 
shall have registered with the Board of Exam­
iners on or before July 1, 1916.
6. Any citizen of the United States or person 
who has duly declared his intention of becoming 
such citizen, over the age of 21 years, who holds a 
valid and unrevoked certificate as a certified pub­
lic accountant, or the equivalent thereof, issued 
by or under the authority of any state of the 
United States, or or the District of Columbia, or 
any territory of the United States, or by or under 
the authority of a foreign nation, showing that 
the holder thereof has complied with the laws of 
such state, district, territory, or nation, who in­
tends to establish an office and to practice the 
profession of accountancy in the State of Mary­
land, shall present such certificate or its equiva­
lent to the Board of Examiners of public account­
ants of this State, accompanied by a written 
application in form to be prescribed by the said 
Board, with such information as said Board may 
require as to the character and qualification of 
such applicant, and shall pay the said Board the 
fee usually charged for examination, and if the 
said Board shall be satisfied that the standing of 
said applicant and the requirements for a certi­
ficate as a certified public accountant of the 
State, district, territory, or nation issuing the 
same are substantially equivalent to those estab­
lished by the laws of this State, the said Board 
may, in its discretion, register said certificate in 
a book to be provided by the said Board for said 
purposes, and shall recommend to the Governor 
the issuance to such applicant of a special certi­
ficate of registration designating the State, dis­
trict, territory, or nation issuing the original cer­
tificate to said applicant, which special certificate 
of registration, when issued by the Governor, 
shall entitle the holder to practice as a certified 
public accountant, and use the abbreviation “C. 
P. A.” in this State; provided, however, that no 
such special certificate shall be issued unless the 
State, district, territory, or nation issuing the 
original certificate extends similar privileges to 
the certified public accountants of the State of 
Maryland.
7. Any citizen of the United States, or person 
who has duly declared his intention of becoming 
such citizen, over the age of 21 years, and of 
good moral character,who on January 1, 1924, 
shall have a place for the regular transaction of 
business in the State of Maryland as a practi­
tioner of public accounting or auditing, and 
whose time during the regular business hours of 
the day is wholly or partly devoted to such prac­
tice, or who shall be a member of a firm or part-
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nership or officer of a corporation so practicing, 
shall be entitled to register with the State Board 
of Examiners of Public Accountants on or before 
January 1, 1925, and each person who shall so 
register shall receive from the State Board of 
Examiners a certificate of permission to practice 
as a public accountant, and shall be styled and 
known as a public accountant, but shall not be 
entitled to use any other words, letters or desig­
nation descriptive of such title, and no other per­
son, firm or corporation shall assume the title of 
public accountant, or any abbreviation thereof 
whatsoever, or any other words, letters or figures 
to indicate that the person so using the same is a 
public accountant, except that a firm or partner­
ship engaged in practice in this State on Janu­
ary 1, 1924, may register as a firm and may prac­
tice as public accountants under any individual 
or firm name; and, from time to time in the 
event of the death or retirement of a member or 
members, the remaining member or members, 
either alone or in combination with any person 
or persons holding certificates as certified public 
accountant or as public accountant issued under 
the provisions of this Article, may continue to 
practice and to use such registered firm or part­
nership name, and in determining who were prac­
titioners of public accounting or auditing on 
January 1, 1924, the State Board of Examiners of 
Public Accountants shall include any citizen of 
the United States or person who has duly de­
clared his intention of becoming such citizen, over 
the age of 21 years, of good moral character, and 
who has been employed by a practicing certified 
public accountant or practicing public accountant 
for two years immediately preceding January 1,
1924, in a position of not less than a grade of 
accountant-in-charge, or who being also a resi­
dent of the State of Maryland shall have been 
employed by the Bureau of Internal Revenue of 
the Treasury Department of the United States 
Government, in a position of not less than that of 
Internal Revenue Agent or Inspector, or in a 
similar position involving exclusively accounting 
work, for two years immediately preceding Janu­
ary 1, 1924, or who on January 1, 1924, shall have 
been employed by the State of Maryland as Audi­
tor, Accountant, and/or Insurance Examiner in 
charge of accounting work, or who for two years 
immediately preceding such date has continu­
ously served or been engaged in more than one 
of these capacities, including practice as an in­
dividual or as a member of a firm or partnership 
engaged in practice as a public accountant.
8. No person shall hereafter be permitted to 
practice or hold himself out to the public as an 
accountant or auditor either by using or subscrib­
ing his own name or the name of any other 
person or firm, unless and until he shall have 
received from the Governor of Maryland a certi­
ficate as certified public accountant, or unless and 
until he shall have received from the State Board 
of Examiners of Public Accountants a certificate 
as public accountant, and no corporation shall 
hereafter be permitted to practice or hold itself 
out to the public as an accountant or auditor; 
provided, however, that nothing in this Article 
shall b e construed as altering, abridging or in 
any way affecting the rights or powers heretofore 
granted any corporation by Special Act of the 
Legislature of this State.
9. Nothing contained in this Article shall be 
construed to prevent any person from serving as 
an accountant or auditor in the employ or under 
the supervision of any certified public accountant 
of this State or in the employ or under the super­
vision of any public accountant of this State who 
has been certified or registered, respectively, un­
der the provisions of this Article, and nothing 
contained in this Article shall be construed to 
prevent any accountant of any other State of the 
United States or the District of Columbia, or any 
territory or dependency of the United States, or 
any foreign country or nation from accepting em­
ployment as an accountant in any case which may 
involve the work of such accountant anywhere 
within this State, provided that this section shall 
not be construed as permitting such accountant 
to establish an office for the practice of public 
accounting or auditing in this State without first 
complying with the other requirements of this 
Act.
10. Nothing contained in this Article shall be 
construed as applying to or in any way regulating 
the practice as tax advisors of persons, firms or 
corporations so holding themselves out to the 
public.
11. Except by express permission of the per­
son employing him, or of the heirs, personal 
representatives or successors of such person, a 
certified public accountant, or public accountant, 
or person employed by a certified public account­
ant or public accountant shall not be required to, 
and shall not voluntarily, disclose or divulge 
the contents of any communication made to him 
by any person employing him to examine, audit 
or report on any books, records or accounts, nor 
divulge any information derived from such books, 
records or accounts in rendering professional ser­
vice. Provided that nothing in this section shall 
be taken or construed as modifying, changing or 
affecting the criminal laws of this State or the 
Bankruptcy Laws.
( Continued on page 113)
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The New York Act
Passed by the Legislature April 10, 1924. Has not been signed by the 
Governor as we go to press.
AN ACT 
(Introduced by Mr. McGinnies)
To A m e n d  t h e  G e n e r a l  B u s in e s s  L a w , i n  R e l a t io n  
to  t h e  R e g u l a t io n  of  t h e  P r a c t ic e  of P u b l ic  
A c c o u n t a n c y  a n d  t h e  A u t h o r iz a t io n  of  P u b l ic  
A c c o u n t a n t s  to  E n g a g e  i n  Su c h  P r a c t ic e .
The People of the State of N e w  York, repre­
sented in Senate and Assembly, do enact as fol­
lows:
Se c t io n  1. Article eight of chapter twenty-five 
of the laws of nineteen hundred and nine, entitled 
“An act relating to general business, constituting 
chapter twenty of the consolidated laws,” as 
amended by chapter four hundred and forty-three 
of the laws of nineteen hundred and thirteen, is 
hereby amended to read as follows:
ARTICLE VIII.
P u b l ic  A c c o u n t a n t s .
Section 80. Definitions.
80-a. N ew  York board of accountancy.
80-b. Qualifications and expenses.
80-c. Powers of the board.
80-d. Organisation and meetings of the 
board.
80-e. Receipts and disbursements.
80-f . Records and reports.
80-g. Certified public accountants.
80-h. Issuance of licenses.
80-i. Expiration and renewal of licenses.
81. Penalties and their collections.
82. Use of firm names and employment of
unlicensed employees.
82-a. Practice of accountants from other 
jurisdictions.
82-b. Effect of invalid provisions.
82-c. Revocation and re-issue of certificates 
of certified public accountant and 
license.
82-d. New  certificate or license to replace 
certificate or license lost.
§ 80. Definitions. As used in this article (1)
 “ The Education Department” means the educa­
tion department of the State of New  York, as 
provided for by the education law. (2) “ The 
University” means the university of the State of 
N ew  York. (3) “Regents” means the board of 
regents of the university of the State of N e w
York. (4 ) “The Board" means the bo ard of ac­
countancy referred to in section eighty-a of this 
article. (5) “The Public Practice of Account­
ancy” is defined as follows:
A person engages in the public practice of ac­
countancy within the meaning and intent of this 
article who, holding himself or herself out to the 
public as a qualified practitioner of accountancy, 
offers for compensation to perform, or who does 
perform, on behalf of clients, a service that re­
quires the audit or verification of financial trans­
actions and accounting records; the preparation, 
verification and certification of financial, account­
ing and related statements for publication or 
credit purposes; or who in general and as an 
incident to such work renders professional assist­
ance in any or all matters of principle and detail 
relating to accounting procedure and the record­
ing, presentation and certification of financial 
facts.
§ 80-a. New  York board of accountancy. To 
carry out the provisions of this article, there is 
hereby created a State Board of Accountancy, to 
be known as the “New  York Board of Account­
ancy,” hereinafter called the “Board,” consisting 
of five members, who shall be appointed by the 
regents of the university of the State of New  
York within sixty days after this article becomes 
effective. The members of the first board shall be 
appointed to serve for the following term s: one 
member for one year; one member for two years; 
one member for three years;  one member for four 
years; and one member for five years. On the ex- 
piration of each of said terms, the term of office 
of each newly appointed, or re-appointed member 
of the board shall be for a period of five years. 
Each member shall hold over after the expiration 
of his term until his successor shall be duly ap­
pointed and qualified. The regents may remove 
any member of the board for misconduct, incom- 
petency, or neglect of duty. Vacancies in the 
membership of the board, however created, shall 
be filled by appointment by the regents for the 
unexpired term.
§ 80-6. Qualifications and expenses. Each 
member of the board shall be a citizen of the 
United States and a resident of this State at the 
time of his appointment. H e  shall have been en­
gaged in the practice of accountancy, as defined
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in section eighty of this article, for at least ten 
years, and shall have been a certified public ac­
countant for at least five years, and shall be, after 
this article becomes effective, a licensed practi­
tioner in this State, as provided in this article. 
Each member of this board shall receive such 
compensation as may be determined by the 
regents, for attending sessions of the board or of 
its committees, and for the time spent in neces­
sary travel, and in addition shall be reimbursed 
for all necessary travel and other necessary ex­
penses incurred in carrying out the provisions of 
this article.
§ 80-c. Powers of the board. Each member of 
the board shall receive a certificate of appoint­
ment from  the regents and before beginning his 
term of office, he shall file with the Secretary of 
State the constitutional oath of office. The board 
shall have power to compel the attendance of wit­
nesses, administer oaths, and take testimony and 
proofs concerning all matters within its jurisdic­
tion; and shall make all by-laws and rules not in­
consistent with law, needed in the performance of 
its duty, and approved by the board of regents.
§ 80 d. Organization and meetings of the board. 
The board shall hold a meeting within thirty days 
after its members are first appointed, and there­
after shall in the month of October hold a regular 
annual meeting, at w hich it shall elect from  its 
members a chairman, a vice-chairman and a sec­
retary. Other regular meetings shall be held at 
such times as the by-laws of the board may pro­
vide, and such special meetings shall be held as 
may be necessary. Notice of all meetings shall be 
given in such manner as provided in the by-laws. 
A  quorum of the board shall consist of not less 
than three members.
§ 80-e. Receipts and disbursements. The sec­
retary of the board shall receive and account for 
all moneys derived from  the operation of this 
article and shall pay them to the regents, w ho 
shall pay therefrom all expenses incurred in car­
rying out the provisions of this article, and shall 
pay any portion of the moneys received, which 
shall remain after the payment of these expenses, 
into the State Treasury.
§ 80-f . Records and reports. The board shall 
keep a record of its proceedings and a register of 
all applicants fo r  the certificate of certifi ed public 
accountant, showing with respect to each appli­
cation. the date, name, age, education, and other 
qualifications, place of business and place of resi­
dence, whether or not an examination was re­
quired, and, whether the applicant was rejected or 
a certificate of certified public accountant granted, 
and the date of such action, and in any civil or 
criminal proceeding involving the violation of any
part of this article, the books and register of the 
board, or a certificate thereof by the chairman of 
the board, shall be prima facie evidence of all 
matters recorded therein.
§ 80-g. Certified public accountants. The cer­
tificate of certified public accountant shall be 
granted to any citizen of the United States, any 
person who has declared his intention of becom­
ing such citizen, who resides within the State of 
New  York, or has a place for the regular tran­
saction of business therein, and who is over 
twenty-one years of age and of good moral char­
acter, and who shall submit evidence satisfactory 
to the board of the possession of academic and 
professional qualifications for the practice of 
public accountancy and who passes the required 
examintion; provided that the regents may in 
their discretion, upon recommendation of the 
board and without examination, issue the certi­
ficate of certified public accountant (a ) to any 
accountant who for a period of three years or 
more preceding January first, nineteen hundred 
and twenty-five, has been engaged in the practice 
of public accountancy within the State, or to any 
accountant who for a period of three years or 
more preceding January first, nineteen hundred 
and twenty-five, has been in responsible charge of 
accounting engagements as an employed member 
of the staff of an accountant, or of a firm of ac­
countants engaged in public practice within the 
State or to any accountant, who is a graduate of 
a school of accountancy approved by the board of 
regents and subsequent to such graduation has 
received a certified public accountant certificate 
after passing an examination by a duly consti­
tuted board of certified public accountant exam­
iners in another State, in which the examination 
is equal to that required in this State, and who 
has been in reputable practice of accountancy in 
this State for a period of not less than one year 
since receiving his certified public accountant cer­
tificate, and provided that each applicant men­
tioned in this subdivision (a ) is engaged in the 
public practice of accountancy at the time this 
article goes into effect, provided further such 
applicant submits evidence of other qualifications 
satisfactory to the board, and provided further 
that such applicant makes application for the 
certificate of certified public accountant on or 
before the first day of January, nineteen hundred 
and twenty-five, and provided further that he has 
been in continuous practice from  the date.this 
article becomes effective to the date of his or her 
application; and ( b) to any accountant who has 
practiced three years or more as a certified pub­
lic accountant in another State or political sub­
division of the United States under a license or a
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certificate of his qualifications so to practice, 
issued by the proper authorities of such State or 
political subdivision, and whose professional and 
other qualifications are satisfactory to the board;  
and the regents shall make all necessary rules for  
the examination of persons appplying for the cer­
tificate of certified public accountant and for 
otherwise carrying into effect the provisions of 
this section, including a fee of twenty-five dollars, 
which fee shall accompany every application for 
a certificate. Applicants examined and licensed 
in accordance with the provisions of this A ct but 
when admitted to the licensing examination who 
were citizens of a foreign country and who had 
declared intention of becoming citizens of the 
United States shall upon passing the examination 
be issued a certificate of certified public account­
ant valid for six years from  the date of such 
declaration of intention and upon failure of such 
accountant to furnish evidence of his having 
actually become a citizen his certificate shall be­
come invalid and automatically become revoked 
and his registration and license shall be annulled.
§ 80-h. Issuance of licenses. The regents upon 
application, and upon the payment of a fee of two 
dollars and upon recommendation of the board, 
shall issue to any person to whom the certificate 
of certified public accountant has been granted, a 
license to engage in the public practice of ac­
countancy, which license shall cover a period of 
time not exceeding thirteen months, and shall be 
renewable as hereinafter provided in this article, 
and under the authority of which the person to 
whom the license is issued, may engage in the pub­
lic practice of accountancy in the State of New  
York, either on his own behalf, or as a member 
of a firm of public accountants.
The regents shall annually during the month of 
January publish an alphabetical list of the names, 
certificate numbers and last-known addresses of 
all certified public accountants, who are licensed 
to practice as hereinafter provided, and contain­
ing also an alphabetical list of the names of the 
copartnerships and firms, any member of w hich is 
licensed to practice, with the names of members 
licensed to practice, and shall mail one copy to 
every person listed therein, to every public library 
in this State, and to every county clerk in this 
State, and otherwise distribute the same as the 
regents in their discretion may consider advis­
able. And each such published list shall contain 
at the beginning thereof these words: “Each cer­
tified and licensed public accountant receiving 
this list is requested to notify the secretary of 
the board the name and address of any person 
known to be practicing as a public accountant, 
whose name does not appear in this registry. The
names of persons giving such information shall 
not be divulged."
§ 80-i. Expiration and renewal of licenses. 
The licenses issued under this article shall expire 
on the last day of the month of December follow ­
ing their issuance or renewal, and shall become 
invalid on that date unless renewed; provided 
that licenses issued between December first and 
December thirty-first in any year, shall not expire 
until December thirty-first of the year following. 
I t  shall be the duty of the secretary o f the board 
to notify by mail every person licensed hereunder, 
of the date of the expiration of his or her certi­
ficate, and the amount of the fee required for its 
renewal fo r  one year; and such notice shall be 
mailed at least one month in advance of the date 
of expiration of said certificate.
Renew al may be effected, provided no disquali­
fication has occurred, at any time during the 
month of December, upon application by the 
holder of the license, for renewal, and the pay­
ment of the annual license fee of two dollars to 
the secretary of the board. The failure on the 
part of any licensee to renew his license annually 
in the month of December, shall not deprive him 
or her of the right of renewal thereafter, but the 
fee to be paid for the renewal of a license after 
the month of December, shall be increased twenty 
per centum for each month, or fraction of month 
that payment for a renewal is delayed, provided, 
however, that the maximum fee for a delayed 
renewal shall not exceed twice the regular fee.
§ 81. Penalties and their collection.
(1) Any person who shall
(a )  Sell or fraudulently obtain or furnish any 
certificate of certified public accountant or license, 
or aid and abet the same, or
(b )  Practice accountancy as defined in section 
eighty of this article, under cover of any certifi­
cate of certified public accountant, or license illeg­
ally or fraudulently obtained, or signed, or issued 
unlawfully, or under fraudulent representation or 
mistake of fact in a material regard, or
(c) Advertise to practice accountancy under a 
name other than his own, or under a false or 
assumed name, and
(2) Any person, who not being a certified pub­
lic accountant and licensed to practice account­
ancy within this State, as defined in section 
eighty of this article, or not authorized within the 
provisions of sections eighty-two and eighty- 
two-a, shall
(a )  Practice or holds himself out to practice 
public accountancy, or
(b )  Use in connection with his name, any 
designation tending to imply or designate him as 
engaged in the public practice of accountancy, or
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( c ) Use the title “Certified Public Accountant,” 
or any abbreviation thereof in connection with his 
name, or w ith any trade name in the conduct of 
any occupation or profession involving or per­
taining to the practice of accountancy, unless 
duly authorized by law to use the same, and
(3) Any person w ho during the time his license 
to practice accountancy shall be suspended or 
revoked, shall practice accountancy as heretofore 
defined,
shall be guilty of a misdemeanor. Such misde­
meanor shall be punishable by imprisonment for  
not more than one year, or by a fine of not more 
than five hundred dollars, or by both such fine 
and imprisonment for eac h separate violation.
(4) All courts of special sessions within their 
respective territorial jurisdictions are hereby em­
powered to try, hear and determine such crime 
without indictment, and to impose the penalties 
herein prescribed.
Such misdemeanors shall be prosecuted by the 
district attorney of the county wherein the same 
are committed, and at any time the attorney- 
general may, without further authority or direc­
tion, supersede the district attorney in the prose­
cution of such misdemeanors.
(5) In  addition to the criminal liability, im ­
prisonment and fine, as above provided, a civil 
penalty is hereby prescribed and imposed, which 
shall be one hundred dollars for each such viola­
tion to be recovered by the attorney-general in an 
action against the party or parties guilty of such 
violation, which action shall be maintained in the 
name of the people of the State of New  York. 
Such civil penalty shall be cumulative, and each 
separate day’s violation shall constitute a sepa­
rate violation, for which recovery may be had by 
the attorney-general, as above provided. The at­
torney-general, with the consent of the State 
Commissioner o f  Education, may compromise 
claims for such penalties, and accept less than 
the amount claimed, or due, before or after 
an action has been begun. No compromise may 
be made, however, after a decision made or ver­
dict rendered, except pursuant to section thirty- 
four of the State finance law. Notwithstanding 
the provisions of any other general, local, or 
special law, all penalties, fees, forfeitures of bail 
and fines recovered under this article shall be 
paid to the regents, who shall pay over to the 
attorney-general out of the sums received, a suf­
ficient amount to pay the salaries of such depu­
ties and assistants as the attorney-general shall 
assign for the enforcement of this article, and the 
attorney-general is hereby authorized to pay any 
deficit in such salaries, or any additional sum 
necessary out of his general appropriations. The
balance of such sums retained by the regents 
shall be used for the expenses of the regents in 
the enforcement of this article. On the first day 
of July, beginning in the year nineteen hundred 
and twenty-five and each year thereafter, the 
regents shall pay any balance of such fund re­
maining in their hands to the State Treasurer. 
A fter this article shall take effect the regents 
shall report to the State Comptroller on the fifth 
day of every month, the amounts received by 
them under this article and remaining in their 
hands, with all expenditures made by them for 
the preceding month.
(6) The display of a card, sign, or an adver­
tisement bearing a person’s name as a practi­
tioner of accountancy in any manner, or by im­
plication, or containing any other matter forbid­
den by law, shall be presumptive evidence in any 
prosecution or hearing against such person that 
the person whose name is so carried thereon is 
responsible for the display of such card, sign, or 
advertisement, and that he is advertising to prac­
tice accountancy thereby. In  any prosecution 
under this section, the proof of a single act pro­
hibited by law shall be sufficient without proving 
a general course of conduct.
(7 ) All violations of this article when reported 
to the regents or the board, and duly substan­
tiated by affidavits or other satisfactory evidence, 
shall be investigated, and if the report is found 
to be true, and the complaint substantiated, the 
regents or the board shall report such violation to 
the attorney-general and request prompt prosecu­
tion. The regents may appoint such inspectors 
as are necessary, to be paid from the funds re­
ceived under this article, at such salaries as they 
may determine, for the purpose of the investiga­
tion of such violations.
§ 82. Use of firm names. Nothing contained in 
this article shall prevent the use in accountancy 
practice of a firm name or style of partnership 
duly registered under the laws of this State, pro­
vided one partner of such firm and every partner 
of such firm, who is engaged in the conduct of 
accountancy practice in the State, is a certified 
public accountant of New  York, and is duly li­
censed to practice in New  York, as elsewhere pro­
vided in this article, and further provided that 
every member of such firm is a certified public ac­
countant or chartered accountant or otherwise 
legally qualified accountant of the State or coun­
try of his domicile, and further provided that un- 
sles every member of such firm or such copartner­
ship is a certified public accountant, said firm or 
copartnership shall not hold itself out as a firm or 
copartnership of certified public accountants; and 
certified public accountant, said firm or copart­
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nership shall not hold itself out as a firm or co­
partnership of certified public accountants; and 
nothing contained in this article shall prevent the 
employment by a certified public accountant, or a 
firm or copartnership of certified public ac­
countants, of unlicensed persons as junior, semi­
senior or senior or other assistant accountants, 
provided that the unlicensed employees work 
under the control and supervision of certified 
public accountants, and do not certify to any one 
the accuracy or verification of audits and state­
ments, and provided further that such unlicensed 
employees do not hold themselves out as engaged 
in the practice of accountancy as defined in sec­
tion eighty of this article; and nothing in this 
article contained shall prevent the continuation 
in practice of any corporation of this State which 
was chartered prior to January one, nineteen 
hundred and twenty-four to practice accountancy, 
and which has since continuously so practiced 
and is engaged in the practice of public account­
ancy at the time this article takes effect, provided 
that no person other than a certified public ac­
countant of this State shall act as its executive 
or manager or shall execute on its behalf any 
certificate or report.
§ 82-a. Practice of accountant from other ju r­
isdictions. A  public accountant who has not 
qualified to practice under this article, and who 
resides w ithout the State of New  York, and who 
does not hold himself or herself out to the public 
as a practitioner of accountancy within the State 
of New  York, may perform work within this State 
on engagements which arise as an incident to his 
or her practice in the State or political jurisdic­
tion in which he or she is accredited; provided 
that the exercise of this privilege shall not be 
made continuous practice by such accountant 
within the State.
§ 82-6. Effect of invalid provisions. Should 
the courts of this State or the United States de­
clare any provision of this article unconstitu­
tional or unauthorized, then such decision shall 
affect only the section or provision so declared to 
be unconstitutional or unauthorized, and shall not 
affect any other section or part of this article.
§ 82-c. Revocation and re-issue of certificates 
of certified public accountant and license. The 
regents shall have the power, on the recommen­
dation of the board, to revoke the certificate of 
certified public accountant or license to engage 
in the practice of public accountancy, of any cer­
tified public accountant, licensed under the pro­
visions of this article, who has been convicted of 
a felony, or who is found guilty of any fraud or
deceit in obtaining a certificate of certified public 
accountant, or a license to practice public ac­
countancy or of gross negligence, incompetency, 
or misconduct in the practice of public ac­
countancy. Any person may prefer charges of 
such fraud, deceit, negligence, incompetency or 
misconduct against any certified public account­
ant licensed under the provisions of this article; 
such charge shall be in writing, sworn to by the 
complainant and submitted to the board. The 
board shall fix the time and place for a hearing 
upon all charges submitted to it. The board shall 
fix the time and place for a hearing by not less 
than three members of the board, within three 
months after the date on which they are sub­
mitted. A  copy of the charges, together with a 
notice of the time and place of hearing shall be 
served on the accused at least thirty days before 
the date fixed for the hearing, and in the event 
that such service cannot be effected thirty days 
before such hearing, then the date of hearing and 
determination shall be postponed to such further 
days as may be necessary to permit the service.
A t said hearing the accused shall have the right 
to appear personally and by counsel, and to cross- 
examine witnesses against him or her, and to 
produce evidence and witnesses in his or her de­
fense. I f  after said hearing, three or more m e m --
bers of the board vote in favor of finding the 
accused guilty of any fraud or deceit, in obtaining 
a certificate of certified public accountant or 
license, or of gross negligence, incompetency or 
misconduct in the practice of public accountancy, 
the board shall recommend to the regents, the 
revocation of the certificate of certified public ac­
countant or license of the accused.
The regents may, on recommendation of the 
board, re-issue a certificate of certified public ac­
countant or license to any person whose certifi­
cate has been revoked.
The regents shall within thirty days notify the 
clerk of each county of the State of its revocation 
of a certificate of certified public accountant or 
license, or its re-issuance of a revoked certificate 
of certified public accountant or license.
§ 82-d. New  certificate or license to replace cer­
tificate or license lost. A  new certificate of cer­
tified public accountant or license to replace any 
certificate or license, lost, destroyed, or mutilated, 
may be issued upon presentation of satisfactory 
evidence to the board that the claim for such 
certificate or license is a valid claim. A  charge 
of tw enty dollars shall be made for such re-issued 
certificate or license.
§ 2. This act shall take effect immediately.
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Amended Constitution and By-Laws
To the members of the Society:
The following Constitution and By-Laws 
is declared effective as of the seventh day of 
May, 1924, being ratified by a majority of 
the membership by mail ballot.
A le x a n d e r  S. B a n k s ,
President.
CONSTITUTION.
A r t ic l e  I.
The name of this organization shall be The 
American Society of Certified Public Accountants.
A rt ic l e  II.
The object of this society shall be to protect 
the certificates of Certified Public Accountants 
granted by the States and other political sub­
divisions of the United States of America, to im­
prove the standards of the accountancy profession, 
and to assist governmental authorities in regulat­
ing public accounting practice.
A rticle  III.
Membership in the society shall be restricted 
to certified public accountants who hold certifi­
cates granted by the States or other political 
subdivisions of the United States of America. 
Any such certified public accountant may be ad­
mitted to membership in the society, provided his 
application is supported by evidence satisfactory 
to the Board of Directors.
A r t ic l e  IV.
Upon admission each member shall be entitled 
to a certificate of membership in this society, 
provided he shall agree in writing, prior to the 
receipt of such certificate, to surrender the certifi­
cate to this society in the event of his withdrawal 
from membership or the termination of his mem­
bership for any cause except death.
A r t ic l e  V.
The members of the society shall be classified 
by states and other political subdivisions, accord- 
to residence. Members residing in a foreign coun­
try shall be classified according to their residence 
at the time the certificates were granted.
The members from each State or other political, 
subdivision shall elect annually, from their mem­
bers, a representative or representatives from that 
State or other political subdivision. Each State 
or other political subdivision where membership 
is less than 50 shall be entitled to one representa­
tive. A State or other political subdivision which 
has more than 50 members shall be entitled to
one representative for each 50 members and to 
one representative for any membership remainder 
which is a major fraction of 50.
The States and other political subdivisions shall 
be grouped into districts as follows:
The first district shall be composed of the 
States of Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut and Rhode Island.
The second district shall be composed of the 
States of New York and New Jersey.
The third district shall be composed of the 
States o f Pennsylvania, Maryland, Delaware, and 
the District of Columbia.
The fourth district shall be composed of the 
States of Ohio, Michigan, Kentucky, and West 
Virginia.
The fifth district shall be composed of the 
States of Illinois and Indiana.
The sixth district shall be composed of the 
States of Virginia, Tennessee, North Carolina, 
South Carolina, Georgia, Florida, Alabama, 
Mississippi, and Porto Rico.
The seventh district shall be composed of the 
States of Wisconsin, Minnesota, North Dakota, 
South Dakota, Nebraska, Iowa, and Colorado.
The eighth district shall be composed of the 
States of Missouri, Kansas, Oklahoma, Arkansas, 
Texas, and Louisiana.
The ninth district shall be composed of the 
States of California, Nevada, Utah, Arizona, New 
Mexico, Hawaii, and the Philippine Islands.
The tenth diistrict shall be composed of the 
States of Washington, Oregon, Idaho, Montana, 
Wyoming, and Alaska.
The representatives of the States and other 
political subdivisions of each district shall elect 
one director annually, excepting that the repre­
sentatives of the States in the second district shall 
elect three such directors annually, provided, 
however, that no member who is a resident of the 
same State or other political subdivisions as that 
of the retiring director may be elected a director 
except by unanimous vote of all the representa­
tives in that district.
A r t ic l e  VI.
The directors shall elect annually, from the 
membership of the society, a president, five vice 
presidents, a secretary, and a treasurer. These 
officers shall serve for a period of one year and 
until their successors have been elected and have 
qualified, and all such officers shall be members 
of the Board of Directors by reason of such 
election.
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A rt ic l e  VII.
Amendments to the Constitution or to the By- 
Laws of this society, which have been recom­
mended by not less than twenty-five members or 
by a majority of the Board of Directors, shall be 
submitted to the members for a mail vote, and 
when approved in writing by a majority of the 
members shall be declared by the President to be 
effective.
BY-LAWS.
A rt ic l e  I.
FISCAL YEAR.
The fiscal year of the society shall end with 
the last day of August in each calendar year.
A r t ic l e  II.
BOARD OF DIRECTORS.
It shall be the duty of the Board of Directors to 
conduct the affairs of the society. It shall be their 
duty to perform such acts as will carry out the 
objects of the society. To this end, they shall 
supervise the publication of a monthly magazine 
to be known as “The Certified Public Accountant” ; 
they shall take cognizance of all present and pro­
posed legislation relative to the granting of the 
C. P. A. certificate and shall take such action in 
respect thereto as in their judgment will further 
the objects of the society; they shall collect and 
consider evidence indicating that any holder of a
C. P. A. certificate granted by a State or other 
political subdivision of the United States has 
committed any act which would be cause for the 
revocation of his certificate, and if the evidence, 
in their opinion, justifies such revocation, they 
shall take such action to assist the State Board 
in securing a trial and determination of the case 
and if, in their opinion, the evidence justifies 
further procedure they shall take action to assist 
the State in prosecuting the violator.
A rt ic l e  III.
DUTIES OF OFFICERS.
The officers shall perform the duties usually 
appertaining to the offices held and such other 
duties as shall be assigned to them by the Board 
of Directors.
A rt ic l e  IV.
MEETINGS OF THE BOARD OF DIRECTORS.
The president shall call meetings of the Board of 
the Board of Directors whenever he considers it 
advisable and, upon written request signed by 
four directors, the secretary shall call such meet­
ings. A  quorum shall consist of seven members 
of the board. 
A rticle  V.
GENERAL MEETINGS.
Conventions and meeting of members or repre­
sentatives shall be held when and where the 
Board of Directors may determine, and, upon the 
written request of fifteen representatives or fifty 
members representing at least ten States, the 
secretary shall call such meeting. The annual 
meeting of members shall be held in the month 
of September in each year. Provision shall be 
made for a meeting of the representatives at 
some time during each annual meeting.
A rt ic l e  VI.
ELECTION OF REPRESENTATIVES, DIRECTORS, AND 
OFFICERS.
For the purpose of exercising individual mem­
bership privileges in the affairs of this society, 
each State or other political subdivision shall be 
considered a distinct unit.
The members in each State or other political 
subdivision, during the month of June in each 
year, shall nominate by mail, on ballots furnished 
by the secretary, the number of representatives 
to which the State or other political subdivision 
is entitled.
The members in each State or other political 
subdivision, during the month of July in each 
year, shall elect from the nominations so made, 
by mail, on ballots furnished by the secretary, 
the number of representatives to which the State 
or other political subdivision is entitled.
The elected representatives of the States or 
other political subdivisions in each district, during 
the month of August in each year, shall elect from 
their own number, by mail, on ballots furnished 
by the secretary, a director or directors. In vot­
ing for directors each representative shall indicate 
his first, second, and third choices. In case no 
person receives a majority of first choices, the 
votes shall be counted with a value of three 
points for first choice, two points for second 
choice, and one point for third choice.
The retiring Board of Directors shall hold a 
meeting the day previous to the annual meeting 
of members in each year. At the close of the an­
nual meeting of members in each year, the newly 
elected directors, at the call of the retiring presi­
dent, shall hold a meeting to elect the officers of 
the society for the ensuing year and to transact 
such other business as may be necessary.
Vacancies in representatives, directors, or offi­
cers shall be filled in the same manner, except as
to time, as regularly provided.
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A r t ic l e  VII. 
a u d it o r s .
Three auditors shall be nominated and elected 
at the first session of each annual meeting by the 
members of the society present. The duties of 
the auditors shall be to audit the accounts of the 
society and the election returns.
A r t ic l e  VIII.
OFFICES.
This society shall maintain an office in the city 
of Washington, D. C., and at such other place or 
places as may be determined by the Board of 
Directors.
A r t ic l e  IX.
FEES AND DUES.
The initiation fee shall be $10.00, and it shall be 
remitted with the application for membership. 
The amount of dues to be paid by a member for 
the first fiscal year of his membership shall be 
that part of $15.00 which represents the unexpired 
portion of the fiscal year, including the month in 
which the applicant is admitted to membership.
The dues to be paid by each member after the 
fiscal year in which admitted shall be $15.00 per 
year, payable in advance.
The dues paid by each member shall include a 
subscription to the official organ of the society, 
“The Certified Public Accountant,” for the period 
covered by the dues paid.
In the discretion of the Board of Directors, the 
annual dues may be reduced, but they may not 
be increased except by amendment of the By- 
Laws.
The secretary shall send a notice of annual 
dues to every member not later than October 1st 
in each year. If  said dues are not received by 
the secretary on or before the succeeding Novem­
ber 1st he shall send a second notice, and if they 
are not received by the secretary on or before 
the succeeding December 1st, he shall report the 
delinquents to the Board of Directors.
A r t ic l e  X.
e x p u l s io n .
Any member who is reported by the secretary to 
the Board of Directors as delinquent in the pay­
ment of his dues, as provided in Article IX, may 
be dropped from the membership rolls by order 
of the Board of Directors. After a member has 
been dropped from membership, his membership 
status may be restored by a two-thirds vote of the 
full Board of Directors.
Any member whose C. P. A. certificate shall 
have been revoked by any State or other political 
subdivisions may be expelled by the Board of Di­
rectors.
LETTERS C. P. A. LOOSELY USED BY 
NEWSPAPERS
The following is clipped from the New 
York Evening Telegram of April 10, 1924: 
“Fraulein Marianne Beth is Austria’s first wo­
man lawyer.
According to statistics, old maids live longer 
than widows.
Mexico has thirty-two women registered as 
certified public accountants.
More women in proportion to men are employed 
in factories in Japan.
In the United States women are engaged in 643 
different occupations.
The head of the engineering forces of the Chil­
ean state railroads is a woman.
Besides being the town attorney, Miss Ethel 
Proffet is the only woman attorney in Pharaoh, 
Okla.”
The fact that Mexico has thirty-two 
women C. P. A ’s is very interesting—if true. 
But read what one of our members in 
Mexico says:
Apartado 251,
Monterrey, N. L., Mexico, 
April 24, 1924.
Mr. W. L. Harrison,
Secretary of the American Society 
of Certified Public Accountants,
Woodward Building, Washington, D. C.
My Dear Mr. Harrison:
Your letter of April 15th, relative to items ap­
pearing in the New York Evening Telegram, under 
date of April 10th, has been received.
With reference to the item on Mexico having 
thirty-two women registered as Certified Public 
Accountants, will state that Mexico does not 
have C. P. A. laws; however, a few years ago, 
the Chamber of Commerce of Mexico City started 
a movement relative to the better training of 
accountants, and the National University of 
Mexico City now has a course in accounting, and 
when completed, issues a Diploma, which enables 
the holders thereof to use the title of “Contadores 
Titulados” (Titled Accountants). At present 
time I am unable to advise you the number of 
persons holding such diplomas; however, if this 
is of any particular interest to you, I will en­
deavor to secure the necessary information.
I feel confident that very few, if any, of those 
holding Diplomas are actually engaged in public 
accounting work.
Yours very truly,
(Signed) H. Himes.
HH-pdm
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Announcements and Changes of Address
P. W. Pinkerton, C. P. A., formerly of 
Indianapolis, Indiana, has opened an office 
at 584 Continental and Commercial Bank 
Building, 208 South La Salle Street, Chi­
cago, Illinois.
Clifford M. Stoy and Harold S. Roberts, 
Accountants and Auditors, announce the 
opening of new offices at 510-11 Evans 
Building, Washington, D. C., under the firm 
name of Stoy & Roberts Company.
William J. Christian, C. P. A., announces 
the opening of an office for the practice of 
public accountancy at 2217-19 Jefferson 
County Bank Building, Birmingham, Ala­
bama, under the firm name of William J. 
Christian, Certified Public Accountant, and 
Associates.
Earle W. Wallick, C. P. A. and attorney- 
at-law, and David J. Shorb announce the 
formation of a partnership under the firm 
name of Wallick & Shorb, for the practice of 
law, tax and accountancy, with offices in 
the International Building, 1319 F Street, 
N. W., Washington, D. C.
I. S. Silbert, A. Silbert, H. L. Leeson, C. 
P. A., and B. H. Sherris, C. P. A. announce 
the formation of a partnership under the 
firm name of Silbert, Leeson & Sherris, for 
the practice of public accountancy and tax 
matters, with offices in the St. James Bldg., 
New York City, Continental Trust Bldg., 
Washington, D. C., Leader-News Building, 
Cleveland, Ohio, and the Wick Building, 
Youngstown, Ohio.
Loomis, Suffern & Fernald, Certified Pub­
lic Accountants, announce the removal of 
their offices from 54 Wall St. to 50 Broad 
St., New York City.
W. Q. Sharp, Jackson, Mississippi, and 
Daniel D. Ewing, New Orleans, Louisiana, 
Certified Public Accountants, announce the 
formation of a partnership under the laws 
of Louisiana, for the general practice of 
public accounting, under the firm name of 
Daniel D. Ewing & Company, Canal-Com­
mercial Bank Building, New Orleans, La. 
Mr. Sharp will conduct his Jackson, Miss., 
office separately from the partnership.
Earl S. Clark & Company announce the 
removal of their offices from the Turk’s 
Head Building to the Hospital Trust Build­
ing, Providence, Rhode Island.
John M. Palm & Company announce the 
removal of their offices to the Woodside 
Building, Greenville, South Carolina.
William H. Teasley & Co., announce the 
removal of their offices from 626 S. Spring 
Street, to 293 Wholesale Terminal Build­
ing, Los Angeles, California.
L. Carl Seelbach, C. P. A., announces the 
’'removal of his offices for the practice of 
public accountancy to 409 LaFayette Bldg., 
Buffalo, New York.
Ray Stone Webster, C. P. A., and Thomas 
Albert Galloway, C. P. A., announce the for­
mation of a partnership for the practice of 
public accounting and the handling of tax 
matters under the firm name of Webster & 
Galloway, Certified Public Accountants, 
Wright & Callender Building, Los Angeles, 
California.
Cooper, Winslow & Davis announce the 
removal of their offices from Suite 1423-5 
No. 11 South La Salle Street, to Suite 1928- 
30 No. 231 South LaSalle Street, Illinois- 
Merchants Bank Building, Chicago, I l l.
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W. M. Madden & Company, Certified 
Public Accountants, announce the removal 
of their offices from the Chamber of Com­
merce Building to Suite 802 Meyer-Kiser 
Bank Building, 128-130 East Washington 
Street, Indianapolis, Indiana.
 The firm of Bryden & Fauble, Certified 
Public Accountants, Omaha, Nebraska, was 
dissolved by mutual consent on April 1, 
1924. Mr. William Bryden, C. A., C. P. A., 
will hereafter conduct business on his own 
behalf at 633 Securities Building. Mr. L.
C. Fauble, C. P. A., will consolidate his ac­
counting practice with the Omaha Inven­
tory & Appraisal Company, under the firm 
name of Fauble Company, with offices at 
638 Securities Building, Omaha, Nebraska.
Everett B. Parker & Company, 40 West 
Gay Street, Columbus, Ohio, announce that
D. S. Bolon, C. P. A., has been admitted as 
a member of the firm.
Rothman & Moses, announce the removal 
of their offices for the practice of account­
ancy and tax matters to 302 Broadway, 
New York City.
Bruce W. White announces the formation 
of a partnership with Messrs. Stern and 
Johnson formerly practicing as the Stern- 
Johnson Audit Company, 600 Andrus 
Building, Minneapolis, Minnesota, under the 
firm name of Stern, White and Johnson, 
with offices in Temple Court, Minneapolis, 
Minnesota.
Charles N. Price, C. P. A., 212 Fifth 
Ave., New York City, announces that after 
May 1, 1924, he will be located at 225 Fifth 
Ave., New York City.
Roy T. Bell & Co., Certified Public Ac­
countants, Youngstown, Ohio, announce the 
removal of their offices from 306 Wick 
Building, to 404 Terminal Building, 
Youngstown, Ohio.
Roy T. Bell & Co., Certified Public Ac­
countants, Youngstown, Ohio, announce the 
opening of offices in the Victory Building, 
Warren, Ohio, with Ralph F. Mateer, C. P. 
A., as managing partner.
Geo. W. Schwartz & Company, formerly 
of 29 South La Salle Street, Chicago, I ll., 
but now of 160 North La Salle Street, an­
nounce that Miss Grace F. Schwartz, C. P. 
A., daughter of Geo. W. Schwartz, C. P. A., 
is now a partner in the firm.
Philip B. Price and Raymond A. Lemmon 
announce the dissolution of the partnership 
existing under the firm name of Price, Lem­
mon & Company, Public Accountants, Book 
Building, Detroit, Michigan.
Philip B. Price, C. P. A., A. S. Soderman 
and Arthur W. Scobie, announce that they 
have formed a partnership for the general 
practice of accounting under the firm name 
of Price, Soderman & Scobie, 542-44 Book 
Building, Detroit, Michigan.
Harry Harper & Company, Minneapolis, 
Minnesota, announce the opening of an of­
fice for the practice of public accoutancy in 
the Wrigley Building, 410 North Michigan 
Avenue, Chicago, Illinois.
Edward M. Hyans, C. P. A., and Henry E. 
Hafer announce the formation of a partner­
ship under the firm name of Hyans, Hafer 
Company, Public Accountants and Audi­
tors, 200 Fifth Avenue, New York City, to 
continue the business of Edward M. Hyan & 
Co., which firm has been dissolved by mutual 
consent. Messrs. Henry Van Den Dries, 
Louis A. Stern, and Maurice B. Feigenbaum 
will be associated with the above firm.
Ira B. Robbins, C. P. A., announces the 
formation of the Ira B. Robins Company to 
conduct the general practice of accountancy 
with offices at 270 Madison Avenue, New 
York City.
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State Society and Other News
A LABAM A.
The Council of the Alabama Society of 
Certified Public Accountants met on April 
21, 1924, and appointed Mr. Homer B. 
Urquhart of Birmingham, Alabama, as 
President of the Society, to fill the unex­
pired term of the late Mr. Screven which 
runs to August 31, 1924.
CALIFO R NIA .
The San Francisco Chapter of the Cali­
fornia State Society of Certified Public Ac­
countants inaugurated a daily round table 
luncheon on Friday, March 21, 1924. The 
Club Grill, in the heart of the financial dis­
trict, has been selected as a place of meet­
ing. There is no actual organization of the 
round table, but the San Francisco ac­
countants and their friends and members of 
the profession are cordially invited to take 
their luncheon together, at the accountants’ 
round table. It helps to make the members 
of the profession in California better ac­
quainted with one another.
CONNECTICUT.
The annual meeting of The Connecticut 
Society of Certified Public Accountants was 
held in New Haven on April 9, 1924. The 
following officers were elected for the ensu­
ing term: President—Leon E. Vannais, 
Hartford; Vice-President — Maurice L. 
Blanchard, Hartford; Secretary— S. Earl 
Shook, Bridgeport; Treasurer— Frederick 
W. Child, Greenwich. The following were 
elected to the Board of Governors for a 
term of three years: Milon M. Stone. New 
Haven; Percy Rothwell, Hartford and 
George E. Curtis of Norwalk. The Board 
was requested to prepare and submit for the 
approval of the Society at its next meeting 
a revised code of ethics for certified public 
accountants of Connecticut.
A  Committee on Legislation was appoint­
ed for the purpose of recommending the 
enactment of Statute Laws for the further
protection of the certificate of Certified 
Public Accountant, and for the purpose of 
strengthening the standing of the account­
ancy profession. This Committee consists 
of: Leon E. Vannais, Hartford; Maurice 
L. Blanchard, Hartford; S. Earl Shook, 
Bridgeport; Irville A. May, New Haven; 
Charles F. Coates, Hartford; Herbert F. 
Seward, New Haven; William M. Lybrand, 
New York City; Homer A. Dunn, New York 
City; Lewis Sagal, New Haven.
DISTRICT OF COLUMBIA.
William Clabaugh, President of the Dis­
trict of Columbia Institute of Accountants, 
Secretary of the District of Columbia Board 
of Accountancy and a Charter member of 
the American Society of Certified Public 
Accountants, has been signally honored in 
being elected to the presidency of the Rotary 
Club of Washington, D. C. on Friday eve­
ning, April 25, 1924.
The District of Columbia Institute of 
Accountants will hold a Spring Banquet at 
the City Club on the evening of May 20, 
1924. Each member will be expected to 
bring one non-member practicing account­
ant of the District as his guest.
No effort or expense will be spared in 
making this the most elaborate entertain­
ment of the year so far as District account­
ants are concerned. There will be no 
speeches during the evening. The commit­
tee in charge of arrangements is as follows:
C. Vaughan Darby, Chairman; Lester A. 
Pratt, James B. Grice, William L. Yaeger 
and Wayne Kendrick.
IN D IA N A .
The Indiana Association of Certified Pub­
lic Accountants will hold its annual meeting 
on May 21, 1924.
MASSACHUSETTS.
The Massachusetts Society of Certi fied 
Public Accountants, Inc., will hold its an­
nual meeting on May 26, 1924.
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MINNESOTA.
The Minnesota State Board of Account­
ancy will conduct a C. P. A. examination on 
Thursday and Friday, May 15th and 16th, 
1924, at the State Capitol, St. Paul, Minne­
sota.
NEBR ASK A .
The Society of Public Accountants of 
Nebraska which was organized in May,
1923, has now a membership of 42 account­
ants. It was originally intended to divide 
the membership into three classes, for C. 
P. A.’s, non C. P. A.’s and Juniors. The 
Constitution and By-laws now provide for 
two classes—accountants of two years’ ex­
perience and those with less than two years 
experience. The Board of Directors con­
sists of seven, four of whom shall be certi­
fied public accountants. The Annual Meet­
ing of the Society has been called for May 
3, at which time further additions in mem­
bership are expected.
N E W  YORK.
The New York State Society of Certified 
Public Accountants, Inc., will hold its an­
nual meeting on May 12, 1924.
NORTH CAROLINA.
Ambitious plans for raising the standards 
and for promoting a higher code of ethics 
in the profession of accountancy were dis­
cussed here Saturday by members of the 
North Carolina Association of Certified 
Public Accountants meeting at the O. Henry 
Hotel. It was the first regular meeting the 
association has held since its reorganiza­
tion here October 20, 1923.
The next regular meeting of the associa­
tion will be held at Chapel Hill the third 
Saturday in October. Sessions were held 
Saturday, both morning and afternoon and 
22 members of the organization attended a 
luncheon given during the intermission. 
Ten new members, three fellows and seven 
associates, were received into membership.
D. D. Carroll, dean of the school of com­
merce at the University of North Carolina, 
was made an honorary member of the asso­
ciation by rising vote. Mr. Carroll, who 
was guest of honor, made the principal 
speech.
Mr. Carroll in addressing the assembly 
heartily indorsed the plans of the associa­
tion to standardize and to elevate the pro­
fession of accountancy by proper legislative 
measures. Arrangements were perfected 
whereby various members of the association 
will address from time to time university 
students in the school of commerce. The 
association also will prepare lessons or 
problems dealing with actual situations in 
the business world to be worked out by 
students. Mr. Carroll expressed enthusi­
asm with reference to the benefits he said he 
believes will accrue to students as a result 
of this arrangement.
The association plans to commence at an 
early date the publication of a quarterly 
review containing various articles on ac­
countancy of interest to the profession, it 
was announced. A  committee is working 
out plans for this publication.
A special committee, headed by J. J. 
Bernard, of Raleigh, is engaged in drafting 
a code of ethics designed to standardize 
accountancy, fix a scale for charges and 
outline approved methods for securing busi­
ness. The committee, it was announced, 
will complete its work and report at the 
next meeting.
The association voted its indorsement of 
the convention of accountants of the south­
eastern district to be held at Wilmington, 
Del., in June. The gathering is to be held 
under the auspices of the Delaware associa­
tion of accountants and representatives 
from Delaware, Maryland, Virginia, North 
Carolina, South Carolina and Georgia will 
attend.
OREGON.
In order to stimulate the efforts of stu­
dents in accounting subjects and particu­
larly those planning to enter the profession 
the Oregon State Society of Certified Public 
Accountants recently decided to offer a 
scholarship of Twenty-five dollars annually
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to each of the following bodies conducting 
accountancy classes:
University of Oregon.
Oregon Agricultural College.
Oregon Institute of Technology.
The scholarship will be awarded by the 
faculty of each institution to the student 
deemed most worthy and is to take the form 
of such books on accountancy subjects as 
the winner may select.
W IS C O N S IN .
The Wisconsin Society of Certified Public 
Accountants, under date of April 22, 1924, 
issued a very interesting bulletin entitled 
“A  Message to the Bankers of Wisconsin 
from the Wisconsin Society of Certified 
Public Accountants.” This booklet is very 
attractive from the printers’ standpoint, be­
ing 9 x 12, on excellent paper, and contains 
eight pages and cover.
The first page is given to listing the offi- 
cers and directors of the Society.
Pages three and four contain a letter to 
the bankers of Wisconsin, describing the 
Society and its aims and objects; also calls 
attention to the personnel of the Society and 
its relation to the laws regulating public 
practice in the State.
Page five is devoted to reproducing a let­
ter from Mr. J. H. Puelicher, President of 
the Marshall & Ilsley Bank of Milwaukee, to 
the State Society, commenting on its growth 
and influence.
Page six is given over to extracts of the 
Wisconsin C. P. A. Law.
Number seven contains a list of the pub­
lic accounting firms having offices in Wis­
consin with whom Wisconsin certified pub­
lic accountants are associated as partners or 
as principals.
Page eight gives an alphabetical list of 
all certified public accountants of the State 
of Wisconsin as of March 5, 1924.
It is an excellent piece of educational 
work on the part of the Wisconsin Society. 
It is thoroughly dignified, and we believe 
will have beneficial influence.
BOARD OF DIRECTORS’ MEETING
( Continued from  page 92)
as well as of the American Society. This 
should be followed by an effort to have the 
members of the American Society, who are 
not now members of their state societies, 
join the same and another year the consti­
tution should be amended so that officers of 
the American Society could only be selected 
from members who were members of their 
state organization. It  is felt that the Amer­
ican Society must have a very close and 
sympathetic relationship to the state socie­
ties in order that each may be of assistance 
to the other and it is expected that the 
time will come, perhaps in a couple of years, 
when the policy of the American Medical 
Association will be followed and member­
ship in the American Society will not only 
be restricted to the holders of C. P. A. cer­
tificates but also to the holders of C. P. A. 
certificates who are members of the state
C. P. A. Society. From a professional 
standpoint both state and national societies 
are necessary.
The meeting adjourned with the feeling 
that a good day’s work had been done.
EVANSTON GIRL WINS IN EXAMINA­
TION FOR PUBLIC ACCOUNTANT
“Miss Grace Schwartz, daughter of Mr. and Mrs. 
George W. Schwartz, of 1122 Oak Street, was one 
of the successful candidates in the state certified 
public accountant examinations last November, 
according to official word just reaching Chicago. 
She is the sixth woman to pass in Illinois and 
made it on the first attempt, which is somewhat 
unusual.
She graduated from Northwestern University 
School of Commerce in 1922, where she was presi­
dent of Gamma Epsilon Pi, national honorary 
commerce sorority. Since then she has been as- 
sisting her father, who is a practicing accountant 
in Chicago.”— Chicago Evening Post.
Mr. G. W. Schwartz is a certified public 
accountant under the laws of Indiana and 
is a Charter member of the American So­
ciety of Certified Public Accountants.
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VISITORS IN WASHINGTON DURING  
MONTH OF APRIL
Wm. Dolge, San Francisco, California. 
Thomas H. Evans, Detroit, Michigan. 
Frederick L. Thornton, Tulsa, Oklahoma. 
George A. Ruhl, New Orleans, Louisiana. 
Alexander S. Banks, New York City. 
Walter H. Shultus, Grand Rapids, Mich. 
Maurice Teich, New York City.
Peter H. Wagner, New York City.
Carl Dietze, Milwaukee, Wisconsin.
Wm. F. Ackerson, Bloomfield, New Jersey. 
Earl S. Clark, Providence, Rhode Island. 
Harry Harper, Minneapolis, Minnesota. 
Curtis F. Scott, New Orleans, Louisiana. 
Walter A. Coy, Cleveland, Ohio.
M. H. Rothman, New York City,
Victor Markwalter. Augusta, Georgia. 
Edgar J. Cheatham, Memphis, Tennessee. 
W. T. McConnell, Detroit, Michigan. 
Frank Wilbur Main, Pittsburgh, Penna. 
Henry J. Miller, New Orleans, Louisiana. 
John J. Barry, Boston, Massachusetts.
A. H. Coe, Wilmington, Delaware.
George M. Graffam, Portland, Maine. 
Alexander Aderer, New York City.
W. D. Whitcomb, Portland, Oregon.
J. S. M. Goodloe, New York City.
Richard M. Crane, Denver, Colorado. 
Chas. S. McCulloh, New York City.
D. W. Springer, Ann Arbor, Michigan. 
Donald C. Keister, Scottdale, Penna.
J. Ben Hart, Manchester, N. H.
David A. Jayne, Charleston, W. Va. 
Alonzo Richardson, Atlanta, Georgia.
E. G. Shorrock, Seattle, Washington.
H. B. Scott, Pittsburgh, Pennsylvania. 
Frank G. DuBois, Newark, New Jersey. 
Raymond C. Reik, Baltimore, Maryland. 
John J. Wall, Providence, Rhode Island. 
James F. Welch, Paterson, New Jersey. 
J. M. Cumming, Pittsburgh, Pennsylvania 
A. Baum, New York City.
Edward S. Elliott, Memphis, Tennessee. 
Wm. P. Husband, Jr., Portland, Maine. 
M. H. Barnes, Savannah, Ga.
Adolphe Rafter, New York City.
John F. Hartmann, New Orleans, La. 
Henry Knust, Hartford, Connecticut.
E. J. Fluss, New York City.
Abel Gottheimer, New York City.
Geo. K. Edler, Reno, Nevada.
Okey K. Hayslip, Huntington, W. Va.
E. V. Becker, Dallas, Texas.
C. L. Vann, Charleston, South Carolina.
CHANGE OF FISCAL YEAR ADVO­
CATED FOR MUSIC DEALERS
Certified public accountants will be inter­
ested in the movement started by Mr. Arthur 
Friestedt, President of the United States 
Music Company of New York and Chicago, 
to induce the Music Dealers to change their 
method of accounting so as to end their 
fiscal year other than December 31 of each 
year.
The Phonograph & Talking Machine 
Weekly for February 13, 1924, carries the 
following editorial on this suggestion of 
Mr. Friestedt :
C o u r a g e  of  C o n v ic t io n
The spectacle of a man’s not merely initiating 
a trade benefit movement but backing its exploita­
tion with his own money is now to be seen in 
the music business. In the case of Mr. Arthur
A. Friestedt, and the effort he has begun to lead 
a wide number of the trade into the fiscal year 
method of accounting, there is afforded the rare 
example of as nearly altruistic endeavor as can be 
met in business progress. The more there is of 
it, the faster the progress will be.
It has occurred to Mr. Friestedt, who for a 
vocation is the manufacturer of United States 
player piano rolls, that a distinct commercial 
benefit will accrue to music tradesmen if a general 
practice of taking inventory, compiling tax re­
turns and making miscellaneous preparation for 
a new business year comes about at a fiscal date 
like June 30, for instance, instead of for the 
the calendar period ending December 31. The 
Chicagoan points out that the change will be par­
ticularly profitable for our trade, since instead 
of “defying the seasons,” as he puts it, when all 
organized energies should be constructively and 
productively employed, the work of taking moral, 
mental and material stock of the twelve-month’s 
accomplishments could be unhurriedly pursued
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during the mid-summer stagnation of normal 
market demand.
To get this campaign going, Mr. Friestedt has 
not only utilized the usual intelligence service of 
the trade press but has devoted the advertising 
space which his house buys and pays for in 
these media toward argumentum ad hominem 
favoring the fiscal year plan. For sheer public 
spirit, liberality and courage, this offers shocking 
contrast to the groveling syncophantry of free- 
space grabbers who are ever about the back-door 
of the trade press, itching to put something over 
on both the press and the trade. If  a thousand, 
or twenty thousand, music tradesmen take up 
fiscal year accounting tomorrow, Mr. Friestedt 
will never live to see the day, though he lives to 
be a hundred, when he or his company has bene­
f it ted a fraction as much by the new method as 
the concerns that apply it will. His attitude and 
policy are in thorough consonance with advanced 
business custom. They deserve emulation, as 
proving that no matter whether you have good 
goods or a good idea, the only way to win wide­
spread adoption of them is to put every ounce of 
strength available squarely behind their merits.”
AMERICANS IN CUBA OPPOSED TO 
INCOME TAX
RESOLUTIONS ADOPTED BY THE AMERI­
CAN RESIDENTS OF CUBA AT THE MASS 
MEETING CALLED BY THE AMERICAN 
CHAMBER OF COMMERCE OF CUBA, 
MARCH 17, 1924, TO CONSIDER THE 
UNITED STATES INCOME TAX LAWS AS 
APPLIED TO INCOMES MADE IN CUBA BY 
RESIDENT AMERICANS.
1. W h e r e a s  the application of the present 
United States income tax law to incomes earned 
abroad by Americans residing abroad is retard­
ing the development of American foreign com­
merce; and
2. W h e r e a s  foreigners engaged in domestic 
trade within the United States enjoy no advan­
tage over Americans who at home are protected 
by the equal application of the tax laws; and
3. W h e r e a s  taxes are not equal between 
Americans and foreigners competing with each 
other outside the United States; and
4. W h e r e a s  the forces at present at work tend 
to place American business abroad in the hands 
of foreigners, or foreign corporations; and
5. W h e r e a s  the expansion of the foreign com­
merce of the United States will always be deter­
mined by the available number of trained Ameri­
cana who are able to assume the direction of af­
fairs in foreign countries; and
6. W h e r e a s  the work done by Americans who 
go to other countries is of a pioneer nature, 
destined in a large percentage of cases to disap­
pointing results to those immediately concerned 
because of unforeseen disadvantages of climate, 
of language, of schooling, and of living condi­
tions; and
7.  W h e r e a s  the public policy of the United 
States should put a premium, and not a penalty, 
on pioneer work; and
8. W h e r e a s  all that enters into the cost of 
living, and of education, is far greater in Cuba 
than in the United States; and
9. W h e r e a s  the apparent privilege of deduct­
ing taxes paid to the Cuban Government from 
the amount payable to the United States Gov­
ernment is, to a large extent, annulled by the sys­
tems of indirect taxation established in Cuba;
T h er efo r e  b e  i t  Resolved that it be the sense 
of this meeting that The American Chamber of 
Commerce of Cuba should be requested! to enlarge 
on the facts herein presented and address itself 
to the legislative and executive departments of the 
Government in Washington, calling attention to 
all these things, with the view of obtaining re­
lief, either by the repeal of the American income 
tax law in so far as it applies to incomes made 
in Cuba by Americans who reside in Cuba; or 
else by the increase of the deductions and ex­
emptions allowed individuals and corporations.” 
— The Evening News, Havana, Cuba, Saturday,
April 12, 1924.
THE NEW MARYLAND LAW
( Continued from page 98)
12. Any person who shall violate any of the 
provisions of this Article shall be deemed guilty 
of a misdemeanor, and upon conviction thereof in 
any Court having criminal jurisdiction shall be 
fined not less than fifty dollars nor more than two 
hundred dollars, or be confined not more than sis 
months in the county jail, or if a conviction takes 
place in Baltimore City, in the Baltimore City 
Jail, in the discretion of the Court; and the Board 
of Examiners may enlist the services of the At­
torney General of the State of Maryland, or his 
assistants in any matters pertaining to the en­
forcement of this Article.
13. Nothing in this Article shall be taken or 
construed to in any way invalidate or otherwise 
affect any certificate as certified public accountant 
held by any person issued under the authority of 
any previously existing law of the State of Mary­
land, and which certificate shall be in force and 
effect on June 1, 1924.
(Note the above law is effective June 1st, 1924.)
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THE TREND OF WHOLESALE TRADE
Index Numbers of Wholesale Sales. (Computed from Department of Commerce Reports.)
By K arl G. K arsten .
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1920 average m onth---- 69 32 230 111 50 75 45
1921 average m onth---- 37 100 75 69 68 75 71 50
1922 average m onth---- 100 100 100 100 100 100 100 100
1923 average m onth---- 105 — 115 — 141 87 104 101
1922
January---------------- 36 63 70 69 41 49 59 72
February--------------- 50 56 72 99 41 55 64 58
March------------------- 133 89 87 102 61 164 105 78
April-------------------- 130 75 85 92 70 187 126 117
May--------- ------------ 86 96 89 128 109 170 130 160
June — - - 131 143 100 116 125 104 123 137
July______________ 70 26 108 124 58 130 125 102
A u g u st-------- ----- 79 89 134 104 139 72 115 88
S e p te m b e r --------- 92 159 110 95 115 89 97 90
October ----------- 102 184 119 92 184 57 91 84
November _ ------ 85 109 115 80 89 57 88 103
D ecem ber------------ 197 109 110 99 81 63 77 113
1923
January --------------- 123 154 128 83 123 44 78 153
February 124 106 113 101 93 97 82 136
March------------------- 159 122 134 106 129 77 119 125
April-------------------- 90 59 128 101 90 93 128 112
May _ 118 51 130 76 192 123 134 87
June 85 74 115 93 184 110 115 66
J u ly -------------------- 46 62 121 80 215 66 98 68
August------------------ 57 123 123 101 82 115 91 83
September— _ _. 110 121 108 68 146 93 91 75
October 90 90 115 98 134 86 114 110
November _ 81 109 89 98 152 68 104 93
D ecem ber------------ 161 75 77 91 152 73 96 102
1924
January _ ----- 232 69 105 92 197 93 94 118
February _ _ . 213 __ 99 __ 117 122 92 139
March____________ __ __ __ __ __ 207 138 _ _
April-------------------- --- --- ---- --- ----
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A Clipping from the Manila Times, Wednesday, 
March 19, 1924.
ACCOUNTANTS ENTERTAINED
Mr. W. W. Larkin, president of the board of 
accountancy of the Philippine Islands, was host 
to thirty-five certified public accountants at a 
luncheon given at the Manila Hotel on Monday, 
the 17th instant.
Mr. Larkin explained the necessity for the for­
mation of an association of Certified Public Ac­
countants in the Philippines in order that the 
members thereof may have a center of co-opera­
tive effort in establishing and advocating high 
standards of practice, in maintaining and elevat­
ing those standards, developing a spirit of mutual 
co-operation and confidence, and dispelling sus­
picion and distrust.
In the gathering, Mr. W. W. Larkin and Miss 
Belen Enrile were unanimously elected to act as 
temporary president and secretary respectively. 
The following members were appointed by the 
chairman to form a committee to craft the con­
stitution and by-laws of the proposed association: 
Messrs. C. P. White, Nicanor Reyes, George B. 
Wicks, Miguel Unson, Francisco Dalupan, Paul F. 
Weems and Juan Quintos.
Those present were: William W. Larkin, tem­
porary president; Edward Cook, Francisco Dalu­
pan, Enrique Caguiat, Antonio M. Sanchez, Jose 
V. Hernandez, Francisco Santiago, Ramon J. 
Gandionco, Galicano B. Tayag, George B. Wicks, 
Timoteo Paez, Marciano Guevara, Nicanor Reyes, 
Irineo Reyes, Ricardo C. Aquino, John Fitz­
patrick, Santiago Lindaya, John Ahrendtsen, Jose
Ortega, Mauro Rivera, Miss Belen Enrile, elected 
temporary secretary; Juan Quintos, Rufino Melo, 
E. J. Deymek, Juan S. Ong, Antonio Aquino, 
Inocencio Monillas, Numeriano S. Aldaba, Paul
A. Weems, Rufino Manotok, Salvador Lagdameo, 
Irving B. Detxer, Miguel Unson, Vicente Car­
mona, William W. Garver, Charles P. White, and 
P. S. Page.
IN MEMORIAM
Edwin J . Bishop, C. P. A. of Minnesota and North 
Dakota, senior member of the firm of Bishop, Briss- 
man &  Co., Certified Public Accountants, with of­
fices in St. Paul, Minneapolis, Virginia, Minnesota 
and Fargo, N. D., died on February 14, 1924.
Thomas Cullen Roberts, New York C. P. A. No. 
154, 1203 Garden St., Hoboken, New Jersey, died 
on April 5, 1924. Mr. Roberts who was eighty-four 
years old was a t one time secretary of the Ameri­
can Association of Public Accountants.
R. H. Screven, Alabama C. P. A. No. 26, July 19, 
1919, senior member of the firm of Screven & Scre­
ven, 714 Brown-Marx Building, Birmingham, Ala­
bama, died on March 30, 1924. Mr. Screven was 
President of the Alabama Society of Certified Pub­
lic Accountants and a member of the American 
Society of Certified Public Accountants.
T. C. B. Cleaver, Mississippi C. P. A., 15 Moore 
Street, New York City, died on April 13, 1924, after 
a very short illness.
Average 1922  
0
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Membership in The American Society of 
Certified Public Accountants
(Continued from February-March Issue)
NAME
Montgomery R. S m ith ....
Carl H. Seehoffer....... .
Ira  T. McGlone.................
Charles S. Pond.................
Clarence R. Cranmer. . . .
W. S. Sweeney..................
Hastings H awkes.............
Maurice M. Lindsay.........
James Benjamin G rice ... 
John Raymond Coughlin.
Frank Samuelson.............
James Morrison Cumming
John E. McGowan...........
Charles Edward B ie th .. . .
Cyrus K ane........................
Charles Kershenbaum ....
John P. Hauch...................
John Robertson Foster..
Morris Goodman...............
Albert B row n . ................
George E. Slaybaugh.......
Jarvis W. Mason.............
A. H. Sanders..................
John Roscoe Stew art.......
Alister Daunt MacLeod 
Alexander S. Macfarlane.
Anthony F. B. Becker----
W illiam  B. Hanson.........
Richard A. Rhodes...........
Ira  B. Robbins.................
Elmer L. H a tter................
J. F. Selman......................
Clarence M. D ay ............. .
Harold A. K e llo g g ...........
Curtis F. Scott..................
C ITY
Denver.............
D etro it.............
Terre H au te...
Edwards.......
W ash ington ... .
Columbia.........
Brockton.........
Som erville.......
W ash ington .. . . 
South Bend. . . .
A rlington .........
P ittsburgh.......
Pittsburgh.......
New York  City
P ittsburgh.......
W ash ington .. . .  
Philadelphia. ..
Cleveland.........
Roxbury...........
C liftondale.......
H agerstow n .. . .  
New York City. 
New York City 
W auw atosa.. . .  
Los Angeles 
Los Angeles. .. . 
New Canaan...
Pittsburgh.......
Portland...........
New York City.
Baltim ore.........
El Paso.............
New York  City. 
San Francisco. 
New Orleans...
STATE
Colorado.
Michigan.
Indiana.
Mississippi.
D istrict o f Columbia. 
South Carolina. 
Massachusetts. 
Massachusetts. 
D istrict o f Columbia. 
Indiana.
New Jersey.
Pennsylvania.
Pennsylvania.
New York. 
Pennsylvania.
D istrict o f Columbia. 
Pennsylvania.
Ohio.
Massachusetts.
Massachusetts.
Maryland.
New York.
New  York.
Wisconsin.
California.
California.
Connecticut.
Pennsylvania.
Maine.
New York.
Maryland.
Texas.
New York.
California.
Louisiana.
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THINK AND LET THINK.
One of the hardest lessons to learn is that 
while we may be absolutely right, it is pos­
sible that those who disagree with us may 
be equally right. Remember the old story 
of the blind men who were told to describe 
an elephant. One insisted that an elephant 
was an unusually thick snake; another that 
an elephant was the side of a house; another 
that an elephant was four posts and so on. 
As a result, a violent disagreement occurred, 
each insisting that he was right and the 
others wrong.
As accountants, it is probable that most 
of us will agree as to the economic sound­
ness and practicability of the Mellon tax 
plan. It is a little hard for us, however, to 
realize that there may be some justification 
for high surtax rates on very large incomes. 
A t least there can be no question as to the 
sincerity of many holding this belief.
The difficulty occurs from the fact that 
while the viewpoint of those favoring the 
low surtax is an economic one, the view­
point of those favoring the high surtax is a 
social one.
As individual accountants, we would 
probably all testify that many taxpayers 
with large incomes fail to adequately meet 
their stewardship to the public insofar 
as their returns disclose so called chari­
table contributions. We know that many 
men and women enjoying large income 
have no fair appreciation of their social
responsibilities. Until such time as wealthy 
taxpayers generally recognize their social 
responsibilities, large groups of the public 
will more or less ignore the economic 
aspect of the situation and are going to 
endeavor to tax large incomes. We believe 
that if in connection with the adequacy of 
the Mellon plan, there could also be a con­
stant and continuous preachment of the 
responsibilities of great wealth that the de­
sired end could be more quickly accom­
plished. The public is fair and as soon as it 
can be convinced that large incomes are 
used not simply to perpetuate family for­
tunes but for the social betterment of the 
public in general, there will be less agitation 
for confiscatory income and inheritance 
taxes.
Secretary of Commerce Hoover, in an ad­
dress on May 7th before the Chamber of 
Commerce of the United States, urged upon 
big businesses the necessity of reforming 
itself if it did not desire to be legislatively 
reformed. The editors of this magazine 
would likewise urge upon business men gen­
erally the necessity of so using their talents 
that they may be allowed to continue to do 
so; otherwise, we can look forward to a 
constant and continuous effort not only for 
high income taxes but increasingly high in­
heritance taxes.
In the meantime, in the words of the 
great founder of Methodism, John Wesley, 
“Let us think, and let think.”
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UNITED STATES CHAMBER OF COM­
MERCE AND COST ACCOUNTING.
The Department of Manufacture (Fabri­
cated Production Department), of the 
Chamber of Commerce of the United States 
is rendering an invaluable service to the 
manufacturers of this country. One of the 
important phases of the work of this De­
partment is along the lines of uniform cost 
accounting.
A  new policy of holding Cost Conferences 
was introduced last year. The first confer­
ence was held in Chicago in October, 1923; 
the second in New York in March, 1924. 
Copies of the proceedings of the second con­
ference on Uniform Cost Accounting can 
be obtained at a cost of 25 cents for single 
copies by addressing this Department. We 
advise all Certified Public Accountants to 
read the record of these proceedings. This 
not to increase the technical knowledge of 
the reader but to learn of what the business 
men of the country are thinking along these 
lines. As an illustration, we quote from Mr. 
T. G. Burke of the paper industry on pages 
36 and 37:
“One point I wish to bring out very 
clearly is that after all the cost depart­
ment is really only a section of the gen­
eral accounting department. We have 
found it increasingly necessary to get 
away from the idea that you can graft a 
cost system to any sort of a general ac­
counting system. That’s an important 
point. For instance, correct costs can­
not be obtained unless the fixed assets 
are properly segregated and set up on 
the general books. I want to emphasize 
this very clearly, because I believe this 
is one of the reasons why as much pro­
gress has not been made by cost ac­
countants as might have been made. 
To this day the older established ac­
counting firms look upon cost work as 
a thing apart, while some of the firms 
specializing on cost installations look 
upon what is sometimes called “Higher
Accounting” , as a lot of high-brow stuff, 
which overlooks the most important 
department.”
Certified public accountants can no long­
er afford to look on cost accounting as some­
thing apart from the regular professional 
accounting work.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
THE NEW YORK VETO.
The following is the veto memorandum 
filed by Governor Smith with reference to 
the New York C. P. A. Bill. One can hardly 
read the same without receiving different 
impressions as he recalls at least two facts.
First, during the Governor’s previous 
term he was sponsor for the blue sky legis­
lation in New York which was aimed to pro­
vide protection for the investing public, but 
no more so than was the C. P. A. Bill which 
he vetoed. The blue sky legislation failed 
of passage in the Legislature, the C. P. A. 
Bill was passed by the Legislature. The 
blue sky legislation was as paternalistic in 
its character as was the C. P. A. legislation.
Secondly, the Governor seeks to draw a 
line in professions, placing Medicine and 
Dentistry in a class by themselves and rele­
gating all others to a group where stringent 
rules and regulations are not needed. It is 
true that the professions relating to health 
have an apparently greater claim for con­
trol than do the others but the tendency of 
legislation has been and is steadily in the 
direction of the protection of property as 
well as the protection of body and the ac­
countant has now become a greater factor 
in the business world than the lawyer was 
at the time when legislation looking to the 
control of the legal profession was first en­
acted. It is evident that the Governor was 
having a backward look on the day when
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the veto memorandum was filed. It is to 
be hoped that he will be having a forward 
look when the next C. P. A. bill is presented 
to him for approval.
In his memorandum on the subject, Gov­
ernor Smith wrote:
“As the law now stands, persons other 
than certified public accountants are per­
mitted to follow the business of public ac­
countancy. While the bill, on its face, ap­
pears to be liberal to the men following the 
business of public accountancy but who are 
not certified public accountants, by permit­
ting them to come in under the law by the 
1st of January, 1925, provided they have 
had three years’ experience in the practice 
of accountancy, it nevertheless sets up ac­
countancy in its entirety as a profession 
from which young men and women in the 
future will be excluded unless they either 
qualify in a regents’ examination or submit 
evidence satisfactory to the accountancy 
board of their possession of academic and 
professional qualifications for the practice 
of public accountancy.
A great many business houses, under a 
misapprehension undoubtedly, have written 
to me about the protection which they be­
lieve should be accorded to business in the 
retaining of accountants. No law is requir­
ed, that I am able to see, to give such pro­
tection. The letters “C. P. A.” after a man’s 
name today indicate that he has met the 
standards fixed by the State, but certainly 
there are other accountants who have not 
met those standards but who do not seek to 
be certified public accountants.
I  am opposed to the whole question of 
narrowing the profession in our state to 
men who can submit to some board or com- 
mission academic qualifications. At the 
hearing on this particular bill I  took oc­
casion to say that, aside from the practice 
of medicine and dentistry, we were too ex­
acting in requirements in many of the pro­
fessions. The people are entitled to the very 
limit of protection in the case of doctors. 
The study of medicine is a science. There is,
however, no occasion for the stringent rules 
and regulations now in force for the ad­
mission to the bar.
By this bill we are setting up another pro­
fession and closing the door to a great many 
competent men and women who could follow 
the calling of accountancy. All of these 
things start in a liberal way, but after they 
get started there is always a move on foot 
to tighten them up so that the profession 
may be narrowed down to the few.
The present law gives us ample protec­
tion by setting up a professional class of ac­
countants, but leaves the field open for other 
people, probably equally competent, but not 
admitted to the profession.”
“WHO'S WHO” INFORMATION BLANK.
Prentice-Hall, Inc., 70 Fifth Ave., New 
York City, wishes to announce that infor­
mation blanks for the new edition of THE 
ACCOUNTANTS’ DIRECTORY A N D  
WHO’S WHO are being mailed out at the 
rate of about 200 a day. This plan has been 
adopted in order that each name and ad­
dress may be carefully checked and that no 
one may be overlooked. This will explain 
why some accountants have received an in­
formation blank while their associates 
probably have not yet received theirs.
PITTSBURGH ACCOUNTANTS’ DINNER.
It has been my privilege, while President 
of the American Society, to attend many of 
the annual meetings of the chapters of the 
State Societies. Perhaps the most unusual 
and delightful one I have attended was the 
meeting of the Pittsburgh Chapter of the 
Pennsylvania Institute of Certified Public 
Accountants, held May 27, 1924.
The Pennsylvania C. P. A. is showing the 
way to make a host of friends for himself 
by overcoming the unfortunate feeling of 
envy that keeps so many accountants apart.
The dinner, which was held in the club 
house of the Pittsburgh Athletic Associa­
tion, was attended by approximately five
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hundred and this large attendance was made 
up of the accountants and some of their 
clients. Before dinner the accountants 
freely introduced their clients and in this 
way obviated any restraint that might have 
arisen. The able toastmaster, Mr. Frank 
Wilbur Main, our former president, kept the 
meeting going and announced that the speak­
ers would take up a certain amount of time, 
then a professional vaudeville entertain­
ment would be put on and that the evening 
would close with three amateur boxing 
bouts.
Mr. Morris Knowles, a public spirited 
Pittsburgher who has done an enormous 
amount of work in civic matters, made an 
interesting address on “ The Professional 
Man and his Civic Responsibility.” He was 
followed by myself and I had an opportunity 
to outline the work being done by the Ameri­
can Society of Certified Public Accountants, 
and to relate some of the comical as well as 
tragical situations that have arisen amongst 
our members, and also some of the disap­
pointments experienced by C. P. A .’s in their 
efforts to get new bills through their legisla­
tive chambers.
I feel that if other societies in the various 
states would follow the example of the Pitts­
burgh Chapter of the Pennsylvania State 
Society it would not be long before the whole 
profession would benefit greatly and the 
practicing accountant would be much hap­
pier in his work.
Mr. Main tells me the Chapter has extra 
copies of the program of the evening’s enter- 
tainment. The committees of other State 
Societies having similar meetings in charge 
would benefit by communicating with Frank 
A. Willison, Chairman Entertainment Com­
mittee, Arrott Building, Pittsburgh, Pa., 
and securing one of these to serve as a guide.
A le x a n d e r  S. B a n k s .
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
BOARD OF TAX  APPEALS.
Extract from the statement of the Managers on the
part of the House submitted with the Conference 
Report 844 on the Revenue B ill of 1924.
“ Amendment No. 212: The House bill 
provided for a Board of Tax Appeals, to be 
composed of from 7 to 28 members, ap­
pointed by the President with the advice 
and consent of the Senate. The Senate 
amendment is a revision of subdivisions (a ) 
and (b ) of section 900 of the H ouse bill, 
with the following changes in addition to 
clerical changes: Instead of a board vary­
ing in number from 7 to 28 in the discretion 
of the President, the Senate amendment 
provides for a board of 28 members for two 
years and of 7 members after the expiration 
of two years. In lieu of the provision of the 
House bill that no member of the Board shall 
be permitted for two years after ceasing to 
be a member to practice before the Board 
or the Treasury Department, or to be con­
nected with any firm so practicing, the Sen­
ate amendment provides that no member of 
the Board shall be permitted to practice 
before the Board or any official of the 
Bureau of Internal Revenue for two years 
after leaving office. The House recedes 
with an amendment making clerical 
changes and providing that no member of 
the Board appointed for a term beginning 
after the expiration of two years after the 
enactment of this act shall be permitted to 
practice before the Board or any official of 
the Bureau of Internal Revenue for a period 
of two years after leaving office.”
BACK NUMBER W ANTED .
March, 1922.
The American Society is in need of copies 
of the above issue. Those having extra 
copies of which they wish to dispose, please 
communicate with
THE AM ERICAN  SOCIETY OF 
C ER TIF IE D  PU BLIC  ACCOUNTANTS 
421 Woodward Building, 
Washington, D. C.
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The Functions of the State Boards of Accountancy
A ugustus S. D o w n in g , Ph. D.,
Director of Professional Education of New York.
Before the American Society of Certified Public Accountants in New York City, on
September 14, 1923.
I am just a layman looking on from the 
outside, studying carefully what is going on 
on the inside, and endeavoring to have you 
realize the visions that the best men in your 
profession have entertained from the be­
ginning, and which I  believe confidently 
after a few more years of persistent, honest 
effort, will be realized for the profession all 
over the country.
I would gladly have had assigned to 
me “Accountancy as a Profession,” and I 
am more than delighted to have listened to 
the address of the gentleman who preceded 
me. He touched upon certain points that 
might easily be amplified, that would ulti­
mately place accountancy rightfully in the 
list of the learned professions. It isn’t there 
now for the reason that the educational 
qualifications required for a certified public 
accountant are in no sense on a par with 
the educational requirements for the other 
professions.
In 1908 I was appointed to my present 
position as Director of Professional Educa­
tion, Assistant Commissioner for Higher 
Education. One by one I have studied the 
professions, their aims, their purposes, in 
the interest of the public, beginning with 
medicine, telling my assistants that it was 
useless to bring to me letters for signature 
that involved the details of any case unless 
they submitted to me the folder containing 
all the corespondence and all of the evidence 
pro and con bearing upon that case.
 In the course of fifteen years, therefore, 
there is no one of the various professions 
over which the Board of Regents of the Uni­
versity of the State of New York exercise 
supervision, with the details of the admin­
istration of the law controlling it that I am 
not quite as familiar with as any one of the 
men who work under my direction. Those 
men work by rule of thumb so far as the 
determination of questions that come to 
them concerning examinations, licensing, 
and so forth. When there is any variation 
of, or any doubt as to what shall be done in a 
case out of the routine (concerning wh ich I 
no longer bother myself), that case comes 
to my desk.
The preceding speaker said that “ a 
smooth sea is pleasant and good for the 
stomach, but bad for the nerves.”
Certified public accountancy in this state 
has been sea-sick to my knowledge for the 
last fifteen years (laughter), if you are to 
measure the turbulence of the sea over which 
it has sailed its ship during that time. My 
first dealing with state boards was in 1908, 
about December. I was appointed October 
first when the best professional administra­
tor that I ever knew, Dr. Andrew S. Draper, 
then Commissioner of Education under the 
unified law, called me to his office and said, 
“Downing, what is the matter with this C. 
P. A. Law?”
I had been expecting this. I was study­
ing the medical law at that time, and worry­
ing over certified public accountancy after
I went home and went to bed, and dreamed 
about it.
He said, “ I am going to the Legislature 
this winter to have the certified public ac­
countant law taken off the statute books."
And he was man of action. “ This board 
doesn’t prepare its examination questions 
and we have to send them letters which they 
do not answer, and then we telegraph to them
124 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
and they do not send them, and we have to 
make up our own questions if we are going 
to hold the examinations. Now, I tell you 
that must stop.”
Knowing his characteristics right well, I 
said to him, “Judge, don’t do it this winter. 
Give me one year in which to straighten 
this out. I have only had two months, and I 
haven’t thought much about it, but give me 
one year to straighten out this matter, and 
you will change your mind.”
He said, “A ll right, what is the matter 
with that man on the Board? He doesn’t 
answer any letters or telegrams.”
I said, “ I don’t know him from a side of 
sole leather, I just know his name, but by 
tomorrow night I will know what is the 
matter with him.”
This is a little history about rough seas, 
gentlemen, in your own profession. I came 
to New York and went to the gentleman’s 
office. He was out and wouldn’t be back 
until five o’clock. I called at the office of 
Haskins & Sells to get some fatherly advice. 
No man lives unto himself in this world and 
any administrator or any college president 
or any head of a business house that thinks 
that he is all there is to it, and that he knows 
it all, is entirely mistaken, and sooner or 
later he finds it out.
That had not been my plan as principal of 
a school. I called my best teachers in to 
know what should be done under certain 
circumstances, and if their advice was bad, 
I did what I  thought was best, and if their 
advice was good, I followed it. But I got 
their advice.
I listened to a long tale in Haskins & 
Sells’ office about the inadequacy, incom­
petence and inefficiency of the state board 
of certified public accountants, all of which 
was absolutely true.
I went down to the office at five o’clock 
and introduced myself. I  said, “We have 
written you five letters, my friend, and as 
yet we have no reply.”
He reached into a pigeonhole of his desk 
and pulled out five letters, four of which 
had been written by my assistant, one of 
them had been written by me, and they 
hadn’t been opened. He was the secretary 
of our board, and a Scotchman (Laughter). 
I do not have to tell any names; this was a 
long time ago, gentlemen. He may be alive 
and he may be dead; I don’t know, but I 
know one thing. I said, “ Thank you sir. I 
am going back to Albany on the sleeper to­
night. There is a meeting of the Board of 
Regents and if your resignation isn’t in my 
hands within twenty-four hours, I shall have 
you removed from the Board.” Which I  did. 
Being a Scotchman he didn’t send me his 
resignation (laughter), and being English, 
with some bulldog and cast-steel in my back- 
bone, I never yet have allowed any other dog 
to insult me. Is that clear? (Laughter).
The Judge, Dr. Draper, said, “Well, 
Downing, if you have the backbone to take 
hold of these fellows by the scruff of the 
neck that way, maybe some of these days 
you will get this master straightened out.”
Mr. McCulloh, as Secretary of the 
Board, will testify that I haven’t yet lost 
my grip on the scruff of the neck of the 
Secretaries of the Board of Certified Public 
Accountants. ( Laughter)
We reorganized the Board and things went 
along pretty smoothly and then things went 
badly again, and we made changes. We 
haven’t made any changes for some years, 
not within five years. Within five years 
we did put a new man on the Board because 
another man fell into the habit of not an­
swering my letters. It is a bad habit for 
any member of the Board to get into. 
(Laughter)
I think I have higher ideals for your pro­
fession, gentlemen, than most of the young 
men who are entering it today. The older 
men who have struggled for this profession 
of yours are like my friend, Mr. Tregoe.
( Continued on page 141.)
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Tax Exempt Securities
By F r e d e r ic k  J u c h h o f f ,  Ph. D., LL. M., C. P. A.,
Professor of Political Economy, American University, Washington, D. C.
During the past few years there has ap­
peared a wide-spread movement to abolish 
the present freedom from taxation enjoyed 
by the holders of Federal and State issued 
securities. This is due in a large measure 
to the growing conviction that a large part 
of our private wealth is escaping its propor­
tionate share of the burden of supporting 
our government by seeking shelter in tax 
exempt securities.
The present freedom from taxation enjoyed 
by certain securities is the direct result of 
our dual form of government. The power 
to borrow money and issue securities in evi­
dence thereof is enjoyed by both the Federal 
government and the several states and their 
subdivisions. These include municipalities, 
counties, school districts, etc. While the 
exemption from taxation of all public-issued 
securities is not absolutely complete, it is so 
for all practical purposes, and extends to 
both the principal of and the income from 
such securities.
As the situation now stands we find that 
(a ) the Federal Government may not tax 
either the principal nor the income derived 
from state-issued securities; ( b) the states 
do not have the power to tax the principal 
nor income derived from Federal-issued se­
curities; (c) the Federal Government may 
tax the income from the securities issued by 
itself, but in practice does so to only a 
limited extent; (d ) the States may tax their 
own securities, and in a few cases do impose 
such taxes; (e ) the several States may tax 
the securities issued by other States which 
are owned by its citizens, and quite gener­
ally do so.
The limitations upon the power to tax the 
several classes of securities mentioned have
been quite definitely determined in cases in­
volving the question which have come before 
the supreme court. These cases have come 
up under Article 1, Section 8, Clause 1, and 
Section 9, Clause 4 of the Constitution of 
the United States, which provide that “ The 
Congress shall have power to lay and collect 
taxes, duties, imposts and excises, to pay the 
debts and provide for the common welfare 
of the United States; but all duties, imposts 
and excises shall be uniform throughout the 
United States” and “ No capitation, or other 
direct, tax shall be laid, unless in propor­
tion to the census or enumeration hereinbe­
fore directed to be taken.” The question 
which first arose was whether income taxes 
are “direct” taxes within the meaning of the 
section quoted. This was affirmatively de­
cided in the case of Pollock vs. Farmers 
Loan and Trust Company, 157 U. S., 573, 
where the Court said “A  tax upon the in­
come of real or personal property is as much 
a direct tax as a tax imposed upon the 
property itself.”
A  State tax upon the securities issued 
by the Federal Government was declared 
unconstitutional in the case of Weston vs. 
City of Charleston, 2 Peters, 449, and Mc­
Cullough vs. Maryland, 4 Wheaton, 439, the 
Court saying “A  State tax upon the loans of 
the Federal Government is a restriction on 
its power to borrow money, and if it existed 
might wholly defeat the Federal power.”
The exemption of State bonds from Fed­
eral taxation is protected by the Constitu­
tion by the tenth amendment, which pro­
vides “ The powers not delegated to the 
United States by the Constitution, not pro­
hibited in it by the States, are reserved to 
the States respectively, or to the people,”
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which was interpreted in the cases of Col­
lector vs. Day, 11 Wall., 113, and U. S. vs. 
Baltimore, etc. Ry., 17 Wall., 327, in the 
following words: “ Implied constitutional 
restrictions upon the taxing powers are as 
effectual as those expressed. Such im­
plied restriction prevents taxation of an in­
strumentality of the Federal Government 
by the States, and of a State agency by the 
Federal Government.”
The prohibition against imposing Federal 
taxes upon incomes without apportionment 
was removed by the sixteenth amendment to 
the Constitution, which provides “ The Con­
gress shall have power to lay and collect 
taxes on incomes from whatever source de­
rived, without apportionment among the 
several States, and without regard to any 
census or enumeration.” It  has been con­
tended by eminent constitutional lawyers 
that the words “ from whatever source de­
rived” in this amendment grant to the Fed­
eral Government the power to tax the in­
comes from State-issued securities, without 
granting, however, a similar right to the 
States to tax the incomes derived from the 
interest on Federal securities. The Supreme 
Court has, however, refused to concur in 
this view, saying in the case of Evans vs. 
Gore, 253 U. S., 245, “ The sixteenth amend­
ment does not enlarge the sources which 
may be taxed, but merely relieved the Fed­
eral Government from apportioning the 
taxes as was previously required by the Con­
stitution.”
In order to make possible both Federal 
and State taxation of the incomes derived 
from the securities regardless of by whose 
authority they are issued, there was intro­
duced in both houses of Congress a bill pro­
viding for a constitutional amendment 
(Joint Resolution No. 136), which provides:
“Section No. 1. The United States shall 
have power to lay and collect taxes on in­
come derived from securities issued after 
the ratification of this article by or under 
the authority of any State, but without dis­
crimination against income derived from 
such securities and in favor of income de­
rived from securities issued after the ratifi­
cation of this article by or under the 
authority of the United States or any State.
Section No. 2. Each State shall have 
power to lay and collect taxes on incomes 
derived by its residents from securities is­
sued after the ratification of this article by 
or under the authority of the United States, 
but without discrimination against income 
derived from such securities and in favor of 
income derived from securities issued after 
the ratification of this article by or under 
the authority of such State.”
This resolution came to a vote on the 8th 
day of February of this year, resulting of 
247 votes for and 133 votes against, with 51 
members not voting, the submission of the 
proposed constitutional amendment. While 
its submission was lost, not having the 
necessary two-thirds in favor thereof, it is 
by no means definitely and finally rejected. 
The renewal of propaganda in favor of the 
amendment makes it likely that the pro­
posed amendment will be submitted by Con­
gress to the States for ratification within a 
short time.
It should be noted that the proposed 
amendment does not propose to tax the in­
comes from such tax-free securities as are 
now outstanding, but merely will make 
legally possible the taxation of income from 
securities which may be issued in the future.
The present wholly tax-free securities may 
be classified into two distinct groups, i. e., 
those issued by the Federal Government 
directly, or under its authority, and those 
which are issued by the several States or the 
subdivisions thereof. According to recent 
statistics, issued by the Treasury Depart­
ment April 5, 1924, the total of the securi­
ties of the Federal Government amount to 
about $2,745,000,000 of which $1,206,000,000 
was issued under the authority of the Fed­
eral Government by the Federal Land 
Banks and Joint Stock Land Banks. The
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tendency is for the Federal securities to 
gradually decrease in amount as the debts 
arising out of the last war are paid. On the 
other hand, there is a decided tendency to­
ward further expansion of State-issued se­
curities. At the present time these amount 
in round numbers to about $11,378,000,000 
of which $1,707,000,000 is held in sinking 
funds, and consist of those issued directly 
by the States to the amount of $1,064,-
008,000, by counties, $1,165,228,000, direct 
obligations of cities and other bodies, $6,-
941,905,000 and special assessment bonds, 
about $2,000,000.
The effect of the proposed amendment 
would be (1 ) an increase of about 12½% in 
the market value of the tax-exempt securi­
ties outstanding at the present time; (2 ) an 
increase in the interest rate on the future 
State securities of from 1 to 2%; (3) the 
taxation of State activities by the Federal 
Government; (4) possible retaliatory taxes 
by the States upon Federal securities, which 
in time of war may very seriously interfere 
with the financial operations of the govern­
ment; and (5) the practical suspension of 
the Federal Farm Land Bank system, whose 
securities are now tax-exempt and which 
can operate at the present rates of interest 
on its securities, but which would not be 
able to continue if the securities had to bear 
the higher rate made necessary by the tax­
ation of the income therefrom.
There is some slight truth in the conten­
tion made by the advocates of the proposed 
amendment that the passage of the same, if 
followed by suitable legislation would have 
a tendency to bring capital which is now 
invested in tax-free securities into produc- 
tive industries. It is a significant fact, 
however, that a careful investigation does 
not bear out the frequently made assertion 
that the funds of the very wealthy are in­
vested in tax-free bonds. On the other hand, 
public improvements, for which tax-free 
securities are now issued, certainly require 
raw materials, labor, and finished products, 
and can in no sense be regarded as unpro­
ductive.
VISITORS IN WASHINGTON DURING 
MONTH OF MAY.
George M. Thompson, Los Angeles, Calif. 
P. D. Hutchinson, Charlotte, N. C.
C. S. Pond, Edwards, Mississippi.
George A. Ruhl, New Orleans, Louisiana. 
Earl S. Clark, Providence, Rhode Island. 
Daniel E. Knowles, Chicago, I ll.
Jonathan B. Cook, Chicago, Ill. 
Victor Markwalter, Augusta, Ga.
Henry J. Miller, New Orleans, La.
George E. Sprague, Greenwich, Conn. 
James H. Amick, Detroit, Mich.
Harry H. Meisner, Detroit, Mich.
Reuben Pollowitz, New Haven, Conn.
- A. C. Upleger, Waco, Texas.
H. Ely Goldsmith, New York City. 
Charles S. Schoolar, Dallas, Texas.
F. B. Perrigo, Grand Rapids, Mich. 
Charles Hecht, New York City.
Philip B. Price, Detroit, Mich.
John W. Sparling, Seattle, Wash.
Edgar L. Myers, Providence, R. I.
PARTNER WANTED.
Wisconsin C. P. A., with offices in Mil­
waukee and growing Wisconsin practice, 
seeks connection with larger accounting or­
ganization having clientage in this state 
and wishing to open Milwaukee office. W ill 
merge practice and act as resident manager. 
Fully experienced in Tax Work, Audits and 
Office Management.
Address Box 70 
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IN MEMORIAM
Chauncey A. Olcott, C. P. A., of Louisiana and 
Arkansas, El Dorado, Arkansas, died on May 6, 
1924, after a very short illness.
Thomas U. Conner, C. P. A. (N. Y. No. 935), 
Calvert Building, Baltimore, Maryland, died on 
May 3, 1924. Mr. Conner succumbed to an attack 
of pneumonia after an illness of a very few days.
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CORRESPONDENCE
Boise, Idaho, March 22, 1924.
Editor:—Certified Public Accountant, 
Washington, D. C.
The article in your February—March is­
sue, by George Schwartz, C. P. A., entitled 
“A  Plea for State Regulation of Public 
Accountants” has been read with much in­
terest; and, as you invite comments, permit 
me to say:—
That in my opinion some kind of regula­
tion by the State, different from what now 
exists, is absolutely necessary for the pro­
tection of the public; the establishment of 
accountancy among the professions, where 
by merit it is entitled to stand; and, the 
building up for the community a business- 
class of desirable citizens.
In order to get the same view point in 
the beginning, allow me to quote the Novem­
ber, 1923, Journal of Accountancy, page 
325,
“What is a professional public accountant? By 
“Sir Arthur Dickinson” A public accountant is a 
“person skilled in the affairs of commerce and 
“finance, and particularly in the accounts relating 
“thereto, who places his services at the disposal 
“of the community for remuneration. * * * The 
“moral qualities called for are so high that it 
“should place the profession at the head of all 
“which come into contact with business affairs.”
Mr. Schwartz says some very commend­
able things, upon which I feel that I can 
neither take the time or space here to com­
ment; and, therefore I pass directly to my 
own thought—the need of a new state law.
Whatever legislation is enacted along this 
line it should be of a uniform character for 
all of the States of the Union, because, not 
only is uniformity desirable, but if it were 
made a national movement, the National 
Societies may be able to assist the Local 
Associations in getting the law passed.
Then if the law is to be uniform, it should 
be so drawn up as to be equally adaptable 
to the prevailing conditions in every State,
the smallest and the largest alike. Idaho, 
for instance, is a very small State in some 
particulars, but in some ways an exceeding­
ly large State. It has 83,000 square miles 
of territory, wonderful natural resources; 
while only a very few, comparatively, C. P. 
A.’s, but many non-titled public account­
ants; and, this makes it quite pertinent for 
an Idahoan to make this response.
The proposals made by Mr. Schwartz I 
feel would not, in the main, be workable in 
Idaho for several reasons:—
1. The legislature would view it as favoring 
a special class of accountants and de­
signed to create a monopoly.
2. It (the plan) would be found difficult 
to operate and enforce.
3. The modus operandi of such a plan would 
be too technical for the average person’s 
comprehension; and, would be looked 
upon as a scheme to raise auditing prices. 
The result would be that many would 
employ non-titled-tramp-book-keepers to 
do their auditing work.
Running through Mr. Schwartz’s article 
is the thought, that the evils of which we all 
complain, may be overcome by education 
(or schooling) with a little practice added 
thereto. A ll of which is well enough so far 
as it goes; but, my experience of a great 
many years prompts me to say, that no per­
son should become a C. P. A. until he has, 
at least, reached the age of 25 years and 
spent not less than 5 years in the active 
practice under a C. P. A. or, for the same 
time had full charge of commercial account­
ing of character.
Great stress is laid upon the matter of 
title; that is, the writer of the article says; 
that the business of being a Certified Public 
Accountant cannot become a profession till 
the practice of public accountancy is subject 
to more stringent State regulation. Whether 
this be true I  will not undertake here to
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say, as it would unduly extend this writing. 
To me, however, the most important thing 
in this particular, is, that the specific name 
by which a public accountant is known shall 
mean something more than a nom-de-guerre 
with no back ground but a meaningless cry. 
Yet, we have a grand designation in the 
word certified. The dictionary says this 
word means to assure. This being true, why 
not assure the public in some substantial 
and effective way, that when it employs a 
Certified Public Accountant, that the work 
will be done in a “professional manner;” 
or, in case of failure, the culprit will suffer 
 the penalty at the bar of justice, by means 
of a law, that will make unprofessional work 
performed for professional pay a misde­
meanor?
Such a law as is here advocated should be 
favored by every State legislature. In Idaho 
the legislators have, for some time past, 
been looking for some way by which the 
public can know, that auditing work is 
properly done; and, in legislative halls we 
have heard the impractical talk of bonding 
the Certified Public Accountant for govern­
mental work. The Government’s work com­
prises quite a large item in this State.
This perturbance has been caused, main­
ly, by official lack of knowledge and their 
undertaking to make sharp and sometimes 
unscrupulous bargains with their auditors; 
and, on the other hand, the auditor’s sub- 
serviance, dishonesty and incapability.
To illustrate: A  Certified Public Ac­
countant who passed the “American Insti­
tute” examination, failed to discern and re­
port a shortage of $15,000.00 in a County 
audit, also, in the same audit overlooked a 
further shortage because he trusted that 
part of the work to an assistant.
Again: A  Certified Public Accountant— 
by waiver—has been obtaining engagements 
by pursuing a novel method of his own. 
This method is, to frighten the officials, so 
that they will not dare to let the audit out 
on a per diem basis, by telling them a false
story of an audit that was awarded in this 
way and the auditor made enormous over­
charges for time. Then when he has the 
officials caught in this web, he craftily 
makes a-lump-sum-bid low enough to cut out 
all competitors and of course gets the work. 
Then he proceeds to fit his work to his money 
in such a way, that he obtains out of the 
money a sum equivalent to his maximum 
per diem fee; with the final result that he 
makes a worthless audit and a deceptive 
report ; and, has been able to perform for a 
long time, without detection until recently, 
this villainous trick.
Moreover, an alien Chartered account­
ant’s Idaho Manager (non-titled) made one 
of those immoral-illegal-impractical-lump- 
sum-bids of $1,000.00 to a Board of County 
Commissioners, where the quantity of work 
involved should have brought, at least, the 
sum of $3,000.00. Then he proceeded to use 
for the major part of the work two tramp 
book-keepers; and, as there was no time 
limit in the contract, the work was begun 
about a year ago and at the time of this 
writing is unfinished. Query—who is the 
gainer or who is the looser and how much?
These are all recent occurrences and it 
will be readily seen where the C. P. A. who 
is a man of responsibility, integrity and 
ability “ gets off” as the slang phrase goes; 
and more along the same line might be 
written; but, enough, I believe, has been 
said to show that it is not so much more 
“ schooling” that is needed, as it is more in­
tegrity on every side and laws to punish the 
derelicts. This law should apply to Certi­
fied Public Accountants only who hold a 
state license, omitting all others, even the 
chartered accountant who flaunts his Eng­
lish title on American soil, avails himself 
of American Institutions and pays no re­
spect to the American C. P. A. law. Yes, 
the motto on the C. P. A.’s banner should 
read—Away with foreign titles—America 
for Americans—protection for all true 
Americans in America.
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But I  hear someone say, that the common 
law already holds the public accountant 
responsible for accountancy misconduct. 
This may be true, but the penalty is hard 
to enforce and usually consists of the dam­
age which has to be proven in court. Be­
sides this so-called law is discriminatory; 
because, it would be practically impossible 
to determine the responsibility—to say 
nothing about the damage—of the non-titled 
public accountant or collect a judgment if 
obtained: in other words, the opening for 
the crooks and incompetents is as wide as 
the sea, while the true C. P. A. is impelled 
by a higher law than that which is written 
into our statutes. And, it is to correct this 
evil that I favor a law that would make the 
C. P. A. responsible for his own work and 
that of all his assistants and one wherein 
the State would become the plaintiff.
Therefore, I hope that a movement along 
the line herein indicated may be set in mo­
tion immediately;  and, to this end I  will 
say, that I  believe that I  speak the minds of, 
at least, the majority of the members of the 
Idaho Association of Certified Public Ac­
countants, of which Association the writer 
is Vice-President, when I  say, that if such 
an accountancy-protection-bill were drafted 
in time to present to the next session of the 
Idaho legislature—which meets next Janu­
ary—our Association would do all within 
its power to have it enacted.
C h a s . E. F olsom , C. P. A.
Chicago, Illinois, Jan. 30, 1924.
Editor,
Certified Public Accountant,
421 Woodward Building,
Washington, D. C.
Dear Sir:
Referring to your editorial in this issue, 
regarding “Education for Accountants” I 
am submitting the following analysis of the 
conditions in the State of Illinois, which to­
gether with well meaning editorial should 
give a lot of practical Accountants who are
profitably engaged in this business, a chance 
to present their viewpoint, which I believe 
will agree with the general principles of the 
American Society of Certified Public Ac­
countants.
Calling attention to first 100 Certificates 
issued in the State of Illinois, you will find 
that 92 of these have been by the W AIVER 
ROUTE, and the list of Waiver route men 
contains the leading men of the profession 
in Illinois, who are holding this certificate 
solely through Section 3 of the Law of 
Illinois, granting them this right through 
Experience.
There is no doubt in my mind that they 
were very much instrumental in having a 
law made which eliminated experience en­
tirely from the requirements in Illinois, 
and making the requirements a four year 
course in a credited High School. Where is 
the honest theory that a boy fresh from 
High School, being eligible to take this Ex­
amination, has a right to be called a C. P. A. 
and on the other hand a man who has (as 
in the case of hundreds I  know) only 10 or 
12 Units of High School credits, having 
failed to study all about Medieval History, 
or Botany, or Latin, but who is a successful 
practicing public accountant, is denied the 
right to even take the Examination.
The impression is clearly evident from 
the above statistics that the Accountancy 
laws in Illinois should be brought up to
1924, and give every man who lacks a few 
Units of this higher Education, which only 
has a far-fetched connection with a practi­
cal Business problem, but has a fund of 
practical experience the right to get in the 
ranks, also to have the law amended so 
that a certificate could be issued to anyone 
who holds a certificate from another state 
by examination.
It seems that all the writing, revising, 
and legislation regarding the future of ac­
countancy is handled through the various 
accounting publications and that these are 
controlled by men who for the most part 
received their certificate by the Waiver
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Route on their Experience and they then 
put the bars up as to experience and cry for 
more Education.
This condition affects at least 50 account­
ants that I know of and I am submitting 
this so as to give your members in other 
States a chance to weigh this Education 
argument from their side.
Trusting you will find space to present 
my views on this subject, I am,
A Member of the American Society 
of Certified Public Accountants.
Answer
February 1, 1924.
I have before me your very interesting 
letter of January 30th.
Your point is well taken as to the experi­
ence qualifications for the Illinois C. P. A. 
examination, however, I think you lose sight 
of the question of the evolution of the work 
of public accountancy into a profession and 
the steps necessary in the evolution. So 
long as accountancy is entered by way of the 
door of experience it cannot be raised very 
much above the trades such as brick-laving, 
plastering and painting. It is going through 
precisely the same cycle that medicine and 
dentistry passed through. At one time the 
doctor in this country obtained his knowl­
edge only through experience. A s  the pro­
fession has progressed it has added more 
general and technical education until the 
doctor in most cases may take the examina­
tion and obtain a license without having 
had any practice other than a small amount 
in the clinic. That process has been grad­
ual. It  is the same process that is at work 
in accountancy, although I will grant you 
that it is not altogether analogous because 
I do not think there ever will be a time 
when some practical experience will not be 
required of the applicant for a C. P. A. cer­
tificate but it is perfectly plain on the face 
of it that the more general and technical 
education that the applicant has, the less 
necessary become the long years of practical 
experience.
I hold no brief for the Illinois law. I 
think it might well be amended in several 
respects but I do not think that it should 
be amended to permit a man to take the 
examination who does not have a high 
school education. To my mind a young 
man who aspires to become a C. P. A. 
should not be allowed to think for even one 
moment that he is going into a line of work 
where less than a high school education will 
suffice as a basis for his general education. 
As to the older man in the work, I have a 
great deal of sympathy because many of 
them were laboring under entirely different 
conditions to what the young fellow of to- 
day is under.
I would like to inject into this my own 
feeling in the matter which has been 
strengthened by observations and that is 
this, that any man capable of passing the 
state C. P. A. examination in the United 
States with just a little reading and study 
can pass the high school examination any­
where in the United States. Just recently 
two of my friends in New York who took 
the New Hampshire C. P. A. examination 
because they did not have the Regents counts 
necessary to take the New York examina­
tion, decided that they wanted a New York 
C. P. A. certificate and that they wanted 
it to the extent of attempting to make up 
their 72 Regents counts. A year ago they 
set out to make up these counts by review­
ing the work and taking the Regents ex­
amination which is given several times a 
year in New York. I have just learned that 
one of these men, within a year, without 
any previous credits whatever, has attended 
to his usual duties as a C. P. A. in public 
practice and passed off the entire 72 counts 
by examination.
The facts are that a high school examina­
tion is a very simple thing for the man of 
experience and training such as the certified 
public accountant. Of course he may find 
some difficulty in modern language but in 
English he should have no difficulty, in 
History he should have none, in Civics none,
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in Mathematics with the possible exception 
of geometry and advanced algebra he should 
have none and with these subjects I do not 
think he could spend his time any better 
than going over them for an examination. 
As to general science he should have no dif- 
ficulty whatsoever, even Physics should pre­
sent no difficulty. Latin and Greek would 
not be required in any place in the United 
States for the 72 counts, so far as I know. 
The C. P. A., of course, would have no dif­
ficulty in the examination in bookkeeping 
and commercial law so that I feel that by 
some means the C. P. A.’s have become 
frightened on this subject of high school 
requirements.
I trust that you will accept what I have 
to say in no spirit of criticism. I find so 
many C. P. A.’s who entertain the same 
views that you do. I was a high school 
teacher for several years and it is amazing 
to me that a man who can sit three days and 
pass a C. P. A. examination should have 
any fear whatsoever of any Regents counts 
anywhere in the world because I  say to you 
that there is not any more difficult exami-
nation given anywhere in the United States 
than those given by the C. P. A. Boards.
Yours very truly,
W. L. H a r r is o n ,
Secretary.
BANTON WANTS CURB ON CROOKED 
BROKER.
( N ew  York Times, M ay  13, 1924.)
Says 89 Firms of Standing Have Failed in 
3 Years, Costing Clients $100,000,000.
L a w  a  “ M is e r a b l e  J o k e .”
Declares State W ill Find It Out When 
Attempt is Made to Enjoin “Real 
Big Concern.”
Speaking last night before the New York 
State Society of Certified Accountants at 
the Waldorf-Astoria District Attorney Joab
H. Banton said that the records of his office 
would show that so-called reputable brokers 
in Wall Street manipulated the prices of 
securities of one corporation so that they 
were able to unload upon the public to the 
“ tune of $14,000,000,” and then, he said, the 
corporation failed. I f  he had prosecuted 
bucket shops and illegal brokers right and 
left he said he would have “wrecked finan­
cial New York,” which caused him to adopt 
a policy of watchful waiting, which has had 
its results.
In Mr. Banton’s opinion speedy trials 
and the certainty of punishment would 
do more than anything else in the way of 
law enforcement, “Efficient administra­
tion of the law is best guaranteed when the 
agencies of enforcement are limited to train­
ed judicial officers,” he said. “A  criminal 
cannot fool three judges, but he may fool 
one of twelve jurors.” In his address he 
said:
“ The figures that I shall give are start­
ling, and yet my authority for the sale of 
spurious securities is the Department of 
Justice and my authority for brokerage fail­
ures is the records in this country. Over 
$3,000,000,000 has been stolen from the peo­
ple of this country since the close of the 
war through the sale of spurious securities.
“ Something like 200 brokers failed (in 
three years. Of this number eighty-nine 
had some standing in this community. The 
total liabilities of this eighty-nine were
$116,000,000. Their total assets were less 
than 10 per cent of their liabilities. These 
assets usually were consumed in the ex­
penses of liquidation in the bankruptcy 
courts, and hence it may be said that con­
siderably more than $100,000,000 had been 
stolen from the people by these corrupt brok­
ers. That we have convicted more than 
forty-five of this number and have many 
them in prison does not restore the lost 
money to their customers.
“ I  am watching anxiously for the Attor­
ney General to attempt to enjoin some big 
( Continued on page 145.)
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Some Progress in Uniform Cost Accounting
E. W. M c C u l lo u g h ,  Manager,
Department of Manufacture, Chamber of Commerce, U. S. A., Washington, D. C.
It is gratifying to know that good ac­
counting, especially uniform cost account­
ing, is no longer listed in the commodity 
classification of business but is now recog­
nized as a skilled service of an educational 
character. When I had the honor of ad­
dressing the American Society of Certified 
Public Accountants at their initial meeting, 
December, 1922, we were engaged in a cam­
paign of propaganda to bring home to the 
manufacturers of the country the fact that 
ultimate success in both domestic and for­
eign markets must take into consideration, 
with other important factors, exact knowl­
edge of the dividing line between profit and 
loss determined by accurate accounting. 
Moreover, that good cost accounting meant 
more than recording past transactions in 
production and really carried with it the 
elimination waste, greater efficiency in op­
eration, and prevented an organization from 
dropping into ruts. We directed our efforts 
largely to trade associations not only be­
cause a greater number might be reached 
with the same effort, but we could also 
benefit an entire line of commodities if we 
succeeded. The work was rather up-hill for 
a time for cost accounting had become hack­
neyed and shopworn, but by directing atten­
tion to such phases as the treatment of over­
head expense, depreciation, budgeting, etc., 
interest was reinstated and developed. The 
waste injected into business in various 
forms during and immediately after the war 
began to be apparent as the stress of com­
petition increased and almost simultaneous­
ly with the movement to reduce unneces­
sary variety in commodity production came 
an anxiety to know more about costs.
The much cussed and discussed Federal 
Trade Commission, through its acting chair­
man, lent a helping hand by commenting
favorably on the legality of cost accounting 
especially upon the permissability of group 
conferences where the purposes of such 
meetings were to detect errors and improve 
methods.
Another feature of interest and which 
gave a new impetus to the advance was the 
suggestion that any line of industry, by co­
operation, might build its own cost system. 
The idea was not particularly new, but it 
appealed to  many who had been informed 
that the only way for a whole industry to 
get a system was to buy it from those who 
made a business of selling it as a com­
modity. Let me frankly disclaim any dis­
respectful reference to well-equipped and 
experienced firms of accountants who have 
learned that cost systems beyond funda­
mental outlines can only be developed 
within an industry through use. The day 
of furnishing cost systems complete as an 
architect supplies blue-prints and specifica­
tions, I believe, is past—the day when an 
industry may unite to develop a uniform 
cost accounting system using both the ex­
perienced men of the industry and the 
trained, experienced, professional account­
ant is here.
The failures which have followed in many 
instances the well-meant efforts of account­
ing concerns to supply systems to a variety 
of industries solely on their own initiative 
would not have occurred if they had first 
organized and made use of the technical 
knowledge of the men in each industry—the 
accountants’ survey of an industry cannot 
reveal the conditions which from the very 
beginning obstruct the installation and suc­
cessful operation of a system. On the other 
hand, it is both reasonable and practical 
that a system developed through the col­
laboration of the experienced in the industry
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with the professional trained in cost tech­
nique is more likely to get lasting results. 
Cost accounting is a constant development 
and cannot be presented any time in any 
industry as a completed product.
The most difficult lesson industry must 
learn regarding costing is that if it is to be 
of good quality it is neither cheap nor easy, 
and that short cuts are not permissible 
which do not test well as to absolute ac­
curacy.
The test of a system is to be found in the 
installation and subsequent work-out. It is 
here we have found laymen and others need­
ing the most help. Many splendid cost 
manuals have been developed which are 
almost self-explanatory, but as with sys­
tems of education conducted by correspond­
ence, questions will arise which cannot be 
answered or the answer can best be develop­
ed by contacts with others also working out 
their solution in the same way. Old book 
shelves are the resting places of many cor­
respondence school editions, through no 
lack of the student’s ambition, but because 
he had no opportunity for interchange of 
views and experiences with others having 
the same problems.
It  was in recognition of this situation in 
cost accounting in many industries and at 
their request that we developed the first 
Uniform Cost Accounting Conference held 
at the Drake Hotel, October, 1923. This 
brought together representatives of seventy- 
eight lines of industry from various sections 
of the country—it was a conference for ex­
perience interchange, not a convention. 
The program provided for the presentation 
by two trade association secretaries of their 
stories of how uniform cost systems had 
been developed in their organizations. Both 
their associations have handled the matter 
so successfully that their experiences form­
ed a fine background for the discussion fol­
lowing. The entire afternoon session was 
devoted to discussion from the floor, in­
volving almost every problem of a general
character met with in the use of cost sys­
tems — obviously, satisfactory solutions 
were not always found, but what was devel­
oped seems to have been most helpful. The 
contacts and exchange of views had at this 
conference with the published report of 
same created a desire for more such con­
ferences, and again on request, we arranged 
for another meeting—this time for two days. 
This conference was held at Hotel Astor, 
New York, March 25-26, 1924, at which 103 
industrial lines were represented and an 
average attendance of over two hundred 
each day. The accountants in charge of 
cost work in the industries preponderated 
in attendance and actively participated in 
the discussions. Much was learned of the 
details of handling the work in a number 
of important industries, a most valuable 
contribution and greatly appreciated. Vol­
untary action was taken at the close of the 
sessions asking the department to consider 
holding more conferences, at least semi­
annually.
This is a brief record of what the Cham­
ber of Commerce of the United States of 
America, through its Department of Manu­
facture, is doing to promote more and better 
cost accounting. Other organizations are 
also active and it is fair to say there is more 
real interest manifested in this work than 
at any time since a noted Chairman of the 
Federal Trade Commission remarked that 
eighty-per cent of business concerns did not 
know what their costs were. Of course, it 
is admittedly true yet in the main, but the 
ratio is not only considerably lowered but 
at an increasingly rapid rate. It is a time 
when all are concerned—especially the Cer­
tified Public Accountants— may urge on the 
good work.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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Check Figures and Their Application
By A. A. V. T h o m s o n , C. P. A., Philadelphia, Pa.
Of the various devices for checking and 
proving the work of the bookkeeper none is 
more effective than the check figure, and it 
is singular that it is so little used by the 
many bookkeepers who would find it a great 
time saver and a means of proving their 
work.
In banks and large offices where many 
clerks are employed, the accounting is 
usually so dove-tailed and interlocked that 
the work of one clerk is proved by the work 
of another, and the adding machine is fre­
quently used to prove the totals of postings 
and other entries, but the check figure is 
especially serviceable in smaller offices 
where only one or two bookkeepers are em­
ployed, and it certifies much that cannot be 
proved by any other means.
I f  the check figure is used in the Ledger 
and in all the books from which postings 
are made to the Ledger, it should achieve 
the following results:
It will prove all postings.
It will prove all balances.
It will prove all additions and sub­
tractions.
It will obviate the checking of pages 
of postings.
It will detect almost any error and 
show the page and the item in which 
the error has occurred.
It will permit the ruling off of closed 
accounts without waiting for the trial 
balance proof.
It will enable the bookkeeper to sub­
mit the reports with confidence and 
without waiting for the trial balance 
proof.
It can be easily learned and applied.
The principle of the check figure system 
is the deduction from every numerical entry 
the check figure and its multiples and leav­
ing the resultant balance as the check to be 
used. I f  there is no balance the check is
—O— thus if the check figure 9 is used, and 
the check of 29 is desired, the greatest multi­
ple of 9, Viz. 27 is deducted and the re­
sultant balance of 2 is the check of 29. I f  
the entry is less than the check figure, the 
check is the same as the entry. Thus the 
check of 7 is 7 and of 4 is 4.
There are four check figures in general 
use, viz. 9— 11—13 and 19, and in making a 
selection the following points should be 
taken into consideration :
It should be easily learned and readi­
ly applied.
The multiples of the check figure 
must be as familiar to the user as the
2 or 4 times table, but only the aggre­
gate of the multiples and not the num­
ber of multiples contained need be 
memorized—thus 9—18— 27—36—etc., 
is all that is necessary.
I f  the check figure will not catch 
errors of transpositions of figures it 
will fail where it is often needed.
Note— No check figure will catch 
errors of its own amount or of its 
multiples.
Bearing in mind these points we can select 
the best check figure by eliminating the less 
serviceable.
T h e  9 C h e c k  F ig u r e  I l lu st r a t e d .
The difference between all transposi­
tions of figures is divisible by 9 without
leaving a remainder, thus:
872 872 872 872
287 782 278 728
9)585 9) 90 9)594 9)144
65  10 66  16
A transposition of figures would there­
fore make only a difference of nine or its 
multiples leaving the check number the 
same. The check of 872, 782, 728, 287, 278, 
in each case being obtained by deducting 
the multiples of 9. As the check figure 9 
therefore will not catch errors of transposi­
tion, it may be discarded.
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T h e  11 C h e c k  F ig u r e  I l l u s t r a t e d .
The 11 Check Figure is liked on account 
of the ease in memorizing its multiples, viz, 
11—22—33—44—55.
The rapid method of extracting the 11 
check by deducting the total of the first, 
third and fifth, etc., from the second, fourth 
and sixth, etc., contributes to its popularity, 
thus with 2 4 7 1 3 9 take 2+7+3=12 and 
deduct from 4+1+9=14, giving 2.
But the use of the check figure 11 has the 
following objections.
A transposition of dollars for cents or 
cents for dollars will not be caught by the
11 check figure, as the check of even dollars 
is the same as the corresponding number of 
cents—thus: the check of $235.00 is the 
same as of $2.35 or 4. The further objection 
to the 11 check figure is that it will not catch 
the not unusual error of 11 in addition.
These objections are overcome by placing 
to the right of the check the final unit of 
the numerical entry— thus if the check of 
425 is 7 it would be put down as 75, the left 
hand figure being the check used in proving 
the addition and postings and the right 
hand figure being used to match the penny 
column. The two columns of figures thus 
made are not related and are added separa­
tely. This is however a cumbersome device 
and the 11 check figure may wisely be re­
jected.
T h e  19 C h e c k  F ig u re .
The 19 check figure necessitates the mem­
orizing of a more difficult table and it is 
not only harder to memorize the multiples 
of 19, but the mental division by 19 involves 
carrying figures as high as 18, which is a 
mental effort liable to error.
T h e  13 C h e c k  F ig u re .
We now have left the 13 check figure 
which is probably the best and most efficient 
check figure ever selected. It catches trans­
positions and shiftings of figures, all errors 
in additions, subtractions and postings ex- 
cept 13 and its multiples, which errors are 
of course unusual, and its table is not diffi­
cult to memorize or to use in mental di­
vision, being 13, 26, 39, 52, 65, 78, 91, 104, 
117, 130. All dividing is done mentally on 
the sum before you, and after a month’s 
practice the result is obtained almost as 
fast as the entry can be made.
There are in all check figure systems 
rapid and so called secret short cuts by 
which the check may be extracted without 
the process of division; some of these sug­
gest themselves to the user and others are 
found in text books on the subject.
T h e  13 C h e c k  F ig u r e  I l lu s t r a t e d .
The check must always originate with the 
posted entry in the Ledger from which the 
check is calculated, which is then carried 
back to the book from which the entry is 
posted. I f  cash and discount are posted 
separately in the ledger, as for instance 
cash $9.80, check 5, discount 20c, check 7, 
the two checks may be added together and 
the new check ( 12) made thereby, is used 
in the cash book to cover both the cash and 
the discount which while on the same line 
are in different columns, and the total of 
the checks should be the check of the com­
bined totals of the cash and discount 
columns.
The only checks which originate in books 
other than the ledger are the checks of the 
footings carried forward. Thus it will be 
seen that if a wrong amount is posted, the 
check of that wrong amount in the ledger 
will be carried back and entered against the 
right amount in the book from which the 
posting is made, and not being the check of 
that amount it will throw out the total of 
the check figure column which will there­
fore not prove with the total of the money 
column.
C a s h B o o k .
Check Date Name Amount
12 July 12 John Jones $10.00
1 July 13 W. Smith 16.00 _
3 July 14 H. Brown 21.35
2 July 15 B. Rodgers 14.06
5 $61.41
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These checks have been calculated and 
brought back from the ledger adding up to 
18 less 13, or 5, which is the correct check of 
61.41 and proves both the addition and the 
postings.
I f  the bookkeeper had in error posted the 
item of 16.00 to Smith’s account as 15.00 he 
would have brought back the check of 15.00 
which is 5, and the addition would have 
footed 22 less 13 or 9, and this not being 
the check of 61.41, he would have known 
that something was wrong and have tried 
the checks of each amount until he came to
16.00 and finding that check 5 was wrong he 
would turn to the ledger and correct the 
posting.
L e d g e r  A c c o u n t  W. S m ith .
Dr. Date Ck. Amt. Cr. Date Ck. Amt.
Jan. 16 Mdse. 6 $18.00 June 30 Cash 10 $30.00 
June 20 Mdse. 4 12.00
10 $30.00 $30.00
July 1 Mdse. 9 14.00 July 13 Cash 1 16.00 
July 5 Mdse. 8 11.00
The present difference in this account 
being 9.00 of which the check is 3, in taking 
off the trial balance the bookkeeper enters 
as follows :
Dr. Name Check Amount
W. Smith 3 9.00
and mentally adds the 3 to the check on 
the credit or smaller side of the ledger ac­
count which is 1 and if these two checks add 
to 4 which is the total of checks on the debit 
side of the account, he is sure that his bal­
ance is correct, and again, if  the total of 
the check column in the trial balance is 
the proper check of the total of the debit 
balances therein, he is also sure of his trial 
balance additions.
The possibility of errors has been greatly 
restricted and we will now assume that the 
trial balance has been taken off, with the 
following result:
Dr. Total Check Cr. Total Check
215,707 28 10 215,725.43 5
The debits are short or the credits are 
over $18.15, the check of which is 8, which 
added to 10 the check of the smaller side 
will give 18 less 13 or 5, the check of the 
larger side showing that both the additions 
and the difference are correctly obtained.
The error may be due to the following 
causes:
A debit account may be omitted.
A credit account may be entered 
twice.
I f  the difference were divisible by 2, 
which is not the case, the account might 
have been entered Dr. for Cr. or vice 
versa.
In any event a checking of the ledger bal­
ances should quickly find the error and 
reference to the other books should be un­
necessary.
I f  however the difference were 13,26.00 or 
any other multiple of 13 the error might be 
in posting and the other books would have 
to be examined and the postings of all items 
of the amount of the error inspected.
Of course the bookkeeper using a check 
figure should be especially careful in post­
ing amounts which his system will not catch, 
and if he applys it with reasonable care he 
will find it a satisfactory and interesting 
method of proving his books.
It is even possible to insure against errors 
in posting credits for debits and debits for 
credits by doubling the check on all debits, 
but it complicates the process and the writer 
has not found it necesary.
When a card ledger is used and there are 
no page numbers to be brought back in post­
ing, the check figure shows that the item is 
posted and takes but little longer to put 
down than the well known posting tick.
In practical experience with the use of the 
check figure for several years, the writer can 
safely say that it reduced his work 25 per 
cent and gave him a confidence in the cor­
rectness of postings and footings which far 
outweighed the mental effort of extracting 
the check.
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Announcements and Changes of Address
Joseph N. Tropp Co. announce the re­
moval of their offices from 165 Broadway to 
63 Park Row, New York City.
Walther Wolf, C. P. A., announces the re­
moval of his offices from 625 Market Street 
to 616 Phelan Building, San Francisco, Cal.
Joseph G. Eichenbaum and Joseph L. 
Jonick, Certified Public Accountants, an­
nounce the formation of a partnership for 
the general practice of accountancy under 
the firm name of Jonick & Eichenbaum, Cer­
tified Public Accountants, One Madison 
Avenue, New York City.
Elmer L. Hatter, C. P. A., announces the 
removal of his Baltimore office from the 
Munsey Building to 606 Citizens National 
Bank Building, Baltimore, Maryland.
Alexander J. Lindsay, C. P. A., announces 
the removal of his offices to Suite 701 Kit- 
tredge Building, Denver, Colorado.
Victor Edward Buron, C. P. A., announces 
the removal of his offices from the State 
Bank Building, Texarkana, Arkansas, to 
608-610 Texarkana National Bank Build­
ing, Texarkana, Texas.
Announcement is made of the formation 
of the Financial and Industrial Accounting 
Corporation with offices at 1560-1562 Penob­
scot Building, Detroit, Michigan, and 1210 
Scribner Avenue, Grand Rapids, Michigan. 
Fernando B. Perrigo, C. P. A., is President 
and Manager of the Corporation.
Theodore S. Wood, C. P. A., announces 
the removal of his office to 3510 Grand Cen­
tral Terminal, 3d floor, corridor 5, room 10, 
100 East Forty-fifth Street, New York City.
W. A. Smith, C. A. and R. A. Lemmon, 
C. P. A., former associate partners of 
Messrs. Price, Lemmon & Company, an­
nounce the formation of a co-partnership 
for the practice of public accounting under 
the firm name of Smith, Lemmon & Com­
pany, 1402 Lafayette Building, Detroit, 
Michigan.
Ben S. Michaelson, C. P. A., and Samuel 
Kraft, C. P. A., announce the formation of 
a partnership for the general practice of ac­
countancy under the firm name of Michael­
son & Kraft, Certified Public Accountants, 
One Madison Avenue, New York City.
H. M. Pond, C. P. A., announces the open­
ing of an office for the practice of public ac­
counting under the firm name of H. M. Pond 
& Co., Certified Public Accountants, Chi­
cago Temple Building, 77 West Weshington 
Street, Chicago, Illinois.
William H. Cullen, C. P. A., announces 
that he has withdrawn from the accounting 
firm of Kirby, Cullen & Company and will 
continue to practice under the title of W. H. 
Cullen & Co., Suite 1203, 105 West Monroe 
Street, Chicago, Illinois.
E. E. Rossmoore, C. P. A., announces the 
removal of his offices to 270 Madison Avenue, 
New York City.
Meyer Bernstein, C. P. A., 25 West Forty- 
third Street, New York City, announces the 
removal of his office to Suite 419, National 
Association Building, at the above address.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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Alaska C. P. A. Law
An act establishing a Territorial Board of Ac­
countancy and defining its powers and providing a 
penalty for the unlawful use of titles and degrees, 
and appropriating funds for the organization and 
maintenance of such board.
Be it enacted by the Legislature of the Terri­
tory of Alaska:
Section 1. Board of Accountancy,— how cre­
ated. There is hereby created a territorial board 
of accountancy consisting of three members not 
more than two of whom shall belong to the same 
political party. Each person shall be a person 
skilled in the knowledge and practice of account­
ancy, a citizen of the United States and resident 
of the Territory of Alaska, and shall have passed 
a satisfactory examination and received a degree 
in public accounting, Provided, that the first three 
members of the board shall have been examined 
for their qualifications in such manner as the 
governor may direct.
Se c t io n  2. N ew  Members — how appointed. 
Each second year the governor, with the advice 
and consent of the Senate, shall appoint one 
member of the board who shall serve for a term 
of two years and until his successor shall have 
been appointed and qualified. A vacancy of the 
board shall be filled by the governor by appoint­
ment for the unexpired term.
Se c t io n  3. Officers of the board. (T o  report 
annually to the governor.) The board shall or­
ganize by electing one of its members president, 
and one secretary and treasurer. The secretary 
and treasurer shall give bond to the Territory 
in such sum and with such sureties as the board 
shall direct, which bond shall be executed in 
duplicate, one for filing with the board and the 
other for filing with the Territorial Treasurer. 
The board shall keep a record of all its pro­
ceedings and shall report annually to the governor.
Se c t io n  4. Qualifications to become Certified 
Public Accountant. Exemption from jury duty, 
Communication to a Certified Public Accountant 
to be held confidential. A citizen of the United 
States and of the Territory of Alaska, not less 
than twenty-five years of age, of good moral 
character, who shall have a diploma from a recog­
nized high school or shall present satisfactory 
evidence of an equivalent education, who shall 
have had not less than five years’ experience in 
the practice of accounting and who has received 
from the Territorial Board of Accountancy a cer­
tificate of his qualifications, shall be styled and 
known as a Certified Public Accountant, and no
other person, except as hereinbefore provided, 
shall assume the title or use the letters “C. P. A.”, 
or other words indicating that he is a certifi ed 
public accountant. Upon presentation of evidence 
that he is a holder of a degree of Certified Public 
Accountant, such holder shall be exempt from the 
performance of jury duty in civil actions, if he so 
requests. A Certified Public Accountant shall not 
be subject to the examination on confidential com­
munications between his client and himself, nor 
forced to divulge any information, which he shall 
have acquired as a confidential communication 
except at the instance of his client, and any 
certified public accountant who shall otherwise 
divulge such information shall have his certificate 
revoked and shall not afterwards be licensed to 
practice accountancy in the territory.
Section 5. Examinations —  when and w here 
held. Examinations shall be held at times and 
places to be selected by the board. Not more than 
two examinations in any one calendar year shall 
be held. Each applicant shall be examined in 
writing and shall answer satisfactorily 80% of the 
questions asked. There shall be not less than 20 
questions on the theory of accounts, not less than 
5 problems in practical accounting, not less than 
20 questions in auditing, not less than 50 questions 
in commercial law and a general intelligence test 
of not less than 100 questions of a general nature 
tending to test the candidates general experience 
and mental caliber, including questions in finance 
and current events.
Section 6. Fee for Examinations. At the time 
of examination each applicant shall pay to the 
Board a fee of one hundred ($100.00) dollars, 
which shall not be refunded, but an applicant may 
be re-examined once without payment of an addi­
tional fee, within eighteen months from the date 
of his first examination. All fees so collected shall 
be covered into the territorial treasury.
Section 7. Appropriation. For the establish­
ing and maintenance of the Board there is hereby 
appropriated out of any money in the Territorial 
Treasury not otherwise appropriated, the sum of 
five hundred ($500.00) dollars, the same to be 
disbursed as other territorial funds, but vouchers 
for all such disbursements must be approved by at 
least one member of the board.
Section  8. N o  examination required for holders 
of certificates from  other states. A person who 
shall qualify for examination and shall, in addi­
tion, present satisfactory evidence that he is a 
holder of an unrevoked certificate from another
140 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
state or a foreign country, may be granted a 
certificate by the board without formal examina­
tion and upon the payment of such fee as the 
board shall direct, but which shall not exceed 
one hundred ($100.00) dollars.
Se c t io n  9. Board may revoke certificate, when. 
The board shall have authority to revoke upon 
reasonable cause any certificate issued by it, 
after a hearing shall have been had by the board. 
The holder of such certificate shall be notified 
of such hearing at least two months prior to the 
date thereof by registered mail.
Se c t io n  10. When practicable and in con­
sonance with the best interest of the Territory the 
governor shall, in the appointment of all auditors 
and accountants for the territory, give preference 
to those holding certificates from the board as 
certified public accountants.
Se c t io n  11. N ot to be construed to prohibit 
practice of accountancy. Nothing in this act shall 
be construed to prohibit any person from practic­
ing accountancy. Nothing in this act shall be 
construed to prohibit the holder of an unrevoked 
degree from other state or foreign nation from 
describing himself as so authorized; provided, 
that such person shall indicate in full, not by 
an abbreviation, and after each title or descrip­
tion each and every time it is used, the source 
thereof, or the authority therefor.
Se c t io n  12. Unlawful use or title a misde­
meanor. Penalty. Any person or persons who 
shall unlawfully make use of words or descrip­
tions to indicate that he or they are in possession 
of a certificate from the board, shall be deemed 
guilty of a misdemeanor, and shall be punishable 
by a fine of not more than one hundred ($100) 
dollars or imprisonment for not more than one 
month, or both, at the discretion of the court.
Se c t io n  13. Report to the Governor of exami­
nations and transmission of money received. The 
Secretary and Treasurer of the board shall each 
year, within thirty days after January 1st, render 
to the governor of Alaska a report setting forth 
the number of persons examined by the board 
during the preceding calendar year, the number 
who received the degree of Certified Public Ac­
countant from the board, the number of those 
examined who failed, to pass such examination, 
the number of persons re-examined, the number 
of certificates revoked, and the total amounts 
received and disbursed by the board. With such 
report the secretary and treasurer of the board 
shall transmit, by money order, draft, or other 
form of exchange payable to the treasurer of the 
Territory of Alaska, all funds in the possession 
of the board.
Approved May 3, 1923.
MR. DUNN REMAINS.
In the January, 1921, number of the BUL­
LETIN  we announced with regret Mr. 
Dunn’s avowed intention to retire from prac­
tice on June 1, 1924. With the changes 
which time has wrought in the organization 
since the announcement was made it has be­
come increasingly apparent that such retire­
ment would impose a loss difficult to repair. 
We are now able to announce with pleasure 
that Mr. Dunn has been prevailed upon to 
remain in the firm in the capacity of coun­
sellor and adviser, with freedom to pursue 
such out-of-door activities as he feels the 
necessity of doing. Needless to say his 
sound judgment and wise counsel will ma­
terially lighten the burdens of those who 
have the responsibilities of administration. 
(H a s k in s  & S e l l s  B u l l e t i n ,  June, 1924.)
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
YOU ANSWER HIM.
“Father,” son asked, “freight is goods that are 
sent by water or land, isn’t it?”
“That’s right, son.”
“Well, then, why is it that the freight that goes 
by ship is called a cargo, and when it goes by car 
it is called a shipment?”
And then son wondered why father put on his hat 
and sauntered outside to get the air.— Railway Life.
A LONG-TIME LOAN.
A debtor, on being sued, acknowledged that he had 
borrowed the money, but declared the plaintiff knew 
at the time that it was a Kathleen Mavourneen loan.
“A Kathleen Mavourneen loan?” questioned the 
magistrate, with a puzzled look.
“That’s it, your honor— one of the ‘it may be for 
years, and it may be forever’ sort.”—Exchange.
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THE FUNCTIONS OF THE STATE 
BOARDS OF ACCOUNTANCY
( Continued from page 124.)
They are beginning to lose some heart as 
they grow older in the possibilities of ac­
complishing for certified public accountants 
that which they have dreamed would ulti­
mately be the standing of these men among 
business men, and in cultured, refined so­
ciety, and in the eyes of the public at large. 
Most of them are younger than I, and when 
a man ceases to have visions, he is dead. I 
have not lost the vision for your profession, 
nor have I lost any of the physical energy 
for the realization of that vision.
I would like to give you young men, par­
ticularly, if I might, a very much more 
cleancut differentiation of meaning of public 
accountancy, or of accountancy. You criti­
cise our boards because they do not give you 
credit for pure bookkeeping experience. 
They say, “You haven’t had accounting ex­
perience.”
This gentleman touched upon it here when 
he said what he did about the knowledge of 
the certified public accountant about busi­
ness. Bookkeeping is the clerical work of 
recording transactions. That is all it is, 
nothing more, nothing less, and if those 
records be accurately entered, it isn’t a diffi­
cult matter to strike a balance sheet that 
will balance within a cent. That is book­
keeping, and the expert bookkeeper is one 
that doesn’t make mistakes in recording 
transactions, according to the simple prin­
ciples of debit and credit, and who can 
strike a balance at the end of a day or the 
end of the week or the end of a month, and 
know that it is going to be right.
Not so with an accountant. An account­
ant does all that. He sees that the records 
have been properly made; he sees that the 
balances have been properly struck, but he 
does more. Accounting does this, but de­
duces financial statements that may be used 
as sane and safe guides for conducting 
a business. Their report is a sane and safe
guide to me for conducting my business 
of which the details are so many and so 
great that it is impossible for me to com­
prehend and understand. It anticipates fu­
ture performance of my business, under all 
conditions, whatever they may be, adverse 
or favorable, and guides the manager safely, 
as I said, where the details may be beyond
his comprehension.
That, my young friends, is what we call 
accountancy, and what we expect our Board 
to be guided by when a man makes an appli­
cation for a certified public accountant’s 
certificate and presents his experience. The 
simple fact that he is an expert bookkeeper 
and has served this and that great firm 
doesn’t count as accountancy. It will not do.
What are the duties of our Board of C. 
P. A. Examiners?
1. To examine (this is all just simple 
common sense, the simplest kind of things 
that I  am going to talk to you about) can­
didates for the C. P. A. certificate. That is 
their job; to make rules under the law, the 
law being absolute.
“ To make rules under the law, the law 
being absolute,” and when that rule is sub­
mitted to the Board of Regents and the 
Board of Regents approves it, that rule be­
comes law. We have one of the simplest ac­
countancy laws in the United States. The 
synopsis of every law is printed in this little 
red handbook of accountancy which we get 
out with changes and modifications every 
year.
2. “ To disseminate the law and the 
rules.” I hold that it is the business of 
every board of accountancy in every state 
to see to it that all the high schools and all 
colleges know wh at the accountancy law is, 
and what the rules of the Boards are, to the 
end that by and by your son or mine, want­
ing to go into accountancy may not plead 
ignorance of the law, or of the rule when he 
comes before your Board. Therefore, to aid 
our Board we every year have thousands of 
these hand-books of accountancy published.
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Last year there were thirty-five hundred of 
them printed. Every high school and every 
college and every professional school in this 
state and every board of certified public ac­
countants in the United States, England 
and every civilized country in the world, has 
a copy of that law, and that is the way we 
disseminate it. A  man can’t come to our 
board and plead to Mr. McCulloh that he 
didn’t know what the law was, and didn’t 
know what the rules are. He can’t do that 
because if he is ignorant somebody else be­
sides this board of ours, or the State Board 
of Education of this state has been derelict, 
and I am sorry to say that many times the 
people who receive this hand-book throw it 
into the waste paper basket, and think it 
doesn’t amount to anything, and then some 
poor boy suffers.
3. “ To answer all inquiries and to give 
advice.” I  told you a while ago that I  am 
just a plain school teacher, that’s all, and 
my desk is administered as I  used to ad­
minister the position when I was principal 
of a large school. When an applicant for a 
certificate comes to my office on an appeal, 
I go into his case and decide it just as fairly 
as I  know how, as though he were my own 
boy, whether he has any friends or whether 
he hasn’t, I want to be more helpful if he 
hasn’t any than if he has. He doesn’t need 
any outside friends for he has his rights. 
Whether he is Jew or Gentile, black or 
white, yellow or green or blue, he is a human 
soul, and he should be dealt with as I  would 
like to be done by if I were in his place.
That is my idea of a good Board man.
4. “Give advice.”
5. “Carry on correspondence with other 
boards.” I do quite a bit of that, when they 
write to me to know about things in the 
administration of the law generally, but 
concerning the detailed questions arising in 
Pennsylvania, with reference to account­
ancy, that relate to those same matters in 
New York, the correspondence should be be­
tween the Secretary of the Board of Penn­
sylvania and the Secretary of the State 
Board here. I shift all of that that I pos­
sibly can on the Secretary of the Board, be­
cause I conceive it to be the business of the 
Board to deal with other boards for they 
represent their state authorities and our 
Board represents the authorities in New 
York.
I f  there is any question coming from one 
board to our board, that the Secretary of the 
Board does not want to answer or does not 
know how to answer, and doesn’t want to 
take any responsibility of the interpreta­
tion of the law, then it is the duty of the 
Secretary of the Board to send that letter 
to the authorities that direct the whole 
thing; so every once in a while ( I  suppose 
it is true in Pennsylvania and Minnesota 
and Michigan and everywhere else) the Sec­
retary of the Board refers a question to the 
final authorities that must determine the 
interpretation of the law.
6. “ To answer questions relating to re- 
ciprocity, within the policy of the state.” 
I want to tell you gentlemen from all over 
the country what our policy is : we have no 
reciprocity agreement. Although there is 
on the statute books a reciprocity agree­
ment between New York and Michigan, it 
doesn’t weigh any more than our under­
standing with Minnesota or California or 
Oregon or Pen Sylvania or New Jersey. We 
want to get into this state all of the best 
certified public accountants, certified in 
this state, that there are in the United 
States. That is our job, to have them come 
here and practice. We don’t want any of 
the riff-raff, but the Board of Regents has 
made a rule that if a certified public ac­
countant in New Jersey, a reputable man, 
a member of his local and state society, li­
censed under conditions or standards not 
lower than our own, doing business in this 
state, wants to have his New Jersey license 
endorsed, he applies to the Board of 
Regents, through the Board of Examiners. 
His letters and his application may come
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to my desk, but every one of them is sent 
right down to the Secretary of our Board 
to look into the case as to whether the man 
is of good moral character. That is the 
first thing.
Second, whether he is a reputable ac­
countant in his own state, and whether 
when he was licensed in New Jersey or 
Pennsylvania or Minnesota, the require­
ments in that state were at least as high as 
the requirements in this state at that time. 
When the Secretary gets through with it, 
he is asked to put upon it a recommenda­
tion, either for or against the applicant.
This procedure has only been in force 
within the last year. We did have a reci­
procity clause in our rules, but it was work­
ing a hardship on some of the men in New 
Jersey, some of the men in California, high 
grade accountants that everybody recog­
nized throughout the country as being ac­
countants of reputation, certified in their 
own state, but couldn’t be here. I  had recom­
mended the licensing of a man in New 
Jersey and of a man in California, and 
was told by the Regent who is Chairman of 
the Licensing Committee, “We can’t do it 
because of that reciprocity clause in the 
rule.”
“Well,” I said, “Here are two men that I 
know, not personally, but by reputation. 
Everybody says there aren’t two higher 
grade accountants in the United States 
than these two men and I thought we might 
under the education law amendment en­
dorse these certificates.”
He said, “Not with that in, but I will 
take it out.” He took it out. That is where 
we stand. I f  Minnesota is here, this is in 
answer to a letter I have in regard to reci­
procity with Minnesota and which I will an­
swer when I  get back. This is the answer: 
“We will enter into reciprocity not again 
with any state in the Union, but any certi­
fied public accountant in any state that 
believes that he has attained to the ideals of 
these men that we are all working to help,
and wants to practice in New York State, 
has only to make application to the Board 
of Regents for the application blank, send on 
his credentials, and a statement of what he 
has been doing, and all about it and the case 
will have consideration.”
7. I  conceive it to be another duty of 
the Board because they know better than 
anybody else, “ to prepare amendments to a 
law.” Every Board better than anybody 
else knows the defects of a law, because he 
has to work under it, and he should suggest 
to his state society just as I  heard this 
morning the suggestion here from Mr. Dunn 
in regard to the modification of the by-laws 
and constitution of the Society, this Board 
should suggest to the high grade account­
ants in the state, whether it is New York or 
Pennsylvania, amendments to the law which 
would bring the profession up to the stand­
ard toward which we all are working.
8. Of course, “To prepare questions and 
rate the answers.” We don’t let our Board 
conduct the examinations at all, that is, 
supervise the conduct of the examinations. 
That has to be done by a representative of 
our department under our rules and regu­
lations and under the law, but they do pre­
pare the questions and they do mark the 
answers and they do pass the men who an­
swer those questions, with a rating of not 
less than seventy-five per cent or fail the 
men who fall below seventy-five per cent.
Then always there is opportunity for ap­
peal for review. The appeal is granted, and 
the paper is reviewed honestly but the fol­
lowing kind of a review can’t go. I don’t 
know whether this is so in other states, but 
it is in New York. A  long time ago a 
woman insisted our Board was unfair. I 
didn’t know whether they were or not, but 
I was willing to find out. She claimed that 
they had rated her papers in practical ac­
countancy, for instance, altogether to low, 
and she could prove it by anybody that 
was in the accounting business, and she 
went about doing it.
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She came to Albany and made an exact 
transcript which we were ready to certify 
was an exact transcript. We gave her the 
printed questions and certified transcript of 
her answers. We read proof on it to see 
that it was exact. Then she brought it down 
to two or three very high grade accounting 
offices in New York, whose names I will 
not mention. They said, “ Outrageous! You 
should have been passed.”
She came back and said, “ There, this, that 
and the other man said this wasn’t right.” 
I said, “ It doesn’t make any difference 
who said it; the law says that this Board 
shall pass or n,ot pass, and the Board say 
your answers are wrong.”
Then she went over my head to the Board 
of Regents. Perfectly legitimately, I am 
not the end of the law. There is always 
someone higher up to whom appeal may be 
made. Then the responsibility becomes 
theirs. I  am not “ thin skinned” on that 
point.
We had a hearing. The woman presented 
her case, she swore as witnesses these high 
grade certified public accountants in New 
York City who said that the marking was 
outrageous and the Board of Regents de­
cided that they hadn’t any jurisdiction what­
ever. That the Board of Examiners only 
could pass or not pass an applicant.
That was all right. The case went to the 
Court of Appeals, and the Court of Appeals 
said, “We have no jurisdiction. The law is 
so and so. The Board must pass or not 
pass.”
To the best of my knowledge the lady kept 
taking the examination until she passed it. 
Whether she was a credit to the profession 
or not, I  never stopped to question.
Here is a little thing that our Board suf­
fers from more than anything else, and I  
suppose every Board in the United States 
does when they try to do this: “ To promote 
the ethics of the profession.”
I f  you are a professional man, there are 
certain fundamental principles of ethics
that you can’t get away from, and it is the 
business of a Board of Certified Public Ac­
countants to promote those fundamental 
principles of ethics, to instill into the minds 
of the applicants that there is a code of 
ethics in accountancy and to try to bring 
up this profession to the ideal that Mr. 
Tregoe brought so beautifully before us this 
morning, and that is what we are all work­
ing for. A ll the time there are appeal cases 
coming to my office, of men who haven’t the 
very first conception of ethics. The only 
thing that they have in mind is that they 
think they can make money out of the cer­
tified public accounting profession. They 
are commercializing it. They are crooks in 
their own minds and don’t know it. I put 
that on because a lot of them apparently 
are quite honest fellows but they don’t 
know they are crooked so far as the ethics 
of the profession of accountancy is con­
cerned. When I point it out to them, they 
turn around and go to something else.
Just one more thing that a Board ought 
to do: “ To protect and defend the integrity 
of the profession.” That means that when 
it comes to their knowledge officially (that 
is by absolute charge substantiated by evi­
dence), that any one is violating the C. P. A. 
law, it is their business to put that case in 
the hands of some prosecuting agency, what­
ever it is, either the local society or else in 
the hands of the attorney-general, if he is 
charged with it and to see to it that that 
man’s license is taken away from him. N ow, 
that is the job of the Board as I  see it. But 
on the other hand, it would not do for that 
Board to accept anything except evidence 
convincing them that the man is dishonest 
in his profession and on sworn affidavits by 
witnesses that are willing to come into the 
court and stand up and say so under oath. 
You can’t get convictions unless your evi­
dence is complete.
That is the duty of our Board, to defend 
the integrity of this profession of yours, to 
keep every man that they don’t believe is
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fit to come into it, out, on evidence; not on 
their own notion but on evidence; not let 
them in at all, not recommend them for 
license, and if they have the evidence, 
to tell just what it is. That is the duty as 
I conceive it, and one of the highest duties 
of the Board of C. P. A. Examiners in this 
and every other state of the Union.
Gentlemen, I have talked to you as I 
ought not to have talked to you, just from 
notes. This talk has been making for fifteen 
years. I  intended to dictate it to my stenog- 
grapher with all the flowery language pos­
sible, clean cut sentences, but to tell you the 
truth, I didn’t have time.
Therefore, my apologies to you for talk­
ing extemporaneously. I would like to say 
one thing about the State Society, if I may, 
and I am through.
Whenever there is a bad bill on account- 
ancy, and sometimes we have them in 
Albany, the accountants of the State scream 
and yell for me to get busy and kill the bill. 
They think that is my job. (Laughter). 
Well, what I want to say to you is this: 
that if it is bad (and I  know  it is bad some­
times before the society knows anything 
about the bill being in), I  am perfectly will­
ing to give the very best effort of my life 
at the moment to kill the bill.
But the State Society and the State 
Board of Examiners have some responsi­
bility in seeing to it that bad legislation 
doesn’t go through and that good legisla­
tion does.
Gentlemen, it is a very great pleasure 
for me to have talked to you. We are 
at your service. We make mistakes. I f  
we do we correct them. I f  we have made a 
mistake in giving anybody a license and cer­
tificate, we won’t take that away from him 
because that was our error, but we won’t 
make another one like it, if you will tell us 
where we made the mistake.
Again may I assure you that the Board 
of Regents, the Commissioner of Education,
the entire State Department of Education 
is at the service of your profession in 
your efforts for its betterment and advance­
ment in interest of the public.
BANTON WANTS CURB ON CROOKED 
BROKER.
( Continued from  page 182.)
stock brokerage house, for then he and all 
the world will learn what a miserable joke 
this law is as regards bucketing and kindred 
crimes, because as soon as he attempts to 
enjoin a real big concern he will find that 
some real big lawyers will come into court 
and tell the Court that the powder of injunc­
tion is limited to fraudulent practice and 
not to the general transaction of business.
“Witness the triumph and return of one 
Rabiner, who was convicted, on his plea of 
guilty, of hypothecating securities of his 
customer. Can anybody ever imagine that 
Rabiner could obtain from  the State Super­
intendent of Banks a license to do business 
as a broker? Yet, he can go into Wall 
Street and become a broker. It  seems to me 
about time that the decent self-respecting 
brokers arose and demanded that the Board 
of Governors of the New York Stock Ex­
change co-operate with the legislative au­
thorities to the end that laws may be enact­
ed that will prevent crooks from becoming 
brokers.”
ANNUAL ELECTION.
The Annual Directory of the Society is 
just off the press and is being mailed to all 
members. In the envelope containing the 
directory will be found the blank for nomi­
nating a state representative for the fiscal 
year beginning September 1, 1924. The 
membership in each state is arranged geo­
graphically and every member listed in a 
state is eligible for nomination. The ballot 
must be returned on or before June 30, 1924. 
The nominees will be submitted for election 
in July.
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State Society and Other News
DISTRICT OF COLUMBIA.
The annual dinner of the District of Col­
umbia Institute of Accountants which was 
held at the City Club, Washington, D. C., 
on the evening of May 20th, 1924, was a 
success from every standpoint. About forty 
members and guests were present. The even­
ing was given over to entertainment and 
good fellowship. The present membership 
of the Institute is limited to C. P. A.’s in 
active practice in the District of Columbia.
GEORGIA.
The Georgia Society of Certified Public 
Accountants met on Saturday evening, May 
24, at the Piedmont Hotel, Atlanta, Georgia.
There were present 21 Fellows and 10 
Associates, this being the largest member- 
ship attendance since the organization of 
the Society some eighteen months ago. At 
this meeting 8 Fellows and 7 Associates 
were elected to membership, which gives the 
Society a membership of 46 Fellows and 23 
Associates.
The chief matter before the Society was 
the report of the committee on, and in con­
sideration of, a draft of a new C. P. A. bill 
for Georgia. After considerable discussion 
and some slight changes in the wording the 
proposed bill was adopted by the Society, 
and a committee appointed to present the 
bill at the next session of the Legislature, 
which convenes in June.
IN D IA N A .
At the annual meeting of the Indiana As­
sociation of Certified Public Accountants, 
which was held in the Old Colony Club 
Rooms, Severin Hotel, Indianapolis, on May 
21, and which was attended by a large per­
centage of the membership, the following 
Directors were elected to serve for two 
years: O. C. Herdrich, Indianapolis; Geo. 
S. Olive, Indianapolis; H. L. Chambers,
South Bend. The Board of Directors elect­
ed the following to serve during the ensuing 
year : President, George E. Morgan, Indian­
apolis; Vice-President, George B. Buist, Ft. 
Wayne; Recording Secretary, O. C. Her­
drich, Indianapolis; Treasurer, George S. 
Olive, Indianapolis; Corresponding Secre­
tary, H. A. Roney, Indianapolis; Auditor, 
W. M. Madden, Indianapolis. Committee 
reports were received as follows:
The committee to investigate as to joining 
and lending moral support to the National 
Accountants Club, a proposed club of C. P. 
A.’s and bookkeepers, recommended that the
C. P. A.’s should not join such a club as 
members, as such close association with 
bookkeepers would detract from the C. P. 
A.’s position as confidential advisors to the 
business men, as our work has to do largely 
with the work of bookkeepers. It is recom­
mended however that the C. P. A.’s lend 
their moral support to the organization in 
an advisory capacity and stand ready to 
give addresses on accounting subjects at any 
time.
The committee on enforcement of C. P. A. 
laws reported that it had investigated di­
rectly or indirectly all firms or individuals 
who were known to be violating the Indiana
C. P. A. laws within the state, and through 
the co-operation and assistance of the State 
Board of Certified Accountants the follow­
ing results have been obtained: The N. A.’s 
in this section of the state have been prac­
tically eliminated and it is the understand­
ing of the committee that this applies to 
other sections of the state. It is understood 
that one is now in the Insane Asylum; one 
is out of business; one has left the state; 
one has dropped the title “C. P. A.” , and 
one case is now in Court and the case is to 
be pushed to a conclusion. Of the firms ad­
vertising as C. P. A.’s, all members of which 
are not certified, the following results have
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been obtained: One firm has corrected its 
advertisement; one has dissolved, the C. P. 
A. member of the firm continuing the busi­
ness. There are other firms which are adver- 
tising contrary to law and this situation 
will be clarified soon.
The committee on Group Advertising re­
ported what had been done in that connec- 
tion and in addition suggested co-operative 
publicity of the C. P. A.’s within the state 
through booklets, advertisements, speakers 
and other propaganda.
Report was made by Mr. Buist, the Asso- 
ciation’s representative to the State Cham­
ber of Commerce, of which our Association 
is a member, of progress in local and State 
Tax matters and that plans will be com- 
pleted whereby a bill will be presented at 
the next session of the State Legislature.
The legislative committee reported pro­
gress relative to the drafting or strengthen­
ing of the Indiana C. P. A. laws to be pre- 
sented at the next session of the State Legis­
lature.
It was the sense of the meeting that the 
Indiana Association of Certified Public Ac­
countants should entertain the candidates 
for the C. P. A. degree who come to Indian­
apolis for the purpose of taking the examina­
tions.
The Association goes on record as favor­
able to the arbitration of business disputes 
and the desirability and practicability of C. 
P. A .'s acting as Receivers, or as Trustees 
in Bankruptcy cases.
The Constitution and By-Laws of the As­
sociation were amended very materially, 
one amendment being the elimination of the 
classification of members into two grades.
K E N TU C K Y .
A meeting was held in Lexington, Ken­
tucky, oh May 16th, 1924, of the C. P. A/s 
of Kentucky for the purpose of forming a 
State Society. Complete details of the meet­
ing and the organization will appear in the 
next issue.
M ICH IGAN.
At the regular monthly meeting of the 
Michigan Association of Certified Public 
Accountants on May 1, 1924, there was 
much discussion on the proposed Michigan 
bill providing for the regulation of all prac­
ticing public accountants.
M ONTANA.
The annual meeting of the Montana State 
Society of Certified Public Accountants 
will be held in Billings, Montana, on June 
20 and 21, 1924. Papers to be read are: 
“Accountants as Receivers and Trustees,” 
by W. Grant Hoage; “State Banking Laws 
and Control,” by Ernest E. Murray. Other 
topics to be treated are “Ethics,” “ The Part 
of Accountancy in Business Recovery,” “Ac­
counting in Cities and Counties,” “ Taxa-. 
tion.”
N E W  YORK.
At the annual meeting of the New York 
State Society of Certified Public Account­
ants, held on Monday, May 12, 1924, the fol­
lowing officers and directors were elected: 
President, Homer S. Pace; First Viee-Presi- 
dent, Joseph J. Klein; Second Vice-Presi­
dent. P. W. R. Glover; Secretary, James F. 
Farrell; Treasurer, Willis S. Whittlesey. 
Directors elected for two years ensuing are: 
Henry Aitkin, Jr., William H. Bell, David 
Berdon, Harold Dudley Greeley, John F.
D. Rohrbach, Harold A. Wythes. Directors 
holding over are: Charles Hecht, Samuel
D. L eidesdorf, John T. Madden, George V. 
McLaughlin, Henry E. Mendes and L. K. 
Watkins.
OHIO.
The Accounting Convention of the Ohio 
State University College of Commerce and 
Journalism and the Ohio Society of Certified 
Public Accountants was held in Columbus, 
Ohio, on Friday and Saturday, May 23 and 
24, 1924. The program follows:
F riday , M a y  23, 1924.
5.30 P. M.— Meeting of Directors of the 
Ohio Society of Certified Public Account­
ants.—Ohio Union.
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7.30 P. M.—Paper, “Educational Deficien­
cies of Junior Accountants,” Paul W. Pink­
erton, President Indiana Society of Certi­
fied Public Accountants. — University L i­
brary, Room 107.
Saturday , M a y  24, 1924.
9.00 A. M.— Business meeting of Ohio So­
ciety.—University Library, Room 107.
10.00 A. M.—Paper, “Accountancy and 
the Law,” Hon. Freeman T. Eagleson, At­
torney at Law, former Assistant to Attorney 
General of Ohio, former Speaker of Ohio 
House of Representatives, Columbus, Ohio.
10.30 A. M.—Discussion.
11.00 A. M.— Paper, “ The Training of Ac­
countants in England,” Dr. T. H. Sanders, 
Professor of Accounting, Harvard Uni­
versity.
11.30 A. M.—Discussion.
12.00 A. M.—Luncheon, Home Economics 
Dining Room.
1.30 P. M.—Paper, “A  Suggested Classifi­
cation of Operating Expenses,” Kepple Hall, 
Planning Superintendent, The Joseph & 
Feiss Co., Cleveland, Ohio.
2.00 P. M.—Discussion.
2.30 P. M.—Paper, “ The Role of the Pro­
fessional Accountant,” Dr. R. B. Kester, C. 
P. A., Professor of Accounting, Columbia 
University.
3.00 P. M.— Discussion.
3.30 P. M—Paper, “Recent C. P. A. Legis­
lation in New York,” L. F. Ratterman, C. P. 
A., Attorney at Law, Secretary Ohio State 
Board of Accountancy.
4.00 P. M.—Discussion.
PENNSYLVAN IA .
Alexander S. Banks, President of the 
American Society of Certified Public Ac­
countants, and Morris Knowles, Chairman 
of the City Planning Committee, were speak­
ers on Wednesday, May 28, at the second 
annual banquet of the Pittsburgh Chapter 
of the Pennsylvania Institute of Certified 
Public Accountants, held in the gymnasium 
of the Pittsburgh Athletic Association. The 
first speaker’s topic was “Comedies and
Tragedies of Accounting,” and Mr. Knowles 
spoke on “ The Professional Man and His 
Civic Responsibilities.”
DETROIT ACCOUNTANTS ARRANGE 
FOR OUR ANNUAL MEETING.
The annual convention of the American 
Society of Certified Public Accountants will 
be held in Detroit, Michigan, September  
11th, 12th and 13th, under the auspices of 
the Michigan Association of Certified Public 
Accountants.
It  was through the efforts of the Michigan 
Society that the Society was organized and 
the members of the local society have already 
formulated plans and appointed a conven­
tion committee to make the third annual 
meeting the greatest in the history of the 
organization.
The committee appointed by President 
Thomas H. Evans, who will have charge of 
arrangements for the convention, are as fol­
lows :
Philip B: Price, General Chairman.
P. A. Kerr, Assistant General Chairman.
Transportation Committee—M. B. Walsh, 
Chairman; C. S. Johnson, C. E. Neff, John 
A. McDonald, Alex Robertson.
Finance Committee—W F .  G. Ross, 
Chairman; Arphaxad Foy, F. H. Jones, 
Richard Fitzgerald, N. A. Hawkins.
Reception and Registration Committee— 
W. H. Shultus, Chairman; D. A. Smith, 
John P. Toole, H. W. Burleson, Charles G. 
Touse, Richard H. Wolfe.
Entertainment Committee—W. T. Mc­
Connell, Chairman; G. E. Dunlop, George 
R. Gibbs, E. E. Staub, F. A. Tilton, C. E. 
Mounteer, F. C. Bloomfield, R. A. Lemmon,
F. G. Widger.
Publicity and Printing Committee—C. N. 
Bullock, Chairman; J. Lee Boothe, E. E. 
Dadson, C. J. Lynch, F. W. Morton.
Arrangements Committee—W. C. Row­
land, Chairman; S. A. Dodge, Thomas H. 
Faddisi, E. T. Ashman, T. L. W. Porte, 
George D. Bailey.
Ladies committee to be selected later.
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Indiana— H. A. Roney, C. P. A., 1535 Prospect Street, 
Indianapolis.
Iowa— Albert H. Hammarstrom, C. P. A., Weston Bldg., 
Clinton.
Kansan— J. E. Caton,* C. P. A., 342 Columbian Bldg., 
Topeka
Kentucky— J. E. Maddox, C. P. A., 503 Lincoln Build­
ing, Louisville.
Louisiana— Henry J. Miller, C. P. A., 501-8 Godchaux 
Building. New Orleans.
Maine— George M. Graffam, C. P. A., 415 Congress 
Street, Portland.
Maryland— Raymond C. Reik, C. P. A., Calvert Build­
ing, Baltimore.
Massachusetts— Edwin L. Pride, C. P. A., 49 Central 
Street, Boston.
Michigan— D. W. Springer, C. P. A., Ann Arbor.
Minnesota— Harry Harper, C. P . A., McKnight Bldg., 
Minneapolis.
Mississippi— Lewis E. Crook, C. P. A., 1011 22nd Ave­
nue, Meridian.
Missouri— C. B. Adams, C. P. A.. Boatm ens Bank 
Building, St. Louis.
Montana— W. Grant Hoage, C. P. A., 413 Metals Bank 
Building, Butte.
Nebraska— Emil Ganz, C. P. A., 1417 Douglas Street 
Omaha.
Nevada— George K. Edler, C. P. A., Nevada State L ife 
Building, Reno.
New Hampshire— J. Ben Hart, C. P. A., 875 Elm Street, 
Manchester.
New Jersey— Frank G. DuBois, C. P. A., 1009-1010 K in ­
ney Building, Newark.
New  York— Alexander S. Banks, C. P. A., 50 Church 
Street, New York City; Alexander Aderer. C. P . 
A., 225 Fifth Avenue. New York C ity : J S M 
Goodloe, C. P. A., 50 Broad St., New York City; 
Charles S. McCulloh, C. P. A., 100 Broadway, 
New York City.
North Carolina—J. D. Hightower. C. P. A., Box 782. 
Greensboro.
Ohio— W alter A. Coy, C. P. A., Ulmer Bldg., Cleveland.
Oklahoma— Hugh M. Rush, C. P A., 438 Kennedy 
Building, Tulsa.
Oregon— Wm. J. Piepenbrink, C. P. A., Porter Build­
ing, Portland.
Pennsylvania— Harry B. Scott, C. P. A., Oliver Build­
ing, Pittsburgh.
Rhode Island—John J. Wall. C. P. A., Hospital Trust 
Building, Providence.
South Carolina—John M. Palm, C. P. A., Woodside 
Bldg., Greenville.
South Dakota— Ewen B. Allbritten, C. P. A., W ater­
town.
Tennessee— E. F. Leathem, C. P. A., 530 Goodwyn 
Building, Memphis.
Texas— A. C. Upleger, C. P. A., Waco.
Vermont— Orris H. Parker. C. P A., Montpelier
V irgin ia— Fred B. H ill, C. P. A., Law  Bldg., Norfolk.
Washington— E. G Shorrock, C P. A., 625 Central 
Building, Seattle.
W est Virginia— David A. Jayne, C. P. A., Charleston.
Wisconsin— Carl Penner, C. P. A., 1302 Trust Co. Build­
ing, Milwaukee.
W yom ing— W alter D. Batchellor, C. P. A., Box 1185. 
Cheyenne.
*Deceased.
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E D I T O R I A L
Faith and Human Nature
Moses, one of the outstanding characters 
in world’s history and a man of wonderful 
faith and vision, was chosen to present the 
ten commandments. His followers with 
less faith and less vision immediately began 
to amplify them. Within a comparatively 
short time, instead of having one command­
ment, for instance, on the observance of the 
Sabbath, his followers had created hun­
dreds of special rules and limitations.
Under the teachings of the Greatest of all 
Teachers, all the then laws and command­
ments as to personal conduct were reduced 
to two. His followers, however, lacking 
faith in human nature and the potency of 
spiritual truths, immediately began to am­
plify his teachings with theological princi­
ples, doctrines, commandments and rules.
The founders of our Republic laid down 
in the Declaration of Independence and the 
Constitution the fundamental principles for 
the government of our Nation. From that 
time to this our legislators have been inces­
santly busy grinding out innumerable laws 
and regulations.
The founders of the public accountant 
profession in United States in 1896 were in­
strumental in having the first certified pub­
lic accountant law passed. Their far sighted 
vision in placing the profession in each 
State under a lawfully appointed Board of 
that State, in accordance with this coun­
try’s professional licensing policy, was of 
inestimable value to our profession. From 
time to time additional States enacted a
similar law. Certain of the leaders of the 
profession, however, lacking faith in the 
ability and integrity of the State Boards 
and doubting the wisdom of. State Licens­
ing, organized in 1916 a District of Colum­
bia corporation, the American Institute of 
Accountants, for the purpose of issuing a 
new professional accountant designation, 
independent of all State laws, and for the 
further purpose of working out, as far as 
possible, a uniform examination to be given 
and conducted, not by the said State L i­
censing Boards, but by this private corpora­
ton.
Immediately there was a movement to 
foster this new designation and one promi­
nent firm after another ceased to style 
themselves Certified Public Accountants 
and substituted therefor the fact that they 
were members of this non-State licensed 
organization.
This National organization has done 
much for the advancement of the profes­
sion. It, however, left the State licensed 
certified public accountant without national 
representation, for after the organization 
was completed, the State licensed certified 
public accountant was not per se eligible to 
membership, without first taking the new 
organization’s examination, this even though 
the certified public accountants of many 
States endeavored to have a plan worked 
out by which the examination of their State 
would be recognized as the equivalent of the 
examination of this national organization.
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There finally came a time when the State 
licensed certified public accountants, with 
a broad faith in the integrity of the State 
Licensing Boards and unlimited confidence 
in the professional licensing system of this 
country and with a sincere love for the pro­
fession for which their certificates stood, 
decided that there was a field for a national 
organization in protecting the certified 
public accountant from the onslaughts of 
another District of Columbia corporation 
that had organized for the purpose of issu­
ing a degree which, in this case, was desig­
nated as C. P. A. (N. A.). Thus the 
American Society of Certified Public Ac­
countants came into being in 1921.
It may be possible to maintain two pro­
fessional accounting designations in this 
country for a limited period. Under our plan 
of State licenses, however, it is only a ques­
tion of time until one State after another 
will limit the practice of the profession to 
State licensed Certified Public Accountants. 
This is going to leave high and dry, except 
as an honorary title by those who so regard 
it, any other designation, regardless of its 
service, as the time will probably come 
when it will not be possible for any other 
title to be used in any State as a symbol of 
authority for professional practice; in other 
words, the practice of professional account­
ing will eventually be limited solely to state 
licensed Certified Public Accountants. 
F r a n k  W i l b u r  M a in , C.P.A.
“OF THE MAKING OF DEGREES THERE 
IS NO END”
From London there has come an inquiry 
concerning the Amalgamation of Associ­
ated Certified Accountants, members of 
which use the initials A. A. C. A. One of 
the gentleman so signing himself, in answer 
to an inquiry as to what it meant, wrote: 
“Of course you are aware that Certi­
fied Accountant is a well recognized 
American degree given as a diploma at 
most schools and colleges where ac­
countancy has been taken as a serious 
subject. The Amalgamation of Asso­
ciated Certified Accountants, using the 
initials A. A. C. A., embodies those 
practicing accountancy and having 
taken an examination in advanced ac­
countancy for which the usual diploma 
is given.”
Question—Does anybody know of any 
school granting such a degree? I f  sor 
please report.
MARKED INCREASE IN MEMBERSHIP 
DURING JUNE
The members of the American Society 
are doing some splendid work which is 
being felt in the substantial increase in the 
membership during the month of June when 
49 new members were recorded.
The net memberhip of the Society is now 
in excess of 1,000.
With the new type of state legislation re- 
stricting the practice of public accountancy 
to certified public accountants and register­
ed accountants, it is becoming more and 
more apparent that an organization com­
posed exclusively of state licensed certified 
public accountants such as the American 
Society, forms the best vehicle for express­
ing the will and wishes of state licensed 
accountants in their efforts for the profes­
sion.
ANNUAL MEETING
Progress is being made by the enthusi­
astic committees of the Michigan Associa­
tion of Certified Public Accountants in the 
matter of preparation for our Annual Meet­
ing to be held in Detroit on September 11 
and 12.
The next number of T h e  C e r t i f ie d  P u b ­
l i c  A c c o u n t a n t  will be devoted to giving 
a detailed account of this Convention, in­
cluding the program and will be designated 
the Annual Convention Number.
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GOVERNOR OF LOUISIANA SIGNS 
C. P. A. LAW
The Governor of Louisiana has signed 
the new C. P. A. Law for that State. This 
law is reported on page 156.
VISITORS IN WASHINGTON DURING 
JUNE
Frank Wilbur Main, Pittsburgh, Pa.
David A. Jayne, Charleston, West Virginia. 
N. E. Taylor, Greenwood, Mississippi. 
Harry Harper, Minneapolis, Minnesota. 
William Cotton, Louisville, Kentucky.
W. H. James, Atlanta, Georgia.
Thos. H. Evans, Detroit, Michigan.
W. E. Brunck, Cleveland, Ohio.
J. W. Hanks, La Crosse, Wisconsin.
W. T. McConnell, Detroit, Michigan.
H. Ely Goldsmith, New York City.
A. B. Manning, New York City.
A. C. Clarkson, Columbia, South Carolina.
S. W. Sinderson, Kansas City, Kansas, 
Geo. E. Wood, Charlotte, North Carolina.
E. C. Conley, Huntington, West Virginia. 
Ernest Clayton, Atlanta, Georgia. 
Alexander S. Banks, New York City.
John L. Elliott, Charlotte, North Carolina. 
Victor Markwalter, Augusta, Georgia.
J. M. Culbreth, Richmond, Virginia. 
Richard H. Mohler, Pittsburgh, Pa.
Joe Hartmann, Jacksonville, Florida. 
Charles F. Sammond, Milwaukee, Wis. 
Adolphe Rafter, New York City.
C. L Stone, Seattle, Washington.
A. Henry Baum, New York City.
IN MEMORIAM
As we go to press the sad news reaches this 
office of the death of Alexander Aderer of New York 
City on July 7th.
Mr. Aderer was one of our staunchest supporters, 
an honored man of the profession, and a member of 
©nr Board of Directors. Further details will appear 
in our next issue.
PRESIDENT COOLIDGE APPOINTS TAX  
APPEAL BOARD
The twelve members of the Board of Tax 
Appeals appointed by President Coolidge in 
accordance with the provisions of the reve­
nue act of 1924 will organize immediately. 
The act provides that the board shall consist 
of seven members “ except that for a period 
of two years after the enactment of this act 
the board shall be composed of such mem­
bers, not more than twenty-eight, as the 
President determines to be necessary.” It  
is probable the remaining members of the 
board will be appointed in the fall.
Of the twelve members whose appoint­
ments have been announced, seven, 
Adolphus E. Graupner of San Francisco, 
Cal.,
J. S. Y. Ivins of New York City,
A. E. James of New Jersey,
John M. Sternhagen of Chicago, I ll., 
Sumner L. Trussell of Minneapolis, Minn., 
John J. Marquette of Washington, D. C., 
W. C. Lansdon of Salina, Kans., 
were selected from the general public. Five 
Charles D. Hamel of Grafton, N. D., 
Benjamin H. Littleton of Nashville, Tenn., 
Jules Gilmer Korner, Jr., of Winston-Sa­
lem, N. C.,
Charles P. Smith of Boston, Mass.,
Charles M. Trammell of Lakeland, Fla., 
were appointed from the personnel of the 
Bureau of Internal Revenue.
Adolphus E. Graupner is a lawyer, and 
for some years was judge of the Superior 
Court of San Francisco.
J. S. Y. Ivins is an accountant and an 
authority in tax work. Mr. Ivins formerly 
was director of New York State Income 
Tax.
A. E. James is a lawyer, accountant and 
tax expert.
John W. Sternhagen is a lawyer and a 
specialist in Federal taxation.
Sumner L. Trussell also is a lawyer and 
was admitted to practice in Minnesota in 
1885.
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John L. Marquette is a lawyer, a gradu­
ate of the University of North Dakota and a 
member of the North Dakota and Montana 
bars. Mr. Marquette came to Washington 
from Missoula, Mont. in 1919. He entered 
the army air service and resigned as captain 
in December 1920, following his discharge 
from Walter Reed Hospital where he was 
recovering from injuries received in a fall. 
Since 1922 Mr. Marquette has practiced law 
in Washington.
W. C. Lansdon for many years has been 
an executive officer of the Kansas State 
Farmers Union. He is a former newspaper 
man and at one time was member of the 
faculty of the Kansas University.
Charles D. Hamel, since November 6,
1923, has been chairman of the Committee 
on Appeals and Review. Mr. Hamel is a 
lawyer. In 1906 and 1907 he was clerk to 
the United States Senate Committee on 
Public Lands and in 1908 was clerk to the 
Senate Committee on Agriculture and For­
estry. From April, 1909, to October, 1915, 
he was employed in legal work in the In­
terior Department and in October, 1915, 
was transferred to the Department of Jus­
tice. In October, 1917, he was appointed 
special assistant to the Attorney General, 
serving in that capacity until December 31, 
1921. In February, 1922, he entered the 
office of the Solicitor, Bureau of Internal 
Revenue. For several months he was 
chairman of the Special Committee on Ap­
peals and Review.
Jules Gilmer Korner, Jr., is a lawyer 
and accountant. On January 1, 1923, he 
was appointed Assistant Solicitor in charge 
of the penal division. Mr. Korner was 
graduated from Trinity College, N. C., with 
the degree of A. M. in 1909 and later at­
tended the Harvard law school. In 1917 
he enlisted in the United States Navy and 
after the war resumed the practice of his 
profession in Winston-Salem. He entered 
the Bureau of Internal Revenue as special 
attorney in the office of the Solicitor July
1, 1921.
Benjamin H. Littleton is a high school 
and business college graduate and received 
a degree in law at Cumberland University. 
He was engaged in the practice of law from 
1914 to 1916, when he was appointed to the 
Bureau of Investigation, Department of 
Justice. In 1918 he was appointed Assis­
tant United States Attorney for the Middle 
District of Tennessee, which position he held 
until appointed to the Solicitor’s office, Oc­
tober 26, 1921.
Charles P. Smith, since November 2 , 1922, 
a member of the Committee on Appeals and 
Review, was graduated from Brown Uni­
versity with a degree of A. B. and studied 
law at Brown and George Washington Uni­
versities. From 1905 until his appointment 
to the Bureau of Internal Revenue in 1914, 
Mr. Smith was employed in the Bureau of 
the Census. Following his transfer to the 
Solicitor’s office, he served for a time as 
head of one of the Interpretative divisions. 
He was appointed Assistant to the Commis­
sioner June 14, 1921, in which capacity he 
served until his appointment to the Com­
mittee on Appeals and Review. Since De­
cember 1, 1921, Mr. Smith has served, also, 
as a member of the Tax Simplification 
Board.
Charles M. Trammell of the Solicitor’s 
office, received a degree of Ph. B. from 
Emory College and LL. B. from Vanderbilt 
University. Mr. Trammell began the prac­
tice of law in 1909 and in 1913 was elected 
judge of the County Court of Polk County, 
Fla., serving until 1917. In that year he 
entered the Army Air Service and in March,
1919, was transferred to the office of the 
Judge Advocate General. He was ap­
pointed to the Solicitor’s office, October 11,
1920.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 155
Louisiana Passes New C. P. A. Bill T o  
Regulate Public Practice
By H enry J. M iller, C. P. A., New Orleans, La.
Vice-President of Society of Louisiana Certified Public Accountants.
It is with a great deal of pleasure that 
the Society of Louisiana Certified Public 
Accountants announces that the Legislature 
of the State of Louisiana has finally passed 
the new C. P. A. Law, the text of which is 
printed in this issue. The Governor of the 
State is expected to sign this bill in a few 
days and all Certified Public Accountants 
of Louisiana are rejoicing in what they 
consider a tremendous step in the advance­
ment of the profession.
Two years ago a determined effort was 
made to nullify Louisiana C. P. A. Legisla­
tion and the Society worked hard to defeat 
the enemies of the profession. Their efforts 
were successful, but the fight proved that 
it was time to assume an aggressive role 
and from the time of this successful defense 
in 1922, the Louisiana Society has devoted 
itself to the preparation of a strong law to 
take the place of the present one in force 
since 1908.
The Legislative Committee of the Louis­
iana Society drafted an amendment to the 
C. P. A. Law. The Executive Committee 
thoroughly “ thrashed out” the proposed bill 
and submitted it to the membership for ap­
proval; after several changes, the draft was 
accepted. Considerable discussion was had 
in the Society as to the advisability of em­
bodying in this Bill the Maryland Clause 
compelling registration of all public ac­
countants and the Privileged Communica­
tion Clause: it was, however, decided that 
the time was not yet ripe, as the Louisiana 
Society membership did not include all Cer­
tified Public Accountants in the State and 
to enact a law with such provisions would 
require the concerted efforts of practically 
everyone interested in accountancy in the 
state.
Endorsed by the Association of Com­
merce and the Associated Accountants of 
New Orleans, this Bill was introduced in 
the House of Representatives by Mr. John 
Dart and became known as “House Bill 
No. 11.” Meanwhile, a group of Certified 
Public Accountants not connected with the 
Society, introduced into the Senate a coun­
ter bill, Senate Bill No. 57, and it was 
learned that they would oppose the passage 
of House Bill No. 11. The Judiciary Com­
mittee of the House arranged a public 
hearing and a delegation from the Louisiana 
Society and the Associated Accountants 
journeyed to Baton Rouge for this hearing. 
The personnel of the State Society delega­
tion—who were largely members of the 
American Society of Certified Public Ac­
countants—held an informal meeting on the 
train with the delegation of the Associated 
Accountants and, as there were also several 
supporters of the Senate Bill making the 
trip to oppose House Bill No. 11, a con­
ference was then and there held.
After considerable debate in this “ Con- 
ference enroute,” it was agreed that Senate 
Bill No. 57 be withdrawn and, the time 
being propitious for a united effort, a clause 
similar to the Maryland Law, regulating 
public accountants as well as C. P. A ’s., and 
the Privileged Communication Clause be in­
serted into the House Bill. On arrival at 
Baton Rouge after the Judiciary Committee 
of the House had been consulted, it was de­
cided to draft these changes in the form of 
a substitute bill which was reported favor­
ably by a unanimous vote of the House Ju­
diciary Committee under the designation of 
House Bill No. 276.
From the date of this Committee’s report, 
considerable time and attention became
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necessary to see that the Bill went through 
the Legislature unchanged: although it had 
the backing of a great many public account­
ants, still, time and again it was attacked 
by certain individuals. The members of the 
Society were indefatigable in their efforts 
to reach these men and finally succeeded in 
changing their inimicable views and making 
them staunch supporters of this legislation. 
On the floor of the House a heated debate 
ensued when the Bill came up for final pas­
sage, but it won out by a vote of 60 to 23.
When the Bill reached the Senate, the 
Judiciary Committee, to which it had been 
referred, desired further information and a 
public hearing was held before them. Some 
opposition had again developed, but through 
the efforts of the State Society and a group 
o f its most active members who were also 
members of the American Society of 
C. P. A ’s, this opposition was withdrawn 
and the Senate Committee rendered a unan­
imous vote in favor of the Bill. On Wednes­
day, July 2nd, at the night session, the Bill 
passed the Senate without a dissenting vote 
and the Governor of Louisiana is confident­
ly expected to sign it in a very short while. 
This legislation will become effective about 
the 1st of August.
Before closing the history of this legisla­
tion, it must be said that the American 
Society of Certified Public Accountants— 
both, through its individual members in the 
State Society and the excellent educational 
work done through its official organ THE 
CERTIFIED PUBLIC ACCOUNTANT— 
has been a most effective assistant in se­
curing this improvement of the C. P. A. 
Law. The profession was considerably bet­
ter known and the provisions and advan­
tages of the Maryland and New York Laws 
were familiar to nearly every one inter­
ested, largely, we feel, because of the valu­
able discussions of these bills and of the 
profession as a whole, appearing from time 
to time in the columns of THE CERTI­
FIED PUBLIC ACCOUNTANT.
C. P. A. ACT PASSED BY LOUISIANA  
GENERAL ASSEMBLY
HOUSE BILL NO. 276.
By MB. DART.
Substitute for House Bill No. 11.
AN ACT
To amend and re-enact the title, and sections
1, 2, 3, 4, 5, 6, 7, and 8 of Act 125 of the General 
Assembly of the State of Louisiana, of 1908, 
entitled “An act to regulate the practice of Public 
Accounting by establishing a State Board of Ac­
countants, fixing its fees and emoluments; to pro­
hibit the unlawful use of words, letters or other 
means of identification, by unauthorized persons, 
as Certified Public Accountants under this Act, 
and to provide penalties for the violation of its 
provisions;” and to repeal all laws or parts of 
laws in conflict with this Act and particularly 
Act No. 247 of the General Assembly of the State 
of Louisiana, Session of 1912.
S e c t io n  1. Be it enacted by the Legislature of 
Louisiana, That the title of Act 125 of the Gen­
eral Assembly of the State of Louisiana, of 1908, 
entitled “An act to regulate the practice 
of Public Accounting by establishing a State 
Board of Accountants, fixing its fees and emolu­
ments ; to prohibit the unlawful use of words, let­
ters or other means of identification, by unauthor­
ized persons, as Certified Public Accountants un­
der this Act, and to provide penalties for the 
violation of its provisions,” be and the same is 
hereby amended and re-enacted so as to read as 
follows:
“An Act to regulate the profession of Public 
Accounting by establishing a State Board of Cer­
tified Public Accountants of Louisiana, fixing its 
fees and emoluments; to prohibit the unlawful 
use of words, letters or other means of identifi­
cation by unauthorized persons as Certified Public 
Accountants under this Act and providing for the 
employment of unlicensed persons by Certified 
Public Accountants or Public Accountants and to 
provide penalties for the violations of its pro­
visions.”
S e c t io n  2. That Sections 1, 2, 3, 4, 5, 6, 7 and 
8 of Act 125 of the General Assembly of the State 
of Louisiana, of 1908, be, and the same are hereby 
amended and re-enacted so as to read, respectively, 
as follows, to wit:
S e c t io n  1. Be it enacted by the Legislature of 
Louisiana, That any citizen of the United States, 
residing or having a place for the regular trans­
action of business in the State of Louisiana, being 
over the age of twenty-one (21) years, of good 
moral character, and who shall have received 
from the State Board of Certified Public Ac-
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countants a certificate of his qualifications to 
practice as a  Certified Public Accountant, as here­
inafter provided, shall be styled and known as a 
Certified Public Accountant, and it shall be un­
lawful for any other person or persons to assume 
such title or use any letters, abbreviations or 
words to indicate that the one using same is a 
Certified Public Accountant, except that those who 
shall be engaged in the practice of the profession 
of Public Accounting within the State of Louis­
iana, at the time of the passage of this Act as 
Public Accountants and who have not qualified as 
Certified Public Accountants and who have been 
in continuous practice for their own account or 
as a senior Accountant for any firm or individual 
of Public Accountants for a period of not less 
than three years, and who has been maintaining 
an office as a Public Accountant immediately prior 
to the passage of this Act, and who shall satisfy 
the State Board of Certified Public Accountants as 
to their good moral character and professional ex­
perience shall be allowed to practice as Public 
Accountants and to be styled as such, but not to 
be allowed the title of Certified Public Account- 
ant, or the use of the abbreviation C. P. A., pro­
vided that application for registration of those 
not holding C. P. A. certificates under Act 125 of 
1908, shall be filed with the State Board of Cer­
tified Public Accountants, within sixty days after 
the passage of this Act. Nothing in this Act shall 
be construed as invalidating any certificate here­
tofore issued by the Louisiana State Board of 
Accountants. All holders of certificates as Cer­
tified Public Accountants, or Public Accountants, 
under this Act shall be governed and controlled 
by the rules and regulations adopted by the State 
Board of Certified Public Accountant's.
Nothing in this Article shall prevent the employ­
ment by a Certified Public Accountant or Public 
Accountant, or a firm or co-partnership of Certified 
Public Accountants, or Public Accountants of un­
licensed persons as Junior, Semi-Senior, Senior or 
other Assistant Accountants, provided that the un­
licensed employees work under the control and 
supervision of Certified Public Accountants, or 
Public Accountants and do not certify to any one 
the accuracy or verification of audits and state­
ments, and provided further that such unlicensed 
employees do not hold themselves out as engaged 
in the practice of Public Accountancy.
That no corporation shall be allowed to practice 
the profession of Public Accounting within the 
State of Louisiana, that no partnership shall prac­
tice as Certified Public Accountants, unless each 
of the members thereof is a holder of a C. P. A. 
Certificate heretofore issued by the Louisiana 
State Board of Accountants or hereafter issued by
the State Board of Certified Public Accountants, 
and no firm shall practice as Public Accountants 
unless each and every member thereof is duly 
registered and qualified as above provided.
S e c t io n  2. Within sixty (60) days after the 
passage of this Act the Governor of the State of 
Louisiana shall appoint five (5) persons, who 
shall be Certified Public Accountants of Louisiana, 
not less than three (3) shall be residents of the 
City of New Orleans, and the other member or 
members, if any, may be selected from the State 
at large and said members shall establish and 
constitute the “State Board of Certified Public Ac­
countants of Louisiana.” The domicile of the 
Board shall be in the City of New Orleans.
In the appointment of the First Board, under 
this law, the Governor shall appoint one (1) 
member for a term of one (1) year, one (1) for 
a term of two (2) years, and one for a term of 
three (3) years, one for a term of four (4) years 
and one for a term of five (5) years.
Beginning one year after the first appointment 
under this law, and yearly thereafter, the Gov­
ernor shall appoint a member to serve for a term  
of five (5) years or until such time as his suc- 
cessor has qualified.
In case of any vacancy or delay in appoint­
ment, the appointment shall be only for the un­
expired term, so that the overlapping term here­
in provided for shall always be maintained. No 
member of said Board shall be permitted to suc­
ceed himself. All vacancies created by death, 
resignation or otherwise, shall be filled by the 
Governor, for the unexpired term or terms. With­
in thirty (30) days after their appointment, the 
members of said Board shall take an oath before 
any person authorized to administer oaths in this 
State, to faithfully and impartially perform their 
duties, and same shall be filed with the Secre­
tary of State.
Section 3. The State Board of  Certified Ac­
countants of Louisiana is hereby authorized and 
empowered to adopt and enforce all necessary 
rules, regulations, by-laws, etc., not in conflict 
with law or with the provisions of this Act, to 
govern its proceedings and to regulate the mode 
of conducting examinations to be held under this 
Act, provided said examinations shall be in writ­
ing and held at least once a year in the City of 
New Orleans; and provided further that when, 
in the opinion of the State Board of Certified 
Public Accountants of Louisiana, there is a suf­
ficient number of applications for examination 
from any other locality of the State to warrant 
the holding of said examination in such locality, 
the State Board of Certified Accountants of Louis- 
iana, shall hold said examination in such local-
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ity. The examinations shall cover a knowledge of 
the “Theory of Accounts,” “Practical Accounting,” 
“Auditing,” “Commercial Law as Affecting Ac­
countancy” and such other branches of knowl­
edge as the Board may deem necessary to main­
tain the higher standard of proficiency in the 
profession of Public Accounting. The Board 
shall have power and authority to issue certifi­
cates under their official seal and signatures, as 
provided in this Act. The candidate shall be re­
quired to prove at least a high school education, 
or its equivalent and furnish satisfactory evidence 
of character and reputation. Three (3) con­
curring votes shall be required to pass or reject 
a candidate.
S e c t io n  4. The State Board of Certified Public 
Accountants of Louisiana shall be authorized to 
charge each applicant for a certificate and the 
registration thereof a fee not to exceed Twenty- 
five ($25.00) Dollars, same to be paid when the 
application is filed. Provided that the fee for 
each application for a certificate as a Public Ac­
countant filed within sixty days after the passage 
of this Act shall not exceed Fifteen ($15.00) Dol­
lars. Out of the funds collected under this Act, 
shall be paid the expenses of the State Board of 
Certified Public Accountants of Louisiana, and an 
amount not exceeding Fifteen ($15.00) Dollars 
per day, each, for the time expended by such 
members in conducting examinations, holding 
hearings, as hereinafter provided for, and issuing 
certificates, provided no expenses incurred by said 
Board shall ever be charged to the funds of the 
State.
S e c t io n  5 The State Board of Certified Public 
Accountants of Louisiana, may, in its discretion, 
register the certificate of any Certified Public Ac­
countant who is the lawful holder of a Certified 
Public Accountant’s certificate issued under the 
law of another State, and may issue to such Cer­
tified Public Accountant a certificate which shall 
entitle the holder to practice as such Certified 
Public Accountant and to use the abbreviation 
“C. P. A.” in this State, provided that the State 
issuing the original certificate grants similar priv­
ileges to the Certified Public Accountants of this 
State.
It shall be unlawful for any holder of a cer­
tificate from another state to use the abbreviation 
“C. P. A.” with or without any qualifying words 
or letters, unless he has had his certificate regis­
tered in the manner herein provided. The fee 
for such registration shall not exceed Twenty-five 
($25.00) dollars.
S e c t io n  6. The holders of certificates heretofore 
issued under the provisions of Act 125 of 1908 
shall not be required to secure additional certifi­
cates under this Act, but shall otherwise be sub­
ject to all the provisions of this Act; and such 
certificates heretofore issued, shall, for all pur­
poses, be considered certificates issued under this 
Act and subject to the provisions hereof.
S e c t io n  7. The State Board of Certified Public 
Accountants of Louisiana may revoke any certifi- 
cate issued under this Act, or may cancel the reg­
istration of any certificate registered under this 
Act, for the unprofessional conduct of the holder 
of such certificate, or for other cause provided 
that written notice shall have been mailed to 
the holder of such certificate twenty (20) days 
before any hearing thereon, stating the cause for 
such contemplated action, and appointining a day 
for a full hearing thereon by the State Board of 
Certified Public Accountants of Louisiana; and, 
provided further, that no certificate issued under 
this Act shall be revoked until such hearing shall 
have been held, and provided further, that when 
the gravity of the offense does not, in the opinion 
of the Board warrant such revocation the Board 
shall have the power and authority to suspend 
and temporarily recall the certificate of said 
holder for a period of not more than one year, 
during which time of suspension, said holder 
shall not be considered as a Certified Public Ac­
countant or Public Accountant of Louisiana, and 
shall not be permitted to use the title of Certified 
Public Accountant or Public Accountant or the 
letters “C. P. A.” Provided further, that the 
Board shall have the power and authority to 
merely officially censure the holder. All such hear­
ings shall be public. The Board shall have the 
power and authority to summon witnesses and to 
have them duly sworn by a Notary Public. Pro­
vided further, that in all such hearings the Board 
shall be not only judges, but also investigators, 
and it shall be its duty to investigate all charges 
brought before it, either by itself or by others, by 
independent investigations of such charges. Four 
concurring votes of this Board shall be required 
for the revocation of any certificate. Three con­
curring votes only will be required for a suspen­
sion or censure. Providing any person believing 
himself to be injured by any decision of the said 
Board shall have the right of appeal to a Court of 
competent jurisdiction, further that except by ex­
press permission of the person employing him or 
of the heirs, personal representative or successors 
of such person, a Certified Public Accountant, or 
Public Accountant, or a person employed by a Cer­
tified Public Accountant or Public Accountant, 
shall not be required to, and shall not voluntarily 
disclose or divulge the contents of any communi­
cation made to him by any person employing him 
to examine, audit, or report on any books, records, 
or accounts, nor divulge any information derived
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from such books, records or accounts in rendering 
professional services. Providing that nothing in 
this Section shall be taken or construed as modify­
ing, changing or affecting the original laws of this 
State or the bankruptcy laws. Provided that noth­
ing in this Section shall affect any rules and laws 
of evidence of this State or any proceedings held 
in any Court of Law of this State or of the United 
States.
In the event that any provisions or part of this 
Act shall be held by a Court to be invalid, the 
remainder of this Act shall remain in full force 
and effect.
S e c t io n  8. If  any person shall represent him­
self to the public as having received a certificate 
as provided in this Act, or who shall assume the 
practice as a Certified Public Accountant, or use 
the abbreviation “C. P. A.” or any similar words 
or letters to indicate that the person using the 
same is a Certified Public Accountant or Public 
Accountant, without having received a registration 
certificate as provided in this Act, or if any per­
son having received a certificate, as provided in 
this Act and having thereafter lost such certifi- 
cate by revocation or suspension as provided in 
Section 7 shall continue to practice as a Certified 
Public Accountant, or Public Accountant, he shall 
be deemed guilty of a misdemeanor, and upon 
conviction thereof shall be fined not less than 
One Hundred ($100.00) Dollars, or sentenced to 
serve three (3) months in jail for each offense, 
or both, at the discretion of the Court.
Section 3. All laws or parts in conflict with 
this Act and particularly Act 247 of the General 
Assembly of the State of Louisiana, Session of 
1912, are hereby repealed.
BUSINESS OR PROFESSION
F r a n k l i n  W. R ic h a rd so n , C.P.A.
President Pace of the N. Y. State Society 
o f C. P. A ’s in a statement to its members 
says: “We are confronted, as a practical 
matter, with the major question—is the 
public practice of accountancy a profes­
sion?” The answer may possibly be found 
in the following paragraphs.
Throughout the civilized world there are 
but three universally recognized profes­
sions—Law, Medicine and Ministry. To 
obtain a degree in any of these, the educa­
tional requirements for a C.P.A. degree are
but a preliminary step and as professional 
degrees are conferred by colleges, not by 
State Boards, technically speaking the 
practice of accountancy is not a profession.
Under the laws of New York State the 
practice of accountancy is classified as a 
business while engineering and some other 
occupations are not so designated. It  does 
not follow that Certified Public Account­
ants may not properly class themselves or 
be referred to by others as professional for 
the definition of the word profession is “ an 
occupation that involves a liberal education 
and mental rather than manual labor,” but 
it does raise the question as to the propriety 
for any such measure as the so-called 
McGinnies Bill and for further reasons 
mentioned below.
In a personal letter to the writer in refer­
ence to the subject under discussion, Gov­
ernor Smith says: “ I  believe as you do 
that it is a business and not a profession.” 
It is inferred that he was influenced in 
vetoing the McGinnies Bill because such be­
lief is supported by the Statutes of New 
York and the public in this or any other 
State would view with favor a law debar­
ring a citizen from engaging in a legitimate 
business.
It would seem to be the proper method of 
procedure before introducing accountancy 
bills in the legislature of any State for the 
purpose of restricting the practice of ac­
countancy to holders of C.P.A. degrees, to 
first ascertain the legal status of account­
ancy under its statutes and in New York to 
first induce the legislature to amend the 
business laws to the extent of eliminating 
accountancy from its present classification 
as a business.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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Principles of Business Conduct
A  Resolution Passed At the Twelfth Annual Meeting of the Chamber of Commerce of 
the United States at Cleveland, Ohio, May 8th, 1924.
HE function of business is to provide for the material needs of mankind, and 
to increase the wealth of the world and the value and happiness of life. In 
order to perform its function it must offer a sufficient opportunity for gain 
to compensate individuals who assume its risks, but the motives which lead 
individuals to engage in business are not to be confused with the function of business 
itself. When business enterprise is successfully carried on with constant and efficient 
endeavor to reduce the cost of production and distribution, to improve the quality of its 
products, and to give fair treatment to customers, capital, management, and labor, it 
renders public service of the highest value.
We believe the expression of principles drawn from these fundamental truths will 
furnish practical guides for the conduct of business as a whole and for each individual 
enterprise.
I.
The  F oundation of business is confidence, which springs from integrity, fair deal- 
ing, efficient service, and mutual benefit.
II.
The  Reward of business for service rendered is a fair profit plus a safe reserve, 
commensurate with risks involved and foresight exercised.
III.
E quitable Consideration is due in business alike to capital, management, em­
ployees, and the public.
IV.
K nowledge—thorough and specific—and unceasing study of the facts and forces 
affecting a business enterprise are essential to a lasting individual success and to effi­
cient service to the public.
V.
P ermanency and continuity of service are basic aims of business, that knowledge- 
gained may be fully utilized, confidence established and efficiency increased.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 161
VI.
Obligations to itself and society prompt business unceasingly to strive toward con­
tinuity of operation, bettering conditions of employment, and increasing the efficiency 
and opportunities of individual employees.
V II.
Contracts and undertakings, written or oral, are to be performed in letter and in 
spirit. Changed conditions do not justify their cancellation without mutual consent.
V III.
Representation of goods and services should be truthfully made and scrupulously 
fulfilled.
IX.
W aste in any form,— of capital, labor, services, materials, or natural resources, 
—-is intolerable and constant effort will be made toward its elimination.
X.
E xcesses of every nature,— inflation of credit, over-expansion, over-buying, over­
stimulation of sales,— which create artificial conditions and produce crises and depres­
sions are condemned.
X I
U nfair  Competition, embracing all acts characterized by bad faith, deception, 
fraud, or oppression, including commercial bribery, is wasteful, despicable, and a pub­
lic wrong. Business will rely for its success on the excellence of its own service.
X II.
Controversies will, where possible, be adjusted by voluntary agreement or im­
partial arbitration.
X III.
Corporate F orms do not absolve from or alter the moral obligations of individ­
uals. Responsibilities will be as courageously and conscientiously discharged by those 
acting in representative capacities as when acting for themselves.
XIV.
L aw f u l  Cooperation among business men and in useful business organizations 
in support of these principles of business conduct is commended.
XV.
B usiness should render restrictive legislation unnecessary through so conducting 
itself as to deserve and inspire public confidence.
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Announcements and Changes of Address
Joseph B. Costello, Certified Public Ac­
countant, announces the removal of his of­
fice from 902, 10 North Clark Street, to 
Room 1001, 69 W. Washington Street, Chi­
cago, Illinois.
Cobb, Otto and Company, Accountants 
and Auditors, announce the removal of their 
offices to Suite 340 Boston Chamber of Com­
merce Building, Boston, Massachusetts.
W. B. Richards & Co., Inc., Accountants 
and Engineers, announce the removal of 
their offices from 71 Broadway to 347 Madi­
son Avenue, (at 45th Street), New York 
City.
Samuel S. Stahl has removed his offices 
to 225 Fifth Avenue, New York City.
The firm of Niles & Niles, Certified Ac­
countants, announce the removal of their 
offices to 60 Broadway, New York City.
Announcement is made of the organ­
ization of Basset, Richards & Company, In­
corporated, to render accountancy and en­
gineering services, with offices at 347 Madi­
son Avenue, New York City, and with the 
following officers: William R. Basset, Pres­
ident; W. B. Richards, Vice-President; 
Frederick A. Smith, Treasurer; Robert A t­
kins, Secretary.
The firm of Stein, Ross & Sack has been 
dissolved by the retirement of N. F. Ross. 
Isidor Sack and Herman M. Stein continue 
the practice of public accountancy under 
the firm name of Stein and Sack, with offices 
at 110 West 40th Street, New York City.
David Richman announces the removal of 
his office to 276 Fifth Avenue, New York 
City.
William J. Gunnell, C. P. A., announces 
the removal of his offices from 61-67 Dun 
Building, to 540-546 Marine Trust Building, 
Buffalo, New York.
Alexander Ball, Certified Public Ac­
countant, announces the removal of his of­
fice to 1219-20 Hearst Building, corner 
Market and Third Street, San Francisco, 
Calif., where he will continue in the general 
practice of public accountancy.
James M. McConahey & Co., Certified 
Public Accountants, announce the removal 
of their offices on July First, to 1049 Henry 
Building, Seattle, Washington.
Herbert Dawson, C. P. A., announces 
the removal of his office to 1200 Tower 
Building, Chicago, Illinois.
Haskins & Sells announce the transfer of 
W. L. Hagerty, C. P. A., formerly assistant 
manager of their Providence office, to Cuba 
where he will be manager of the Havana 
office.
Herbert M. Temple, C. P. A., Thomas J. 
Shannon, C. P. A., Herman G. Brissman,
C. P. A., and John A. Cull, C. P. A., an­
nounce the formation of a partnership un­
der the firm name of Temple, Brissman & 
Co., Certified Public Accountants, succeed­
ing to the accounting practice of Temple, 
Webb & Co., and Bishop, Brissman & Co., 
with offices as follows: Capital Bank Build­
ing, St. Paul, Minnesota; Security Build­
ing, Minneapolis, Minnesota; Edwards 
Building, Fargo, North Dakota; Metropoli­
tan Bank Building, Washington, D. C.
Joseph H. Kraus, Certified Public Ac­
countant, announces the opening of his of­
fice at 217 Broadway, New York City.
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Motion Picture Routine and Accounting
By R. J. W a t t e r s t o n ,  C. P. A., New York City.
Member American Society of Certified Public Accountants.
The motion picture industry is divided 
into three main groups or operations: Pro­
duction, Distribution and Exhibition. Some 
of the larger companies combine all three 
of these in a single organization while 
others combine the first two, and there are 
many who confine themselves to a single 
operation. The subject will therefore be 
treated in the order in which the divisions 
appear.
It should be borne in mind, however, that 
this outline is intended primarily to fur­
nish to those unfamiliar with the motion 
picture industry, a general idea of the ac­
counting methods in common use and does 
not purport to be a complete treatise on 
the subject.
The accountant will undoubtedly find in 
the books many accounts besides those men­
tioned herein; these, however, comprise the 
usual accounts one has to deal with in near- 
ly every set of books and require no expla­
nation.
The books of some of the larger studios, 
where several productions are in process at 
the same time, necessarily carry more detail, 
but the principles involved are identical 
with those outlined below.
The relationship between producer and dis­
tributor is invariably covered by contract, 
which contracts, as a general rule, cover 
specifically every phase of operation. It is 
therefore, vitally necessary that all con­
tracts be carefully read by the accountant 
at the outset.
The production is the entire cost of mak­
ing or producing a picture. It begins with 
the first item of expenditure and ends with 
the cost of the completed negative. Ordi­
narily the production accounts present no 
difficulties from an accounting standpoint 
until the cost of the picture has been deter­
mined and a simple set of books will suffice 
for the purpose.
Finding the cost of a motion picture is 
very much like finding the cost of an office 
building in that every item of expenditure 
is part of its cost until it is finally com­
pleted and ready for operation, which, in the 
case of a moton picture generally dates from 
its release for distribution.
 The expenditures in connection with pro­
ducing a picture may be generally classified 
under the following captions:
Rent of Studio
Scenery and Props
Stories
Wardrobe
Direction
Cast—Principals
Cast—Extras
General Employees
Negative—Raw Stock
Negative—Developing
Location Expenses
Insurance
Light and Power
Miscellaneous Expenses
After a picture has been produced, it must 
be marketed or distributed. I f  the pro­
ducer has his own distributing organiza­
tion, this is a comparatively simple matter. 
If, on the other hand, the producer has no 
distributing organization, the distribution 
must be handled by some one else, and in 
such cases, it is usually arranged for on one 
of the following basis:
1. The picture may be sold outright to 
the distributor for a lump sum.
2. The picture may be turned over to 
an agent for sale territorially at a 
specific price for each territory, in 
which case the agent receives 
a commission for his services and 
may or may not make a cash ad­
vance to the producer.
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3. The picture may be placed in the 
hands of a national distributor for 
distribution on a percentage basis 
with or without a cash advance 
to the producer.
I f  the picture is sold on the basis of the 
plan first outlined, the accounting amounts 
to finding the difference between the cost 
and the selling price which is either profit 
or loss.
I f  the sale is based on the second meth­
od, it will be necessary to prorate the net 
amount received from the sale of each ter­
ritory, between cost and profit or loss, ap­
plying as the cost of the picture in each ter­
ritory, the same percentage of the sale price 
that the total cost of the picture bears to 
the total sale price for all territories. As 
an illustration, let us assume that the en­
tire cost of producing a certain picture was 
$24,000.00 and that the entire distribution 
rights were sold net to four distributors, A,
B, C and D, as follows:
A ..........................  $6,000.00
B ..........................  6,000.00
C ..........................  12,000.00
D ..........................  12,000.00
Total...........$36,000.00
It will therefore be seen that the cost is 
66 2/3% of the total selling price, so that, 
as payments are received, it will be neces­
sary to apply 66 2/3% of each payment to 
amortize the cost before any profits can be 
realized.
I f  the third method is used as the basis of 
the sale, the accounting is necessarily more 
involved and requires the use of estimated 
figures in order to determine the proportion 
of cost to be amortized out of the earnings.
These estimated figures can only be based 
on past experience, so that it is manifestly 
impossible to use the earnings of the picture 
itself as a basis although it will be found 
that each producer has some definite method 
of calculating amortization or exhaustion 
of negative cost and that it is usually based 
on the results of his own experience. As
an illustration I will give a method that has 
been found satisfactory and which appears 
to be in more or less general use.
To begin with, it will be seen from the fol­
lowing table that the estimated life of a 
picture is eighteen months, and it is as­
sumed that 80% of its revenue will be de­
rived from domestic territory, or the 
United States and Canada, and 20% from 
foreign territory.
From the domestic revenue, the follow­
ing percentages of total negative and posi­
tive cost are deducted monthly. In the case 
of the negative cost, the total for this pur­
pose represents 80% of the total cost of the 
negative as the remaining 20% is allocated 
to sales in foreign territories. The positive 
cost, however, represents 100% of the cost 
as positive prints are not supplied to for­
eign countries.
Total Total 
Negative Positive 
Cost Cost
1st Month.......  10% 12%
2d “ ........  16% 18%
3d “ ........  15% 15%
4th “ ........  12% 12%
5th “ ........  9% 10%
6th “ .......  8% 8%
7th “  ........  6% 6 %
8th “ .......  4% 5%
9th “ ........  3% 5%
10th “ .......  3% 4%
11th “ ........  3% 3%
12th “ .......  2% 2% 
13th “ ........  2%
14th “ .......  2%
15th “ ........  2%
16th “ ........  1%
17th “ ........ 1%
18th “ .......  1%
Total... .100% 100%
The above percentages are arrived at by 
taking the monthly earnings of a large 
number of representative pictures and cal­
culating the ratio which the average reve- 
( Continued on page 169)
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Accounting in Chemical Plants
By John H. K uesel, Sc. B., B. C. S., C. P. A., Tenafl y, N. J.
There is no fine distinction between what 
one might term a chemical industry and an­
other industry closely allied to it. When 
in the manufacturing processes of a manu­
facturing establishment a certain chemical 
change takes place, it does not always follow 
that this is a chemical plant. For instance, 
one would not term a brewery or a plant 
making vinegar, or say a plant tanning lea­
ther, as chemical plants, although all of 
these have or employ in their manufactur­
ing processes, some form of chemical action. 
Neither would it be correct not to classify 
an establishment under “ chemical plants” 
simply because in its processes no chemical 
action takes place, if such plant produces a 
product which is commonly termed a chemi­
cal. Liquid air products are produced al­
most invariably by physical and not chemi­
cal action, still one must classify plant 
manufacturing such products as chemical 
plants. Therefore, molecular changes tak­
ing place within the processes, do not de­
termine the nature of the classification. It 
may be stated, however, that a chemical 
plant is one that produces for its own use 
or for other industries, a substance neces­
sary to bring about molecular changes of 
some sort. Even this definition has its 
faults as it does not cover all possible 
situations.
As chemical science is still in its youth 
and as the science of accounting is still 
younger, it follows that a combination of 
the two, that is, chemistry considered from 
an accounting standpoint, is still in the cra­
dle. The chemical engineer has performed 
the duties of the pioneer in this field. But 
engineers are not accountants as a rule and 
as a result of their efforts, a segregation of 
respective duties of engineers and account­
ants soon took place. The duties of the
chemical engineer are to outline the process 
to be followed; in other words he is the de­
veloper and experimental expert. It is also 
his duty to supervise the operation of the 
plant from an operating standpoint after 
the the most feasible operating plan has 
been decided upon. It is the duty of the 
accountant to determine by an accurate 
analysis the good and bad points of the en­
gineer’s process experiments and to submit 
accurate cost data to him so that he has a 
basis upon which to work in order to come 
to the best final conclusion.
This may seem to the experienced ac­
countant a simple thing to do, it naturally 
coming under the head of cost accounting 
and cost determinations. On the other hand, 
there are many phases of this subject that 
an experienced accountant finds difficult to 
grasp, in fact he will occasionally find it im­
possible to do his work without the help of 
an experienced chemical engineer. The 
chemical industry presents many peculiar 
conditions, and peculiar to itself alone. It 
may surprise many accountants to state 
that at times situations arise in chemical 
cost analysis, where problems must be 
solved involving higher mathematics, so 
complicated that even practical mathemati­
cians despair of finding the correct solu­
tion. The writer recalls a problem present­
ing itself in the cost finding of a large coal 
tar plant in this country. The problem 
was that where two semi-finished products 
of unknown cost were reconverted back 
with primary raw materials in the preced­
ing unit processes. Together with the cor­
rect distribution of factory overhead, the fi­
nal problem resolved itself down to the so­
lution of four simultaneous equations of 
four unknown quantities of the fourth de­
gree. Algebraists will readily see that such
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a problem cannot be plotted on cross sec- 
tionpaper. Previously, the plant account­
ant, seeing the difficulty of the problem and 
not being capable of solving it, resorted to 
approximations in valuing the reconverted 
products. In other words, he guessed at it, 
but guessing is not within the province of 
the accountant. His guesses were surpris­
ingly close for some periods, but at times 
when unforseen conditions arose, they were 
several per cent from the correct figures. 
In times of keen competition such errors 
may become serious.
What then, are the things in chemical 
costs that make it very difficult or that dis­
tinguish chemical costs from any other 
costs as far as the accountant is concerned? 
By way of explanation, consider the hypo­
thetical compound AB consisting of the ele­
ment A  and the element B in chemical affin­
ity. Likewise, consider the hypothetical 
compound CD. By mixing AB and CD we 
get the compounds AC and BD. This, 
when written in the customary chemical 
language would appear as,
A B + C D =  AC+BD 
But, unfortunately, all chemical formulae 
are not as simple as this one. Sometimes it 
is necessary to add heat, light, electricity 
or some other substance or force to bring 
about this change. Most of these are added 
costs and from an accountant’s viewpoint 
must be looked upon as part of the first 
cost. Considering the formula equation 
again, AC may be the principal and pri­
mary product and salable as such, whereas, 
BD may be worthless or even less than 
worthless where it costs something to dis­
pose of it. In this case BD is classified as a 
worthless by-product. Fortunately, many by­
products are valuable and have great utility. 
In fact, in most of the chemical plants, 
the by-products are more valuable than 
the prime product. How then, can one dis­
tinguish between what is a prime product 
and what is a by-product? The answer is 
that there is no distinction except that the
company formed to make primarily the 
product AC might call itself the American 
AC Manufacturing Co. and consider the 
product BD as a by-product. On the other 
hand the American BD Manufacturing Co. 
would call BD its prime product and AC 
its by-product. It depends on the point of 
view entirely. In other words, the account­
ant can make no distinction, but must treat 
both products alike as having descended 
from the same parents. It does not change 
the situation whether he is employed by the 
AC Manufacturing Co. or the BD Manufac­
turing Co. This is unique in itself, because 
in ordinary costs, a by-product is something 
that is produced involuntarily and as much 
as can be realized upon it as possible is ob­
tained, and that value is usually deducted 
from the cost of the primary product. Not 
so with chemical by-products. Many chem­
ists are endeavoring to produce more of 
their by-products by some changes in proc­
ess, where they find that such by-products 
have been found to be valuable. The by­
products feature is ever present in all 
chemical plants to a greater or less degree. 
In dealing with the costs of by-products 
from an accounting viewpoint and from an 
equitable standpoint has lead to many 
heated discussions among accountants and 
it is not the purpose of the writer to add to 
the confusion by commenting upon the mer­
its of any one of them.
As has been stated, many chemists are en­
deavoring to increase their by-product pro­
duction. This is done experimentally at 
first on a small scale and the results ob­
tained are carefully noted. This is done in 
several ways dependent upon the chemicals 
produced and the heat, light, electricity or 
some other substance or agent added, to 
bring about the desired effect. This is in 
most cases a controllable feature, that is 
by adding more and more of the agent in 
question, more and more of the desired valu­
able by-product is produced. Often there is 
a definite limit to the economical production
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of by-products. Frequently the added cost 
of increased use of the agent in question 
adds materially to the cost of the finished 
product. A  very careful analysis by the ac­
countant will reveal just where the maxi­
mum utility compared to the added cost is 
reached. It  presents a very interesting 
problem, wherein the chemist with his plots 
and experimental data works hand in hand 
with the cost accountant in finding just 
what process will give the best results. All 
this might be said to come within the realm 
of the chemical engineer, but does the engi­
neer know how to obtain costs? Does he 
know how to distribute overhead equitably 
or is he famliiar with the various forms and 
records that are kept in a modern plant in 
order to keep accurate cost data?
Other problems in the chemical industry 
come up from time to time that for an ac­
countant seem difficult but are nevertheless 
interesting deviations from his customary 
routine work. Leakage, evaporation and 
deterioration costs are unusually heavy in 
chemical plants, and what is worse, exceed­
ingly variable. Valuations of inventories 
of finished and semi-finished products are 
very difficult to make, and here the account­
ant must call to his assistance technical 
men in order to arrive at correct figures.
Many chemical processes are secret and 
the research cost is subject to write-offs, at 
times, this cost shrinking to nothing over 
night, due to some newer and better manu­
facturing process. In addition to this, val­
uations placed on the plant equipment of 
this process is subject to the same factor of 
obsolescence. According to our best ac­
counting theories, research costs, as patent 
costs, should be distributed over the period 
of its usefulness or life. But how can the 
discovery of a new manufacturing chemical 
process be foretold? Chem-science being 
still in its infancy, is subject to almost rev­
olutionary changes within a short period of 
time. Then again, the same process may be 
the most economical known, and may enjoy
a long life. These situations necessarily 
confuse the accountant and only by obtain­
ing the best expert opinion and then using 
his own judgment in conjunction can the 
best results be obtained. Occasionally, se­
cret processes and formulae are sold on a 
life royalty basis, that is, a chemist is to re­
ceive a definite sum each year as long as he 
lives. Such a contract was entered into 
with the chemist who held the formula of 
a widely advertised household chemical. 
Thus the element of actuarial science en­
ters into the accountant’s cost figures.
The cost of raw materials in chemcial 
manufacture is usually quite low. Costs of 
overhead, research and selling are exceed­
ingly high in proportion. This factor 
makes it difficult to predetermine costs of 
chemicals, except where the market is sta­
ble and other elements are definitely known 
and can be predicted with a fair degree of 
accuracy.
Rarely are chemical processes patented 
because it is not very often that from exami­
nation and analysis, the economical manu­
facture will be procured. On the other 
hand, chemists seek protection from trade 
names when advertising. As the treatment 
of trade names from an accounting stand­
point is well understood, the writer need 
not explain it further. The secret process 
method of protection, so frequently re­
sorted to by chemical houses, often makes 
it difficult for the auditor or cost account­
ant to properly complete his work, as the 
detail of such secret process surely would 
not be revealed to him. But a careful ex­
amination of the cost records should show 
the labor cost for the secret unit and also 
the cosit of such raw material as is used 
there without much trouble. The deprecia­
tion of equipment or the cost of other se­
cret raw material additions will have to be 
obtained from the person who holds the se­
cret. There are several other things to be 
considered here such as the distribution of 
overhead on the secret unit, and there is
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nothing left for the auditor to do but to 
use such information as he has and take the 
word of the person who refuses to give up 
the nature of the secret process. There is 
no other alternative.
The auditor should always take into con­
sideration in determining the life of equip­
ment that in most chemical plants, the 
vapors of raw materials and chemicals 
used, are very corrosive, and in conse­
quence, the life of all quipment should be 
shorter than in other factories. In some 
cases, equipment lasts only six or seven 
months. In a case with which the writer 
is familiar, fumes released in a plant mate­
rially shortened the life of all leather belt­
ing and other fibrous materials. Changes 
in tariff schedules, materially affect the 
auditor’s work from time to time. In view 
of this fact, predetermined costs should 
cover only short periods ahead, and should 
be reconstructed and revised at frequent 
intervals.
In a previous paragraph, it was stated 
that the accountant cannot distinguish be­
tween a prime product and a by-product. 
With this thought in mind, a peculiar situ­
ation arises at times, with as many differ­
ent opinions as there are accountants dis­
cussing it. Consider a concrete case. In 
the crude coal tar industry, the first unit 
process consists of heating the coal in order 
to extract the volatile chemicals in it. 
These volatile chemicals are the crude bases 
for manufacturing the more expensive so- 
called coal tar by-products, and constitute 
about 30% of the total weight of the origi­
nal coal. The other 70% is carbon or coke 
and can be sold for fuel purposes. The 
coke cannot be sold at a profit, that is, no 
method has as yet been devised whereby an 
operating profit could be made from it. 
But, on the other hand, many coal tar fac­
tory managers are inclined to so juggle 
costs as to show a profit on it. In other 
words, they prefer to distribute their costs 
so that the coke will only carry a small per­
centage of the burden. For instance, coal 
is heated as stated before and the first prod­
ucts are coke and crude coal tar. Assume 
that the coke section is charged with so 
small an amount that the crude coal tar 
section has to carry say $7500. Suppose, 
further, that from the crude coal tar, we 
get four products, namely,
Product Cost Unit Price
A. .$1,500 15c. per pound
B . . 3,000 18c. per pound
C . . 2,250 27c. per gallon
D . . 750 $1.50 per pound 
Should, however, someone suggest that the 
division of the cost burden be made on the 
basis of weight of the products produced, 
it would be self-evident that the coke would 
have to carry a greater burden, and in con­
sequence, the charge to the crude coal tar 
section would be less, say for the purpose 
of argument, $5000 instead of $7500. It 
follows that all products produced from 
crude coal tar would enjoy 33 1/3% reduc­
tion and our costs would be, as follows:
Product Cost Unit Price
A. .$1,000 10c. per pound
B .. 2,000 12c. per pound
C .. 1,500 18c. per gallon
D .. 500 $1.00 per pound
Many accountants will argue that the lat­
ter calculations are deceptive, and by giv­
ing a concrete example, would quote that, 
supposing that the sales organization had 
been offered 17c. per pound for a large quan- 
ity of product B, the executive might be in­
clined to accept this offer were by using the 
latter cost schedule, whereas, in fact he 
would be losing 1c. per pound if he had used 
the former cost schedule. On what basis, 
then, should such costs be distributed? I f  
it be suggested that the distribution should 
be made on a sales value basis, the writer 
need only to call attention to the fact that 
crude coal tar is rarely sold as such, and 
there is no definite market quotation for 
it. In fact in most chemical plants, the 
first “ split” very rarely brings forth a mar­
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ketable article, but must first go through 
several other processes, creating more and 
more “ splits” some of which at the end of 
different processes are marketable. These 
are the questions that confront the cost ac­
countant, and unfortunately, there are few 
treatises that discuss them.
Abundance of supply of raw materials is 
a prerequisite to the sucessful operation of 
a chemical plant. Soft coal being very 
plentiful in this country, and the fact that 
within the soft coal lie thousands of useful 
chemical products, should assure enormous 
development along chemical lines. The rea­
son why the United States has just recently 
awakened to the opportunity of this enor­
mous field, is that during the war we were 
cut off from German chemicals upon which 
we had become unknowingly dependent. 
Germany, on the other hand, although not 
the original discoverers of coal tar, had de­
veloped through secret process develop­
ments with accurate cost findings, an enor­
mous chemical organization, the success 
and power of which can only be attributed 
to the great painstaking experiments which 
were carried on for years.
MOTION PICTURE ROUTINE AND  
ACCOUNTING
( Continued from page 163)
nue for each month bears to the total 
revenue.
A  certain percentage of the negative cost 
applicable to foreign territories, also based 
upon past experience, is charged off as the 
rights in each territory are sold, these sales 
usually being made for a flat amount to be 
paid upon delivery of the negative.
In addition to the cost of production 
which ends with the completed negative, 
there is one other item of cost which must 
be included before arriving at the entire 
cost of the picture and this is the cost of 
positive prints.
The cost of positive prints is nearly al­
ways borne by the producer but sometimes 
a picture is sold territorially to the state 
right distributors with the understanding 
that the purchaser will pay for the positive 
prints.
The cost of publicity is an expense usually 
borne by the producer although frequently 
paid for by the distributor and by him 
treated as an advance to the producer, to be 
reimbursed from the earnings of the picture.
After the picture has been released for 
distribution, it is sold to the exhibitor, 
either at a flat rental for the time it is to be 
used, or on a percentage of the gross re­
ceipts, such sales being covered by contract 
between the exhibitor and the distributor.
I  have purposely refrained from all tech­
nical details, especially those showing jour­
nal entries necessary to carry into effect the 
accounting matters involved on the as­
sumption that most accountants will know 
what entries to make once the idea has been 
clearly explained to them.
(The second installment on this subject will appear 
next month.)
FIFTH INTERNATIONAL COST 
CONFERENCE
The Bulletin Service of the National As­
sociation of Cost Accountants, for July 1, 
1924, announces that the Fifth Interna­
tional Cost Conference will be held in 
Springfield, Massachusetts, on September 
22, 23, 24, 25, 1924. Subjects scheduled for 
discussion are:
Some Practical Applications of Budget 
Methods.
Some of the Deficiencies of Cost Account­
ing and Their Cures.
Organizing a Business for Cost Reduc­
tion.
Proper Treatment of Variations from 
Standard Costs.
Some Debatable Subjects in Cost Ac­
counting.
Administrative and Selling Costs.
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The Public and Public Utilities
By D e a n  J o h n  T. M a d d e n , New York University.
Chairman, Committee on Education, The American Society of Certified Public
Accountants.
An Address before Committee on Public Relations, Convention of National Electric 
Light Association, Wednesday, May 21, 1924, Atlantic City, N. J.
I am the fourth college professor on your 
program today and I  have no doubt but 
that you are satisfied with professional lo­
quaciousness by this time. When asked to 
appear here by the committee in charge of 
the program I readily consented for two 
reasons. The topic assigned to me was a 
happy one because I could bring to its dis­
cussion no lesser degree of ignorance about 
public utilities than most of the group 
known to utility men as “ the public.” I f  
I  was to learn something about the industry 
at first hand, there was no better way of do­
ing it than by meeting and mingling with as 
many as possible of those who are engaged 
in this industry. It is my good fortune to 
have many excellent friends in the business 
and on sundry occasions they have done 
missionary work by setting me straight on 
some of the moot problems in your field. 
In fact, they have almost persuaded me—a 
straight depreciationist—to accept the re­
tirement reserve theory. Another soul has 
been saved! But my second reason, and 
the more important one, was the fact that 
I have realized for some time the inade­
quate amount of attention that our univer­
sities were devoting to public utilities in 
the courses in commerce. Many excellent 
courses exist—on paper and in the an­
nouncements in the catalog. While I 
have endeavored to do what I  could to cor­
rect our own local condition, I am far from 
satisfied with the accomplishment. More­
over, my interest in the whole subject in­
creased with a continuing study of the lar­
ger aspects of the social problems involved.
On the whole, I  find that my own views
on the question which interest you are 
fairly orthodox. At heart, I am a fundamen­
talist and do not possess enough modernist 
flavor to condemn me. However, if my talk 
today indicates a tendency toward heterodox 
views, the committee on public relations 
still has work to do because there are many 
others running at large who are just as un­
sound in their doctrines.
During the last half century, our country 
has passed through a period of extraordi­
nary economic development, unparalleled 
in history, not only in the complexity of its 
character but also in the rapidity of the 
progression. Indeed modern life has be­
come exceedingly complex in all of its rela­
tions. This metamorphosis in the methods 
of production, transportation and distribu­
tion has been witnessed by many who are 
not yet old. We have seen the hours of 
labor materially shortened although indus­
trial stress and strain have increased great­
ly. Standards of living have improved and 
the luxuries of yesterday are today’s neces­
sities. Our national wealth has increased 
and we have utilized our natural resources 
as though they were inexhaustible. Within 
ten years, beginning with the world war, 
there has been a tremendous increase in 
governmental debts, radical changes in tax­
ation, great shifting of wealth and new 
problems in government and finance.
How many of us realize the full import 
of the fundamental changes that have taken 
place and that are now going on in our so­
cial structure? We are safe in saying that 
most of the “public”—and I  am in that 
class—have not studied deeply enough in so­
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cial science. The truth is that social prog­
ress is far ahead of our knowledge of its 
laws and social science has lagged behind 
social action. On the other hand, our lead­
ers in industry, with the exception of rela­
tively few, have not informed themselves as 
they should. They have been well occupied 
with the job of keeping out of the way of 
the machinery they started going. The task 
of guiding and directing our business or­
ganizations leaves little time for reflection 
and serious thought. Of course, if some 
legislative body enacts a new statute or if 
a court renders a new decision in a matter 
related to their industry, business men will 
pause for a moment, try to grasp the signifi­
cance of the law or the decision and will 
then probably refer the matter to some le­
gal advisor who is usually as ill-informed 
as the rest of us. The executive is too much 
engrossed in the task of making the wheels 
go round.
Most differences between people are due 
to misunderstanding and this seems to be 
true in a great degree in public utility 
relations where mutual goodwill and better 
understanding should prevail above all else. 
There are many reasons for this but per­
haps the principal one is lack of knowledge 
on the part of the public. Until quite re­
cently, public utilities did not attempt to 
enlighten the public sufficiently. Simple 
economic laws are as unfamiliar to many 
of our citizens and to most of our legisla­
tors as the hieroglyphics on King Tut’s 
tomb. Unless we provide for some compre­
hensive scheme of adult education; unless 
we teach elementary economics as we 
teach arithmetic and grammar; unless all 
of us have a better knowledge of the laws 
which should govern and control our social 
development, there is grave danger of a 
complete breakdown in our social machin­
ery.
The process of education is not difficult. 
I f  the simple facts of every-day life of the 
individual are clearly understood; if the
simple principles controlling the social life 
of the ordinary unskilled worker are trans­
ferred to the larger relations of industrial 
life and the lessons brought home, much of 
the misunderstanding will disappear. First 
and foremost, we must understand clearly 
the nature of the capitalistic system under 
which we are living and working. It is not 
a perfect state of society but it is probably 
the best state for most of us that man has 
worked out for himself thus far in his devel­
opment. It came about through an orderly 
process of evolution and if we discover a 
better state, we shall come into that state 
by continued progress and with the least 
distress to individuals. There will always 
be some distress in the process because 
progress means travail and hardship. 
There will always be some inequality in 
society because human nature has not 
changed much. It is one thing, however, to 
possess a proper background in surveying 
present conditions and future trends, and 
quite another thing to be entirely ignorant 
of how we came to be what we are. Educa­
tion enables us to adjust ourselves to envir­
onment more readily and we are making 
some progress in this direction. Your asso­
ciation and its members have been in the 
forefront in promoting education in an or­
ganized way. You must still carry on, not 
alone because you will reap the benefit but 
because you occupy such a strategic posi­
tion in public relations that it is your plain 
duty to society to continue and to increase 
in scope the work you have begun. When 
all of our people fully understand the na­
ture of capital and of interest (the rate of 
return); when they understand that a 
good capitalist always has use for more 
money than he can acquire in promoting 
commerce, banking and industry; when it 
is understood that capitalists as a rule are 
those who have risen from the ranks be­
cause of demonstrated capacity to adminis­
ter wealth, much of the misunderstanding 
will vanish.
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One of your special contributions to bet­
ter understanding has been the customer- 
ownership plan. The importance of na­
tional thrift may seem to have little prac­
tical relation to your industry but it illus­
trates very well the working out of simple 
economic principles which the average man 
easily transfers to larger views of life. 
Only as the people save will we have avail­
able the resources for production which 
modern society demands. Substance in­
crease with thrift and the problem of safe­
guarding substance immediately arises. 
Then, too, with the ownership of property 
come more sober judgment and a sense of 
responsibility. Any misconception that the 
public may have with regard to banking 
and finance will be disabused by encourag­
ing public participation in banking and 
financial institutions. The best method of 
curing the chronic objector is to saddle re­
sponsibility upon him. What would be the 
effect upon those who direct unintelligent 
criticism toward our utilities, for example, 
if they were given the job of operating the 
properties and securing the capital required 
to render the type and amount of service 
which they themselves demand? I f  to these 
burdens was added an increasing amount 
of regulation, it is certain that a different 
point of view would follow.
But to return to the question of thrift 
and our simple illustrations. The individ­
ual who has saved, we will say, one thou­
sand dollars deposits it in a savings bank. 
He learns something about this queer thing 
called interest or rate of return. He depos­
its his funds in the bank which offers the 
largest dividend, the greatest rate of return. 
This experience teaches him that while he 
does not control the rate of interest, yet he 
does have the power of election. He learns 
that his capital and the capital of others 
will be placed with that venture which 
offers the largest rate of return consistent 
with safety of the principal. I f  he trans­
lates this experience to the larger problem
of the utility, he will realize two things: 
first, a public utility must be allowed to 
earn the market rate of interest if it is to 
attract the capital needed for expansion; 
second, the capital so invested must be as­
sured a reasonable measure of protection. 
Now I  have seen it stated in responsible 
quarters that one of the by-products of the 
customer-ownership plan is the creation of 
additional public interest in favor of public 
utilities in rate cases. The wider distribu­
tion of stock, it is said, creates a back-fire 
against unfavorable legislation. This is 
not sound reasoning for we must assume 
that our investor continues to increase his 
command of economic principles and he 
will soon come to learn that any increase 
in the rates charged to his butcher or baker, 
or electrical fixture manufacturer will ulti­
mately be passed on to him as the consumer. 
The increased costs will be loaded into the 
price of the things that he buys and al­
though invisible is nevertheless effective. It 
profits me nothing to receive 6 1/2% on my 
stock in the telephone company if my rate is 
to be raised ten per cent and if those from 
whom I buy the necessities and luxuries of 
life load their increases into the prices of 
the things that I  buy. The socially signifi­
cant aspects of the customer-ownership, in 
my opinion, are the promotion of thrift and 
the resultant better understanding of fi­
nance and economics which flow out of a 
wider distribution of ownership and man­
agement. Of course, in the individual com­
pany, the personal relations between custo­
mer and management are materially im­
proved but this is of relative unimportance 
in the larger aspect of the relation.
As society became more complex, it was 
found necessary to control the striving of 
the individual. Since human nature is 
what it is, the interests of individuals began 
to clash and society drew up working rules 
by which the game must be played. It is 
this phase of regulation which most of the 
public and which many in the industry do
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not understand. We have abridged per­
sonal liberty by the eighteenth amend­
ment—at least we have tried to—one col­
lege president says, ineffectually. In many 
other ways, society has abridged personal 
liberty. We have not had much experience 
in the use of this instrument and it is my 
opinion that we ought to direct our serious 
study to this problem. The fourteenth 
amendent to the Constitution provides 
that no state shall make or enforce any law 
which shall abridge the privileges of immu­
nities of citizens of the United States; nor 
shall any state deprive any person of life, 
liberty or property, without due process of 
law. This amendment to the Constitution 
was added in 1868, after the Civil War. 
The liberty of the recently freed slaves was 
to be safeguarded, but we have come to real­
ize that another form of slavery may exist 
under modern industrial conditions. We 
rely upon this section to protect us from 
confiscation and we also find in this same 
section the legal sanction for regulatory 
processes. Our liberty guaranteed to us un­
der the Constitution, our rights to use 
and enjoy property are being constantly 
abridged where the unlimited exercise of 
that right interferes with the economic lib­
erty and social privilege of our neighbor. 
Regulation is with us and probably will be 
with us in the future to an increasing ex­
tent. We have applied it to housing and 
the rent problem, and we hear of a proposal 
to regulate the coal industry.
How are we to retain the benefits of indi­
vidual initiative and at the same time not 
unduly hamper the individual by a regula­
tory process?* This it seems to me strikes 
at the heart of our problem, I cannot sug­
gest any ready made rule nor do I  believe 
t hat any cut and dried process will be 
found. Conditions change from day to day; 
conditions are not uniform throughout the 
country nor even within the same state.
State lines are nuisances under some condi­
tions and an ever present help in time of 
trouble in others. Resort to Federal Courts 
in state rate cases is unfortunate in its ef­
fect upon public sentiment.† It is at just 
this point that we must begin to work out 
our problem. The solution will be found if 
the wisest men in industry and if our far­
sighted public men of vision combine their 
best talents. In my opinion, the greatest 
mistake that we have to fear is the tempta­
tion to dispose of the immediate problem 
under rules of expediency rather than to 
search for the principle. The search for the 
sound principle involves tremendous labor 
but must frankly face the issue. If you 
adopt the rule of principle and not the rule 
of expedeincy, you will avoid a frightful 
mess such as that which valuation has got­
ten itself into. When you departed from 
the known factor of original cost, and ac­
cepted in its place the principle of present 
day cost-to-reproduce you were adopting 
the rule of expediency which is now written 
into the law. Foresight is better than hind­
sight and it is easy to criticise after the 
event. Time will not permit me to elabor­
ate on this point, but suffice it to say that 
in my opinion it was a mistake not to fight 
the battle out on original cost and sound 
business practice. An economic concept 
was transferred to the field of practical 
business with ill effect. I t  answered tem­
porary needs and it abridged a temporary 
difficulty but it involved the abandonment 
of a safe and known standard of measure­
ment and substituted a yardstick that does 
not measure twice alike. It was just as 
sensible to apply this yardstick in a valua­
tion proceeding as it would be to attempt 
to take the measurement of this room with 
a rubber tape line.
One of the members of the Interstate Com­
merce Commission recently stated that the 
entire work on the valuation of railroads
*Article by Herbert W. Casson, New York Evening 
Post, May 26, who refers to conditions hampering 
electrical development in Great Britain.
†New York Times, May 27, carries notice of a Bill 
filed by Representative Dickstein of New York on 
this point.
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would have to be done over again and that 
the work accomplished so far would not stand 
the test of the courts. Perhaps not, under 
the variable and uncertain yardstick, but 
if this is the best result that we have to 
show for the millions expended on the job, 
is it not time to call a halt, to restate the 
problem and stop economic waste even 
though that involves a frank face-about?
In conclusion let me say that I am just 
one of “ the public” with neither more nor 
less of prejudice than my fellow citizen. 
How do I  get my information about pub­
lic utilities, especially in rate cases? The 
answer depends to a large degree upon the 
newspaper that I  read. I see the headlines 
announcing a proposed increase in rates; 
I  note that the state or municipal authori­
ties are to fight the monopoly; I know that 
the case will be heard by a politically con­
trolled commission and that it may be de­
cided by a court that has no more special 
knowledge or competency than myself. I 
am reminded of the statement made by a 
late Chief Justice of the Court of Appeals 
of the State of New York who said to a 
young man arguing learnedly before him, 
“My fr iend, you may know what the law 
is better than we do; the only difference be­
tween you and us is that we have the last 
guess as to wh at the law is.” In any event, 
I read that part of the testimony that the 
newspapers see fit to print. This is usually 
incomplete and often does not mean much 
when stripped of its setting. Or again, I 
am told that super-companies have been or­
ganized for the express purpose of gouging 
the public and defeating regulation and if 
my rate is finally raised, there lingers a 
suspicion that the newspapers were right.
The sins of management have been many 
but it is my firm conviction that “ the pub­
lic” will give full and complete consent to 
every reasonable request on the part of a 
utility. There must be full and complete 
frankness and a simple statement of facts 
is required, set out in such a manner that
the men on the street will understand. We 
want and we will give a square deal. We 
do not relish our experience of government 
interference with business. We have had 
too many illuminating examples. Remem­
ber that some things which are self-evident 
to you are not self-evident to the public, 
I f  we err in our dealings with you, it is 
because we do not understand. Both the 
public and utility management and owner­
ship have common interests and responsi­
bilities. In very truth, that which is for 
the welfare of the public is also for your 
welfare. While you are studying this ques­
tion of public relations with special refer­
ence to your own industry, you must not 
ignore the larger social aspects of govern­
ment and industry. We must combat the 
notion that men can be made happy and 
virtuous by operation of law. We must 
watch the trend of court decisions and legis­
lation to the end that the safeguards set up 
to protect individual initiative shall not be 
broken down unless we are convinced that 
the changed condition of society demands 
that they shall be broken down. Our 
courts have written into the law restric­
tions on economic liberty on the basis of 
the 14th amendment which was passed with 
reference to slavery in the South. Under 
the 16th amendment, Congress has the 
power to reach down into the pockets of 
the poorest laborer and draw from him 
whatever tithes a legislative majority may 
vote for; under this same amendment 
American business may be crippled or aided 
not by economic conditions but by the whim 
of the legislator. Under the 18th amend­
ment, we have introduced sumptuary law 
into our organic law. Perhaps these are all 
right and good; perhaps they are not. At 
any rate, we ought to think more about it.
Your industries are in a flourishing con­
dition ; you have the best credit in the mar­
ket today and these conditions are the re­
sult of an elightened policy on the part of 
( Continued on page 179)
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State Society and Other News
C ALIFO R NIA .
At the annual meeting of the California 
State Society of Certified Public Account­
ants held in Los Angeles on Saturday, June 
14th, the following officers were elected:
President .......................... William Dolge
First Vice-President. . . .  W. J. Kottemann 
Second Vice-President. . . . H. Ivor Thomas 
Secretary-Treasurer...........John F. Forbes
Directors 
C. P. Carruthers A. D. Macleod
F. M. Lee J. R. Ruckstell
N. L. McLaren, Jr. Walter Hood 
R. W. E. Cole Geo. M. Thompson
W. H. Brown
The California State Society is in a flour­
ishing condition having added 14 members 
during the year, the greatest increase being 
in the growth of the Los Angeles Chapter.
The proposal to invite the American In­
stitute of Accountants and the American 
Society of Certified Public Accountants to 
hold their annual conventions in the Yo- 
semite Valley in September 1925, as guests 
of the California State Society of Certified 
Public Accountants was heartily endorsed 
and the individual members pledged them­
selves to do their utmost to promote this 
plan.
DISTRICT OF  COLUMBIA.
On the 21st day of May, 1924, H. Ely 
Goldsmith, a certified public accountant of 
the State of New York, filed an application 
in the Supreme Court for the District of 
Columbia for a peremptory or alternative 
writ of mandamus against the members of 
the Board of Accountancy for the District 
of Columbia.
Mr. Goldsmith asked that the Court di­
rect the Board to permit him to examine his 
application for a C. P. A. certificate filed 
with the Board and, further, that the Court 
direct the Board to permit him to examine
the application of any other applicant on 
file with said Board; and, further, asked 
the Court to direct the Board to issue to 
him a C. P. A. certificate in the District 
of Columbia based on his New York C. P. A. 
certificate.
The petition was heard in the Supreme 
Court of the District of Columbia on June 
26, 1924, by Associate Justice F. L. Siddons 
who handed down the following decision 
and opinion:
At Law No. 68901.
In the matter of the application of
H. Ely Goldsmith. Certified 
Public Accountant of the State 
of New York for a peremptory 
or alternative writ of man­
damus,
vs.
R. G. Rankin, and Wm Clabaugh,
John J. Miller, as members of 
and constituting the Board of 
Accountancy for the District 
of Columbia.
The demurrer must be overruled. The answer 
makes it plain that the respondents have acted 
in no arbitrary manner in refusing to the peti­
tioner a certificate as a certified public account­
ant of the District of Columbia, but have exer­
cised merely the discretion vested in them by 
the recent Act of Congress approved February 
17, 1923, creating a Board of Accountancy in and 
for the District of Columbia, the respondents 
constituting said Board and being sued as such.
The Court is of the opinion that the law of 
New York does not extend to certified public ac­
countants of the District of Columbia, a “similar 
privilege” as that which the Act of Congress 
accords, and that even if it did, there has not 
been set in motion or established in New York 
the machinery or procedure to enable citizens of 
the District of Columbia to obtain there the 
privilege sought here by the petitioner, who is a 
New York certified public accountant.
Nor have the respondents denied to the peti­
tioner any right that he possesses, in refusing 
him the access to their records, which he demands.
Demurrer overruled.
June 26, 1924. F. L.Siddons, Justice.
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K E N T U C K Y
Under a call to all the holders of Ken­
tucky C. P. A. certificates, a meeting was 
held in Lexington, Kentucky, at the Phoe­
nix Hotel on May 16, 1924, for the purpose 
of organizing a state organization of Certi­
fied Public Accountants.
The Secretary of the American Society of 
Certified Public Accountants, W. L. Harri­
son, attended on the invitation of the ac­
countants, to assist in the organization.
The C. P. A.’s present entered heartily 
into the spirit of perfecting an organization 
designed to wield an influence for good for 
the profession in the State of Kentucky.
A  tentative draft of the Constitution and 
By-Laws, patterned after the Constitution 
and By-Laws of the New York State So­
ciety, was adopted and under this Constitu­
tion the following Directors were elected: 
(1 Year) J. A. Youtsey, J. R. Mayes, C. J. 
Dieterle. (2 years) Benhard Bernstein, 
R. E. Morrison, W. A. Hifner Jr.,(3 Years) 
J. W. R. Bradford, C. E. Kaase, D. W. 
Quinn, Jr. The Directors organized by 
electing the following officers: President, 
W. A. Hifner, Jr., Louisville, K y.; Vice- 
President, D. W. Quinn, Jr., Dayton, 
Ohio; Secretary, R. E. Morrison, Cincin­
nati, Ohio; Treasurer, Benhard Bernstein, 
Louisville, Kentucky.
Membership in the Society is limited to 
holders of C. P. A. certificates issued by the 
State of Kentucky.
It was then voted to incorporate the or­
ganization and send out a general invitation 
to every holder of a Kentucky certificate to 
become a Charter Member.
Every one felt that a good beginning had 
been made.
Those present were invited to be guests 
at a dinner given at the Phoenix 
Hotel by Mr. Hifner, the newly elected 
President. In honor of his guests and of 
the occasion, he had composed the following 
which was printed on the back of the menu 
card.
To M y  G uests
When a balance sheet is cast 
On endeavors of the past,
And the surplus shows one’s losing in the 
race:
It is well to rest awhile—
Weary hours to beguile—
To determine if good will’s been given place.
Good will’s an elusive thing;
It may joy or sorrow bring 
Thru sheer plenty or thru absence hovering 
near.
To determine what its worth 
Is a task as big as earth,
Yet we prize it and value it most dear.
Other assets waste away,
Deteriorate from day to day,
But good will suffers not thru lapse of time. 
Truly it may disappear,
Or may grow from year to year;
Its possession is akin to the sublime.
Just to foster such good will,
In our hearts more love instill 
Is the reason that I asked you meet me here. 
For my good will that you hold 
I desire to you unfold—
May you treasure that which I  hold very 
dear.
I  am glad to have you here,
Glad to know we are so near,
May you oft return until we all grow old. 
And on thru the coming year,
May you be of right good cheer,
And your good will be enhanced a thousand 
fold. 
W. A. H if n e r , J r., C. P. A. 
Lexington, Ky., May 16th, 1924.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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DISTRICT OF  COLUMBIA
The annual meeting of the District of 
Columbia Institute of Accountants was 
held at the City Club on the evening of 
June 16th, when a new governing body was 
elected for the ensuing year. The newly 
elected Board of Directors consists of the 
following members: Wm. Clabaugh, James 
A. Councilor, Edward M. Tyler, C. 
Vaughan Darby and Lester Pratt. The 
Board of Directors have elected the follow­
ing officers: President, James A. Counci­
lor; Vice-President, Edward M. Tyler; Sec­
retary-Treasurer, C. Vaughan Darby.
The meeting was well attended by the 
members and President Clabaugh’s report 
showed the Institute had made splendid 
progress in the last three years and had 
been of great benefit to both the public and 
practicing C. P. A’s. in the District of Col­
umbia. It is the hope of the Institute to 
have on its rolls all of the practicing
C. P. A’s. in the District of Columbia.
M ISSISSIPPI
Our readers will remember Mr. Sink as 
having operated a “Diploma Mill” during 
1922 in Chicago and Memphis offering to 
sell “C. P. A. Degrees” at $2.00 per.
In Re: L. A. Williams, Secretary, Missis­
sippi Society of Certified Public 
Accountants 
Vs.
Ira L. Sink, C.P.A.
Motion for The Revocation of Certificate
Number 49 Charging Unprofessional 
Conduct
This cause was heard upon submission of 
briefs of the complainant and defendant. 
The defendant acknowledged his guilt un­
der the charges preferred but claimed in 
extenuation that he had completely re­
formed and was now engaged in reputable 
practice of his profession.
It was found that the said defendant is 
now a resident of the state of Tennessee and 
that any assurance of a reformation has not 
been properly placed before the Board, but,
on the contrary, the letter accompanying 
his defense and plea demonstrated that his 
reformation is not such as to justify any 
acceptance of his promise to conduct him­
self in a professional manner.
His own letterhead announces that he is 
a member of the “National Association” 
and a member of the “International Fed­
eration of Certified Public Accountants.” 
The same stationery is in the form of a fol­
der carrying flamboyant advertising matter 
which is usually confined to commercial ad­
vertising and is considered by this Board as 
unprofessional in character.
Considering both the original complaints 
and the subquent activities of this defend­
ant the Mississippi State Board of Public 
Accountancy finds that the said Ira L. Sink 
is guilty of unprofessional conduct and 
hereby orders revoked and annulled certifi­
cate number 49 issued to the said Ira L. 
Sink. It is further ordered that the said 
Ira L. Sink be informed of the action of the 
Mississippi State Board of Public Account­
ancy and that any further or continued use 
of the aforesaid certificate shall be contrary 
to law.
By order of the Board, May 16, 1924.
W. Q. S h a r p ,  Secretary.
MONTANA.
The Montana Society of Certified Public 
Accountants held its annual meeting in B ill­
ings, Montana, June 20-21, at the Commer­
cial Club. The Billings Gazette of June 
20-21 gave considerable space to the writing 
up the Convention. Their issue of June 20 
among other things carried the following: 
A number of out-of-town accountants arrived 
in the city Thursday night. F riday morning was 
entirely taken up w ith registration and an infor­
mal discussion in the lobby of the Commercial 
club. Anton Gerharz, Billings accountant, wel­
comed the guests of Billings, inviting them to 
make themselves a t home while in the city and 
to  avail themselves of the full facilities of the 
club.
According to M r Gerharz there should be 12 
certified public accountants at the meeting Fri­
day morning as some from out of town have been
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delayed. There are only 20 Certified accountants 
in the State Society and those attending today’s 
session are W ill A. Logan, of Helena, F. S. Jacob­
sen, of Helenea, F. A. Johnson of Helena, R. L. 
Thomas of Butte, M. J Roddy of Billings, W. 
Grant Hoage of Butte, Ernest E. Murray of Lew- 
istown and Joseph J. Krause of Lewistown. A  
number of local business men attended the session.
At noon the accountants were luncheon guests 
of the Billings Commercial club. Mr. Jacobsen 
gave a short talk at the luncheon. An automo­
bile ride over the Yellowstone valley has been 
arranged for the guests at 4:30 o’clock. Satur­
day morning’s session will include addresses on 
“The Part of Accountancy in Business Recovery,” 
by William B. Finley of Great Falls, on “Profes­
sional Ethics,” by Douglas N. Wilson of Great 
Falls, and on “The Revenue Department and the 
Accountant,” by C. A. Rasmussen, collector of 
internal revenue for the district of Montana.
The issue of June 21st carried the fol­
lowing:
The Montana Society of Certified Public Ac­
countants will assist in prosecution of self-styled 
“experts” who solicit business in federal tax 
matters, according to a resolution drawn up at 
the Saturday morning session of the annual con­
vention, now in progress in this city,
The resolution reads as follows:
“Resolved: That the Montana State Society of 
Certified Public Accountants in convention as­
sembled does condemn the practice of the wide 
solicitation for business in federal tax matters 
as practiced by some self-styled ‘tax experts’ in 
the state; and that members of this society who 
are agents enrolled by the internal revenue de­
partment be and are hereby instructed to prefer 
and prosecute charges against any persons so in­
dulging, in the name and on behalf of this soci­
ety for the violation of certain rules and regula­
tions of the revenue department governing prac­
tice before such department,”
N E W  JERSEY
The Society of Certified Public Account­
ants of the State of New Jersey met at the 
Washington, in Newark, on Tuesday eve­
ning, June 17, 1924. Over fifty members 
and guests were present, representing vari­
ous parts of the state.
The meeting was devoted to a discussion 
of the relationship of the certified public ac­
countants to the lawyer and the banker. Mr. 
Maurice E. Peloubet reported that a roster
giving the names of all members of the so­
ciety in geographical and alphabetical ar­
rangement, together with a list of the firms 
they represented, had been prepared and 
mailed to 4,000 lawyers in the state, and to 
all of the national and state banks, and 
trust companies listed in the New Jersey 
membership of the American Bankers Asso­
ciation.
In line with the spirit of the meeting, the 
society had two guests as speakers. Hon. 
Alfred F. Skinner, former judge of the 
Court of Common Pleas of Essex County, 
presented his idea of what the accountants’ 
relationship to the legal profession and to 
the general public at large should be. He 
stressed the truthful presentation of facts 
in accounting reports, and the simplicity of 
arrangement as being the two most impor­
tant features in stating the results of the 
accountant’s work. He also spoke of the 
larger duties of the accountant as to soci­
ety in the formulation of proper profes­
sional ideals.
Mr. Spencer S. Marsh, of the National 
Newark and Essex Banking Company, who 
is the President of the New Jersey Bankers 
Association, was the second speaker, pre­
senting the bankers side of the case. He 
stated that the most valuable contribution 
of the accountant to the complexities of 
modern business was the addition of per­
spective brought about through his analyza- 
tion of accounts and presentation of im­
portant factors relating to the business.
Both speakers were very enthusiastically 
received.
The president announced to the members 
that reciprocity between New York and 
New Jersey had finally been established.
The following new members were elected: 
Samuel I. Bendet, C. P. A., 24 Branford 
Place, Newark.
Alfred M. Lust, C. P. A., 414 Chamber of 
Commerce Building, Newark.
Isadore Bressler, C. P. A., 9 Clinton Street, 
Newark.
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Manuel Hoenig, C. P. A., 9 Clinton Street, 
Newark.
Arthur A. Hartmann, C. P. A., 29 Broad­
way, New York City, for transfer from 
Associate to Fellow Membership.
For Association Membership: A. B. 
Fielding, Louis M. Comen, E. Rarold C. 
dark.
OKLAHOM A
The Oklahoma Society of Certified Public 
Accountants held its annual meeting in Ok­
lahoma City on June 28, 1924. The Okla­
homa accountants show a disposition to 
strengthen the society organization and to 
co-operate more than heretofore in advanc­
ing the common interests of the certified ac­
countants.
A report was made of promiscuous solic­
itation of business both by certified and non­
certified accountants. The following reso­
lution was unanimously passed:
“ WHEREAS, it has been repeatedly 
called to the atention of this society that 
certain individuals and representatives of 
accounting firms are continuing the practice 
of advertising and soliciting business in an 
unethical manner;
AND, W H EREAS, efforts have been 
made by this and other accounting societies 
to stamp out this practice;
AND, WHEREAS, owing to the confiden­
tial manner in which information in refer­
ence to such practice has been received, it 
has not been found practicable, thus far, to 
assemble sufficient evidence to support 
charges of unethical practices before the 
societies of which offending parties are 
members:
AND, WHEREAS, such practices are a 
great detriment to the accounting profes­
sion ;
THEREFORE, BE IT  RESOLVED, by 
the Oklahoma Society of Certified Public 
Accountants that it is the sentiment of the 
Society, as a body, and its members, and 
individuals, that advertising and soliciting 
not warranted by previous business associa­
tion are unethical and not in keeping with 
the professional ideals of this Society and 
should be avoided by its members and con­
demned by them when practiced by otherss.” 
The President of the Society was in­
structed to call a special meeting of the So­
ciety to be held in Tulsa in September or 
October of this year for the purpose of pro­
moting the general interest of the certified 
accountants and for the purpose of taking 
such steps as may be found advisable to 
follow up the Oklahoma Supreme Court de­
cision as to the constitutionality of the Ok­
lahoma C. P. A. law. The Court’s Opinion 
is expected to be handed down within the 
next thirty days.
Officers elected for the ensuing year are 
as follows:
President—Robt. E. Garnett, Oklahoma 
City.
Treasurer—E. R. Willson, Tulsa.
Secretary—Carl L. Rice, Oklahoma City. 
Trustees—R. B. Benedict, Oklahoma City.
C. F. Miller, Oklahoma City.
H. Nelson Cornell, Oklahoma 
City.
THE PUBLIC AND PUBLIC UTILITIES
( Continued from  page 174) 
the industry. No railroad in the country 
is able to sell common stock with the ease 
that one of your little companies can; 
whereas the railroad financing has had to 
be through the medium of bonds, you have 
been able to sell your common and preferred 
stocks to those who know you best. Is this 
not the answer to the question of how best 
to promote better relations with the public? 
Is this not the best testimonial you could 
ask for?
C. P. A. WANTS TO LOCATE 
In North Carolina either on Accountant’s 
Staff or Auditor for Industrial or 
Commercial Undertaking 
Box 75
T h e  C er tified  P u b l ic  A c c o u n t a n t
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Membership in The American Society of 
Certified Public Accountants
(Continued from the May Issue)
NAME
Jacob Bennett.............................
D illwyn Parrish B lakely .........
Edward C. C ra ft..........................
W illiam  Jefferson Christian...
Louis Henry P ilié......................
Bernard N. W a rd ........................
W illiam  Alexander Hifner, Jr.
Edward Blanchard Jordan.......
Ben Isaac Robinson..................
Raleigh T. L ille y .. . ...................
W illiam  Campbell Slayden........
Charles H. Schnepfe, Jr.............
Irvin W . Im h o f.. ......................
Byron C. W illcox .................
W illiam  C. R. Stirton.................
Lee J. H ow ard ............................
Edward F e in b e rg ......................
I. W illiam  Jacobs........................
Joseph R o sen th a l......................
Benhard B e rn ste in ....................
A llen W arren  C lapp..................
Nelson E. T ay lo r........................
Joseph Henry Kalm bacher........
Martin C. P o x .............................
Arthur Llewellyn Jones...........
Archie M. Smith............. ..........
Francis Marion Edmiston.......
Bertha L. A ldrich......................
W illiam  Cotton ..........................
A. L. T illotson............................
Ladd H. Gam bill..........................
D eW itt  T. W a re ........................
Arthur Douglas McKenzie........
Morton I. D avis ..........................
Meyer Joseph Ostrow...............
Andrew L. Campbell.................
Sherman Abbott Cash...............
John E. E ck ...............................
John Cummings ........................
Stewart Andrew Steen.............
Arthur A. Hartm ann.................
Austin Roy Porterfield.............
Robert Cowan M acBain...........
Emile, Bienvenu ........................
John Edward Cole....................
Charles A. Appel........................
A. A. H odge...............................
George Edward Bennett.........
Charles W . N e ill........................
Saul Levy ...................................
W illis  W . Findley....................
Bernard D. Hathcock................
John Taylor Postell.................
E. A. Ford Barnes....................
John E. O. Fe lle r......................
Milton H. Friedberg.................
W illiam  C. M oeller....................
Remley B. W eek s......................
Frank J. McDonald....................
F lay Louis Murphy....................
Charles Frederic M i l le r . . . . . . .
Robert Burns Benedict.............
A llen Gregory B ass..................
Charles A. Peple........................
W illiam  Adley Hem phill.........
John L. F u llin g ..........................
James E. Nugent......................
Frederick Wm. Greenfield.......
Robert B. Smethurst.................
Howard L  Chambers.................
Joseph Byron Stamp, J r ...........
James L. Andrew s....................
Wm . O. W in k le r.......................
C. E. N o rto n .. . ..........................
John Sherman B ig g s . . .............
Watson F. W ard. J r .................
E lsie Hughes Braddock.........
Henry P. Seidemann.................
C. Vaughan D arby ....................
Robert D. Bond..........................
E arl M. Youn g ..........................
Campbell C. Denman................
Clarence M. D o iseau .. . . . . . . . .
Edwin J. Fredell......................
Luke B. G arvin ..........................
Andrew M. Hagem ann.............
CITY
New York C ity ....
Norristown............
Wilmington............
Birmingham..........
New Orleans..........
Bay City.................
Lexington...............
San Francisco.......
Providence..............
Baltimore................
Nashville................
Baltimore...............
Louisville................
Hasbrouck Heights
Brookline................
Chicago...................
New York C ity .... 
New York C ity .... 
New York C ity ....
Louisville................
Atlanta..............
Greenwood............
Binghamton..........
Oklahoma City.......
Youngstown..........
New Orleans..........
Columbus................
Los Angeles..........
Louisville...............
Shreveport..............
Pawhuska..............
Washington............
New York C ity .... 
New York C ity .... 
New York C ity ....
Chicago...................
New York C ity.. . .
Gastonia.................
San Francisco.......
Portsmouth............
Bloomfield..............
Cleveland................
New York C ity.. ..
New Orleans..........
New York C ity ....
Washington............
Natchez...................
Syracuse.................
Chicago...................
New York C ity ....
Little Rock............
Washington............
Chicago...................
Pittsburgh..............
Canton. ..................
Bridgeport..............
Chicago...................
Detroit...................
San Antonio..........
Evanston...............
Oklahoma City. 
Oklahoma City.
Dallas...............
Richmond..............
Pittsburgh..............
Philadelphia..........
Newburgh..............
New York City.......
Cincinnati..............
South Bend............
Lynbrook................
New York City.......
Detroit...................
Ponca City............
Washington..........
New York City.......
New Orleans..........
Washington..........
Washington..........
Detroit...................
Philadelphia..........
Vicksburg..............
New Orleans..........
New York City
Dallas.....................
Chicago.................
STATE
New York. 
Pennsylvania.
North Carolina. 
Alabama.
Louisiana.
Michigan.
Kentucky.
California.
Rhode Island. 
Maryland.
Tennessee.
Maryland.
Kentucky.
New Jersey.
Massachusetts.
Illinois.
New York.
New York.
New York.
Kentucky.
Georgia.
Mississippi.
New York.
Oklahoma.
Ohio.
Louisiana.
Ohio.
Californa.
Kentucky.
Louisiana.
Oklahoma.
District of Columbia 
New York.
New York.
New York.
Illinois.
New York.
North Carolina. 
California.
Virginia 
New Jersey.
Ohio.
New York.
Louisiana.
New York.
District of Columbia. 
Mississippi.
New York.
Illinois.
New York.
Arkansas.
District of Columbia. 
Illinois.
Pennsylvania.
Ohio.
Connecticut.
Illinois.
Michigan.
Texas.
Illinois.
Oklahoma.
Oklahoma.
Texas.
Virginia.
Pennsylvania.
Pennsylvania.
New York.
New York.
Ohio.
Indiana.
New York.
New York.
Michigan.
Oklahoma.
District of Columbia. 
New York.
Louisiana.
District of Columbia. 
District of Columbia. 
Michigan. 
Pennsylvania 
Mississippi.
Louisiana.
New York.
Texas.
Illinois.
Continued
A New Edition of
THE ACCOUNTANTS’ DIRECTORY
and WHO’S WHO
enlarged, improved and completely revised is being prepared. 
The co-operation of the publishers, the former editor, and 
T he American Society of Certified Public Accountants 
presages a publication of distinction and value.
In this volume the names and addresses of all practising 
accountants in the United States and Canada are given—  
approximately 10,000 names. A  special “ W h o ’s W h o ” 
Section gives the biographical sketches of the prominent 
members of the profession.
A n  effort is made to provide every requisite of a 
reference book and a comprehensive and thorough arrange­
ment of data. A n  authentic and accurate record of every 
certified public accountant has been compiled, to help check 
the persistent activities of those who devise means of appear­
ing to be legally certified accountants, without any right to 
the distincion.
The various sections of the book may be briefly outlined as follows:
1. Geographical list giving the names and 
addresses of accounting firms and com­
panies with their branch offices, individ­
ual practising accountants, cost account­
ants, professors of accounting, and 
authors of works on accounting.
2. An arrangement, alphabetically by states, 
showing to whom and in what numerical 
order C. P. A. degrees have been issued.
3. An alphabetical index of every name 
appearing in this volume, indicating all
C. P. A.’s.
4. “Who’s W h o ’ ’ section— biographical 
sketches of all who are believed to be 
representative of the highest standards 
of the profession.
5. An appendix containing a bibliography, 
officers of State Boards and State and 
National Societies, and miscellaneous 
information.
Membership in the American Society of 
Certified Public Accountants, The Ameri­
can Institute of Accountants, and the 
National Association of Cost Accountants 
is indicated throughout.
Y ou  are urgently requested to fill out information 
blanks which you receive and return them promptly to the 
publishers. In addition, keep them informed of any changes 
which occur.
Orders may be placed with
PRENTICE-HALL, Inc. The American Society of
Certified Public Accountants 
70 Fifth Avenue, New York 421 Woodward Bldg. Washington, D.C.
WHEN ANSWERING ADVERTISEMENTS MENTION THE CERTIFIED PUBLIC  ACCOUNTANT
Third Annual Convention
OF THE
Ame rican Society of Certified Public A ccountants
AT THE HOTEL STATLER, DETROIT
SEPTEMBER 10, 11, 12, 13, 1924
OFFICE OF GENERAL CHAIRMAN 
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Fellow Member of 
American Society of 
Certified Public Accountants:-
The third annual convention of the American Society 
of Certified Public Accountants will be held at the Hotel 
Statler, Detroit, Mich., on September 10, 11, 12, 13, 1924.
Committees have been hard at work for several weeks 
and will see that every detail is properly taken care of 
to make this a "worth while” meeting.
Assignments now made to the program indicate that 
"worth while” papers will be presented, and we have the 
promise of a program that will equal, if not surpass, 
any formerly given.
Besides "worth while" arrangements, and a "worth 
while" program, one more thing is needed for a "worth 
while" convention. That is a "worth while" attendance.
This means that you must make up your mind to be there.
DON'T FORGET THE LADIES.
One of the finest women's clubs in America has 
placed its facilities at their disposal during the conven­
tion. Entertainment will be provided which, in addition 
to other items of interest, will make it a pleasant trip 
for the ladies.
Other announcements will follow later.
Sincerely yours,
General Chairman.
P. S. Let’s see you in Detroit at the C. P. A. convention. 
It will be "worth while".
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E D I T O R I A L
The Principles of the American Society
ANY structure to endure permanently must be built upon a rock foundation. 
No matter how fine the super-structure or how mighty the building, if it is 
built on sand, it must eventually pass away. This is equally true of organiza­
tions. The principles underlying the same must be sound. No matter how 
large the membership may be or how capable the official personnel, unless 
the principles upon which the organization is founded are thoroughly sound, it will 
sooner or later pass away.
The question has been raised many times as to the permanence of the American 
Society. Many believe that the American Society is unnecessary and unessential and as 
evidence thereof, point to the fact that it is only a few years old and that in certain 
cities, its membership is small. In answer, its defenders usually refer to its phenomenal 
growth and the high character of its membership.
All of this, however, is beside the point. The vital question is as to the principles 
underlying the American Society. Hence this editorial.
1. The American Society is a national organization with membership require­
ments broad enough to include all state licensed Certified Public Accountants and nar­
row enough to exclude all others—an organization with no distinction or classes of mem­
bership.
2. The American Society is a national organization with no chapters but eo-oper- 
ating through the State Societies and their chapters in respect to all matters pertain­
ing to the various States and localities. This makes it possible to encourage, foster and 
uphold all State Societies. Where no State Societies now exist, efforts are being made 
to assist in the organization of such Societies.
3. The American Society emphasizes the necessity for the full performance of 
their duties by all State Boards and encourages all Boards to conduct their own exami­
nations and to grade their own papers, thus complying in most States literally with 
the State licensing acts and in all States with the spirit of the licensing acts.
4. The American Society, believing in the upholding and maintenance of the 
rights and dignity of the State Societies and State Boards, and opening its membership 
to all State licensed Certified Public Accountants, advocates that all matters pertain­
ing to the disciplining of Certified Public Accountants, particularly in respect to debat­
able phases of ethics, should be left to the various State Societies and State Boards. In 
other words, as long as a Certified Public Accountant is in good standing in his own 
State, he is eligible to full membership in the American Society.
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5. The American Society believes that 
the Certified Public Accountants as a pro­
fessional class can best be served by an or­
ganization in which the full membership of 
the profession has ample opportunity to 
serve in all official positions. For this rea­
son, the American Society has instituted a 
yearly rotation of its principal executive 
officers and has made it impossible for a 
director to serve more than one continuous 
term, except on unanimous election by all 
State Representatives of that district. The 
American Society believes that no matter 
how capable the personnel of an organiza­
tion may be, that unless there is a constant 
inflow of new ideas and new personnel that 
the profession will not develop throughout 
the entire United States as rapidly as would 
otherwise be possible.
The American Society is the only national 
accounting organization that believes and 
puts into practice any of the five principles 
above enumerated. It makes all five effec­
tive.
With due respect and regard for all other 
organizations, the American Society urges 
upon all Certified Public Accountants, who 
subscribe to the foregoing principles, to join 
and take part in making our profession 
thoroughly national, thoroughly democratic, 
thoroughly charitable in all its viewpoints 
and thoroughly unselfish in all its aims and 
ideals. F r an k  W ilbur  M a in .
“RED TAPE” AND THE UNITED STATES 
BOARD OF TAX APPEALS
Now that the Board has formulated its 
rules (reprinted in this issue) they have 
been generally discussed and sometimes 
“cussed" both in print and in private con­
versations. Two points enjoy the “spot, 
light” . One the limiting of practice before 
the Board to attorneys-at-law and certified 
public accountants and two the legal techni­
calities as to framing an issue and present­
ing the same to the Board.
As to number one the Board could do but
two things, either admit everybody to prac­
tice or limit at the outset the practice to the 
professionally trained persons qualified as 
professional groups. Experience has proved 
that only those qualified can successfully 
practice before any judicial body. We be­
lieve that both the individual taxpayer 
whose case is being presented and the public 
at large will be the gainer by this restriction. 
The Board does not deprive any public ac­
countant or tax adviser of any existing 
right, he can still carry his case on as before 
to a final determination in the Treasury De­
partment. It is not in our opinion asking 
too much to require that, before such person 
take up the time of the Board, which is by 
the statute creating it more in the nature 
of a law court than any other body, he 
qualify in one of the two named professions. 
In fact, a rule limiting practice to attorneys 
might, had the Board not wanted to be lib­
eral, have been fully justified by precedent 
and history.
As to number two “Red Tape” is not al­
ways an evil. We cannot carry on business 
in any civilized community without it. True, 
too much “Red Tape” , like too much food 
cannot always be assimilated but we venture 
the prophesy that there is too little rather 
than too much “red tape” in the present 
regulations.
Section 900 (g ) provides:
“In any proceeding in court under sections 274, 
297, 308, or 312, and in any suit or proceeding by 
a taxpayer to recover any amounts paid in pur­
suance of a decision of the Board, the findings of 
the Board shall be prima facie evidence of the 
facts therein stated.”
This makes the Board a fact finding court 
and a court of record. The law requires it 
to proceed formally and in accordance with 
the rules of our present system of admin­
istering justice by legal procedure.
You cannot hold a meeting of a lodge or 
social body and decide a disputed question 
without “ red tape.” Read the official rules 
governing the game of golf and then open 
your eyes. You cannot install a telephone, 
rent a house, or buy a pork chop without
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“ red tape” , only we are so used to these 
regulations that we are color blind as to the 
color of the “ tape.” So it will be with the 
rules of the Board of Tax Appeals as soon 
as we begin to get used to them, they will be 
as white as Pittsburgh snow.
We congratulate the board upon its cour­
age and because it has not feared the cry 
of “wolf!” “wolf!” that it knew would be 
raised as soon as its necessary rules were 
published.
CHAIRMAN OF BOARD OF TAX AP­
PEALS WILL SPEAK BEFORE 
MEETING
It will be of considerable interest to our 
readers to note that the program committee 
of the American Society has secured as one 
of the speakers for the annual meeting to 
be held in Detroit, September 11 and 12. 
Mr. Charles D. Hamel, the Chairman of 
the United States Board of Tax Appeals. 
Mr. Hamel was formerly Chairman of the 
Committee on Appeals and Review of the 
Internal Revenue Bureau.
NEWLY ELECTED STATE REPRE­
SENTATIVES
In accordance with the Constitution and 
By-Laws of the American Society, election 
for State Representative for the fiscal year 
beginning September 1st, 1924, was held 
during the month of June and July. The 
result of that election is shown below:
Alabam a— Otto H. Schultz, C. P. A., 1010-11 American 
Trust Bldg., Birmingham.
Arizona— W illis  H. Plunkett, C. P. A., Box 1385, 
Phoenix.
Arkansas— C. H. Kinard, C. P. A., McKinney B ldg., 
El Dorado.
California— W illiam  Dolge, C. P. A., 369 Pine St.,
Colorado— Theodore J. W itting, C. P. A., 1030 Foster 
Bldg., Denver.
Connecticut— Irville A. May, C. P. A., 129 Curch St., 
New  Haven.
District of Columbia— James A. Councilor, C. P. A., 
428 W oodward Bldg., Washington.
Delaware— Alfred H. Coe, C. P. A., 500 W . 23rd St., 
Wilmington.
Florida— John A. Hall, C. P. A., 304 Clark Bldg., 
Jacksonville.
Georgia— Robert H. Eaton, C. P. A., Box 393, Savannah. 
Idaho— E. Mason Blaylock, C. P. A., 202 Shane Bldg.. 
Idaho F alls.
Illinois— George P. Ellis. C. P. A., 30 N. LaSalle St., 
Chicago; George D. W olf, C. P. A., Tribune B ldg., 
Chicago.
Indiana— H. A. Roney, C. P. A., 1535 Prospect St., 
Indianapolis.
Iowa— A. H. Hammarstrom, C. P. A., 208-9 Weston  
Bldg., Clinton.
Kansas— Stanley Spurrier, C. P. A., 1100 Bitting Bldg., 
Wichita.
Kentucky— J. R. Mayes, C. P. A., 503 Lincoln Bank  
Bldg., Louisville.
Louisiana— Henry J. Jumonville, C. P. A., 506 Hibernia 
Bank Bldg., New  Orleans.
Maine— Chester M. Foss, C. P. A., 503 Fidelity Bldg., 
Portland.
Maryland— Raymond C. Reik, C. P. A., 1259 Calvert 
Bldg., Baltimore.
Massachusetts— Edwin L. Pride, C. P. A., 40 Central St., 
Boston.
Michigan—D. .W  Springer, C. P. A., Ann Arbor.
Minnesota— Clare L. Rotzel, C. P. A., 1034 McKnight 
Bldg., Minneapolis.
Mississippi— Lewis E. Crook, C. P. A., 1011 22nd Ave., 
Meridian.
Missouri— Chauncey B. Adams, C. P. A., Boatmen’s 
Bank Bldg., St. Louis.
Montana— E. E. Murray, C. P. A., Montana Bldg., 
Lewistown.
Nebraska— W illiam  Bryden, C. P. A., 633 Securities 
Bldg., Omaha.
Nevada— George K. Edler, C. P. A., Nevada State L ife  
Bldg., Reno.
New Hampshire— J. Ben Hart, C. P. A., 875 Elm St., 
Manchester.
New  Jersey— Frank G. DuBois, C. P. A., 1009-1010 . 
Kinney Bldg., Newark.
New York— John T. Madden, C. P. A., 32 W averly  P l., 
New  York City; Alexander S. Banks, C. P. A., 50 
Church St., New York City; Homer A. Dunn,
C. P. A., 37 W . 39th St., New  York City; Paul 
Joseph Esquerre, C. P. A., 20 Vesey St., N ew  
York City; Charles S. McCulloh, C. P. A., 100 
Broadway, New  York City.
North Carolina— George H. Adams, C. P. A., P. O. Box 
1106, Charlotte.
Ohio— Philip G. W ard, C. P. A., 1558 Lincoln Ave., 
N. W., Cleveland.
Oklahoma— Robert E. Garnett, C. P. A., 907-11 Trades­
men’s National Bank Bldg., Oklahoma.
Oregon— W . D. Whitcomb, C. P. A., Oregon Bldg., 
Room 316, Portland.
Pennsylvania— W . R. Main, C. P. A., Finance Bldg., 
Philadelphia; H. B. Scott, C. P. A., Oliver Bldg., 
Pittsburgh.
Rhode Island— John J. W all,, C. P. A., 638 Hospital 
Trust Bldg., Providence.
South Carolina— A. C. Clarkson, C. P. A., Loan and 
Exchange Bldg., Columbia.
South Dakota— C. C. Crandall, C. P. A., 410 Boyce- 
Greely Bldg., Sioux Falls.
Tennessee— Edward S. Elliott, C. P. A., 816-817 Bank  
of Commerce, Memphis.
Texas— A. C. Upleger, C. P. A., Waco.
Vermont— Orris H. Parker, C. P. A., 151 Union St., 
Montpelier.
Virginia— A. Lee Rawlings, C. P. A., 407-12 Law  Bldg., 
Norfolk.
Washington— E. G. Shorrock, C. P. A., 625 Central 
Bldg., Seattle.
W est V irgin ia— Jesse L. Cramer, C. P. A., 19-20 Citizens 
Bank Bldg., Parkersburg.
Wisconsin— Carl Penner, C. P. A., 1302 Trust Co. Bldg., 
Milwaukee.
Wyom ing— W alter D. Batchellor, C. P. A., Box 1185, 
Cheyenne.
MEMBERSHIP INCREASING RAPIDLY
It will interest our members and readers 
to learn of the splendid manner in which 
the Certified Public Accountants are sup­
porting the American Society. Seventy-four 
(74) members were added in July and fifty 
(50) to date during August.
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Announcements and Changes o f Address
Spencer H. Over, C. P. A., Ralph R. 
Bradley, Harry A. Ormiston, formerly of 
the firm of Wall-Over and Company, Provi­
dence, R. I., announce the formation of a 
co-partnership for the general practice of 
accountancy under the firm name of Over- 
Bradley & Ormiston, with offices at 421-422- 
423 Hospital Trust Building, Providence, 
R. I.
Arthur D. Hammond, C. P. A., announces 
his association with Charles W. Hoops and 
Frederick J. King, C. P. A., for the practice 
of accountancy under the firm name of 
Hammond, Hoops and King, Accountants 
and Auditors, 76 William Street, New York 
City.
T. D. Meriwether, C. P. A., formerly of 
the Buffalo, N. Y. office of Ernst & Ernst is 
now manager of their Richmond, Virginia 
office.
Lyons Audit Company, Public Account­
ants and Tax Consultants, announces the 
removal of their Paterson offices to the 
Columbia Building, Suite 402-4, 134 Market 
Street, Paterson, N. J. and the removal of 
their New York offices to the Times Build­
ing, Suite 1107, Broadway and Forty-second 
Street, New York City.
Percival G. Bixby & Co., Accountants 
and Auditors, Marine Trust Bldg., Buffalo, 
N. Y., announce the association with them 
of Mr. Edward C. Gruen, C. P. A., (N. Y. 
and Ga.) Mechanical Engineer (Cornell 
University), recently a member of the Com­
mittee on Appeals and Review, Bureau of 
Internal Revenue, Washington, D. C.
Henry Burke, C. P. A., late of the firm of 
S. G. Gardner & Company, Raleigh, N. C., 
announces that he will continue in the prac­
tice of public accountancy on his own ac­
count with offices temporarily in the Bland 
Hotel, Raleigh, N. C.
Howard W. Painter, C. P. A., formerly 
Auditor of Indianapolis Water Co., an­
nounces that he is now engaged in the prac­
tice of Public Accountancy, with offices at 
1507 Fletcher Savings and Trust Building, 
Indianapolis, Ind.
H. S. McCleskey, C. P. A., was appointed, 
on July 14, 1924, Assistant Chief Inspector 
of the Auditing Department of the State of 
Mississippi. Under the law of the State this 
Department includes the Auditing, Inspect­
ing and Supervision of all Public Offices, 
including State and County Offices, State 
Institutions, Boards of Supervisors and 
Levee Boards, also the installation of Uni­
form System of Accounts in all offices of the 
same class.
A. M. Pullen & Company, Certified Public 
Accountants, Richmond, Va., announce that 
they have acquired the accounting practice 
of the late S. G. Gardner, Certified Public 
Accountant, Raleigh, N. C. This practice 
will be merged with their present practice 
of their Raleigh office which was established 
in 1912.
On July 18, 1924, Samuel Newberger,
C. P. A., and a member of the American 
Society, addressed the Mid-Summer Con­
vention of the New York. State Laundry- 
Owner's Association at Saratoga on the sub­
ject of “Accounting for the Costs of Various 
Laundry Services.”
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The Third Annual Meeting of The American Society of 
Certified Public Accountants, September, 1924
H e a d q u a r t e r s  a n d  M e e t in g  P l a c e  
HOTEL STATLER. DETROIT, MICHIGAN.
WEDNESDAY, SEPTEMBER 10, 1924
10:00 A. M.—Directors’ Meeting.
12:00 A. M.—Adjournment.
No meeting in afternooon.
THURSDAY, SEPTEMBER 11, 1924
9 :00 A. M.—Registration.
10:00 A. M.—Invocation.
10:00 A. M.—Address of Welcome.
10:10 A. M.—Report of President.
Report of Treasurer.
Report of Secretary.
11:00 A. M.—Report of Mr. D. W. Sprin­
ger, the Chairman of the
Legislative Committee.
11:30 A. M.—General Discussion of Mr. 
Springer’s Report.
12 :00 A. M.—Adjournment. 
THURSDAY AFTERNOON AND EVENING
Entertainment by the Michi­
gan Association of Certi­
fied Public Accountants.
FRIDAY, A. M.—SEPTEMBER 12, 1924
Speakers to be announced 
later.
-Address, Chas. D. Hamel, 
Esq., Chairman “U. S. 
Board of Tax Appeals.”
12:30 P. M.—Adjournment.
FRIDAY, P. M.—SEPTEMBER 12, 1924
2:00 P. M.— Committee Reports:
Committee on Publication, 
Committee on Relations 
with State Societies, 
Committee on Ethics, 
Committee on Professional 
Education
3:00 P. M.—Address, “Rates—their use 
by Accountants” ; Charles 
Hecht, C. P. A., of New 
York City.
3:15 P. M.—Address, “Accounting as a
Profession” , Dr. Edmund
E. Day, Dean, School of 
Business Administration, 
University of Michigan.
3 :45 P. M.—General Business.
5:00 P. M.—Adjournment.
7:30 P. M.—Banquet at Hotel Statler.
Address, Hon. Alex. J. 
Groesbeck, Governor of 
Michigan.
Other Speakers to be an­
nounced later.
11:00 P. M.—Adjournment.
SATURDAY
10:00 A. M.—Organization Meeting of New 
Board of Directors.
TRANSPORTATION COMMITTEE
Your committee on Transportation has 
secured “worth-while” rates to enable you 
to attend the “worth-while” Convention in 
September. You must do your part, how­
ever, in order to secure the “worth-while” 
rates, as 250 persons must purchase railroad 
tickets to attend the Convention. Members 
of your family will be entitled to the re­
duced rates. When purchasing your tickets 
be sure to ask for a certificate, which must 
be validated at the Convention.
  There are numerous routes which may be 
followed in coming to Detroit. In many 
cases, if you wish, the trip can be divided as 
between rail and water. You may have an 
enjoyable vacation by making part of the 
trip by water. I f  you would like to do this, 
the Transportation Committee will be glad 
to outline an itinerary for you.
Another body of C. P. A.’s, namely, City 
Passenger Agents, have kindly offered their 
assistance in making reservations, etc., for 
your return trip.
M e rv y n  B. W a l s h ,  
Chairman Transportation Committee.
10:00 A. M. 
10:30 A. M. 
11:00 A. M. 
11:30 A. M.
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PRINTING AND PUBLICITY COM­
MITTEE
This committee is composed of Cyril N. 
Bullock, Chairman ; Fred W. Morton, J. Lee 
Booth, C. J. Lynch, E. E. Dodson.
It has been the work of this committee to 
prepare notices of the convention for mailing 
to members, provide badges and secure pub­
licity in periodicals and newspapers. All 
printing work in connection with the con­
vention has been done under the supervision 
of these members. They conceived the 
“Worth-while convention” idea.
Cyril N. B ullock,
Chairman of the Printing
and Publicity Committee.
ENTERTAINMENT
Every member of the Entertainment Com­
mittee is on his toes and tense with a pur­
pose of contributing something to the pleas- 
ure of every person who attends the Third 
Annual Convention of the American Society 
of C. P. A.’s to be held in Detroit, Septem­
ber 11th and 12th. There will be something 
doing every minute outside of Convention 
hours.
An attempt is being made to have some­
thing that will appeal to everybody. There 
will be Golf, Tennis, Bathing, Boating, Field 
Sports, Sight-seeing, Dining and Dancing. 
Visitors are urged to come prepared for 
what they like best.
Friday will be Ladies' Day. Special en­
tertainment will be provided for the ladies 
while the men are in Convention Friday 
morning and afternoon.
W. T. M cConnell ,
Chairman of the 
Entertainment Committee.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
VISITORS IN WASHINGTON DURING  
JULY AND TO AUGUST 10TH
Frank Wilbur Main, Pittsburgh, Pa.
C. H . Reimerth, Casper, Wyo.
U. S. Green, Binghamton, N. Y.
Ambrose II. Bailey, Baltimore, Md.
Roy T. Bell, Youngstown, Ohio.
Fred Parkinson, Oklahoma City, Okla.
A. W. Clapp, Atlanta, Ga.
W. A. Gillespie, Baltimore, Md.
Henry C. Moeller, Omaha, Neb.
H. C. Nern, Parkersburg, W. Va. 
Edward J. Cheatem, Memphis, Tenn. 
Henry J. Miller, New Orleans, La.
H. L. Chambers, South Bend, Ind. 
Alonzo Richardson, Atlanta, Ga.
H. Winfield Wright, Philadelphia, Pa. 
Elisha P. Nunan, Boston, Mass.
Thomas F. O’Brien, Melrose, Mass.
W. H. Wilson, Buffalo, N. Y.
M. J. Leonard, New York City.
M. A. Leister, New York City.
Edward C. Gruen, Buffalo, N. Y.
Martin C. Kortjohn, New York City.
A. Henry Baum, New York City.
M. H. Rothman, New York City.
Isidore Moses, New York City.
Lawrence J. Klauder, Philadelphia, Pa.
E. Mason Blaylock, Idaho Falls, Idaho.
F. P. Rivers, Atlanta, Ga.
Richard M. Crane, Denver, Colo.
Harry Harper, Minneapolis, Minn.
ANNOUNCEMENTS AND CHANGES 
OF ADDRESS
Main & Company announce the removal 
on August 31, 1924, of their Philadelphia 
office from the Finance Building to enlarged 
quarters in the Packard Building.
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A Short Business History of Detroit 
The Convention City
B y F. W. Morton, C.P.A.
Detroit, Mich.
Two hundred years ago no less than six 
names had been bestowed upon the site of 
the first white settlement established here 
by Cadillac in 1701.
Some of the early Indian tribes called 
the place You-do-tiga, meaning a “Great 
Village.” Others called it Wa-we-a-tun-ong, 
meaning “Crooked Way’’ or “Circuitous 
Approach” on account of the great bend 
in the river between Lake St. Clair and 
Fighting Island.
By Cadillac and his followers it was first 
called Fort Pontchartrain, in honor of the 
French Minister of Marine who was of that 
name, but the early French explorers and 
travelers designated all the stretch of water 
connecting Lake Huron with Lake Erie as 
Detroit, meaning “ the strait,” so the settle­
ment at Fort Pontchartrain was finally 
christened Detroit as being the “City of 
the Straits.”
T r a d in g  w i t h  t h e  I n d ia n s
The commercial transactions of that day 
were confined almost exclusively to the fur 
trade, the Indians being the principal cus­
tomers, and in 1703 when yet only two 
years old Detroit was one of the most im­
portant trading posts in the entire Great 
Lakes Region. The greater portion of the 
stocks of goods carried by the traders of 
that period consisted of bright colored 
cloths, and other fancy articles intended 
for the Indian trade, but spiritous liquors 
were also quite in evidence as the savages 
were always more amenable to a profitable 
exchange when under the influence of rum 
or with a barrel of it in sight.
Before many years the French put into 
operation a system of issuing licenses or
selling “ traders permits” and as the number 
of traders or merchants increased they soon 
found that they had to pay tribute not only  
to the Commandant of the post, but also to 
several minor officials including even the 
Chaplain.
The period of British domination over 
the post of Detroit as well as other Western 
posts, began with the siege of Quebec and 
the surrender of Montreal in 1760, at which 
time Detroit changed from a French colony 
to a British trading post. The English, 
however, came with the idea of driving out 
the Indians instead of trading with them, 
and this naturally brought on the uprising 
of the Indians under Pontiac, the battle of 
Bloody Run, and other disturbances before 
an era of peace and tranquility was estab­
lished under British control.
During those days, even as now, the 
Detroit river was a great channel of Com­
merce, but in place of the lengthy freighters, 
the primative methods of transportation 
were such as to retard the development of 
the commercial interests. Goods had to be 
brought to Detroit in canoes or bateaux and 
rarely arrived within eight or nine months 
from the time they were ordered. Many of 
the furs taken in exchange during the winter 
months were sent the following spring or 
summer to the London or Paris markets, 
consequently it often required about three 
years for the merchants to “ turn over” their 
capital and count the profits. The “store” 
of that day was usually a log structure with 
a low ceiling, and every inch of space was 
utilized. Upon arrival of a consignment of 
goods, the original packages were taken to 
the store and piled around promiscuously, 
to be opened as their contents were needed.
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Snow shoes, steel traps, strings of wampum, 
rifles profusely ornamented with silver, cop­
per kettles, frying pans, etc., were suspended 
from the ceiling. Bales of skins occupied 
one corner, casks of rum and boxes of to­
bacco another, cheap jewelry, small mirrors, 
colored beads, brilliant calico and gaily 
colored cloths were displayed to advantage 
to arouse the Indians’ interest, pewter 
plates, tinware, queensware, moccasins, 
high-topped hats, vermilion and other pig­
ments, hardware, belts, blankets, ammu­
nition and hundreds of other articles were 
carried by every trader.
G e n e ra l  M otors B u i l din g
The largest office building in the world.
T h e  F ir s t  B o o m
Detroit experienced its first boom in 
1779-80, following the enlargement of the 
fort as a protection against a possible in­
vasion by the American forces under Gen. 
George Rogers Clark, and to serve as a place 
of confinement for prisoners from Pennsyl­
vania, Virginia and the Ohio country. The 
entire village was brought within the pali­
sades, the fort occupying the site of the 
present post-office, at the intersection of 
Fort and Shelby Streets, and the citadel 
was near the present junction of Cass and 
Jefferson Avenues. The garrison was in­
creased, the British sent large quantities of
goods for the Indians, and Detroit became 
one of the liveliest of the frontier posts. A  
reaction came after the close of the Rev­
olutionary War, but under American rule, 
which began in July, 1796, the growth of 
Detroit and its commercial interests was 
along lines which promised greater per­
manency, though the fur trade continued 
to be an important factor until about 1830, 
or even later.
Prior to 1826, goods bought in New York 
were sent up the Hudson River in boats 
to Albany, where they were transferred to 
wagons for the trip to Buffalo. At Buffalo 
they were again loaded on boats bound for 
Detroit. The completion of the Erie Canal 
in 1825 obviated the long haul across the 
state of New York in wagons and this gave 
the Detroit trade a new impetus.
There was at that time no wholesale trade 
worthy of mention. Most of the retail 
stores were then located on Jefferson Ave­
nue or at the foot of the streets running to 
the river. Currency was scarce and many 
small debts, wages of employes, etc., were 
often paid in orders on the stores. Farmers 
would drive in for miles, their wagons 
loaded with produce, which was gladly ac­
cepted by the merchants in exchange for 
goods. Between 1825 and 1830, however, 
a few of the larger Detroit merchants ac­
comodated country dealers by selling them 
small quantities of goods occasionally, and 
from this modest beginning a wholesale 
trade gradually developed.
The heavy tide of immigration to Mich­
igan between the years 1830 and 1840 in­
creased the demand for goods and a number 
of new wholesale merchants entered the 
field. The rapid growth of population also 
led to an era of speculation, especially in 
real estate. This boom was rudely checked 
by the financial panic of 1837, which re­
sulted in many failures all over the country. 
After the depression, real estate values were 
greatly depreciated and busines of all kinds 
was adjusted upon a firmer foundation.
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Between that time and the close of the 
Civil War in 1865, more than a score of 
wholesale houses were established in De­
troit, and during the quarter of a century 
following the Civil War, the jobbing trade 
of Detroit enjoyed an era of uninterrupted 
prosperity, except for a few years im­
mediately after the panic of 1873.
L o o k in g  S o u t h  o n G r i s w a l d  S t r e e t  
D etroit Savings Bank Building on the left. American
State Bank Building. United Savings Bank, First 
State Bank. Dime Savings Bank, Security 
Trust and Ford Building on the right.
In the early seventies, retail business had 
moved up Woodward Avenue as far as the 
City Hall and for sometime stopped there. 
The biggest store in town was next to the 
old Russel House, while the site of the 
Majestic Building was then occupied in part 
by a little frame building which housed a 
shoe store.
The tremendous growth of the retail trade 
of Detroit during the last five decades re­
quires little comment. The pretentious store 
of yesterday would be insignificant beside 
the immense retail business corporations 
of 1924. Values in downtown properties
have also risen to great heights, as shown 
by the following account of the development 
of prominent sites.
R e a l  E s t a t e  V a l u a t io n s
A noteworthy example of the striking 
increase of value in business property is 
that of the site of the David Whitney Build­
ing. This site originally comprised three 
lots, adjoining what was then considered 
a country road, when a building contractor 
about a century ago purchased one of them 
for $1,000. He later acquired the other 
two lots and three frame buildings were 
erected on the corner. These buildings were 
there in 1885, when David Whitney, Jr., 
purchased the land for $90,000, then thought 
to be an enormous price for the corner. 
Mr. Whitney erected an eight-story office 
building and for some time this ranged as 
one of the city’s finest office structures. It 
was demolished in 1915 to give place to 
the skyscraper now known as the David 
Whitney Building, and occupied in greater 
part by the medical profession. In the in­
tervening years the value of the land has 
enhanced until it is now assessed at more 
than $1,150,000, exclusive of the building, 
which is valued at another million, and is 
shown at the extreme left of the photograph 
which illustrates this article.
On the same side of Woodward Avenue 
and only two blocks south of the David 
Whitney Building is another piece of prop­
erty, the possession of which would have 
created a fortune in the last one hundred 
years. Originally described as lot No. 33 
of Section No. 8 of the governor and  Judges’ 
plan, this property, with a frontage of sixty 
feet on the west side of Woodward and one 
hundred feet on the south side of Grand 
River Avenue, was sold in 1823 by the gov­
ernor and judges for about $1.50 a front 
foot. In 1834 it again sold for $300, part 
of it being occupied by a jewelry store for 
several years. In 1859 the corner was pur­
chased by a building contractor for $12,000. 
The frame building that had been con­
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structed on the corner in 1849 was removed 
in 1867 to another location and the four- 
story brick building now on the corner was 
erected. In 1917 it was sold at a valuation 
of $20,000 a front foot, or $1,200,000.
On West Grand Circus Park is another 
lot, with a frontage of 105 feet on the west 
side of Woodward Avenue and 48 feet on 
the north side of West Adams Avenue, now 
occupied by the twelve-story Fyfe Building, 
shown on the right in the photograph. This 
lot formed part of a tract of five acres which 
a retired physician purchased from the 
governor and judges in 1812. In 1827 he 
offered to sell the five acres to the city for 
$800, but the aldermen rejected the offer. 
In 1834 a syndicate of ten prominent bus­
iness men acquired fifteen acres, including 
three of these acres, and a year later sub­
divided the tract, which had cost them 
$6,000. This corner lot on which the Fyfe 
Building stands was sold for $50. Mr. 
Richard H. Fyfe bought the corner in 1892 
for $60,000 and the lot alone is now worth 
close to $1,000,000.
I n t e r n a l  R e v e n u e  R e c o r d s
Detroit was made a port of entry by the 
act of Congress, approved by President 
Adams on March 2, 1799, and the act pro­
vided that the collector should receive a 
salary of $250 per year and 3% on the 
amount collected. For the first 20 years the 
records were poorly kept and it is impossible
to ascertain the volume of business done 
with any degree of accuracy. A report for 
the year 1810, however, shows the expense 
of the office as follows:
Sa lary..............................$250.00
Fees............................. 356.50
Commission .....................  46.05
Rent.................................  36.00
Stationery........................  6.00
$694.55
From 1825 to the present time there has 
been a steady increase in the exports and 
imports. The total value of exports going 
from the port of Detroit each year at the 
present time being over $200,000,000 and 
the annual expense of the Customs office 
approximately $230,000. The Total Re­
ceipts of the Customs Collector’s office for 
last year were approximately 3,500,000.00 
and for the current year it is expected that 
they will exceed $5,000,000.
The Collector of Internal Revenue also 
does a good piece of business for Uncle Sam, 
as the receipts of the Detroit office for 
the fiscal year ending July 1, 1923, were 
$174,000,000, and for the year ending July
1, 1924, even under the reduced Income 
Tax rates, the total receipts were over 
$203,000,000.
These figures will give every Certified 
Public Accountant an idea as to the in­
dustrial growth and continued prosperity 
of Detroit, the Convention City.
David Whitney 
Building
W e s t  S id e  o f  G r a n d  C i r c u s  P a r k .  D e t r o i t  
Hotel Hotel Kresge
Statler Tuller Building
Fyfe
Building
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State Society and Other News
ALABAMA.
The Alabama Society of Certified Public 
Accountants will hold its annual meeting 
on the first Monday in September.
COLORADO.
The Colorado Society of Certified Public 
Accountants will meet in annual meeting on 
September 17th.
The Governor of Colorado has appointed 
as a member of the State Board of Account­
ancy, Miss Emma Manns of Denver, Colo­
rado. She has been elected Treasurer of the 
State Board. So far as we are informed, 
Miss Manns is the first woman to receive 
such an honor at the hands of the Governor 
in any State.
IOWA.
Iowa Society of Certified Public Account­
ants will hold its annual meeting on August 
23rd.
ILLINOIS.
The Illinois Society of Certified Public 
Accountants will hold its annual meeting on 
September 9th.
LOUISIANA.
The annual meeting of the Society of 
Louisiana Certified Public Accountants was 
held on August 14th.
MARYLAND.
The Maryland Association of Certified 
Public Accountants held its annual meeting 
on June 10th. The following officers were 
elected for the ensuing year: Charles O. 
Hall, President; James K. Eagan, Vice- 
President; John D. Brawner, Secretary; 
and W. Albert Johnson, Treasurer, all of 
Baltimore, Maryland.
MASSACHUSETTS.
The annual meeting of the Massachusetts 
Society of Certified Public Accountants was 
held on May 26th and the following officers 
were elected for the ensuing year: Stanley
G. H. Fitch, President; Fred B. Cherring- 
ton, Vice-President; Charles F. Ritten- 
house, Secretary, all of Boston.
MICHIGAN.
The annual meeting of the Michigan As­
sociation of Certified Public Accountants 
will be held on October 2nd.
MISSOURI.
The annual meeting of the Missouri So­
ciety of Certified Public Accountants was 
held on June 13th. Officers elected for the 
ensuing year are as follows: President, Ed­
win H. Wagner, St. Louis; Vice-President,
F. A. Wright, Kansas City; Secretary, John 
J. Lang, St. Louis.
NORTH CAROLINA.
The annual meeting of the North Carolina 
Society of Certified Public Accountants will 
be held on October 8th.
The Governor of North Carolina has ap­
pointed George H. Adams of Charlotte, 
North Carolina, and Wright T. Dixon of 
Raleigh, North Carolina, to the vacancies 
caused by the resignation of J. D. High­
tower and the death of S. G. Gardner of 
that Board.
The new Board held its first meeting in 
Charlotte, North Carolina on August 20th. 
All the members were present. The board 
organized by electing R. C. Birmingham of 
Charlotte, North Carolina as Chairman; 
and George H. Adams of Charlotte, North 
Carolina as Vice-Chairman; and Wright 
T. Dixon, of Raleigh, North Carolina as 
Secretary-Treasurer.
The next examination set by the Board 
will be held in the City of Raleigh on Sep­
tember 22-23-24. According to a recent rul­
ing of the Board an applicant, in addition 
to educational qualifications, must have had 
at least three years’ experience as a public 
accountant immediately preceeding the date 
of his application.
WASHINGTON.
The annual meeting of the Washington 
Society of Certified Public Accountants will 
be held on August 30th.
VIRGINIA.
The Virginia Society of Public Account­
ants will hold its annual meeting on Septem­
ber 6th.
WEST VIRGINIA.
The Association of Certified Public Ac­
countants will meet in annual meeting on 
August 21st.
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The U. S. Board of T ax Appeals and 
The Certified Public Accountant
James F. W elch , C. P. A.
Paterson, N. J.
The U. S. Board of Tax Appeals provided 
for by the Revenue Act of 1924 has organ­
ized, formulated rules, and on August 19th,
1924, was conducting its first hearing. Its 
activities are certain to be of the greatest 
helpfulness and interest to taxpayers and to 
those who represent them.
One of the first formal actions of the 
Board was to give recognition to the serv­
ices and the ability that has been shown in 
so many ways by Certified Public Account­
ants in connection with the income tax work, 
by admitting them to practice on equal 
terms with attorneys-at-law.  This is the 
most important advance made by the pro­
fession in late years, as well as being a broad 
recognition of the value of their services.
As always, there are men of greater or 
lesser ability who claim that they should 
be placed on the same plane as the C. P. A., 
when they, having had the same opportuni­
ties as others to obtain the C. P. A. degree, 
and not having availed themselves of those 
opportuities, now claim a right to the same 
recognition as the C. P. A., which, to state 
the case moderately, is inconsistent.
The fact that many men of accounting 
ability who are not Certified Public Account­
ants have not been admitted to practice 
before this Board does not mean that any 
of the thousands who are now admitted to 
practice before the Bureau of Internal Reve­
nue will be barred there, and where they 
find appeals to the United States Board of 
Tax Appeals necessary there is nothing to 
prevent their doing as many prominent 
Certified Accountants are now doing in
the way of engaging counsel to assist them 
in the preparation of Briefs and their pres­
entation.
There is the thought in the minds of many 
of the best accountants that among the 
future appointees to the Board there ought 
to be a number of men who are Certified 
Public Accountants, having ability in in­
come tax matters, and to the extent that 
men of those qualities are available it is to 
be sincerely hoped that they will be ap­
pointed.
The Board as now constituted is a free 
tribunal, with power to determine whether 
the Commissioner of Internal Revenue can 
collect disputed taxes, or revise his findings, 
or meet the taxpayer in the United States 
Courts. The present personnel is made up 
mainly of former Internal Revenue men of 
ability and experience. Who else could have 
begun to function as they have in the short 
time since their appointment? And, fur­
thermore, is it in any way fair to assume 
that after their years of experience they 
have not learned the taxpayers’ views and 
will not do their duty impartially as the 
Congress has created them to do it?
Like all great advances in any field of 
endeavor, this one carries with it responsi­
bility and the duty of maintaining the dig­
nity of the profession. Every certified ac­
countant has, therefore, added duties and 
responsibilities in the way of maintaining 
the ethics of his profession, improving the 
performance of his duty, and especially be­
ing of constructive assistance to the new 
Board in every way possible to him.
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United States Board of Tax Appeals
UNITED STATES BOARD OF TAX APPEALS.
Internal Revenue Bulletin, Aug. 4, 1924— I I I -31-1704 
In releasing for publication the rules of the 
Board of Tax Appeals the chairman, Charles D. 
Hamel, made the following statement:
The Board of Tax Appeals has been in 
almost continuous session since its organiza­
tion in an effort to publish, at the earliest pos­
sible moment, its rules of practice. In releas­
ing the rules at this time the Board realizes 
that there are perhaps some things which 
have been overlooked and that there are some 
rules which, after experience, may require 
redrafting. The Board has felt, however, that 
the rules should be published at the earliest 
possible moment in order that appeals might 
be initiated and taxpayer might be able to 
bring cases to issue, hearing, and final con­
clusion. Whatever imperfections there may 
be, it is felt may be corrected without diffi­
culty. The Board, in issuing the rules at this 
time and under these circumstances, invites 
suggestions and constructive criticisms.
R u le s  of  P r a c tic e  B efore  t h e  U n it e d  St a t e s  
B oard  of T a x  A p p e a l s , J u l y , 1924.
Members of United States Board of Tax Appeals.
Charles D. Hamel, Chairman 
Robert C. Tracy, Secretary 
Adolphus E. Graupner John J. Marquette 
James S. Y. Ivins Charles P. Smith
Albert E. James John M. Sternhagen
Jules G. Korner, Jr. Charles M. Trammell
W. C. Lansdon Sumner L. Trussell
Benjamin H. Littleton
FOREWORD.
The following rules of the United States Board 
of Tax Appeals were prepared with as much care 
and consideration as time and public interest per­
mitted.
Experience will test their sufficiency. The Board 
reserves the right to make changes from time to 
time and without notice, in order that the rules 
may at all times be made to meet the require­
ments of the Revenue Act of 1924.  Suggestions 
and proposed revisions from those practicing be­
fore the Board will be welcomed.
It  is the desire of the Board to establish a 
simple and direct system of practice and pro­
cedure in order that prompt and equitable relief 
may be administered.
Address all communications—
United States Board of Tax Appeals, 
Investment Building,
Washington, D. C.
R u l e  1. B u s in e s s  H o u r s .
The office of the Board at Washington, D. C., 
will be open each business day from 9 o’clock
a. m. to 4.30 o’clock p. m.
R u l e  2. A d m is s io n  to  P r a c t ic e .
A register of persons entitled to practice before 
the Board will be maintained by the Board in 
which will be entered the names of all such 
persons.
The following classes of persons may be admit­
ted to practice before the Board :
(a ) Attorneys at law who are admitted to 
practice before the Supreme Court of the United 
States, or the highest court of any State or Terri­
tory, or the District of Columbia.
( b) Certified public accountants duly qualified 
under the law of any State or Territory.
An application under oath for admission to prac­
tice shall be addressed to the United States Board 
of Tax Appeals, Washington, D. C., and must 
state the name, residence address, and business 
address of the applicant, and the time and place 
of his admission to the bar, or qualification as a 
certified public accountant. Such application shall 
also state whether the applicant has ever been 
suspended or disbarred as an attorney in any 
court, or his right to practice as a certified public 
accountant suspended or revoked in any jurisdic­
tion. Such application shall be accompanied by a 
certificate of the clerk of the court in which the 
applicant is admitted to practice to the effect that 
he has been so admitted and is in good standing; 
or a certificate by the proper State authority to 
the effect that the applicant is a certified public 
accountant in good standing, duly qualified, and 
entitled to practice in such State or Territory.
The Board may in its discretion deny admission, 
suspend, or disbar any attorney or certified public 
accountant.
The Board shall have the right at any time to 
inquire under oath into the terms and circum­
stances of any contract of employment of an attor­
ney or certified public accountant by the taxpayer 
he represents.
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Any individual taxpayer or member of a part­
nership or officer of a corporation may appeal for 
himself or such partnership or corporation upon 
adequate identification to the Board. (See form 
for application in appendix.)
R u l e  5. I n i t i a t i o n  o f  A p p e a l — P e t i t i o n .
An appeal shall be initiated by the filing with 
the Board of a petition.
The petition shall contain:
(а ) A caption in substantially the following 
form:
UNITED STATES BOARD OF TAX APPEALS.
Appeal of.............................................................
(T axpayer's nam e) (Taxpayer's address)
Docket No.................
PETITION.
( b) Proper allegations showing jurisdiction 
in the Board.
(c) Clear and concise assignments of error 
alleged by the taxpayer to have been admitted 
by the Commissioner of Internal Revenue in deter­
mining the tax liability of the petitioner; such 
assignments of error shall be numbered.
(d) A clear and concise statement of the facts 
upon which the taxpayer relies as constituting 
the basis of his appeal.
(e) A statement of the propositions of law 
involved.
(f ) A verification by the taxpayer.
The petition shall as far as possible be complete 
in itself, so as fully but briefly to inform the 
Board of the issues to be presented.
( N o t e .— See form in appendix.)
R u l e  6. F i l i n g  o f  P e t i t i o n .
Five clear copies of the petition, either printed 
or typewritten, shall be filed. The original shall 
be signed by the taxpayer or his counsel, and duly 
verified by the taxpayer. The remaining copies 
shall be conformed.
The appeal is filed when the petition is received 
by the Board.
R u l e  7. S e r v ic e  o n  t h e  C o m m i s s i o n e r  o f  
I n t e r n a l  R e v e n u e .
The Board upon the receipt of the petition will 
serve one copy thereof upon the Commissioner of 
Internal Revenue forthwith.
R u l e  8. D o c k e t .
Upon receipt of the petition by the Board, the 
appeal will be entered on the docket and assigned 
a number and the taxpayer or his representative 
notified thereof. This number shall appear upon 
all papers thereafter filed in the case.
R u l e  9. A n s w e r .
Within 20 days from the service on the Com­
missioner of Internal Revenue of a copy of the 
petition he shall file an answer, which shall admit 
or deny each and every material allegation of 
fact contained in the petition and which shall set 
forth any new matters of fact and any propo­
sitions of law upon which he relies. Five copies 
of the answers shall be filed, of which the original 
shall be signed by the Commissioner of Internal 
Revenue or his counsel and the remaining copies 
shall be conformed.
R u l e  10. S e r v ic e  o f  A n s w e r .
Upon the filing of the answer, the Board will 
serve one copy thereof on the taxpayer or his 
counsel by registered mail, and the return post- 
office receipt for said answer shall be proof of the 
service of the same.
R u l e  11. J o in d e r  o f  I s s u e .
The case shall be regarded as at issue upon the 
filing of the answer.
R u l e  12. E x t e n s i o n s  o f  T i m e .
Continuances, extensions of time, and adjourn­
ments may be ordered by the Board on its own 
motion and may be granted by it in its discretion 
on motion of either party filed in writing and 
stating the reasons therefor.
R u l e  15. C a l e n d a r .
(a )  Formation of calendar.— All appeals will 
be placed upon the calendar in the order in which 
they are at issue, and such appeals shall stand for 
hearing and submission in that order upon notice 
as hereinafter provided in this rule: Provided. 
The Board, on its own motion, or on motion of 
either party, after due notice thereof, may ad­
vance the hearing of appeals whenever considera­
tions of public policy make such action appear 
desirable.
( b) Notice of hearing.—When an appeal is 
placed on the calendar, the Board will give writ­
ten notice of such fact by mail to all parties. Sub­
sequent notice as to probable date of hearing will 
be given to all parties by the Board, by mail or 
telegram, at least 15 days in advance of the date 
specified in such notice.
(c) Dismissal for nonprosecution.—The Board 
may at any time, after the joinder of issue, upon 
motion of either party or upon its own motion, 
order any appeal to be brought on for hearing, 
and may dismiss the same for non-prosecution if. 
when the appeal is called, the taxpayer does not 
show cause against such dismissal.
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R u l e  16. A s s i g n m e n t s  o f  H e a ri n g s .
The assignments of appeals for hearing shall be 
made by the chairman on each day of session for 
hearing on that day. Such assignments may be 
made without regard to the numerical arrange­
ment of the appeals on the calendar.
Rule 17. H earings.
(a ) Sessions.— The Board will convene at 10 
o'clock a. m. on each hearing day.
( b )  Times and places of hearings.— Hearings 
will be held at such times and places as may from 
time to time be fixed by the chairman.
R u l e  20. B u r d e n  o f  P r o o f .
Upon hearing of appeals the taxpayer shall open 
and close and the burden of proof shall be upon 
him.
Rule 21. M o t io n s .
Motions must be in writing and filed with the 
Board.
Motions consented to or which indicate by in­
dorsement thereon that they are not objected to 
by the opposite party may be acted upon by the 
chairman.
Contested motions may be acted upon by the 
chairman, or they may be referred by him to the 
Board or to a division or a member of the Board.
R u l e  25. B r i e f s .
Briefs shall conform in size and style to the 
provisions of rule 27. If typewritten, 5 copies 
shall be filed; if printed, 20 copies.
A brief filed by a taxpayer shall contain, in the 
order here stated:
(a) A statement of the nature of the tax and 
how the appeal comes before the Board.
( b) A concise statement of the facts.
(c) A concise statement of the points upon 
which the taxpayer relies.
(d ) The argument.
A brief the Commissioner of Internal Reve­
nue shall be in similar form, except that no state­
ment of the nature of the tax or how the appeal 
comes before the Board shall be required, and no 
statement of facts unless that presented by the 
taxpayer is controverted.
Every brief of more than 20 pages shall contain 
on its front by leaves a table of contents with page 
references, supplemented by a list of all cases 
referred to, alphabetically arranged, together with 
references to pages where the cases are cited.
One copy of each brief filed will be delivered 
by the Board to the opposite party.
R u l e  26. F i n d i n g s  o f  F a c t .
At the conclusion of the hearing of an appeal 
before the Board, or a division thereof, both par­
ties shall present to the Board, or the division 
before which such appeal was heard, proposed 
findings of fact.
Such proposed findings of fact shall contain a 
statement of the findings desired in the form of 
distinct numbered propositions of the facts which 
it is desired be found; and each proposition must 
be so prepared with respect to its length, subject 
matter, and phraseology that the Board, or a 
division thereof, may conveniently pass upon it; 
and they must be so arranged as to present a 
concise statement in orderly and logical sequence 
of the whole case as it is desired to have it appear 
in the findings of fact.
Five copies of such proposed findings shall be 
filed with the Board.
Upon the filing of the proposed findings of fact 
notice of such filing, together with a copy of the 
proposed findings of each party, will be served 
upon the opposite party by the Board. Within five 
days after the receipt of such notice or filing of 
proposed findings each party may file objections 
to the proposed findings, wherein he shall point
out specifically such objections to such proposed 
findings, or any part thereof, as he may desire; 
at the time of filing such objections either party 
may request such additional findings, as he may 
desire to have appear in the findings of fact.
Rule 27. Form and  Style of Papers.
All papers filed with the Board may be either 
printed or typewritten, and if typewritten shall be 
on one side of the paper only, on paper not more 
than 8½ inches wide and 11 inches long, and 
weighing not less than 16 pounds to the ream, 
folio base 17 by 22 inches, and fastened on the 
left side. Copies shall be legible but may be on 
any weight paper. If printed they shall be in 10 
or 12 point type, on good unglazed paper 5⅞ 
inches wide by 9 inches long, with inside margin 
not less than 1 inch wide, and with double-leaded 
text and single-leaded quotations. Citations shall 
be in italics.
Rule 30. Stipulations.
The taxpayer and the Commissioner of Internal 
Revenue may, by stipulation in writing filed with 
the Board, or presented at the hearing, agree upon 
any facts involved in the case. It is desired that 
facts be thus stipulated in so far as and whenever 
practicable.
Rule  31. Ex P arte Affidavits.
Ex parte affidavits will not be received as evi­
dence on disputed questions of fact unless the 
affidavit is first submitted to the opposing counsel 
prior to the hearing and his consent to the intro­
duction thereof obtained.
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R u l e  32. O r a l  T e s t i m o n y .
(a )  Transcript of testimony.— If the amount 
of tax in controversy is more than $10,000, the 
oral testimony taken at the hearing shall be taken 
stenographically and a transcript thereof shall be 
made; if the amount is $10,000 or less, the oral 
testimony shall not be taken stenographically un­
less in the opinion of the division holding the 
hearing a permanent record of the testimony is 
deemed necessary.
( b) Admissibility of evidence.— The division 
holding a hearing shall be the sole judge of the 
relevancy and admissibility of evidence. It shall 
be its concern to elicit the material facts.
R u l e  33. D o c u m e n t a r y  E v i d e n c e .
(a )  Copy of parts of document.—Where rele­
vant and material matter offered in evidence is 
embraced in a book, paper, or document containing 
other matter not material or relevant and not 
intended to be put in evidence, such document 
shall not be filed but a copy only of such relevant 
and material matter shall be filed.
( b) Receipt of documentary evidence.—Where 
agreed upon by the taxpayer and the Commissioner 
of Internal Revenue at or after the hearing, the 
division, if it deems advisable, may receive speci­
fied documentary evidence as a part of the record 
within a time to be fixed by it.
R u l e  40. S u b p oe n a s .
(a )  H ow  issued.— Except where issued at the 
instance of the Board, or any division thereof, 
subpoenas shall issue only after filing of a written 
application therefor.
( b) Application for.— The application shall 
specify the names and addresses of the witnesses 
required, the place where, time when, and before 
whom they are to appear and testify, and if 
documentary evidence is required, a sufficiently 
accurate description thereof to enable the witness 
to identify the documents. (See form in appen­
dix.)
(c )  F or  production of documents.—In case a 
witness is required to appear and produce docu­
mentary evidence, the application and the subpoena 
should state whether the person so required should 
appear in propria persona or be permitted to 
designate some person who is familiar with the 
contents and meaning of such documents to ap­
pear in his place and produce the same.
(d )  Payment of fees and mileage.— At the time 
of service of subpoena on behalf of the taxpayer 
on any witness required, the fees and mileage 
provided by section 900 (i ) of the Revenue Act of 
1924 shall be tendered and paid to such witness.
(e) Service and proof.— Service may be made 
by any citizen of the United States over the age 
of 21 years, not a party to nor in any way inter­
ested in the appeal, and competent to be a wit­
ness. Proof of service may be made by affidavit. 
R u l e  41. D e p o s it io n s  o n  O r a l  E x a m i n a t i o n .
Where the taxpayer and the Commissioner of 
Internal Revenue are unable to agree upon the 
facts in any case, depositions may be taken in 
accordance with the following rules:
(a ) Application to take.—When either party 
proposes to take the deposition of a witness an 
application shall be made to the Board, duly veri­
fied by the applicant, setting forth the following 
matters:
(1) The name and post-office address of the 
witness whose deposition is proposed to be taken.
(2 ) The subject matter or matters concerning 
which the witness is expected to testify, together 
with a statement of the reasons why it is desired 
to take the deposition and why the witness or 
witnesses should not be required to appear per­
sonally and testify at the hearing.
(3) The time and place of taking the deposition 
and the name, post-office address, and official 
designation of an individual competent to admin­
ister oaths under the Revenue Act of 1924 before 
whom it is proposed to take the deposition.
( b )  Order for.— Upon receipt of such applica­
tion by the Board, it will make an order copy of 
which will be mailed or delivered to the taxpayer 
and to the Commissioner of Internal Revenue, or 
their counsel, wherein the Board will name the 
witness whose deposition is to be taken and speci­
fy the time when, place where, and the officer 
before whom the witness is to testify, but such 
time and place and the officer before whom the 
deposition is to be taken so specified in the 
Board’s order may or may not be the same as 
those named in the application to the Board.
(c) B y  stipulation.— At any time after issue is 
joined the parties or their counsel may, by stipu­
lation duly signed and filed with the Board, take 
the depositions of any witnesses whose testimony 
they deem material to the issues. In such cases 
the stipulation shall state the names and addresses 
of the witnesses; the time when and the place 
where such depositions will be taken; and the 
name, address, and official title of the officer be­
fore whom it is proposed to take the depositions 
will be issued by the Board, but such depositions 
shall be taken and returned by the officer in ac­
cordance with the rules of the Board.
(d )  Manner of taking depositions.—The per­
son appointed to take testimony shall be present
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during the taking of the deposition. Every per­
son whose deposition is taken shall be cautioned 
and sworn (or affirmed, if he so request) to testify 
the whole truth and nothing but the truth con­
cerning the matter about which he shall testify, 
and shall be carefully examined. His testimony 
shall be reduced to typewriting by the officer be­
fore whom the deposition is taken, or under his 
direction, after which the deposition shall be read 
and subscribed by the witness and certified in 
usual form by the officer. After the deposition 
has been so subscribed and certified it shall, to­
gether with two copies thereof made by such 
officer, or under his direction, be fordwarded by 
such officer under seal in an envelope addressed 
to the Board at its office in Washington, D. C. 
Upon receipt of the deposition and copies the 
Board will file the deposition in the record in said 
proceeding and forward one copy to the party 
at whose instance the deposition has been taken, 
or his counsel, and the other copy to the opposite 
party or his counsel.
(e ) Objections.— Objections to questions and 
answers shall not be entered of record, except 
objections to the form of the question or to the 
competency of the witness, and no comment, ex­
planation, or argument shall be recorded.
(f ) Witnesses not named, in order.— When 
depositions are taken under these rules, if both 
parties are present or represented at the time and 
place specified for the taking of the depositions, 
either party may, after the examination of the 
witnesses produced under the order, be entitled to 
produce and examine other witnesses; but in such 
case one day’s notice must be given to the adverse 
party or his counsel there present unless such 
notice is waived.
(g ) Costs and fees.— Any cost or expense in­
curred in the taking of depositions under these 
rules shall be paid by the party at whose request 
the same are taken. Persons designated to take 
depositions shall be entitled to the same fees as 
are paid for like services in the courts of the 
United States.
( h) Depositions on order of Board .— The 
Board or any division thereof may at any time 
upon its own motion order the taking of the 
deposition of any witness whose testimony is 
deemed essential to the proper disposition of the 
appeal.
( i )  Limitation on time fo r taking.—No deposi­
tion shall be taken within 10 days prior to the 
date of the hearing assigned by the Board unless 
under special circumstances and for good cause 
shown.
( j )  H ow  written.— The depositions shall be 
typewritten upon one side of the paper only, 
which shall be the same size as required under 
rule 27.
R ule 42. Depositions on W ritten
IN T E RROGATORIES.
Depositions may be taken on written interroga­
tories in substantially the same manner as above 
indicated for depositions on oral examinations. 
The interrogatories must be filed with the appli­
cations in triplicate and a copy thereof will be 
served upon, or mailed to, the opposite party by 
the Board. Within 12 days after such service 
such opposite party may file with the Board his 
objections, if any, to such interrogatories, together 
with any cross-interrogatories he desires to pro­
pose. If  he files cross-interrogatories they shall 
be filed with the Board in triplicate and one copy 
thereof will be forwarded to the opposite party, 
or his counsel, who shall within 10 days thereafter 
file his objections, if any, to such cross-interroga­
tories. No objections to the interrogatories or 
cross-interrogatories will be considered at the 
hearing unless taken before the order for the 
taking of the deposition issues.
R u l e  43. F e e s  a n d  M i l e a g e .
Witnesses summoned before the Board shall be 
paid the same fees and mileage that are paid 
witnesses in the courts of the United States, and 
witnesses whose depositions are taken, and the 
persons taking the same, shall severally be en­
titled to the same fees as are paid for like 
services in the courts of the United States. W it­
ness fees and mileage, and fees of persons desig­
nated to take depositions, shall be paid by the 
party at whose instance the witness appear or 
their depositions are taken.
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RULES IGNORED HALT TAX APPEALS
Washington Star, August 20, 1924.
Hamel Says 200 Cases Have Piled Up Due to 
Claimants’ Neglect.
The new Board of Tax Appeals has found an 
additional difficulty in getting started with con­
sideration of Federal income tax cases.
In a formal statement today, Chairman Hamel 
declared the board was unable to receive a con­
siderable number of appeals because the claimants 
had failed to comply with the regulations. As a 
result about 200 cases are piled up awaiting addi­
tional responses from the appealing taxpayers. 
Must Follow Rules.
“In order that any question involved in any 
appeal may be brought clearly to before the 
board, it is necessary that the rules of practice be 
followed,” the chairman said.
“The requirements of the statutes are such that 
it is the duty of the board to make a report in 
writing of its findings of fact, and a decision in 
each case. Its findings under the act shall be 
prima facie evidence of the facts therein stated in 
any proceedings in court.
“In order that this duty may be performed, it is 
necessary that the issues be clearly defined, ana 
that the facts upon which the taxpayer relies are 
clearly and concisely set forth. A  number of the 
so-called appeals which have been filed with the 
board are nothing more than mere notices of an 
appeal without statements of a single fact or 
proposition of law relied upon. Others merely 
set forth a conclusion to the effect that the tax 
liability as determined by the bureau is erroneous. 
It is impossible, therefore, for the board to pass 
upon the questions involved in such cases unless 
the rules are complied with and the Board fully 
informed of all propositions of law and facts.”
LETTER FROM NEW MEMBER
Baton Rouge, La.
August 9, 1924. 
Wilbur L. Harrison, C. P. A., Sercetary,
American Society of C. P. A.’s.,
Washington D. C.
Dear S ir:—
I take pleasure in enclosing herewith my appli­
cation for membership in the American Society of 
Certified Public Accountants. This matter should 
probably have been attended to earlier, but I did 
not care to enroll with the Society without con­
sidering its meritoriousness. As to its merits I 
have now dispelled all doubts, and the Society is 
to be congratulated upon the very commendable 
manner in which they have achieved such favor­
able legislation for the accountants of this State.
Assuring you that it will be a pleasure to be­
come a member of your Society, I am,
Yours very truly,
(Signed) H. T. B ourgeois.
ANNOUNCEMENTS
Caddie H. Kinard, C. P. A., announces 
the removal of his offices from 16 Marks 
Building to the McKinney Building, Corner 
Main and Washington, El Dorado, Kansas.
On about September 1st, Mr. McCleskey, 
who is a member of the American Society, 
will move from Greenwood to Jackson, 
Mississippi where he will take up his new 
work.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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Motion Picture Routine and Accounting
B y  R, J. W a t t e r s t o n ,  C. P. A., New York City.
Member American Society of Certified Public Accountants.
P a r t  I I — F ilm  E x c h a n g e s
Film Exchange is the term generally ap­
plied to Branch Distributing Offices of a 
national distributor, each of whom operates 
from twenty-five to thirty in the United 
States. The Exchange is the place from 
which the physical distribution of films is 
made, and is the natural meeting place of 
distributor and exhibitor.
The personnel of an Exchange usually 
consists of the following:
A  manager, who is primarily a salesman, 
although in charge of the office,—a cashier, 
who receives and pays out funds and has 
charge of the bookkeeping,—a booker, who 
books the dates pictures are to be played, 
and a shipper, who attends to the shipment 
of films and accessories and who also has 
general charge of the storing and care of 
the films. In addition to those enumerated, 
there may be one or more salesmen, film 
inspectors and perhaps a clerk or two.
The accounting records of the Exchange 
consists of a cash book of the columnar type, 
in which all cash receipts are entered,—an 
accounts receivable ledger, which also car­
ries credit balances representing advance 
payments,—a booking record, which shows 
the dates the films are to be used, and the 
shipping sheets, which show the date of 
shipment and name of theatre to which films 
have been shipped.
Expenses of all kinds are generally paid 
out of a contingent fund supplied by the 
Home Office and reimbursed weekly. All 
receipts from film rentals or sales of acces­
sories must be deposited intact to the credit 
of the Home Office daily.
At the end of each week a complete state­
ment of the week’s business is sent to the
Home Office. This statement shows the 
total business for the week divided between 
the film rentals and accessory sales, the total 
collections for the week divided between 
current rentals or sales and accounts re­
ceivable, also a statement of the accounts 
receivable and advance payments.
These statements are prepared in detail 
showing the name of the picture, date played 
and name of theatre, and are brought to­
gether in a summary which shows the net 
debit or credit balance with the Home Office 
at the end of the week.
The inventory of an Exchange consists 
of positive prints and accessories or adver­
tising matter of various kinds used in the 
exploitation of a picture.
The positive prints are wound on reels 
placed in metal containers and kept in a 
fireproof vault when not in use. A  positive 
print consists of all of the reels necessary 
to make a complete picture. A  reel is ap­
proximately one thousand feet long and an 
average feature picture consists of about 
five reels. A  certain number of positive 
prints of each picture are shipped to each 
Exchange, depending upon the territory 
covered and the Exchange must always be in 
a position to account for them. One of 
the first things the auditor should do upon 
entering an Exchange is to inventory the 
films in the vaults, and, after comparing this 
inventory with the number of prints that 
should be on hand, see to it that all prints 
not on hand are properly accounted for.
The prints not in the vault may be in the 
inspection room for inspection, in the pro­
jecting room for screening, or in the hands; 
of an exhibitor for exhibition.
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The cashier generally has a petty cash 
fund and, of course, this should be counted, 
and the contingent fund account which is in 
the cashier’s charge, should be balanced, 
vouched and reconciled.
It is customary for some concerns to re­
quire the Exchange to submit a monthly 
inventory of accessories, and the auditor 
should either make a complete inventory 
of accessories on hand or make sufficient 
test of the last one submitted to the Home 
Office to satisfy himself of its correctness.
It is important that the Home Office be 
correctly advised of the quantities of the 
various kinds of accessories on hand, as, 
with this information it is frequently possi­
ble to supply an office that is in need of 
certain advertising matter from one that 
has an over supply.
Some of the main points that an auditor 
should bear in mind in auditing a film Ex­
change, are the following:
Copies of the weekly summaries sent to 
the Home Office are always available, and 
the auditor should compare these summaries 
with the Branch Office records to ascertain 
whether or not they are correct.
Copies of invoices are also available, and 
from these it is possible to verify the total 
weekly business which must, of course, be 
substantiated by the booking record and 
shipping sheets.
The accounts receivable should receive 
the most careful consideration, and in the 
absence of instructions to the contrary, 
should be verified by direct correspondence 
with the debtors.
The matter of advance payments is a vex­
atious one and should be carefully investi­
gated, and under no circumstances should 
an Exchange be permitted to apply an ad­
vance payment given as a deposit on one 
picture, in payment of another without first 
obtaining authority from the Home Office 
to do so.
The contingent fund account is intended 
to be used solely for the purpose of paying 
operating expenses of the exchange and 
the auditor should be certain that no de­
posits are made in the account other than 
those in reimbursement of expenditures 
made out of the fund.
A comparison of contracts with billings 
should be made to verify the correctness of 
the bills, and the number of days charged 
for should be verified by comparison with 
the booking record to be certain that the 
films have not been used for a longer period 
than is charged.
There are many other details that will 
suggest themselves to one as the work pro­
gresses, but I believe the main points have 
been covered sufficiently to enable an ac­
countant unfamiliar with the detail of a 
Film Exchange to grasp the situation in a 
general way.
(Note: The last of the three installments on this 
subject will appear in the next issue.)
IN MEMORIAM
S. G. Gardner, C.P.A., (N. C. No. 26, Aug. 10, 
1917) died at his home in Raleigh, N. C. on July 
10, 1924. Mr. Gardner was Secretary of the North 
Carolina State Board of Accountancy and an 
esteemed member of the American Society of Certi­
fied Public Accountants. His loss has caused genu­
ine regret in accounting circles.
Philip Sohmer, C.P.A., (N. H. No. 224, July 
1920) died at his home in Atlanta, Georgia on 
May 30, 1924. Mr. Sohmer was a valued member 
of the American Society of Certified Public 
Accountants.
William H. Pickett, of F. W. LaFrentz & Com­
pany, 100 Broadway, New York City, died on 
July 19, 1924. Mr. Pickett was a member of the 
American Institute of Accountants.
J. W. Mason, C. P. A. (N. Y.), died in New York 
City on August 5, 1924. Mr. Mason was a member 
of the State Board of Examiners of Certified Public 
Accountants of New York. He was a valued mem­
ber of The American Society.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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An Open Letter
B y  A le x a n d e r  S. B a n k s , President,
The American Society of Certified Public Accountants.
“ Blue Sky” Laws or Certified Public Ac ­
countants— Which Is  The Most Effec- 
tive in Fraud Prevention?
Which is the better protection for the in­
vesting public, “blue sky” laws or certified 
public accountants?
Several letters on this subject have been 
addressed to me recently, and I  take this 
-way of replying to all of them.
The general purpose of “ blue sky” laws is 
well set forth in the preamble of the Corpor­
ate Act for California wh ich says:
An act providing for the regulation and super­
vision of companies, brokers, agents, and sales 
securities as the same are therein defined, and 
to prevent fraud in the sale of securities; pro­
viding for the enforcement of said act and penal­
ties for the violation thereof; and creating a 
state corporation department and the office of 
commissioner of corporations.
“ Blue sky” laws of other states have about 
the same objectives. Unquestionably the 
motive behind these state laws is good, but 
it must be admitted that in spite of legisla­
tion of this character, the stock swindler 
thrives, and the financial loss inflicted upon 
persons who can not afford to take chances 
with their savings reaches into staggering 
figures.
Some of the “blue sky” laws are more than 
punitive measures. They have the addition­
al merit of trying to force a straightforward 
statement regarding securities before they 
are put on the market, but after the securi­
ties are once in circulation, no matter how 
worthless they may become, there is little 
protection provided for the investing public.
In order to give the service that is clearly 
demanded from his profession, the account­
ant must be honest, fearless and competent. 
He must realize that he is a quasi-public 
official and do his work accordingly.
My aim is to show that the profession of 
accountancy, and I maintain that it is a 
profession notwithstanding that the Gov­
ernor of New York has held to the contrary, 
is the best protection the investing public 
can have.
It is the duty of the state licensed ac­
countants to educate the investing public 
so that monied individuals will not purchase 
securities except on the basis of financial 
statements prepared or certified by state 
licensed accountants.
The State Can Cure The Present Defect in 
“Blue Sky” Laws.
Another feature that is well worth con­
sidering in connection with the enforcement 
of “ blue sky” laws is that the bureaus and 
commissions that are entrusted with this im­
portant work are usually made up of politi­
cal appointees and the net result is the in­
jection of more politics into business and 
vice versa.
It is not my purpose to condemn “ blue 
sky” laws, or to say that they are not serv­
ing a useful purpose. All such legislation 
is the result of well intentioned efforts to 
improve a situation that everyone admits is 
in need of improvement.
Punitive laws may be a deterrent to some 
who are criminally inclined, but the swind­
ler figures that he can evade the laws, or 
escape punishment if he gets caught. The 
tremendous loss that he inflicts annually is 
ample proof that he is warranted in taking 
this position.
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The certified public accountant should be 
the greatest deterrent to misrepresentation 
in the sale of securities. He should be the 
most important factor in the machinery for 
enforcing statutes against fraud. He is the 
key man from whom the swindler can not 
withhold information. I f  the records of a 
corporation are not straight, the accountant 
will be sure to discover it. I f  he can not dis­
close the exact spot that is corrupt, he at 
least can say in his report that there is some­
thing suspicious about conditions and issue 
a timely warning to stockholders and pro­
spective investors.
Since so much in the administration of 
“blue sky” laws depends upon accountants, 
it is up to the state to safeguard the public’s 
interests by employing the state licensed ac­
countant so that the public will be justified 
in placing full confidence in the protection 
contemplated by the “blue sky” law.
Licensed accountants, who secure permits 
to practice through meeting high standards 
fixed by state statutes, would give the invest­
ing public a measure of protection that 
“blue sky” laws alone can not supply.
These accountants would have a direct 
obligation to the public. Serving in their 
quasi-public capacity, they would become 
recognized as the protectors of all wh o make 
investments in the securities of corporations.
Until the profession of accountancy is 
accorded this important status, it will not 
have arrived at the point where it fulfills its 
mission in the field of business. When it 
attains this pre-eminent position, “blue sky” 
laws will have reached their maximum effec­
tiveness in the prevention and detection of 
frauds in connection with the marketing 
of securities.
Already some of the states that have 
adopted “blue sky” laws have taken cogniz­
ance of the fact that accountancy is the 
public’s greatest safeguard, for provision is 
made in their statutes for utilizing the serv­
ices of certified public accountants to detect 
and expose stock swindling.
The British Companies Act is an advance 
step in the use of accountancy as a means of 
preventing stock frauds. The act provides 
that the shareholders of corporations shall 
have their own chartered accountants to 
safeguard their interests. These accountants 
have free access to all the books and records 
of the corporation. In other words, certified 
or chartered public accountants are permit­
ted to serve in the capacity in which they 
can give the investing public the maximum 
amount of protection against misrepresenta­
tion and swindling.
With great responsibility resting upon 
the accountancy profession in the preven­
tion and detection of frauds and in making 
reports on the affairs of corporations, the 
state owes it to the public to see that the 
state licensed accountants are made use of 
and held responsible for the protection of 
the investing public.
The state can best meet its responsibility 
to the public in this matter by employing 
licensed accountants in connection with the 
administration of “blue sky” laws.
( Signed) A le x a n d e r  S. B a n k s , President.
WANTED
COPIES OF THE FEBRUARY, 1922, 
ISSUE OF
T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t .
Address
American Society of Certified Public 
Accountants,
421 Woodward Building. 
Washington, D. C.
Make your plans now to attend the an­
nual meeting of The American Society of 
Certified Public Accountants in Detroit Sep­
tember 11th and 12th.
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Danger of Large Law Offices
DO ES THE E STABLISH M EN T OF LARGE LA W  OFFICES TEND  TO COM M ERCIALIZE THE LAW  
AND  LO W ER  THE D IG N IT Y  AND  IN D E PE N D E N T  STANDARD OF THE LEG AL  PROFESSION?
B y Edward T. Lee 
Dean, John Marshall Law  School, Chicago.
( Reprinted from  "Docket" April, 1924)
Being the head of neither a large nor a small 
law office, but simply a teacher of law, I as­
sume that I  may be regarded as disinterested and 
impartial. One word in my topic should be kept 
steadily in mind in what may be said— the word 
“tend.”
It is a far cry from the day when the litigant 
had to buy a license to hire a lawyer to today, 
when a lawyer has to buy a license to represent 
a  client; from the time when the lawyer carried 
his office in his hat, was merely tolerated in court, 
and surreptitiously took Ms fee as a gratuity, to 
the present, when as member of a large firm of 
lawyers he may be an occupant of a suite of 
offices a block long, employ a large staff of more 
or less unfortunate brethren and a legion of other 
assistants, male and female, with all the equip­
ment and saving devices of a business concern 
except the time clock, the efficiency engineer, and 
a rating in Bradstreet’s.
Surely tempora mutantur. But for better or 
worse? Once the ministration of the lawyer, like 
that of the clergymen and physician, was regard­
ed as distinctly personal. He had no wares to 
sell. He was the guardian and champion of the 
legal rights of other men; their adviser, coun­
selor, and before the bar of justice their advocate 
or defender. In his breast were locked secrets, 
business and domestic, to be shared with none. 
The idea of a partnership with another lawyer 
would have been repellent, implying incompetency 
or inability to stand alone. It would mean to 
commercialize the law and to reduce him to 
a trader from a member of a profession— a pro­
fession too, that was ancient, honorable, and 
self-perpetuating, and independent even of the 
■courts. (A ll the courts of England only recently 
found themselves powerless to permit the Solicitor 
General of the United States to argue a cause of 
our government before the Privy Council until 
he w as first called to the English Bar by the Inns 
of Court. In contrast, the courts in some of 
our states have assumed the power to govern ad­
mission to the profession.)
In the early days of our country, with few ex­
ceptions, all the great lawyers practiced alone, 
with such apprentice and clerical help as they 
could personally direct. Perhaps that fact made 
them great, strong, and self-reliant. They were 
free, independent and unsubsidized. They served 
long apprenticeships to the la w ; they were men 
of trained patience, tireless industry, and studious 
habits. Occasionally they doubled up in a nominal 
partnership, to divide office expenses, and to keep 
a general eye each on the other’s business.
I recall a law office in a small New England 
city of many years ago ; a single room, one lawyer 
in one corner, the other in the diagonal corner, 
a small office boy at a table between them, an 
old wood stove which kept the aforesaid office 
boy busy in winter time carrying up cordwood two 
long flights of stairs. It was a live law office, 
with a tradition of politics, state and national. 
Distinguished lawyers and public men dropped in 
frequently and talked law and politics, preferably 
politics. When a client called with a delicate 
case, the other lawyer and the office boy took the 
air. When the one room became absolutely too 
small, the firm moved to a suite in a new building 
— two rooms, with carpets on the floor. Other 
lawyers visited the suite out of curiosity, com­
mented on the extravagance, and prophesied ruin.
The largest law firm in the city had- a suite 
of four rooms and three members— one the Gov­
ernor of the State, another a former Supreme 
Court judge, and the third the judge’s son-in-law, 
a celebrated trial lawyer. They had a large gen­
eral practice, did all their own work, with the 
assistance of one law student and a clerk. There 
were no stenographers and typewriters in those 
days, and a woman in a law office was a rara avis. 
Only one lawyer in the town was a corporation 
director, though not a few were trustees— of 
churches.
In not far distant New York City some of the 
great lawyers, like Charles O’Conor and Samuel 
J. Tilden, were still practicing law alone. The 
prominent law firm of the city was that of 
Evarts, Southmayd & Choate, which under its
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later name of Evarts, Choate & Beaman would 
have been taken over as a trade-name by the 
young men of that office, when Mr. Choate, the 
surviving member, was sent as ambassador to 
Great Britain, had not that true lawyer and gen­
tleman reminded his young brethren that, when 
a lawyer dies, he leaves no good will.
The lawyers and law firms of the past were 
lawyers, pure and simple. Their incomes were 
derived almost solely from the practice of the law. 
Their offices were law offices, and they looked it, 
and their owners were like them. A  few old-time 
lawyers still remain in the large cities, “rari 
nantes in gurgite vasto.”
What now of the super-firms and law offices 
of today? Are they preserving the traditions of 
the past, or are they imitating the big corpora­
tions of our time? Are they the necessary and 
inevitable running mates of big business? In 
every large Northern city are to be found huge 
legal firms, some employing on permanent salaries 
forty or fifty of their brethren and a small army 
of investigators, stenographers, typists, secretaries, 
bookkeepers, collectors, switchboard operators, and 
office boys, with a code name, and soon, doubtless, 
radio connection.
A number of these firms are interurban, New  
York, Chicago, Washington being a favorite com­
bination; and there are kaleidoscopic changes of 
membership, that keep the mails busy informing 
their humbler and more static brethren that Mr.
A., formerly of the Department of the Inferior, 
has been admitted to partnership and will attend 
to all matters before that department in Washing­
ton, or that Mr. B. has been capitualized from the 
firm, and that Mr. C. has been shanghaied into 
the firm in his place, and will look after the New  
York office with the assistance of Mr. D.
Unlike the old-time firms, which grew out of 
an accumulation of business too large for one 
individual to care for, many of these firms appear 
to be manufactured to order from a variety of 
material, seasoned and selected with the great end 
in view of building up the business. Into these 
aggregations go, like ingredients into a witch’s 
cauldron, men of different political parties, of 
different nationalities, of different creeds and of 
no creeds, of diverse pulls upon the body politic, 
corporate and sole. A  good mixer and business 
getter commands a premium; an organizer— of 
anything organic or inorganic— is a close second; 
a judge, picked off the bench, is a capital prize. 
There are inside men and outside men, all busy 
keeping the works going at full capacity. Is not 
this the corporate idea applied to the practice of 
the law; the office patterned after a counting
house; Mammon introduced into the Temple of 
Justice? Where, in such an office, is the directing 
will, the guiding conscience, the personal respon­
sibility, the professional pride of the old-time 
practitioner?
And the overhead of such offices? New York 
whispers of an office with an overhead of a quar­
ter of a million. Chicago, to maintain its proper 
rank, boasts one of at least one hundred and fifty 
thousand dollars. In the face of this tremendous 
expenditure, does not the law cease to be a pro­
fession and a fiduciary relation, and become a 
business enterprise, dealing mainly with property 
rights of corporations and capitalists to the dis­
paragement of private rights and small persons?
Thus the legal talents of the country are being 
taken over by “big business,” and hence young 
men just out of the university law schools shun 
small towns like plague spots, evade private prac­
tice, enter the employ of a legal octopus, abdicate 
their individuality, and never attain the full 
stature of a lawyer. For is it not the highest 
and noblest prerogative of the lawyer to stand 
before the world as the representative of his 
fellow man in respect to the disputed right of life, 
liberty, or property of that man, to be guided 
therein by his own conscience alone, and by his 
duty to his client, to the court, and to the public 
and to eat out of no man’s hand?
What is the likely effect upon the leaders of 
these firms? Are they seduced away from the 
law and its obligations, and made mere automata 
of business? Do they cease to be students of the 
law and custodians of its ethical standards, and 
become legal engineers, financial promoters, ex­
ploiters of their brethren in their employ, and 
ruthless competitors of their brethren not in their 
employ? In order to maintain their overhead, 
are they forced in devious ways to solicit business 
by the year at wholesale rates, to farm out part  
of their business at times in order to hold the 
volume, and, as far as they are able, to mono­
polize the practice of the law and to create legal 
trusts?
What the effect upon the morale of their pro­
fessional employes, who enter their services as 
young men, are forced into specialization, serve 
to middle life and beyond without admission to 
partnership, who see the products to their brain 
credited to others, and their services made to 
yield tenfold to their employers?
Are courts and judges always impervious to the 
subtle and powerful influence possessed and con­
trolled by these inordinately large firms, with 
their carefully selected personnel, adapted to
(Continued on page 211)
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Program of Audit for Stock Brokers’ 
Accounts
By G. S. W e st , C. P. A. (Wisconsin)
Chicago, Ill.
It is the purpose of this article to provide 
a brief program of audit suitable for Stock 
Brokers’ Accounts, giving particular atten­
tion to those points which are peculiar to 
this type of business. The business of the 
Stock Broker is ever changing, and unless 
information is speedily and accurately ob­
tained and the various verifications made 
expeditiously, it may be a tedious and in 
some cases impossible task to go back after 
a lapse of time, even a day or so, and obtain 
the desired information. Speed and accu­
racy are essential in the conduct of the 
audit. The auditor, therefore, in some de­
gree must know exactly what he is going 
to do and how he is going to do it, and it is 
with the purpose of assisting the accountant, 
who has had no previous experience in the 
brokerage business and who may be called 
upon to audit a stock broker’s accounts, 
that this program (together with a brief ex­
planation of the more technical peculiarities 
which the auditor will encounter) has been 
prepared.
S e c u r it ie s
The securities on hand should be counted 
and checked with the box record at the close 
of business on the last day of the period un­
der review. This should be done uninter­
ruptedly. After the count is commenced, 
the securities should not leave possession of 
the auditor until the count is completed. 
The box record is usually a pencil memo­
randa and is constantly in use by the cash­
ier; therefore a typewritten copy of it should 
be prepared immediately after the count has 
been made, for the purpose of checking to
the long and short book. The advantage of 
checking the securities to the client’s own 
box record is that the list of securities will 
then be in precisely the same order that the 
client uses in recording his securities. Thus 
if the auditor prepares his own list, he may 
list American Steel under letter “A ” , while 
the firm may record this stock under letter 
“ S” in the long and short book, thus causing 
considerable delay in checking thereto. The 
penciled memoranda of course should not 
leave the auditor’s possession until after the 
count is completed and a copy made thereof.
In examining the securities, care should 
be taken to see that proper interest bearing 
coupons are attached. Securities in process 
of transfer should be verified by correspon­
dence with the various companies with 
whom they have been deposited. The type­
written box list should be prepared so as to 
show the total value of stocks and bonds 
available as collateral in loans, and care 
should be taken to see that stocks and bonds 
which are the property of customers, and 
are merely being held in safe-keeping, are 
not included in this list. A further sub- 
division should be made in the typewritten 
list by distinguishing between stocks and 
bonds which are listed and those which are 
not listed on the New York Stock Exchange, 
also between those selling under and those 
selling over $5.00 per share. The reason for 
this is that generally speaking those stocks 
selling over $5.00 per share, which are listed 
on the New York Stock Exchange, have a 
readier market than those which are not so 
listed, and this information should, there­
fore, be used in compiling the Balance Sheet.
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A suitable form for recording this informa­
tion is as follows:
Description
Market Listed on N . Y. Not listed on
of Price Stock Exchange N. Y. Stock Exchange 
Security
M kt.Value Mkt.Value Mkt.Value Mkt.Value 
over $5.00 under $5.00 over $5.00 under $5.00 
per share per share per share per share
C a s h
Cash in banks as shown by the bank state­
ment should be reconciled with the balances 
as shown by the Ledger. Cash on hand 
should be verified by actual count.
L o a n s
Lists showing the collateral held by banks 
in security of loans and the amount of the 
loans should be prepared on the last day of 
the period under review and forwarded to 
the various banks for verification, with the 
request that these be returned direct to the 
auditor. The lists should be prepared in 
duplicate, one copy being retained by the 
auditor. When the verifications are return­
ed from the banks, they should be checked 
with the duplicates retained by the auditor, 
in order to satisfy himself that no changes 
have been made in the original list of col­
lateral sent to the banks.
Banks will usually loan up to 75% of 
the market value of the collateral held. A 
comparison should, therefore, be made be­
tween the amount of collateral available for 
loans (as explained under the head of Secur- 
ities) and the excess value of collateral in 
loans, over the amount of the loan. In this 
connection the bank balances should also be 
observed because in the event of a falling 
market in the value of securities, the banks 
will usually call upon the broker to either 
increase the collateral deposited or pay off 
the loan.
C u s t o m e r s  L edgers
In the brokerage business it is customary 
to furnish each customer with a complete 
transcript of his ledger account each month, 
showing the stocks long and short at the close 
of the month as well as the money balance.
The work of transcribing the statements 
from the ledger accounts may be performed 
by the staff of the broker. Before the state­
ments are mailed to the customer they 
should be handed to the auditor who should 
himself check the quantities and the descrip­
tion of the securities with the Long and 
Short Book (explained later). The auditor 
should keep a list of the names of the cus­
tomers whose statements he checks and com­
pare this list with the accounts in the cus­
tomers’ ledgers so as to make certain that 
he has received all the statements. The 
auditor may find that some of the customers' 
accounts are referred to on the books by 
number only and he should either obtain 
from the partners a list of the customers 
these numbers represent, or a signed state­
ment that the numbers represent bona fide 
customrs who are known to the partners.
The statements are now ready to be mail­
ed to the customers and should be accom­
panied by a letter under the auditor’s own 
signature requesting the customer to certify 
to the accuracy of the ledger balances and 
stocks long and short as shown on the 
statement. The statement and auditor’s 
letters should be mailed by the auditor and 
replies thereto should be returned direct to 
him.
L o n g  a n d  S h o r t  B o o k
The terms “long” and “short” as applied 
to the brokerage business have the following 
meaning: When a customer has deposited 
with his broker 100 shares of United States 
Steel either for “safe-keeping” or as addi­
tional collateral to protect his margin ac­
count, or has purchased 100 shares of United 
States Steel and has not received delivery 
of the stock, then he is said to be “ long” 
100 shares of United States Steel. Where 
he has received delivery of 100 shares of 
United States Steel which he was not pre­
viously “ long” or has sold 100 shares of 
United States Steel and has not delivered 
the stock certificates to his broker, he is 
said to be “short” 100 shares of Steel.
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The Long and Short Book or Security 
Record as it is sometimes called contains 
in the upper half of each sheet a record of 
customers’ commitments showing opposite 
each name the number of shares long and 
short, and on the lower half of the sheet, 
the location of the security, i. e., whether in 
the box, banks, in hands of other brokers, 
who have failed to deliver, or in process of 
transfer, etc. The book is usually ruled in 
the following manner, one page being as­
signed to each security:
NAM E OF SECURITY
Name of Customer Date Date Date Date Date Date 
2-3 2-4 2-5 2-6 2-7 2-8 
A 100
B 100
C 100
300
LOCATION OF SECURITY
Failed to Deliver 
Bank
In Transfer 
Box
100
50
50
100
300
The changes in the customers’ commit­
ments and the changes in the location of the 
securities are recorded daily from the vari­
ous records of original entry.
The list of securities as ascertained from 
the typewritten copy of the box record, the 
duplicate list of securities in the hands of 
transfer agents and brokers who have failed 
to deliver, and the duplicate list of collater­
al in the hands of banks held as security 
on loans, should now be checked as to quan­
tities with the Long and Short Book.
Some accountants prefer to build up their 
own security record from the copies of con­
tinuations mailed to customers, banks, etc.; 
this procedure is necessary where the audi­
tor is unable to maintain control of the 
long and short book until all of the verifica­
tions thereto have been made, because if he 
checks direct to the clients’ long and short 
book and does not so keep it under his juris­
diction, there is always the possibility of 
figures being altered and check marks being
either erased or added to by the staff of the 
client. A considerable saving of time will 
be effected by using the following method 
of checking the long and short book. Have 
an assistant make a copy of the position of 
all stocks as of the date of the audit from 
the long and short book and check the veri­
fication letters thereto thus not only satisfy­
ing the auditor that the securities are in 
balance but that the client's records correct­
ly represent this condition.
N o m i n a l  A c c o u n t s
The principal nominal accounts usually 
found in a broker’s ledger are as follows:
Dividend Revenue Tax
Investment Expense
(Sometimes referred to as Bills Payable
Clearing House Account of Banks
Local Stock Account) Memberships
Error Reserves 
Bond Trading
Control Accounts between Ledgers.
The verification of these should proceed as 
follows:
A trial balance of the dividend ledger 
should be prepared by the auditor and the 
balance thereof should agree with the divi­
dend account in the General Ledger. Where 
no dividend ledger is kept, a complete analy­
sis of the dividend account in the General 
Ledger should be prepared and the auditor 
should investigate any large debits which 
are outstanding because these may repre­
sent dividends due from an individual or 
other broker by reason of a stock certificate 
received not having been transferred to the 
name of the purchasing broker prior to the 
date at which the stock sold ex-dividend. 
Such debits if large should be specifically 
referred to in the auditor’s report as they 
are frequently a source of loss to the firm, 
particularly where they have been out­
standing for any length of time. In some 
cases of this nature, the writer has found 
it to be impossible to even locate the party 
in whose name the stock was registered and 
who wrongfully received the dividend.
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I n v e s t m e n t  A c c o u n t
This is the pivotal account for every pur­
chase and sale made on the Exchange by the 
broker on behalf of the client. The trans­
actions on this account may be explained 
as follows:
Dr. Cr.
1. Customer’s Name........................$8,015.00
To Investment Account..........  $8,000.00
Commission Account...............  15.00
To record purchase of 100 shares 
U. S. Steel at 80 for (Customer’s 
name).
Dr. Cr.
2. Investment Account.................... $8,000.00
To Cash..................................  $8,000.00
Payment to selling broker for pur­
chase of 100 shares U. S. Steel 
at 80.
Where the broker who makes the purchase 
for his customer does not on the clearing 
date receive the stock from the broker from 
whom he purchased, then the purchasing 
broker has ‘failed to receive’ and the selling 
broker has ‘failed to deliver’. In such cases 
a journal entry in place of No. 2 above is 
now made on the books of the purchasing 
broker, as follows:
Dr. Cr.
3. Investment Account.................... $8,000.00
To ‘Failed to Receive’ ............  $8,000.00
It will thus be seen that the Investment 
Account should at all times be in balance 
and the auditor should satisfy himself that 
such is the case.
The journal in which is recorded the en­
tries for the purchase and sale of securities 
should be footed and all of the postings 
checked to the nominal accounts. It may be 
found necessary to prove the postings to the 
customers’ accounts also, but as a general 
rule the verification of the customers’ ac­
counts as outlined above is sufficient.
E rror
The auditor should see that the securities 
long in this account are marked down to 
market and a reserve should be provided for 
the difference, if any, between the book
value and market value of these securities. 
Any actual realized loss should be trans­
ferred to Profit and Loss.
B o n d  T r a d in g  A c c o u n t
The auditor should ascertain what, if any, 
limits have been placed upon the operations 
of the traders of the firm in regard to com­
mitments which they are allowed to assume 
on behalf of the firm; for example, a trader 
may be allowed to buy a thousand shares of 
stocks and sell them in his own judgment, 
or on the other hand, he may be required 
to make his purchase and sale simultaneous­
ly. It should be seen that any limitations 
imposed upon the traders in this connection 
have been adhered to. All securities long 
or short in this account should be marked 
to market value, and any necessary reserve 
provided for the difference between the book 
and market value of the securities, if any. 
All profits or losses in this account should 
be transferred to Profit and Loss Account.
O t h e r  A c c o u n t s
The verification of expense accounts and 
control accounts will proceed along the lines 
common to the audit of any other class of 
business. In the case of branch offices, how­
ever, particular care should be taken to see 
that the control accounts between the vari­
ous offices are in balance and the nature of 
any difference inquired into.
M e m b e r s h ip s
The book value of the memberships ac­
count should be compared with the last sale 
or bid price of the seats on the various ex­
changes, and any necessary reserve pro­
vided.
R eserves
The margins on each customer’s account 
should be scrutinized and any necessary re­
serves provided. As a general rule all ac­
counts showing an equity of less than 20% 
(that is, where the excess of the market 
value of the stocks over the debit balance in
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the account is less than 20% of the debit 
balance) should be inquired into with a view 
to providing a reserve. This, however, is 
only a general rule and should not be taken 
as an indication that all accounts showing 
an equity of less than 20% should be re­
served against, nor that they are necessarily 
even dangerous. Reserves should also be 
provided for the book value of the furniture 
and fixtures and other office equipment. 
Dividends uncollected and irrecoverable, as 
explained under the heading of Dividend, 
should be provided for.
B a l a n c e  S h e e t
The balance sheet of the broker has a two­
fold aspect. It has assets and liabilities 
representing the debit and credit balances 
on the various accounts, and assets and lia­
bilities representing the market value of 
securities long and short in the accounts. 
These two features are usually shown on 
two separate statements. In studying the 
financial condition of the broker, therefore, 
these two statements must be considered 
together.
In conclusion, it has not been the in­
tention in this brief article to give all of the 
necessary procedure in the conduct of the 
audit, nor all of the features which will be 
encountered, but the information given will 
enable the accountant to intelligently ap­
proach the audit without fear that he will 
be ‘lost in the woods’ at the outset.
DANGER OF LARGE LAW  OFFICES
( Continued from page 206)
practice in every court and jurisdiction and before 
every kind of judge? Is the poor man fairly rep­
resented with the rich man or the great corpora­
tion in a court of justice, when he is represented 
by his single, unattached, and perhaps unknown 
lawyer, while his opponent is represented by  
firm as long as the alphabet, with an incalcuable 
mass momentum?
True, and to its honor the Supreme Court of 
the United States, still refuses to recognize legal 
partnerships. In this it is unique. In all other 
jurisdictions, ‘‘big business” in the law is in evi­
dence and looming larger yearly. Are not the 
dignity and independence of the profession in­
volved and imperiled, if the Bar becomes a mere 
satellite of business? Is it not in danger of 
selling its birthright for a mess of pottage?
PUBLIC ACCOUNTNCY A  PROFESSION
Norwalk Conn.
July 25th, 1924.
Editor, The C. P. A.
S ir :
In the article entitled “Business or Profession” 
in July number, it seems to me that the writer 
has gone out of his way to degrade the calling 
in which he is engaged. It is true that as yet 
we are not accorded that full professional recog­
nition to which we aspire. But it seems to me not 
fitting for a C. P. A. to argue that we are not 
entitled to it.
No calling that has so high a standard of 
ethics as we have can justly be ranked as a mere 
business, in my judgment. Of course there are 
those among us who do not live up to that stan­
dard, but the same is true of all professions.
The writer states there are but three universal­
ly recognized professions— Law, Medicine and 
Ministry.
I challenge that statement. It may have been 
true a century ago, but not now. Surely teach­
ing and engineering are recognized professions, to 
mention only two.
Later on he says “as professional degrees are 
conferred by colleges, not by State Boards— the 
practice of accountancy is not a profession.” 
Bight here I think is a confusion of ideas that is 
quite common.
Let me ask from whence do colleges acquire the 
right to grant degrees? They get it from the 
State, do they not? No institution can call itself 
a college, and grant degrees, except under au­
thority from the State. It follows therefore, that 
all degrees come primarily from the State. Then 
it further follows, it seems to me, that if the 
State chooses to reserve to itself the right to 
grant a certain degree instead of delegating that 
right to a college, it has a perfect right to do so. 
Moreover, we are not certified by State Boards 
as he implies;— not here in Connecticut, at least, 
The Board recommends a candidate if he has sat­
isfied its requirements. But the degree (if it be 
such) is conferred by the Governor under au­
thority of the law.
I f  the certificate were a mere license to en­
gage in a business it would hardly be dignified 
by the signature of the Governor and the great 
seal of the State.
George E. Cu rtis .
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Membership in The American Society of 
Certified Public Accountants
(Continued from the July Issue)
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B ld g ., Omaha.
Nevada— G eorge K . E d ler, C. P . A., N evada S ta te  L ife  
B ld g ., R eno.
New Hampshire— J .  B en  H a rt, C. P . A., 875 E lm  St., 
M anchester.
New Jersey— F ra n k  G. D uBois, C. P . A., 1009-1010 
K in n ey  B ldg., N ew ark.
New York— Jo h n  T. Madden, C. P. A., 32 W av erly  P I., 
New Y o rk  C ity ; A lexander S. B a n k s, C. P . A., 50 
C hurch S t., New Y o rk  C ity ; H om er A. Dunn, 
C. P. A., 37 W . 39th S t., New Y o rk  C ity ; Paul 
Jo sep h  E sq u erre , C. P. A., 20 V esey  St., New 
Y o rk  C ity ; C harles S. M cCulloh, C. P. A., 100 
B road w ay, New Y o rk  City.
North Carolina— G eorge H. Adam s, C. P . A., P. O. B ox 
1106, C h arlotte.
Ohio— P hilip  G. W ard, C. P. A.. 1558 L in co ln  Ave., 
N. W ., Cleveland.
Oklahoma— R o bert E . G arn ett, C. P . A., 907-11 T ra d es­
m en’s N ational B a n k  B u ild ing , O klahom a City.
Oregon— W . D. W hitcom b, C. P. A., O regon Bldg., 
Room  316, Portland .
Pennsylvania— W . R. M ain, C. P. A., P ack ard  Bldg., 
P h ilad elp h ia ; H. B . Sco tt, C. P. A., O liver B ldg. 
P ittsb u rg h .
Philippine Islands— W illiam  W . L a rk en , C. P. A., 130
M asonic Tem ple, E sco lta , M anila.
Rhode Island— Jo h n  J .  W all, C. P. A., 638 H ospital 
T ru st B ld g., Providence.
South Carolina— A. C. C larkson , C. P. A., Loan and 
E x ch a n g e  B ldg., Columbia.
South Dakota— C. C. C randall, C. P . A., 410 B oyce- 
G reely  Bldg., Sioux F a lls .
Tennessee— Edw ard S. E llio tt, C. P. A., 816-817 B an k  
of Com m erce, Memphis.
T ex a s— A. C. U pleger, C. P. A., W aco.
V erm ont— O rris H. P a rk e r , C. P . A., 151 U nion St., 
M ontpelier.
Virginia— A. Lee R aw lin g s, C. P. A., 407-12 Law  B ld g ., 
N orfolk .
Washington— E. G. Sh orrock , C. P . A., 625 C entral 
B ldg., Se a ttle .
West Virginia— Je s s e  L. C ram er, C. P. A., 19-20 C itizens 
B a n k  B ld g., P a rk ersb u rg .
Wisconsin— Carl P enn er, C. P. A., 1302 T ru st Co. B ld g.. 
M ilw aukee.
W yom ing— W a lte r  D. B a tch e llo r , C. P. A ., B o x  1185,
Cheyenne.
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E D I T O R I A L  
President Pride’s Message to the Members 
of the American Society
In looking back over the last three years, 
during the existence of our Society, watch­
ing its development, continually growing 
in popularity, membership and finances, 
realizing the many difficulties and stumb­
ling blocks that had to be overcome, I feel 
that you all agree with me that our house 
was builded on a rock by master mechanics 
who did not tire in well doing.
The American Society idea of a National 
Organization for Certified Public Account­
ants has been in the making over the
last twenty-five years. During this time 
certain fundamental principles have crystal- 
ized in the mind of the Certified Public Ac­
countant. These ideas have found expres­
sion in the American Society, and they have 
been reduced to a creed or covenant, which 
was adopted at the last annual meeting. In 
this covenant the Certified Public Account­
ant can see clearly what the American So­
ciety stands for and can now definitely de­
termine whether or not he desires to adopt 
the cause of the American Society and
Definite ways and 
means of concen­
trating their efforts 
in this direction are 
at the present time 
being worked out.
It is hoped that 
whatever publicity 
the State Societies 
undertake will be in 
the interest of " the 
Certified P u b l i c  
Accountant” rather 
than " the account­
ant.”
T h e  American 
S o c i e t y  cannot 
represent the best 
thought and the 
highest aims of the 
Certified P u b l i c  
Accountants of the 
country unless it has 
in its membership 
a majority of the 
Certified P u b l i c  
Accountants.
T h e  American 
Society idea of a 
National Organiza­
tion for Certified 
Public Accountants 
has been in the 
making over the 
l a s t  twenty-five 
years. During this 
time certain funda­
mental principles 
have crystallized in 
the mind of the 
Certified P u b l i c  
Accountant.
The State Society 
can do more at this 
time to bring about 
a recognition of the 
Certified P u b l i c  
Accountant by the 
bankers o f  their 
respective States 
than probably any 
other agency.
EDWIN L. PRIDE
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whether or not he considers these principles 
worthy of support.
In this covenant we must emphasize the 
importance of the State organization as the 
unit of our Society. Mr. Banks in his an­
nual report clearly outlines our position 
when he states:
“We believe that inasmuch as the State 
is the governmental authority which grants 
Certified Public Accountant certificates, the 
State Society is the professional organiza­
tion which should be of first interest to the 
profession within the State; that the State 
Society should be thoroughly organized; 
that the members of the several State So­
cieties in the United States should be organ­
ized into a national organization. This is 
the ultimate aim and object of the Ameri­
can Society.”
Mr. Dunn, who has served us as Chair­
man of the Committee on Relation to State 
Societies and who I hope will serve us again 
this year, says:
“The American Society cannot exist as 
a thriving organization, or a properly rep­
resentative organization of the Certified 
Public Accountant profession at large un­
less membership therein becomes based on 
State Society membership, and unless the 
State representatives in the American So­
ciety are elected out of and by the State 
Societies.”
The State Society can do more at this 
time to bring about a recognition of the 
Certified Public Accountant by the bankers 
of their respective States than probably any 
other agency. Definite ways and means of 
concentrating their efforts in this direction 
are at the present time being worked out. 
It is hoped that whatever publicity the 
State Societies undertake it will be in the 
interest of “ the Certified Public Account­
ant” rather than “ the accountant.”
We must not fail to recognize the im­
portant part which the State Societies may 
take in guiding State legislation into chan­
nels which will lead to the benefit of the 
accounting profession, and also the public
who is its client. This idea of public bene­
fit must not be overlooked in anything we 
may undertake for after all we are simply 
attempting to better the conditions which 
govern our existence.
In this connection there is a general feel­
ing that the laws regulating public account­
ancy and accountancy in general need re­
vision. Our Society at its last annual meet­
ing in Detroit passed a resolution request­
ing the Directors of our Society to invite 
all officials of State Boards of Accountancy 
and all officials of State Societies of Certi­
fied Public Accountants to be present at a 
conference in Washington to discuss these 
matters. This meeting has been called for 
December 3 , 1924, at the Washington Hotel, 
Washington, D. C. Every official is urged 
to be present and it is hoped that each State 
Society and each State Board in the United 
States may be represented at this important 
meeting. Our Secretary from time to time, 
prior to the meeting, will send out general 
circulars and letters containing questions 
for consideration.
During the coming year it is hoped those 
States which have no State Societies of Cer­
tified Public Accountants, may find it 
practical to organize one. The American 
Society desires to assure them that it will 
extend every possible assistance and co­
operation in the matter of organization.
The wide distribution of our official organ 
“ The Certified Public Accountant”  makes 
it possible for us to reach all C. P. A.’s and 
keep them informed on the vital questions 
affecting their welfare. It is necessary, 
however, that each member of the Society 
consider himself a reporter for the publi­
cation and contribute such ideas as are con­
structive to the welfare of the organization. 
We, also, wish our members would bring 
to the attention of their respective clients 
the value of our publication as an advertis­
ing medium.
“ The Certified Public Accountant”  is now 
mailed to every holder of a State-licensed 
certificate. This aids materially in increas­
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ing the interest and membership of our So­
ciety, and each and every member should 
be eager to take an active part to help our 
Society grow, that the influence of our So­
ciety may be more widely felt. A double 
membership means a doubled influence.
At our annual convention in Detroit, Sep­
tember 12, 1924, we went on record as in 
hearty agreement with the rules adopted 
by the United States Board of Tax Appeals 
which permit only Attorneys-at-Law and 
Certified Public Accountants to practice 
before the board. This is the greatest 
single recognition ever accorded the pro­
fession, and should be an added inducement 
for Certified Public Accountants to become 
members of our Society.
The American Society cannot represent 
the best thought and the highest aims of 
the Certified Public Accountants of the 
country unless it has in its membership a 
majority of the Certified Public Account-
ants. E d w in  L. P ride .
FORGETTING
It is much pleasanter to review the suc­
cesses of the past, the battles fought and the 
victories gained, than to continue to work 
for more victories in the future. While the 
American Society is still very young, a ten­
dency may be noted to perhaps over-em- 
phasize the results of the litigation with the 
‘‘National Association of Certified Public 
Accountants,” the passage of the Capper 
Bill, and the assistance which has been 
rendered various boards and State Societies 
during the past three years.
The American Society will continue to 
grow and prosper, in a large measure, only 
as it forgets the past and presses forward 
to the future.
At the annual meeting, an exceedingly 
important resolution was adopted, calling 
a meeting of State Board and State So­
ciety officials, to be held in Washington 
December 3d, 1924. This resolution is set 
out in full in another column, together with
the formal notice to the various officers, 
copies of which notices went out under date 
of September 23d, 1924.
This coming year will be one of the most 
critical in the history of our profession. 
There is very grave danger of too hasty ad­
vance in certain of the states, which ad­
vance position it may be very difficult, if 
not practically impossible, to hold. Each 
state should give very careful considera­
tion to its present needs, and each exam­
ining board of accountancy should review 
very carefully its own rules, for the pur­
pose of seeing whether it is meeting its 
responsibilities. Each Society should ap­
point a live and active committee on legis­
lation, and above all, those experienced in 
each state should review very carefully all 
legislation that may be proposed, to the end 
that wise counsel may prevail.
The officials of the American Society are 
actively engaged in compiling data and in­
formation as to what has been accomplished 
in each state. The legislative committee, 
under Mr. D. W. Springer, has been, for 
the past three years, devoting much thought 
and time to the development of proper stan­
dards of legislation. Not only all of the 
officers of the American Society, but the 
members of the various committees, stand 
ready to help and cooperate in every pos­
sible way.
May we, therefore, largely forget what­
ever may have been our accomplishments 
for the profession in the past, and may each 
State Board and State Society official say 
in the words of the great Paul “This one 
thing I do, forgetting those things which 
are behind, * * * * *  I press toward the 
mark * *," and may this mark be the 
working out, within the next few years, of 
a thoroughly effective and efficient State 
Law, in not only each of the forty-seven 
States and territorial Legislatures meeting 
this next year, but in all of the state and 
territorial Legislatures in these United
States.  
F r a n k  W il b u r  M a in .
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CO-OPERATION WITH OTHER 
ORGANIZATIONS
In this issue is the report of a special 
committee appointed to meet with a like 
committee of the American Institute. Also 
a copy of a resolution adopted by the board 
of directors at the annual meeting of the 
American Society of September 12th, and 
unanimously approved by the members in 
meeting assembled.
As set out in this report, an informal con­
ference was held August 13th, participated 
in by Messrs. Gore, Montgomery, Fisher, 
Hurdman and Izzard, representing the 
American Institute and Messrs. Banks, 
Dunn, Goodloe, Main and Springer repre­
senting the American Society. No definite 
action of any kind was taken other than the 
appointment of a sub-committee, consisting 
of Messrs. Springer and Montgomery, who 
were to work out several practical plans of 
co-operation. It was agreed that a report 
should be made at the annual meeting of 
both the American Institute and the Ameri­
can Society.
We believe that much good will result 
from this informal conference. The Ameri-  
can Society, having been organized for the 
purpose of serving the certified public ac­
countant in every possible way, stands 
ready to co-operate along any lines that 
may be feasible. The American Society has 
always felt that if there is any competition, 
that it should be in good works and in un­
selfish development of the profession to the 
end that the responsibilities which go with 
any great profession may be fully met.
In connection with various proposed plans 
of co-operation, Mr. Robert H. Montgomery, 
immediate past President of the New York 
State Society of Certified Public Account­
ants, has sent a letter to the members of 
the New York Society of Certified Public 
Accountants under date of September 22d, 
1924, a copy of which is published herewith, 
with the permission of Mr. Montgomery:
“To the Members of the New  York State Society 
of Certified Public Accountants:
In my annual reports dated July 25th, 1923, 
and May 12, 1924, I discussed the relations 
which exist between members of our Society and 
one or more national organizations. In those re­
ports I expressed the thought that it would be 
unfortunate if there should be two national or­
ganizations which in purpose or action should 
compete with each other, or even attempt to dupli­
cate the other’s work. More than ever I believe 
this to be true. In this opinion I merely voiced 
the sentiment of many members of the American 
Institute and of the American Society. Repre­
sentatives of the two organizations have met and 
agreed that steps should be taken to avoid com­
petition and duplication and I understand that 
other meetings will be held for the same purpose. 
That, however, is an official matter. This is a 
personal letter. I am not a member of any com­
mittee of the American Institute. I am not a 
member of the American Society. I am thinking 
seriously of applying for membership in the So­
ciety.
Before doing so I wish to consult with my 
friends and associates in the New York State 
Society because I have addressed you twice on 
this subject and I wish to avoid hasty action. 
May I ask your help and advice on the following:
1. Does there appear to be a permanent need 
for an organization which will accept for mem­
bership without examination or other restriction, 
any state licensed Certified Public Accountant, 
the organization to function perhaps along the 
lines of the American Bar or American Medical 
Association?
2. If so, would it not be desirable to further 
restrict admission to the American Institute so 
that membership therein will indicate long and 
honorable practice, as is the case with the College 
of Physicians and the College of Surgeons?
3. Would it be desirable for the American In­
stitute to curtail its activities as they relate to 
state affairs and increase its activities as they 
relate to professional and technical standards?
4. Even though the American Institute cur­
tails its activities relating to state matters should 
it not restrict future membership to Certified 
Public Accountants?
5. Should it not elect none but Certified Public 
Accountants as officers and members of Council?
6. Should it not in electing members of Council 
choose those who are actively identified with 
State Societies of Certified Public Accountants?
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7. Is it not reasonable to hope that a small 
and highly restrictive organization may exist in 
peace, harmony and helpful co-operation with a 
large and non-restrictive organization?
I have not consulted with anyone regarding this 
letter. This means that I have not even mentioned 
it to Mr. Pace, President of our Society, nor to 
my partners. It is unofficial. If you are inter­
ested kindly write me your views.
If I receive enough answers to justify such 
action, I will tabulate the views of those who 
reply and publish the results. I shall keep the 
individual replies entirely confidential unless I 
am otherwise requested.
Sincerely yours,
( Signed) R obert H . M ontgom ery. "
Mr. Montgomery is rendering a real ser­
vice to the profession in seeking to crystal­
lize thought as to the necessity, or otherwise, 
of two national organizations. We will ap­
preciate it very much if the members will 
express to us their opinion of this matter, 
sending a copy to Mr. Robert H. Mont­
gomery, 110 William Street, New York. 
This will assist him in tabulating the views 
of the accountants not only of New York 
State but of all the country.
F r a n k  W il b u r  M a i n .
MEMBERSHIP IN THE AMERICAN SO­
CIETY RAPIDLY INCREASING
Our members and readers will be pleased 
to learn of the continued interest being 
shown in our organization. During the 
month of August 63 new members were ad­
mitted and a like number (63) were record­
ed in the month of September. Our net in­
crease for the year ended August 31, 1924, 
was 313 and our net membership as we go 
to press is almost 1200.
COMMITTEE CHAIRMEN APPOINTED
The Secretary has been directed to an­
nounce that Mr. Edwin L. Pride, President 
of the American Society, has named the 
following committee chairmen for the en­
suing year: D. W. Springer, Chairman of
the Legislative Committee; Homer A. Dunn, 
Chairman of the Committee on Relations 
with State Societies; A. C. Upleger, Chair­
man of the Committee on a Code of Ethics; 
John T. Madden, Chairman of the Commit­
tee on Professional Education; Alexander 
S. Banks, Chairman of the Committee on 
Membership; Edward R. Burt, Chairman 
of the Committee on the Advertising De­
partment of the Official Organ.
RESULT OF ELECTION HELD FOR 
DIRECTORS
In accordance with the Constitution and 
By-Laws of the American Society, an elec­
tion was held during the month of August 
for Directors for the fiscal year beginning 
September 1st, 1924. The result of that 
election is as follows:
1st District—Chester M. Foss, C. P. A., 
Chapman Bldg, Portland, Me. 
2nd District—Alexander S. Banks, C. P. A., 
50 Church St., New York City. 
Homer A. Dunn, C. P. A., 
37 West 39th Street, New 
York City.
Charles S. McCulloh, C. P. A., 
100 Broadway, New York 
City.
3rd District—Harry B. Scott, C. P. A., 
Oliver Bldg., Pittsburgh, Pa. 
4th District—Philip G. Ward, C. P. A., 
1558 Lincoln Ave, Cleveland, 
Ohio.
5th District—H. A. Roney, C. P. A., 1535 
Prospect St., Indianapolis, 
Indiana.
6th District—A. Lee Rawlings, C. P. A., 
Law Building, Norfolk, Va. 
7th District—A. H. Hammarstrom, C. P. A., 
Weston Bldg,. Clinton, Iowa. 
8th District—A. C. Upleger, C. P. A., First 
State Bank Bldg, Waco, Tex. 
9th District—William Dolge, C. P. A., 
369 Pine St., San Francisco, 
Calif.
10th District—W. D. Whitcomb, C. P. A., 
Oregon Bldg., Portland, Ore.
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BOARD OF DIRECTORS MEETINGS
The old Board of Directors of The Ameri­
can Society held a meeting in The Hotel 
Statler, Detroit, Michigan, September 10, 
1924. A majority of the Board was present 
and a splendid meeting was held in review­
ing the work of the past year. The major 
portion of the time of the meeting was used 
in hearing a report of the special committee 
appointed by President Banks to confer with 
a similar committe of the American Insti­
tute of Accountants on the subject of closer 
co-operation and understanding between 
these two national organizations in the in­
terest of the progress of the public account­
ing profession. It being the policy of The 
American Society to always keep its mem­
bership fully informed as to all its acts for 
and on behalf of the organization and the 
profession, the essential facts concerning 
the action of its officers and directors on this 
subject are given on page 242 of this issue.
The newly elected Directors from the ten 
districts met for the purpose of organiza­
tion and election of officers for the ensuing 
year on September 13, 1924, in the Hotel 
Statler, Detroit, Michigan. Mr. Banks, the 
retiring President, called the meeting to 
order in accordance with the Constitution 
and By-Laws and the following officers were 
unanimously elected:
President,
Edwin L. Pride, C. P. A., 40 Central 
Street, Boston, Massachusetts.
Vice Presidents,
Alexander S. Banks, C. P. A., 50 
Church Street, New York City.
Henry J. Miller, C. P. A., Godchaux 
Bldg., New Orleans, Louisiana.
Philip B. Price, C. P. A., Book Build­
ing, Detroit, Michigan.
E. J. Powell, C. P. A., 1325 Com­
merce Building, Kansas City. Mis­
souri.
E. G. Shorrock, C. P. A., Central 
Building, Seattle, Washington.
Treasurer,
Geo. W. Rossetter, C. P. A., 111 
West Monroe Street, Chicago, Illi­
nois.
Secretary,
Wilbur L. Harrison, C. P. A., Wood­
ward Building, Washington, D. C.
The newly elected President, Mr. Edwin 
L. Pride, being called into the Board room, 
took the Chair and made an enthusiastic 
talk to the Board on the situation as he saw 
it. He outlined briefly some of the policies 
which he believed should engage the atten­
tion of the organization during the ensuing 
year. A fuller account of these views will 
be found in his opening message on the edi­
torial page of this issue. The question of 
the meeting place of the next annual con­
vention was laid on the table until the next 
meeting of the Board which will probably 
be in December.
MR. HAMEL ADDRESSES ANNUAL  
CONVENTION
Mr. Charles D. Hamel, Chairman of the 
United States Board of Tax Appeals, made 
a most interesting address to the mem­
bers of our Society at the Annual Conven­
tion, September 12, 1924, in Detroit. The 
assembly hall was well filled, there being 
about 400 present. It is regretted that the 
 lack of sufficient space prevents the publi­
cation of his address in this number, how­
ever it will appear in full in the November 
issue.
THE ACCOUNTANTS DIRECTORY AND  
WHO’S WHO GOING TO PRESS
The editors of “The Accountant Direc­
tory and Who's Who” desire to call the atten­
tion of all Certified Public Accountants to 
the necessity for sending in all data which 
they wish to be included in the issue by 
October 31, 1924, as on that date all forms 
will close and the book made ready for the 
presses at once. I f anyone has not returned 
the information blank, it should be mailed 
at once to Mrs. R. P. Merritt, care Prentice- 
Hall, Inc., 70 Fifth Avenue, New York City.
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Third Annual Convention of The American Society 
of Certified Public Accountants
The third annual meeting of the Ameri­
can Society of Certified Public Accountants 
was called to order in the banquet hall of 
the Hotel Statler, Detroit, Michigan, at 10 
o’clock Thursday morning, September 12,
1924, by President Alexander S. Banks, of 
New York City. This meeting was the 
largest which had thus far been held, the 
attendance at the various sessions ranging 
from 100 at the opening meeting to over 300 
on Friday morning when Mr. Hamel’s ad­
dress was given. The members present repre­
sented twenty-two different states and at the 
close of the meeting the members felt that 
the interests of the American Society had 
been carefully studied by those present.
On Wednesday, September 11th, the old 
Board of Directors was in session and the 
result of their deliberations appears else­
where in this issue. The new Board of Di­
rectors held a meeting Saturday morning, 
September 14th, and their action is recorded 
elsewhere.
The first session was opened by Rev. M. S. 
Rice, pastor of the Metropolitan Methodist 
Church, Detroit, who prayed as follows:
“Our Father, we pray Thee in the open­
ing of this very significant convention, to 
give us knowledge in our business. In 
this great, outstanding nation of ours, 
characteristically looked upon as the busi­
ness nation of the world, whose every 
movement is looked upon to the ends of 
the world by the nations of the world in 
expectation that it shall lead the busi­
ness, we pray for Christ’s sake that there 
shall be in all of us, who in any part of 
the world, represent the business of this 
country, the consciousness of Thine own 
spirit.
We are grateful for a chance to serve.
We are grateful for an opportunity in 
a great day, and we do ask Thee as men 
who are associated in a difficult task and 
difficult day, that we shall be able to ren­
der a good account of all the oppor­
tunities that have been presented to us in 
the past. We ask Thy blessing upon this 
convention, all these men assembled, all 
the officers, all the states from which they 
come blessed to the great cause of right­
eousness in business, for Christ’s sake, 
Amen.”
The Mayor of Detroit, Hon. John C. 
Lodge, was unable to be present but sent 
as his representative, Mr. John Atkinson, 
the Corporation Counsel, who delivered an 
address of welcome which was responded 
to by Vice-President Frank Wilbur Main. 
Both are printed in full in this issue.
The reports of the President, Secretary 
and Treasurer were given by those officials. 
The address of President Banks, the report 
of Secretary Harrison appear elsewhere in 
this issue, and the report of the Committee 
on Legislation, as presented by its Chair­
man, Mr. D. W. Springer, will appear in full 
in a later issue. The Auditor’s report will 
appear in the next issue.
Following Mr. Springer’s report, on 
motion of Homer A. Dunn of New York, the 
President was authorized to nominate two 
Auditors and the Secretary was ordered to 
cast the ballot of the meeting for their elec­
tion. The auditors so elected were P. A. 
Kerr and D. A. Smith, both of Detroit, 
Michigan.
The report of the Committee on Relations 
with State Societies was presented by 
Homer A. Dunn, Chairman of the Commit­
tee. Following this report, J. S. M. Good­
loe emphasized the difficulty of putting into 
words a concise definition of a Public Ac­
countant. As Chairman of the Legislative
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Committee of the New York State Society 
of Certified Public Accountants, he realized 
that it was one of the most difficult things 
they had to face in framing the McGinnies 
Bill. He asked that every member, taking 
the definition incorporated in that Bill as 
a basis, make suggestions as to changes 
which should be made, either in the way of 
additions, subtractions or rephrasing.
Following the usual announcements con­
cerning the social festivities of the after­
noon and evening, the meeting adjourned 
at 12.35 P. M.
Thursday afternoon and evening a get- 
together party was enjoyed by both visitors 
and residents. All were guests of the Michi­
gan Association of Certified Public Account­
ants at the Masonic Country Club, eighteen 
miles up the river. Golf was engaged in 
by some while a variety of sports were en­
tered into by others, and all, whether con­
testants or onlookers, spent a most enjoy­
able afternoon. The major athletic event 
was a golf tournament. A beautiful loving 
cup given by the Michigan Association, 
designated the Springer Golf Trophy, as a 
tribute to the long, untiring and unsur­
passed services of D. W. Springer. A. C. 
Upleger, of Waco, Texas, was the fortunate 
winner of the cup. Mr. Upleger will have 
to prove himself winner three consecutive 
times in order to hold it permanently. At 
half past seven the company sat down to a 
dinner after which the prizes were delivered 
by P. A. Kerr, Chairman of the Committee 
on Sports, and a word of welcome was given 
by Thomas H. Evans, President of the 
Michigan Association. After this dancing 
and cards occupied the attention of the 
group until it was time to leave for Detroit.
Friday morning at 10 o’clock the ladies 
were taken for a trip over the city and a 
bridge breakfast at the Detroit Yacht Club 
where they were entertained until about 4 
o’clock in the afternoon.
At 10.15 the morning session was called 
to order by President Banks, who introduced 
Charles Hecht, C. P. A., of New York City,
who presented a technical but highly enter­
taining paper on “Ratios—Their Use by 
Accountants.” This paper was followed by 
discussion which will be printed with the 
paper itself in a later issue.
The Hon. Charles D. Hamel, Chairman of 
the United States Board of Tax Appeals, 
Washington, D. C., was introduced and ad­
dressed the meeting. His address, together 
with the questions and answers which fol­
lowed it, will appear in a later issue.
Following the discussion, Mr. Dunn, of 
New York, presented the following resolu­
tion which was seconded by Frank Wilbur 
Main of Pittsburgh and adopted by a unani­
mous rising vote:
“The American Society of Certified 
Public Accountants, at its Annual Con­
vention September 12, 1924, places itself 
on record as in hearty agreement with the 
rules laid down by the United States 
Board of Tax Appeals. We recognize in 
them a determined effort on the part of 
the Board to afford an opportunity for 
the taxpayer to secure relief to which he 
may be entitled, in a manner which will 
stand the scrutiny of the courts.
“While especially pleased with the 
recognition given Certified Public Ac­
countants, we recognize the added re­
sponsibility to the public which is placed 
upon those holding state certificates. We 
pledge ourselves to the maintenance of 
the highest standards in all matters re­
lating to the procedure.”
On motion of Mr. Hecht, seconded by 
several, the Secretary was directed to for­
ward a copy of the resolution to President 
Calvin Coolidge and to the United States 
Board of Tax Appeals.
The report of the Editorial Committee 
was presented by Frank Wilbur Main, 
Chairman. The same will appear elsewhere 
in this issue.
Mr. Springer suggested that those who 
were present Thursday morning and heard 
the President’s address had been very much
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impressed with i t  There were suggestions 
during corridor discussions that what he 
presented would afford a beautiful text for 
all of us to consider in our respective State 
Society meetings and that, following such 
a consideration, there might be finally 
worked out something which would be 
worth while presenting to the members of 
the American Society for their Official ac­
tion. He presented the following notation 
and motion and asked for its adoption. The 
motion was seconded and unanimously 
adopted, after which the meeting adjourned 
at 12.30 o’clock.
“The members of the American Society 
of Certified Public Accountants, in annual 
convention assembled, have listened with 
pleasure and profit to the annual address 
of President Banks. We were especially 
impressed with that part of his address 
dealing with his version of the beliefs of 
the American Society. We recognize that 
it could be made the basis for a ‘National 
Accountants Creed.’
“We therefore request the Board of 
Directors to ask the members to suggest 
additions or modifications of the same, 
and when in the judgment of the Board a 
‘Creed’ has been evolved, they are directed 
to present the same to the members for 
their official consideration.”
Friday afternoon the meeting was called 
to order, at 2.15 by Vice-President Frank 
Wilbur Main, the President having joined 
in a foursome of which Hon. Charles D. 
Hamel, Chairman of the United States 
Board of Tax Appeals; Frederick A. Tilton 
and C. A. Souther were the other members.
After some preliminary discussion with 
reference to questions concerning State So­
cieties, Dr. Edmund E. Day, Dean of the 
School of Business Administration, Uni­
versity of Michigan, Ann Arbor, gave an 
address on “Accountancy as a Profession” 
which will be printed in full in a later issue.
This was followed by a report of the Com­
mittee on Professional Education prepared
by Dr. John T. Madden, Assistant Dean of 
the School of Commerce, Accounts and Fi­
nance of New York University, who was un­
able to be present due to a serious infection 
in his ear. The Report will appear later.
This was followed by a report of the Com­
mittee on Ethics presented by Arthur C. 
Upleger, the Chairman, which report was 
adopted. The Report will be printed in a 
later issue.
John B. Tanner, of Chicago, presented 
the following resolution which was unani­
mously adopted and in accordance with 
which a meeting has been called for Decem­
ber 3d, 1924:
“W h er eas , during the year 1925 prac­
tically all State Legislatures will be in 
session and
Whereas, there is a general feeling 
that the laws regulating public account­
ancy and accountancy in general need re­
vision, and
W h er eas , it is recognized that a close 
working relationship should always be 
maintained between the Boards of Ac­
countancy and State Societies in the sev­
eral states if the profession is to be ad­
vanced, 
T herefore , be  it  resolved, that the Di­
rectors of the American Society of Certi­
fied Public Accountants are requested to 
invite all officials of State Boards of Ac­
countancy and all officials of State So­
cieties of Certified Public Accountants to 
be present at a conference to be held in 
Washington, D. C., during the first week 
of December, 1924, for the purpose of dis­
cussing C. P. A. legislation to the end that 
more uniformity in laws may be secured 
and that opinions in reference to their 
administration may be exchanged.”
The annual banquet was held in the Ball 
Room of the Hotel Statler on Friday eve­
ning at 7.30 o’clock. The guest table, from 
left to right, was occupied by Thomas H. 
Evans, President Michigan Association of
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Certified Public Accountants; Frederick J. 
Haynes, President Dodge Brothers, Detroit; 
James Schermerhorn, Editor and Lecturer, 
Detroit; Earl C. Michener, Congressman, 
Second Michigan District, Adrian; Durand 
W. Springer, Ann Arbor, Michigan; Charles
D. Hamel, Chairman United States Board 
of Tax Appeals, Washington, D. C.; Wil­
liam J. Gray, Acting President First Na­
tional Bank, Detroit; Alexander S. Banks, 
President American Society of Certified 
Public Accountants, New York; Harold H. 
Emmons, Director Board of Commerce, De­
troit, and Philip B. Price, Chairman Con­
vention Committee, Detroit. Music was 
furnished throughout the banquet. Speeches 
will be reported in another issue. Only 
those who were present will be able to get 
a correct setting of all the features which 
were provided, including movies, song refer­
ences to Goodloe, Harrison and Tanner and 
the inimitable stories of Schermerhorn.
Saturday morning at half past ten a 
group of visitors were taken to the plant of 
Burroughs Adding Machine Company and 
later joined by the Board of Directors, after 
their meeting, where all were guests at a 
luncheon to which they were welcomed by 
Mr. Farquahr, Treasurer of the Company, 
which address was responded to by both 
former President Banks and President 
Pride. In the afternoon thirty of the crowd 
watched Washington beat Detroit in an in­
tensely interesting baseball game.
THE AMERICAN SOCIETY OF CERTI­
FIED PUBLIC ACCOUNTANTS
On August 31, 1924 (the close of its last 
fiscal year) the Society had about 1,100 
members. Its work has been for the benefit 
of every one of the 7,000 or so C. P. A.’s— 
not merely for that of its own members. The 
burden of financing the protection and fos­
tering of the C. P. A. certificates should not 
any longer be borne entirely by a small 
group of less than 20 per cent of those who 
profit from it.
What the Society Is, Does, and Has Done
It is purely a C. P. A. institution. 
None but C. P. A .'s are eligible for 
membership.
It works for the recognition of the 
State Certificate by Governmental bod­
ies and the business public.
It publishes a valuable magazine 
which it has so far issued gratuitously 
to every C. P. A., whether a member 
or not.
It assists in efforts to amend C. P. A. 
legislation designed to protect the pub­
lic and further the interests of C. P. 
A/s.
It has fought successfully organiza­
tions issuing bogus C. P. A. Certificates.
It has supported the United States 
Board of Tax Appeals in the mainte­
nance of its rule limiting practice to 
Attorneys and C. P. A .'s.
It has compiled what is believed to 
be the most complete Directory of C. P. 
A .'s.
Its work has been done at a minimum 
of administrative expense. The Direc­
tors and others have contributed freely 
and gladly of their time and effort 
without hope of fee or reward.
Some of the Things I t  Hopes To Do
Continue to work for the elevation of 
standards of professional practice, 
thereby increasing the value of ac­
countants' service to the public.
Strengthen State C. P. A. Societies.
Continue to aid in C. P. A. legislation.
Get into more intimate personal con­
tact with members. State Societies, and 
the public through a traveling officer.
Assist State Boards in the prepara­
tion of Examination Questions without 
however taking part in, or itself con­
ducting examinations.
Building up a Reference Library for 
use by members.
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Address of Welcome
Delivered at Detroit Convention, September 11, 1924. 
J o h n  A t k in s o n , E sq .
Mr. President and Members of the Ameri­
can Society of Certified Public Account­
ants: I regret very much, and I am bring­
ing to you the regrets of the mayor, that he 
is unable to be here to address you in per­
son. I will confess to you that I ’d much 
rather he might be here, because I didn’t 
know until five or ten minutes ago that I 
was to occupy his position, and it isn't quite 
the happiest thing in the world to come be­
fore a body of men of your kind and have 
you expect a burst of eloquence, when the 
burst has only had ten minutes to get ready.
I want to tell you you are tremendously 
welcome to the City of Detroit. You may 
not find any landmarks if you have been 
here before. Those of us who have lived here 
all our lives have to get acquainted with the 
town week in and week out.
You know back in the early days of De­
troit, we had settled down in a pleasant rut; 
every man knew the way he was going down 
town; he knew just what he was going to do, 
he knew pretty well what hazards would 
meet him, what he would have to overcome 
during the day, until along about 1910 some­
body either a Good Samaritan or a man who 
will suffer through all eternity for it, invent­
ed the automobile, and to add to the enor­
mity of the sin, somebody built a Ford. And 
since 1910 we have more than doubled our 
population, and we have just gone crazy, 
gentlemen, that’s all.
In place of being the peaceful, good-look­
ing city that we used to be, we are big, dusty, 
dirty, uncouth, ungainly, anything you want 
to call us, but with a tremendous vibrant 
personality that is trying to find its way 
through, and ultimately will make a great, 
big, beautiful city. Why, we spend more to 
clean our streets and alleys than years ago 
we used to spend to take care of the whole 
city of Detroit We spend a king's ran­
som on our pavements and our schools; 
when you figure the millions of dollars for 
our schools, the millions of dollars that have 
gone into fire and police equipment, the mil­
lions of dollars that have gone into opening 
new streets and alleys, it is almost unbeliev­
able you could assume the burden so quickly.
You know it is a peculiar thing about 
cities, but along about seven or eight years 
ago, we had 40 square miles of territory, 
and overnight our Council, getting ambiti­
ous, added another 40, and if you know any­
thing about cities, gentlemen, the last 40 is 
a lot more insistent as to public improve­
ments than the first 40 ever thought of being. 
It took us a hundred years to give the old 40 
square miles water, gas, all these things, and 
within ten minutes after the next 40 had 
been taken in, they wanted what it has taken 
a hundred years to give the other fellow, 
and wanted it in no uncertain language 
either.
So you can figure that when John Lodge 
tells you he is very busy, he is. You know 
the present day view of a great, big city of 
this kind—it isn’t any longer just a political 
snap to be mayor of a big city, just come in 
for an hour or two in the middle of the day 
and shake hands with a few friends, but you 
are on the job all day long, and ten to one, 
unless you have a covered telephone, you are 
on the job most of the night.
When you figure that the City of Detroit 
is a $2,000,000,000 corporation with a mil­
lion and a quarter stockholders, you just get 
some idea of what the mayor of a city like 
this has to do. You gentlemen are constant­
ly running into just such situations in cor­
porations where a man will groan and tell 
you it is terrible, he has a couple hundred 
stockholders, and it is a nuisance; they are 
terrible; he can’t get along with them. 
Figure the man that sits in and handles a
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million stockholders and can’t get away 
from them, that has to listen to them, and 
you get some idea of the burden that a 
mayor carries.
And in Detroit, perhaps the burden is 
less, and perhaps it is more, because we are 
in such an uncouth state. We are so busy 
cutting clothes for the child, as the suit he 
has today doesn’t fit for him tomorrow, that 
there is perhaps a little bit more or less 
elasticity and we don’t expect quite so much 
of our mayor as we would in an old, settled 
community that never had progressed and 
only had a few thousand population.  
I  am not telling you all this just to boast 
about Detroit, but I tell you I am rather 
inordinately vain about Detroit. I also 
confess to you, in its present condition, I 
don’t know why Atkinson went so crazy 
about it. But if I could take you over the 
city and show you where the line was, and 
show you where it has to go, and take you 
back to those days when we started growing 
and we had a factory with 2000 employes, 
and we considered that marvelous; and yet, 
we know Henry Ford has 50,000 employes 
in the same factory, and we don’t bat an 
eyelash. The whole system has changed. We 
widen streets, and when we think we have 
them wide enough, we go along and spend 
a million dollars trying to get them wider, 
and when we get them ready, we find we 
have got to widen them again. We have to 
do it. There isn’t any denying the great 
prosperity of the City of Detroit has come 
in the main from the automobile industry, 
and if you don’t run Fords, how are you go­
ing to get them out of the factory, and if you 
run them, God help you if you drive any 
other kind of a machine! I never knew there 
were so many Fords in the world until I 
drove a machine, and the minute you get out 
here in the rush hour, you think it is raining 
Fords.
But that is all nonsense, and may have 
been of interest and may not have been. I 
want to tell you you are tremendously wel­
come. I don’t know why I  should be chosen 
to talk to C. P. A.’s except that I have one
brother who is a C. P. A., and I have one 
who is on the way to be a C. P. A.
I used to think the laws of our legal asso­
ciation made us the closest union in the 
world. That isn’t so any longer. I bow low 
to you, the C. P. A.’s, the best union in the 
world. From all I know, nobody gets into 
your ranks unless he jimmies his way in. 
and I  don’t find any fault with you. You 
keep it as it should be. The Bar Association 
is in such shape they cannot control it. A 
man can be a lawyer and not belong to his 
association, but he can’t be an accountant 
and amount to much unless he is a C. P. A.
I  wish you all the best that can come to 
you for the Mayor and myself, and hope you 
will have a happy visit.
RESPONSE TO WELCOME
By F rank  W ilbur Ma in .
Mr. President and Honorable Corpora­
tion Counsel Atkinson: On behalf of the 
American Society of Certified Public Ac­
countants, I  want to express to you our sin­
cere appreciation for your gracious and 
hearty words of welcome. While we have all 
been more or less familiar with the growth 
of your great city, you have given to us cer­
tain additional ideas, and certainly have 
pictured to us the marvelous city we are 
visiting. During our stay we are concerned 
not so much with the great material prog­
ress, and it is very great, but with the spirit 
of constructive advancement, and I trust 
some of this spirit of progress is dominating 
our own society.
I never understood before why it was you 
were able to double your population so 
quickly; your being crazy is the cause, and 
I know it is the wish of President Banks and 
Secretary Harrison that I should thank you 
crazy ones for being crazy ones in order that 
we may learn from you how to double our 
membership.
We are glad to be here, not only to take 
advantage of your hospitality, but we have 
at least two reasons in addition thereto.
( Continued on page 256)
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The President’s Annual Report
Delivered at the Detroit Convention, September 11, .1924.
A year ago today I arrived back in New 
York from a very sad trip abroad, and 
was greatly surprised to know I had been 
elevated to the Presidency of the American 
Society of Certified Public Accountants. 
At that time the Director from the District 
of which Texas is a part, stated that he 
seriously doubted whether the election of 
one who had the bad taste to be borne in 
Scotland and who had not become an Ameri­
can citizen until well after reaching ma­
turity, would be popular in his part of the 
country, but I was not so much concerned 
with regard to my popularity in Texas as I 
was with the question of whether or not I 
would be acceptable in my own town, New 
York, and the neighboring states of New 
Jersey and Pennsylvania. The retiring 
President had told me that, prior to his ac­
ceptance of the office, he had discussed his 
appointment very freely with his partners 
for he foresaw that during his term of office 
as President of the Society he could give his 
business only a little attention. During my 
term of office I  have often thought of and 
admired his wisdom, for during that time I 
have not had the time nor the opportunity to 
see much of my partners, and after this con­
vention I  am going back to New York for 
the purpose of finding out if I  am still in 
good standing as a partner in my firm.
It is most difficult for anyone accepting 
the Presidency of the American Society to 
grasp the complications that the Certified 
Public Accountant has created or has been 
instrumental in creating in the various 
states over which their activities spread. 
It has been my pleasure to visit the national 
headquarters of the Society in Washington 
at least once a month. While there I had 
the opportunity of getting some of the at­
mosphere brought by the great number of
Certified Public Accountants who visit 
Washington from every state and political 
subdivision of this country. The founders 
of our Society are to be congratulated upon 
their foresight in selecting Washington as 
the headquarters for the Society. There are 
but few practicing accountants whose pro­
fessional activities do not call for a visit 
to Washington in the course of twelve 
months and during those visits the speed 
at which the government departments op­
erate usually allow ample time for the 
visiting C. P. A. to call at the Woodward 
Building and remain to discuss account­
ancy affairs. I  think the practicing C. P. A. 
has more spare time while in Washington 
than in any other place, and it has been a 
real pleasure to me to sit at headquarters 
and get the viewpoints of visiting C. P. A.’s 
and have them tell about conditions that 
exist in their home towns or their districts. 
It gives the President a very good oppor­
tunity to visualize the situation in their 
localities. It has always been my thought 
that an association must associate, or it is 
virtually non-existent. Any one spending 
a few days at our headquarters will see 
that our Society is a most vigorous and 
healthy youngster in so far as its members 
associating with one another is concerned. 
It is my hope that, when the finances allow, 
a building be acquired in Washington which 
will be known as the “Accountants’ Build­
ing” wherein ample facilities will be sup­
plied in order that accountants may meet 
conveniently and get together in order to 
discuss the questions and problems in their 
professional life. There is no topic on which 
C. P. A.’s talk so well or so intelligently 
about as accountancy problems. I think, and 
I feel that most of you will agree with me, 
that as a rule the C. P. A.’s lack imagination.
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Their work confines them so much to them­
selves that they don’t get a chance to talk 
with their fellowmen as much as men do in 
other professions. With a building such as 
I have described where the men coud get to­
gether and discuss those common problems 
it would be very good for the C. P. A., 
broaden him out, help him to exercise his 
imagination, and make him a better C. P. A., 
while also giving him as much pleasure as 
anything else he can do. It doesn’t seem 
impossible.
To the man in the field the magazine is 
the most tangible evidence of the existence of 
the Society. The magazine has been mailed 
to all C. P. A .’s in order to spread and in­
creasingly intensify the influence, and mul­
tiply the achievements of the Society. Few 
not actively working on the Editorial Com­
mittee can realize the enormous amount of 
work that is involved in getting out The  
Certified P ublic A ccountant each month. 
I  have been most fortunate in having Vice- 
President Frank W ilbur Main act as Chair­
man of the Editorial Committee. Mr. Main 
is peculiarly well fitted for this work and he 
has given unsparingly of his time and efforts 
to improve the magazine. The pioneer work 
had been well done without doubt, but our 
magazine was not comparable to other pub­
lications which were commanding wide­
spread attention. Each of you has received 
that magazine, and it has covered a big 
scope of work this year, and I hope the im­
provements that have been made have met 
with your approval.
No organization can just jump into full 
fledged efficiency and completeness. It 
must be developed by means of intelligent 
growth, and by experience applied over a 
period of time. Everything grows—nothing 
worth while merely “happens.” This year 
an enormous improvement has been brought 
about; we have lifted the aims from the 
realm of vague ideas that were very much 
taken for granted, and brought them out 
into the light of day and set them to work
for the health of the profession and the 
benefit of the members. The chief objects 
and aims of the American Society cannot 
be repeated too often and I want to cover 
each one of those very clearly, and I hope 
this will be put in some kind of a form and 
remain as a permanent record, something we 
can refer to, because this has been endorsed 
by a great many of the members. It has 
been our aim, not only mine, for I have 
taken it up with different fellows, and they 
all seem to agree that these are our objects 
and aims.
1. S t a t e  R ig h t s  as  A p p p l ie d  to  t h e  
P rofession of A c c o u n t a n c y :
We believe firmly that just so long as the 
several states and political subdivisions of 
the United States exercise police power with­
in their borders, and in the exercise of these 
police powers, regulate the several profes­
sions and callings, including the practice of 
public accountancy, just so long will the 
license issued by the State to the certified 
public accountant be the basic standard 
of measurement in the field of public ac­
countancy.
We believe that no private corporation, 
however powerful it may be, can set up a 
standard to take the place and become a 
substitute for the State license and be recog­
nized by the business public as such.
2. W e  B elie ve  in  t h e  R ec o g n it io n  of 
T h e  S ta te  B o ard of A c c o u n t a n c y .
We believe that the State Board as the 
agency of the State, created by the sovereign 
power of the State, is the sole agency of 
that State in setting accountancy standards 
and that the State Board must function 
independently as an administrative body, 
on its own responsibility, without coercion 
or dictation from outside forces or private 
corporations.
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3. W e  B e lie v e  i n  St a t e  S ocieties  of 
C ertified  P u b l ic  A c c o u n t a n t s  O r­
g a n ize d  w i t h in  E a c h  S t a t e  to Cover 
t h e  E n t ir e  St a te  w it h  Separ ate  
C h apte r s  for M ajo r  C it ie s , as  f o u n d  
D es ir able .
We do not believe that State Societies 
should be hampered and embarrassed 
through the organization of local Chapters 
of any national accountancy professional 
body. Our viewpoint is definite on those 
matters which come up for discussion from 
time to time, and I  want you to try and put 
yourselves on record as to what our beliefs 
are.
4. W e  F avor  A  N a t io n a l  O r g a n iza t io n  
C om posed  of t h e  M em bers  of t h e  
St a t e  S ocieties .
We believe that inasmuch as the State 
is the governmental authority which grants 
the Certified Public Accountant certificate, 
the State Society is the professional organ­
ization which should be of first interest to 
the profession within the State; that the 
State Society should be thoroughly organ­
ized; that the members of the several State 
Societies in the United States should be 
organized into a national organization. 
This is the ultimate aim and object of the 
American Society. Only the pressure of 
circumstances forced organization and de­
velopment from the “top downward.”
5. W e  B elie ve  t h a t  t h e  N a t io n a l  O r­
g a n iz a t io n  S h o u l d  be  t h e  V e h ic l e  
for E x pr e ssing  t h e  W il l  a n d  
W ish e s  of t h e  S t a te  S ocieties .
We hold to the theory that the profession 
should be controlled by the States rather 
than by the national organizaion. We be­
lieve that the national organization should 
be the mouth-piece for expressing the will 
in a national way of the certified public 
accountants as grouped in State Societies. 
We are opposed to any undertaking of con­
trol over the profession by any national 
organization or any setting of its standards
as superseding those of the State or any 
substitution of its membership certificate 
for the State C. P. A. certificate.
6. W e B e lie v e  t h a t  t h e  o n l y  St a n d ­
ard  w h ic h  S h o u l d  be  h e l d  o u t  to 
B usin ess  is  t h e  Sta n d a r d  of  t h e  
St a te  C. P. A.
We believe that the business public should 
be educated to accept the State standard 
rather than a national standard in public 
accountancy. All publicity work and edu­
cational propaganda should center around 
an effort to increase the respect and con­
fidence of the business man in the title 
“C. P. A.” We propose to encourage State 
Societies to engage in this type of educa­
tional work by periodical bulletins such as 
the State Society of Virginia has been pub­
lishing now for over a year.
It is perfectly practicable. Many of the 
state societies are not strong. They could 
not get a bulletin just now without help 
from the national organization, but we 
could very readily prepare a filler, and they 
could use the filler in their bulletin and on 
the outside sheet put some of their local 
matters. I  think that would have a very 
good effect on the whole profession.
7. W e B elie v e  t h a t  E very  H older of 
a  C. P. A. C er tif ic a te  is  E n t it l e d  to 
M e m b e r sh ip  in  t h e  N a t io n a l  O r­
g a n iz a t io n .
We hold to the principle that the 4500 
certified public accountants in the United 
States who do not, today, belong to any 
national organization should be organized 
and encouraged to take an interest, entitled 
to have a voice in the affairs pertaining 
to their profession. Further, they should 
be called upon to contribute their share 
in building up their own profession and 
strengthening and dignifying the title 
“C. P. A.” which they possess. The Amer­
ican Society, today, has the addresses of 
approximately 4500 certified public account­
ants who are not affiliated in any way with
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either national organization; nearly 700 
men hold New York State C. P. A. certifi­
cates who are not so affiliated. We believe 
that this represents a potential force and 
power that should be utilized to the fullest 
extent, both for their own good and that of 
the profession.
Forty-five hundred men in any one of the 
national organizations would make a tre­
mendous fighting force. It seems unbe­
lievable that 4500 men, sane men, have 
thought, have worked to get their State 
C. P. A., and now they have got it they 
don’t appreciate it. I f they did appreciate 
it in the right spirit, they would come and 
work to protect it. Until this indifference 
is overcome, our profession cannot occupy 
the place in the commercial world it should 
have. It must win it. No one will give 
it to them, and it seems unbelievable to me 
that there are so many men who are in­
different, because that is what they are. It 
isn’t a case of likes or dislikes. They are 
indifferent to the whole thing.
8. W e B elieve that Complete Control 
of the P ublic P ractice of A ccount­
ancy  by the States is I nescapable.
The insistence of States upon the exercise 
of their prerogative to control professional 
practice of every kind within their own 
borders is having constant manifestation. 
In this direction, we have recently observed 
the New York State legislature pass a bill 
having for its purpose the control of the 
public practice of accountancy within the 
State. While this legislation received a 
temporary setback by veto of the Governor, 
we have observed similar legislation passed 
and approved in the States of Maryland 
and Louisiana, and similar legislation at­
tempted in the State of Georgia. This 
shows the trend of thought on the part of 
the people and their representatives. In 
the year 1924 only six State Legislatures 
are scheduled to be in session. In the year
1925, however, forty-six State and Terri­
torial legislatures will meet, and it does
not take a prophet to foresee that a majority 
of these legislatures will have bills before 
them to regulate and control the public prac­
tice of accountancy in some manner. We be­
lieve in this type of legislation and shall 
work to assist the State organization in its 
enactment. When this has been accom­
plished, it will be all the more necessary 
to work with the State groups for organ­
izing their societies thoroughly and bring­
ing every C. P. A. into membership therein 
to work for the strengthening and support 
of the profession.
9. W e B elieve that  the Certified 
P ublic A ccountant is Just N ow  
P roperly A ppraising H imself.
There isn’t one of us today who is think­
ing who doesn’t realize that the C. P. A. 
today must appraise himself. They are 
putting responsibilities up to the C. P. A., 
and he will have to appraise himself. He 
will have to take a little inventory and see 
how he is going to carry the responsibility 
that is going to be put upon him. In the 
past the Certified Public Accountant has 
timidly accepted what recognition was given 
him but today he is demanding that his 
profession be regulated by law and is be­
ginning to realize its power for good in the 
community, state and nation, to further the 
causes of better government, better admin­
istration of public finances, more economic 
operation of industrial enterprise, and safer 
and sounder securities for private invest­
ment. We believe that he should be edu­
cated through both the State Society and 
national organization to a clearer conception 
of his functions and responsibilities and of 
the opportunities opening up to him as a 
professional man.
I wish I could say there were more
C. P. A.’s in public life. I have gone 
over the directory very carefully. There 
are a few isolated cases where fellows 
are in different legislate halls, but there 
are really very few men who have gone 
wholeheartedly into public life and given
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their communities some of the experience 
they have gained as accountants. It makes 
my blood boil to hear fellows say that they 
can’t afford to take an appointment such 
as the Board of Tax Appeals. There isn’t 
an accountant in this country who can’t 
afford to take that, and it is his duty to 
take such an appointment if he has the abil­
ity to do the work.
Mr. D. W. Springer, to know whom is to 
admire, to know better is to admire more, 
and who, without doubt, is the C. P. A. 
who is most conversant with all legislation 
which pertains to the profession, is the 
Chairman of our Legislative Committee. 
Mr. Springer has given freely of his. time 
and counsel and it would be ungrateful for 
me to fail to state here that without his 
help most of the victories won this year 
could not have been accomplished. When 
the United States Board of Tax Appeals 
recognized our profession in its ruling with 
with which you are all familiar, and im­
mediately protests were made by an organ- 
ization which we had been lead to believe 
was working for the interests of C. P. A ’s, 
Mr. Springer immediately became active and 
assured President Coolidge and Mr. Charles
D. Hamel, Chairman of the Board, that our 
Society indorsed their ruling.
As mentioned before Governor Smith of 
New York vetoed a bill which the New York 
Society of Certified Public Accountants 
had indorsed and which we all believe would 
have been good legislation for the public as 
well as for the accountant. The American 
Society was asked, at a rather late date, 
to co-operate with the New York State So­
ciety, and I as your President, immediately 
loaned whatever facilities we had at the 
time to help them to put through this pro­
posed bill. How well Mr. Springer’s com­
mittee functioned will be told you by its 
Chairman in his report.
At last year’s meeting many of the mem­
bers expressed themselves as being anxious 
that the American Society should work ac­
tively to assist the young men and women
who contemplate entering our profession, 
and I appointed a Committee on Profes­
sional Education with Mr. John T. Madden, 
Assistant Dean of New York University, as 
its Chairman and we are to have the plea­
sure of hearing his report tomorrow. Last 
year the Committee on Ethics, of which Mr.
A. C. Upleger is Chairman, was unable to 
make its report because of the lack of suffi­
cient time in which to study the very deli­
cate questions involved but I think that this 
year we will be able to have a report from 
this Committee which will be of vital in­
terest. Our other committee on Relations 
with State Societies has been under the 
charge of Mr. Homer A. Dunn, former Vice- 
President, and we look forward to hearing a 
report from him also.
Following out the policy of the American 
Society I called a meeting of the Board of 
Directors which was held in Washington 
on April 16th, 1924. This meeting was well 
attended and many valuable suggestions 
were made at that time regarding activities 
upon which the Society could enter. Some 
of these suggestions have already been 
adopted. One Director, Mr. Alexander 
Aderer, who, much to our regret, has passed 
into the great beyond since then, suggested 
that a corporation be formed for the pur­
pose of separating the finances of the 
magazine from the. general finances of the 
Society, thereby relieving the Society of 
that burden. I believe that this suggestion 
could be adopted advantageously and I hope 
to give the members an opportunity to dis­
cuss the matter during our convention. I 
hope that the incoming President and Di­
rectors will give that their consideration. It 
has become quite a large publication now, 
and it would be very much more easily 
handled if it had separate corporate exist­
ence of its own. I have hoped we might in­
terest some of the members to take a finan­
cial interest in that corporation.
Through one of our officers, Vice-President 
Shorrock, also a member of the Council of 
the American Institute, a meeting was
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effected between the two committees, one 
representing the American Society and com­
posed of Messrs. Dunn, Main, Springer, 
Goodloe and myself, and a committee rep­
resenting the American Institute composed 
of Messrs. Gore, Montgomery, Hurdman, 
Fisher and Iszard, members of their Exec­
utive Committee. The purpose of this meet­
ing was to discuss matters relative to a 
closer co-operation between the two organ­
izations and after a whole day’s discussion 
we agreed that in the future we could at 
least co-operate on certain activities to our 
mutual benefit. While I would not for a 
moment agree that the American Society 
surrender any one of the ideals for which 
it has fought and for which it has suffered 
for any of the advantages to be gained 
through such an agreement, I do believe that 
the profession would benefit by any working 
arrangement that can be effected. It is my 
desire that the new President and Directors 
continue along the lines already laid down 
which will lead to further discussion. If 
the present Committee be allowed to con­
tinue with whatever additional members the 
new President may desire the work already 
done will not have to be gone over again.
Our members have given me every pos­
sible support throughout the year and it has 
been a great pleasure for me to accept in­
vitations from the New York State Society, 
the Michigan State Association, the Indiana 
State Society, a group of C. P. A.’s in 
Chicago and the Pittsburgh Chapter of the 
Pennsylvania Institute. At these meetings 
I had an opportunity to outline the work 
the American Society was doing and the 
enthusiastic reception I received as your 
President caused me to believe that the 
Society is working along the right lines and 
is being appreciated by the Certified Pub­
lic Accounting profession throughout the 
United States.
It is with pride that I tell you that 350 
certified public accountants have indorsed 
our objects and aims by becoming members 
of our Society during the past year.
The Society’s apparently tireless Sec­
retary, Mr. Wilbur Harrison, has not only 
carried out the multiplicity of detail mat­
ters in connection with the Society’s activ­
ities but has always enthusiastically entered 
into every effort that the Society has in­
itiated. His faithful staff of workers are 
to be congratulated on the enormous amount 
of correspondence and work that they have 
handled and the Society is most grateful 
to them for their efforts.
In the years to come as I go over my 
“Experience Book” it will always be a 
pleasure to me to know that you gave me 
an opportunity to establish more firmly the 
foundations of the American Society of 
Certified Public Accountants. This Society 
is destined to be the top of the profession. 
In the future its problems will not be those 
of getting new members or its finances but 
will be doing altruistic things for the pro­
fession. I am firmly convinced that in the 
years that are before us the first action of 
the young Certified Public Accountant will 
be to enroll with his State Society, then 
with his national organization, and that he 
will get behind the Society’s aims and 
help to push them forward forcefully, persu­
asively, repeatedly and habitually through­
out the years of his professional career.
A lexander S. B anks, President.
ANNUAL CONVENTION PROCEEDINGS 
REPORTED BY “MONEY AND  
COMMERCE”
In August last the editor of “Money and 
Commerce”, a financial fortnightly publica­
tion of Pittsburgh, arranged with Mr. Banks 
to report the proceedings of our Annual 
Meeting in a special edition of their maga­
zine. This is being done and we understand 
they propose sending a copy to every mem­
ber of The American Society. This is a 
splendid offer on their part and is evidence 
of the growing interest in our profession 
being manifested by financial and business 
iterests.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 233
Annual Report of the Secretary
Delivered at the Detroit Convention, September 11, 1924.
To the President, Board of Directors and
Members:
After the President, the Chairman of the 
Editorial Committee, the Legislative Com­
mittee, the Committee on Education, the 
Committee on Ethics and the Committee on 
Relation with State Societies have made 
their reports, the activities of the Society 
for the past year will have been covered 
quite completely, but even with the fear of 
repetition I  shall attempt to set forth in 
more or less detailed fashion the activities 
of your Secretary for the year just ended.
The period through which we have just 
passed has been one of the most eventful 
in the short life of the American Society 
of Certified Public Accountants.
The efforts of the Washington office have 
been largely directed along the following 
lines:
1. Constant and  Consistent E fforts 
to Secure N ew Members.
Fully realizing that the effectiveness of 
the organization will be measured by its 
membership strength and their hearty co­
operation as a unit in the work undertaken, 
your Secretary has at all times worked for 
an increase in membership even at the risk 
of being charged with riding this as a 
“hobby.” My efforts have been augmented 
by the assistance of scores of our members, 
to name them all would be impossible so I 
shall only mention those to whom “extra 
honorable mention” is due because of the 
success attending their efforts. Our genial 
 Vice-President, Mr. A. C. Upleger, from 
the “Lone Star State” through his personal 
efforts in the vast expanse to the Southwest 
has direct credit for sending in eighteen 
new members and possibly many have come 
in without it being possible to assign proper
credit, then too there is our tireless new 
Director for the Third District, Mr. Harry
B. Scott, who together with Mr. W. W. 
Colledge secured thirteen applications from 
Pennsylvania in one day and have accounted 
for about a dozen more besides this one day’s 
activities. Our Vice-President from Massa­
chusetts, Mr. E. L. Pride, has sent in over 
twenty members from his State, and has 
been constantly at work for the Society. Our 
director from the Third District, Mr. J. A. 
Councilor has sent in perhaps a dozen. Mr.
E. R. Burt has done some splendid work in 
securing ads for the publication.
The membership has been active during 
the year with the result that the net mem­
bership of the organization, as of August 
31, 1924, is 1107.
For the purpose of recording as of the 
end of this fiscal year complete data relative 
to the membership certificates issued by the 
Society, I  will repeat some facts reported 
in previous annual reports as well as the 
changes during the past year. During the 
period beginning September 1, 1923, and 
ending August 31, 1924, 350 members were 
admitted to the Society. During the same 
period losses from death, resignations and 
failure to pay dues were thirty-eight, less 
one member reinstated during the year, 
making a net increase of 313 for the twelve 
month period. This being the first report 
on a fiscal year basis it is necessary to go 
back of the last annual report as reported 
on page 238 of the October, 1923 issue of 
The Certified P ublic A ccountant for 
the September, 1923 figures.
Your Secretary has issued 1162 member­
ship certificates since the Society was or­
ganized, viz: numbers 1 to 561 inclusive, 
to charter members with certificates dated 
May 1, 1922 and 751 to 1351 inclusive, from 
May 1, 1922 to August 31, 1924.
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The present membership by States is 
shown compared with the figures of one 
year ago:
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Alabama _______________ 5 2 3
Arizona________ ___________
Arkansas____ ____________
5
7
4
4
1
3
California _________ 43 21 22
Colorado _ __ _ _ ______ 11 8 3
Connecticut 9 4 5
Delaware— _ _ _ 1 1 0
District of Columbia— ___
Florida__ __ __ _
56
3
42
1
14
2
Georgia_______ _ _ _ __ 24 19 5
Idaho_______ _ _ _ ____ 2 2 0
Illinois— _ 
Indiana
95
17
79
11
16
6
Iowa________ 4 3 1
Kansas__________ __ _
Kentucky__
2
11
3
5
—1
6
Louisiana _ _  _______ 23 10 13
Maine__________________ _____ 3 2 1
Maryland 25 23
33
2
Massachusetts____ _______ 53 20
Michigan 71 55 16
Minnesota___  ______ 5 4 1
Mississippi ___________
M issouri_____ ______
Montana___  ___  ___
Nebraska____________________
Nevada_____ _ _ ________
New Hampshire___ _______
New Jersey_____ _________
7
6
6
4
3
2
32
3
3 
8
4 
2 
1
20
4
3
—2
0
1
1
12
New Mexico________________ 0 0 0
New York ________________ 236 181 55
North Carolina____  __ 23 21 2
North Dakota _ _ _ 0 0 0
Ohio__ _______ 44 28 16
Oklahoma___  - — 31 26 5
Oregon_________  ___ ____ 9 7 2
Pennsylvania 85 53 32
Rhode Island__ __ __ ____ 9 8 1
South Carolina — __ 13 11 2
South Dakota 1 2 —1
Tennessee. ___ ____________ 18 12 6
Texas______ ____________ __ 23 13 10
Utah____________ 0 0 0
Vermont__ __ _ _ 1 0 1
Virginia _ _ _ _  19 11 8
Washington _ _ 12 4 8
West Virginia _ _ _ _ _ 11 9 2
Wisconsin _ _  
W yoming _ _
Foreign___  _ _
29
1
7
27
1
3
2
0
4
Total _ 1.107 794 313
The interest manifested in membership 
in The American Society during the past 
three months leads me to the conclusion
that the possibilities of a real, national, 
democratic organization, composed of only 
Certified Public Accountants is just now 
beginning to be visualized by the profession. 
The increase for the month of June was 49, 
for July 74, and for August 63.
There are today over 4500 C. P. A ’s in 
the United States who are not affiliated 
with any National Public Accountants’ Or­
ganization. These men represent a great 
unorganized force that should be utilized 
for the advancement of the profession. 
They should have a part in this work and 
they will support the organization having 
their interest, and the interest of the pro­
fession at heart. The American Society 
offers itself as an agency of the Certified 
Public Accountant and he can make of it 
a power for the advancement of the pro­
fession.
2. G a t h e r in g  N ew s  a n d  A rticles  
S u it a b l e  for  P u b l ic a t io n  in  t h e  
O f f ic ia l  O r g an  a n d  E d it in g  t h e  
Sa m e .
During each succeeding year this office 
finds it easier to obtain details relative to 
happenings in accountancy circles. We 
ascribe this to the increased interest in our 
magazine and the hearty co-operation given 
the American Society by the several State 
Societies and State Boards. Even with this 
increasing interest we do not hear of many 
events that would be of peculiar interest 
to the profession. From time to time this 
office is making efforts to educate the State 
Representatives, Directors and Officers of 
The American Society to consider it their 
duty and a part of their function to send in 
material that should appear in T h e  C er ­
t if ie d  P u b l ic  A c c o u n t a n t . Each month 
approximately 7,000 copies of the publi­
cation are mailed out from headquarters. 
The aim, objects and policies of our pub­
lication will be covered in detail by the 
Chairman of the Editorial Committee.
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3. G e n e r a l  C o r r e s p o n d e n c e  a n d  C o n ­
f e r e n c e  w i t h  C e r t if ie d  P u b l ic  A c ­
c o u n t a n t s  V is it in g  t h e  W a s h in g ­
t o n  O f f ic e .
Each month during the past year has 
brought an increase of correspondence over 
the previous month, until now all the time 
of two stenographers, and part of two others 
is being utilized on this work. Rarely a day 
passes without some visiting certified public 
accountant calling at the office. During the 
last twelve months period, three hundred 
and seventeen certified public accountants 
have visited the Washington office. While 
these conferences absorb considerable time, 
they are one of the rarest treats which your 
Secretary enjoys. Men come from every 
State in the Union and we discuss the 
problems in their state. They bring ideas to 
the National Headquarters and I try to 
give them ideas to take back in their state 
and endeavor to enthuse these visitors with 
the spirit of progress and development which 
I feel for the profession. This feature is 
gradually making a clearing house of the 
Washington office and is potential evidence 
of the distinct advantage of having the head­
quarters located where practically all cer­
tified public accountants visit during the 
course of the year.
4. A  C o m p il a t io n  o f  L is t s  o f  S t a t e  
C e r t if ie d  P u b l ic  A c c o u n t a n t s  a n d  
t h e  I n d e x in g  o f  a l l  C e r t if ie d  P u b ­
l ic  A c c o u n t a n t s .
When we started less than three years ago 
we had no authentic record as to who is, 
and who is not, a certified public accountant. 
Work has progressed to the point where we 
now have authentic records on approximate­
ly 8,000 C. P. A. certificates issued, and on 
our mailing list today there are over 6,000 
certified public accountants. It has been 
refreshing to note the co-operation given 
the Society by the secretaries of the several 
State Boards in the work. Within a period 
of a few months we hope to have our records 
to the point where we will have complete
and up-to-date records on every certificate 
that has ever been issued. All of these 
names are indexed in three ways in our 
office—alphabetically for the entire United 
States, geographically as to mailing address, 
and chronologically or numerically accord­
ing to the state of issue. We frequently 
have opportunity to serve certified public 
accountants, both members and non-mem- 
bers in verifying the fact as to whether 
or not a certain person claiming to be a 
certified public accountant is actually cer­
tified. Just recently we rudely interrupted 
the career of a certain “ four-flusher” claim­
ing to be a certified public accountant, 
holding both an Eastern and a Western 
State certificate. As the C. P. A ’s become 
better acquainted with what we have in the 
way of records they will make more and 
more use of this index. We are always 
glad to serve them.
5. E ffo r ts  t o  E n l iv e n  I n t e r e s t  i n  
S t a t e  S o c ie t ie s .
Believing as we do that the State Society 
is one of the corner stones of the profession, 
this office never overlooks an opportunity, 
if time and money will permit, to be of 
assistance in promoting the interest of the 
State Society. It was the pleasure of your 
Secretary to assist, during May of this year, 
in the organization of the first State Society 
of Certified Public Accountants organized 
in the State of Kentucky. Reports indicate 
that this Society is progressing and we un­
derstand they hope soon to have a majority 
of the Kentucky C. P. A. holders in the mem­
bership of that organization. This office was 
agreeably surprised to learn, about a year 
ago, upon investigation into the numerical 
strength of the several State Societies, that 
their membership at that time was com­
posed of approximately 2500 certified public 
accountants. The State Societies have ex­
perienced a healthy growth during the past 
year and indications would seem to show 
that the membership of C. P. A ’s in these 
organizations today would approximate
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3,000. From time to time we have collected 
the Constitutions and By-Laws of the sev­
eral State Societies and we frequently have 
opportunity to be of assistance to State 
Societies in drafting amendments to their 
Constitution and By-Laws along the line 
of similar provisions in other State Society 
Constitutions and By-Laws. This office be­
lieves that it would be wise for this organ­
ization to make definite plans for co-oper­
ation with the State Societies in an effort 
to encourage and assist them in becoming 
aggressive forces for the advancement of the 
profession in their State.
6. P u b l ic a t io n  o f  a  C o m p l e t e  M e m ­
b e r s h ip  D ir e c t o r y .
 
This office brought out, as of June 1st, 
a complete and up-to-date directory of the 
membership in the American Society, ar­
ranged both geographically and alphabet­
ically. Under the alphabetic listing the 
state from which the member holds a 
C. P. A. certificate, which was the basis of 
membership in The American Society, was 
indicated in parenthesis following his name. 
Three thousand copies of this directory were 
published and sent to the membership. It 
was also widely circulated among non-mem- 
ber C. P. A.’s in a majority of the states. 
At the time this publication was sent out 
it was thought that the Society should pub­
lish a supplement to the directory as of 
September 1st, however, the membership 
increase during the period beginning June 
1st and ending August 31st has been so 
great that it is now thought wise to bring 
out a new directory instead of attempting 
to supplement the old.
7. T h e  C o m p il a t io n  of  S t a t e  L a w s  
R e g u l a t in g  t h e  P r a c t ic e  of  P u b l ic  
A c c o u n t a n c y  a n d  t h e  G iv in g  of  
L e g is l a t iv e  I n f o r m a t io n  to  t h e  
S e v e r a l  S t a t e  S o c ie t y  C o m m it t e e s  
o n  L e g is l a t io n .
There does not exist today any publication 
containing even a majority of the state laws 
regulating the practice of public account­
ancy which are now in force in the forty- 
eight states, and the four political sub-div­
isions of the United States. During the past 
year this office has copied from the legislative 
reports and state codes on file in the Library 
of Congress, and the Library of the Supreme 
Court of the United States here in Wash­
ington all of the laws in force effecting 
public practice of accountancy. In view of 
the fact that during the coming year, 1925, 
which is a legislative year, 47 of the 52 
legislatures, in the political subdivisions in 
which laws are now in force, will be held, 
it seems highly important to have published, 
in one volume, all the laws now in effect. 
The importance of this publication is ap­
parent when we consider the present trend 
to more completely regulating the practice 
of public accounting. It may safely be 
predicted that a majority of these legis­
latures will have before them during 1925 
bills designed to amend the present law and 
more completely regulate the activities of 
the profession. With the work having 
progressed on this compilation to the present 
point, it will be possible in a relatively short 
time for the American Society to get out 
such a volume, and it is thought that it 
would be of distinct benefit in the work 
which now lies ahead of the C. P. A.’s in 
the matter of amending the C. P. A. laws. 
A more detailed report on legislation will 
be made by the Chairman of the Legislative 
Committee.
8. W o r k  i n  C o n n e c t io n  w i t h  t h e  E n ­
d o r s e m e n t  of  a n d  t h e  P r o te st  o n  
t h e  R u l e s  o f  P r a c t ic e  P r o m u l g a t e d  
b y  t h e  U n it e d  S t a t e s  B o a r d  o f  T a x  
A p p e a l s . 
When this Board was appointed by the 
President of the United States under the 
Revenue Act of 1924, it immediately became 
apparent that certain influences would move 
in such a way as to affect adversely the 
splendid opportunity which had been given 
the certified public accountant profession. 
This office made every effort, consistent with
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the situation and due propriety, to advance 
the cause of the profession and when certain 
protests were filed with the Board against 
their rules limiting practice before it to 
Attorneys-at-law and Certified Public Ac­
countants, which was by far the greatest 
single recognition that the C. P. A. has ever 
received, we took immediate steps to unify 
the thought of the Certified Public Account­
ants on this situation and bring them to 
the proper appreciation of the recognition 
accorded. We urged all C. P. A.’s to im­
mediately express themselves in the form 
of an endorsement to the United States 
Board of Tax Appeals. This effort on our 
part has met with favorable reaction and as 
a result the Board of Tax Appeals has had 
expressions from hundreds of certified pub­
lic accountants throughout the United 
States acknowledging this recognition and 
placing themselves on record as being 
squarely behind the Board.
9. Conclusion.
The duties and work of this office have 
increased many fold as each year passes. 
Your Secretary has endeavored to do the 
best he could with the limited finances and 
time at his disposal. His chief regret is 
that there are not more hours in the day 
in which to work for the accomplishment 
of the things which yet remain to be done. 
It has been refreshing to witness more and 
more the evidenced spirit of co-operation 
and unity in the ranks of the profession. 
The spirit and enthusiasm of a democratic 
organization devoted whole-heartedly to the 
interest of the profession is being felt more 
and more widely and I  think that we can 
confidently look forward to a period of 
large successes during the next year. It 
has been a source of pleasure to have been 
associated in the work during the past year 
with our President, Mr. Alexander S. Banks. 
He has brought enthusiasm which is as con­
tagious as his visions are broad. Our past 
two Presidents, Messrs. Springer and Main, 
have given unstintedly of their time and in­
terest in the welfare of the Society. All
of the Vice-Presidents and Officers have 
stood squarely behind the efforts of this 
office during this administration and have 
lightened the burdens of the enormous 
amount of detail incident to our work. The 
Directors and State Representatives have 
co-operated with us at all times. Since we 
are a new organization with no precedents 
and history behind us, it is still possible 
to utilize to a larger extent the State Rep­
resentatives in promoting our work. The 
support of the employees in the Washington 
office has added no little pleasure to the 
work in progress during the past year. 
They have at all times felt the responsibility 
resting upon us to get the work out in a 
short period of time and have labored to 
this end both in season and out.
Respectfully submitted,
W. L. HARRISON, Secretary.
THE SOLILOQUY OF A  LEAD PENCIL
( F rom  The Peptom ist)
“That’s Mine;
Where’s Yours?”
The manager bought me;
The bookkeeper stole me;
The editor sought me 
His messenger tol’ me.
The janitor moved me;
The day clerk, he shoved me;
The Boss’s stenographer 
Swore she “just loved” me.
The chauffeur admired me;
The phone girl desired me;
But neither acquired me 
When Big Noises fired me.
The solicitor hit me;
The typist, she bit me;
And even the office boy 
Vowed he would “git” me.
Yet, free though I be,
They’re all hunting me,
A stump of a pencil 
And not worth a dee.
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Report of the Editorial Committee
Read at Annual Convention, Detroit, September 12, 1924.
F rank  W ilbur Ma in , Chairman.
The Editorial Committee, next to the 
Committee on Relation of the American So­
ciety with State Societies, is the smallest 
of our organization. It consists of two— 
the Chairman and the efficient Secretary of 
our organization. It has, however, been 
very effectively assisted by President Banks 
and past President Springer.
To say that The Certified P ublic A c­
countant is the official organ of the Ameri­
can Society is axiomatic. It has been the 
purpose of the Editorial Committee to make 
this publication a vigorous, effective and 
virile mouthpiece of the Society, not only 
of direct practical benefit to the Certified 
Public Accountants of the country, but also 
enlightening to all classes of readers.
To understand something of the purpose 
of the magazine the mailing list to which 
it is sent must be appreciated. It includes 
the following:
(1) All members of the American So­
ciety. This is in excess of 1100.
(2) All non-member C. P. A.’s for whom 
we have addresses. Over 4800.
(3) All members of the American Asso­
ciation of University Instructors in 
Accounting who are not certified 
public accountants, approximately 
200.
(4) All trade association and Chamber 
of Commerce secretaries in cities 
where the American Society has 
members, also all executive officers 
of State Chambers and the United 
States Chamber, approximately 400.
(5) All heads of the Income Tax Unit, all 
members of the old Committee on Ap­
peals and the new United States 
Board of Tax Appeals, approxi­
mately 150.
(6) All libraries of universities maintain­
ing schools of commerce and business 
administration, approximately 100.
(7) Miscellaneous list, including sub­
scribers and others not contained in 
the above classes, approximately 300.
In addition, during the sessions of Con­
gress, copies of issues carrying articles per­
taining to government administration are 
often sent to members of the Senate and of 
the House of Representatives.
While it has been the desire of the Edi­
torial Committee primarily to emphasize 
the responsibilities of certified public ac­
countants and to serve the certified public 
accountant directly in' every possible way, 
it has also been the policy to bring before 
the readers of the magazine methods by 
which the profession of Certified Public Ac­
countant can be better and more generally 
employed by both the business agencies of 
the country and the governmental depart­
ments.
A  magazine as broad in scope as The 
Certified P ublic A ccountant must always 
carry articles, editorials and news items of 
various classes. While a certain latitude 
must of course be allowed the editor, it has 
been the endeavor of your committee to 
carry in each issue the following classes of 
items:
(1) Editorials of a vigorous, constructive 
and practical nature pertaining to 
the profession, tax problems and ad­
ministration and government ad­
ministration.
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(2) Articles of a general nature of in­
terest to the profession, including a 
limited number of technical articles.
(3) State Society and State Board an­
nouncements and news, including 
lists of successful candidates for the 
Certified Public Accountant certifi­
cate.
(4) Announcements and personal items 
of news about members of the Society 
and other prominent certified public 
accountants.
(5) Legislative news, including copies of 
all pending and proposed amend­
ments or new acts pertaining to C. 
P. A. legislation.
(6) Statistical data and miscellaneous 
news items.
(7) Lists of new members, proposed 
changes in the Constitution and By- 
Laws, reports of annual meeting, Di­
rectors meetings, and other current 
Society activities.
(8) A  timely message from the past in 
the form of quotations carried on 
the front cover.
E d it o r ia l s .
Editorials during the past year have been 
prepared by Messrs. Harrison, Springer, 
Banks and the Chairman. Indicating their 
character, a partial list of the editorials is 
enlightening:
Intolerance.
C. P. A.’s in Public Life.
Examination Requirements.
Three Court Decisions.
The New Tax Board.
The Certified Public Accountant’s Re­
sponsibility and Opportunity in the 
Field of Public Service.
Income Tax Expedition.
Investigations.
Think and Let Think.
Faith in Human Nature.
The Principles of the American Society.
“Red Tape” and the United States Board 
of Tax Appeals.
A r t ic l e s  o f  a  G e n e r a l  N a t u r e .
Many articles of a general nature, in­
cluding the addresses given at the last con­
vention, together with various special arti­
cles written for the purpose of publication 
in our magazine were published last year. 
These included articles by such well known 
business men, educators and certified public 
accountants as:
Louis E. Pierson, Chairman of Board, 
Irving Bank-Columbia Trust Co., and 
President, Merchants Association of 
New York.
Dr. A. S. Downing, Director of Pro­
fessional Education, Board of Regents, 
New York.
Hon. Royal S. Copeland, United States 
Senator of New York.
Dr. John T. Madden, Assistant Dean, 
New York University School of Com­
merce, Finance and Accounts.
Mr. J. H. Tregoe, Secretary-Treasurer 
National Association of Credit Men.
Mr. F. W. Lafrentz, President New York 
Board of Examiners of Certified Public 
Accountants.
Mr. D. W. Springer, past President 
American Society of Certified Public 
Accountants.
Mr. Homer A. Dunn, Chairman Commit­
tee of Relations of American Society 
with State Societies.
Mr. Henry J. Miller, Director American 
Society, Ninth District.
Mr. David Berdon, of New York.
Mr. George W. Schwartz, of Chicago.
Mr. A. A. V. Thomson, of Philadelphia.
Mr. William E. Fink, of Washington, D. 
C.
Mr. Raymond C. Reik, of Baltimore, Md.
Mr. Frederick Juchhoff, of Washington.
Mr. E. W. McCullough, Manager Depart­
ment of Manufacture, United States 
Chamber of Commerce.
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Mr. R. J. Watterston, of New York City.
Mr. John H. Kusel, of New Jersey, and 
others.
These articles covered a wide range of 
subjects, but in all cases were revelant and 
of interest to the C. P. A. profession. Many 
of these articles are of such a character that 
their preservation for future use will be 
well worth while.
S t a t e  S o c ie t y  a n d  S t a t e  B o ard
A n n o u n c e m e n t s  a n d  N e w s  I t e m s .
With a few exceptions the State Societies 
have no official organs of their own. The 
officers of the American Society have de­
voted a great deal of attention to keeping 
in touch with the State Societies and State 
Boards to the end that news that will be 
of real interest to the certified public ac­
countants of the various states may be pub­
lished monthly. It has been found that 
while in a sense each item of news pertains 
to only one state, such news items are of 
great interest to all of the certified public 
accountants, this for the reason that where 
one Society or State Board is able to ac­
complish something worth while it serves 
as a stimulus to other State Societies and 
State Boards.
As the result of the publication of this 
kind of news we have noted a tendency by 
the officers of the State Societies and State 
Boards of the various states to communicate 
more and more one with the other.
The more the State Boards and State So­
cieties can be linked together along the lines 
of helpful intercommunication, the greater 
the advance in the profession.
In a canvass at the last Directors meeting 
a majority seemed to feel that the publica­
tion of this news was of a greater benefit 
to the profession than any other one class 
of news.
A n n o u n c e m e n t s  a n d  P e r s o n a l  N e w s  
I t e m s .
Every effort has been made to carry all 
announcements and other items of personal 
interest to the members and to the readers
of the magazine. We would include under 
this heading letters which from time to time 
are received from members of the American 
Society. It is hoped that as time goes on 
that more and more the members will feel 
free, not only to write letters of commenda­
tion but of criticism as well to the end that 
the magazine may be constantly improved.
Included also in this category are the 
obituary notices. Each year we lose a 
certain number of our members by death. 
Many of these are veterans to whom the ad­
vance of the profession to the present point 
is in no small sense due.
L e g is l a t iv e  N e w s .
The legislative news has been in the main 
furnished by past President D. W. Springer, 
Chairman of the Legislative Committee. 
During the past year there were published 
not only all proposed new acts but also 
three very important judicial decisions. 
Perhaps more time has been given to legis­
lative matters than to almost any other 
phase of the work of the American Society. 
In every possible way encouragement is 
given to use, not only the magazine but the 
files of the American Society in promoting 
better legislative acts. During this coming 
year the probabilities are that the outstand­
ing work of the American Society will be 
along legislative lines.
S t a t is t ic a l  D a t a .
During the past year, through President 
Banks, arrangement was made for the pub­
lication (monthly) of statistical charts and 
other statistical news. From time to time 
statistical information of different charac­
ter is published. More and more the maga­
zine will become of real worth in the publi­
cation of valuable statistical data.
L ists  o f  N e w  M e m b e r s , E t c .
Lists of new members are published, also 
news in respect to the annual meeting of 
the Society, semi-annual Directors meeting, 
also news in respect to the activities of the 
various departments.
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F r o n t  C o ver  Q u o t a t io n s .
These have spoken for themselves.
I n  C o n c l u s io n .
The Chairman of your Committee has 
sketched very briefly an outline of what has 
been attempted by the American Society 
through its magazine. The response which 
these efforts have met has been gratifying. 
We believe that with the enlargement from 
time to time of the mailing list and with 
the increased co-operation which the officers 
are constantly receiving, the magazine will 
prove an even greater power for good in the 
future than in the past.
The cost of publishing ten issues of T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t  during the 
past year was $3,500 (including unpaid 
bills). In addition thereto the postage and 
mailing expense amounted to possibly 
$2,500, making a total cost of $6,000. Dur­
ing the year the advertising (paid and un­
paid) was approximately $1,000, making 
the net cost of the publication $5,000.
While the magazine has had an editor, he 
has received no salary as such. The same 
is true in respect to all other employees who 
have worked on the magazine. In other 
words, if the Society had had no magazine, 
the expense of the Secretary’s office would 
have been substantially the same.
When the amount spent by other asso­
ciations for publicity is taken into account, 
the small cost of the propaganda work of 
the Society is exceptional.
In conclusion, may T h e  C e r t if ie d  P u b l ic  
A c c o u n t a n t , like the good old wine of pre- 
Volstead days, improve with age.
THIRTY YEARS LATER
In 1893
“Here lies the body of Farmer Brown;
He blew out the gas when he went to town.” 
1923
“Here lies the body of his son and heir;
He stepped on the gas when half way there.” 
“Behind the P low ,”  September 1, 1924, 
(Published by The Capital Traction Company) 
Washington, D. C.
ANNOUNCEMENTS
The members of the firm of Thompson & 
Worley have resumed their former name of 
Thompson & Black with offices at 14 Wall 
Street, New York City. Members of the 
firm are: M. W. Thompson, Roger W. 
Thompson, Edwin L. Gluck, M. L. Glass 
and E. B. Black and N. T. Veatch, Jr., of 
Kansas City.
Oscar Winkler, C. P. A., announces the 
removal of his office to 19 West 44th Street, 
the Berkeley Building, New York City.
Oliver P. Allen, C. P. A., announces the 
opening of an office for the general practice 
of accountancy at 422 Candler Building, 
Atlanta, Georgia.
Jerome W. Hanks, C. P. A., formerly of 
LaCrosse, Wisconsin, announces the open­
ing of an office for the practice of public ac­
countancy in Portland, Oregon, with offices 
at 521 Corbett Building.
Frank G. Butts, C. P. A., announces the 
removal of his office from the Southern 
Building to 910-912 Investment Building, 
Washington, D. C.
W. C. Rion, C. P. A., announces the open­
ing of an office for the general practice of 
accountancy at 1210-1211 Palmetto Build­
ing, Columbia, S. C., with the assistance of 
K. W. Parham, C. P. A., Barry Brooks and 
Miss Etha Taylor.
The Metropolis Audit Company and the 
Audit Company of Long Island announce 
their consolidation under the name of Glad­
stone, Goldblatt & Co., Certified Public Ac­
countants, 44 Beaver Street, New York City.
John Cummings, C. P. A., announces that 
he is now located at 50 State Building, care 
State Corporation Department, San Fran­
cisco, California.
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The American Society and 
The American Institute
The following documents are printed in 
the reverse order to that in which there were 
originally prepared. They are given here 
for the purpose of correctly informing our 
membership and other certified public ac­
countants as to the relationship existing 
between the American Society of Certified 
Public Accountants and The American In­
stitute of Accountants. The documents tell 
their own story so no comment is necessary.
September 13, 1924,
A. P. R ic h a r d s o n , Secretary,
American Institute of Accountants,
135 Cedar St., New York City.
Dear Sir:
I was authorized and directed by the 
American Society of Certified Public Ac­
countants to present to you the enclosed 
reports of a committee addressed to the 
Board of Directors and to the members of 
the American Society, also a resolution 
adopted by the Board of Directors of the 
American Society in relation thereto and 
to notify you that in the annual meeting, 
held in Detroit on Friday afternoon, Sep­
tember 12, 1924, the recommendation of 
the Board of Directors was unanimously 
adopted.
Respectfully submitted,
W. L. H a r r is o n , Secretary.
Extract from the Report of the Board of 
Directors at the Annual Meeting of the 
American Society, September 12, 1924.
The Board of Directors' of the American 
Society of Certified Public Accountants, 
having had presented to it a report of an 
informal conference participated in by mem­
bers of the American Society and members
of the American Institute, record themselves 
as favoring the most cordial relations with 
all professional accounting organizations. 
The American Society is the younger of the 
two organizations and does not wish to ap­
pear as in any way influencing the action of 
the older organization.
In view of the fact that the form of or­
ganization of the American Society places 
large responsibility in the hands of the in­
dividual member, we recommend that the 
annual meeting of the Society authorize the 
President, in case the American Institute 
names a committee as suggested by the re­
port, to appoint a similar committee from 
the Society and, in case the joint committee 
agrees upon a policy of co-operation which 
in its judgment and in the judgment of the 
Board of Directors of the American Society 
is feasible, the Secretary of the Society is 
directed to then present the same to the 
members by mail for their information and 
consideration.
To the Board of Directors and to the Mem ­
bers of the American Society of Certified 
Public Accountants.
Gentlemen :
At the suggestion of E. G. Shorrock, of 
Seattle, member of the Council of the 
American Institute and Vice-President of 
the American Society, which suggestion was 
made to Mr. Gore, President of the Amer­
ican Institute and then to Mr. Banks, Pres­
ident of the American Society, an informal 
conference was held August 13th, partic­
ipated in by Messrs. Gore, Montgomery, 
Fisher, Hurdman and Iszard representing 
the American Institute, and Messrs. Banks, 
Dunn, Main, Goodloe and Springer repre­
senting the American Society.
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At the beginning of the Conference, Pres­
ident Banks presented a written statement 
outlining his view with regard to the pur­
pose of the American Society, what it stood 
for, and what it would continue to stand for. 
This statement was really the text around 
which the day’s discussion centered. The 
meeting was an attempt on the part of each 
group to explain the position of the organ­
ization that group represented for the pur­
pose of seeing what mutual ground actually 
existed between the two organizations. It 
was agreed for the purpose of the joint dis­
cussion that the history of the conditions 
which brought about a second national or­
ganization was not a factor at the present 
time but that a careful study of the present 
trend and future possibility of the account­
ing profession should be considered.
“C. P. A.” as a designation is in reality a 
trade-mark rather than a degree. All of 
the states and practically all of the pos­
sessions have passed C. P. A. laws. The 
tendency is to regulate all public account­
ants and the accepted legal designation is 
C. P. A. The United States Supreme Court 
has passed a decision placing its stamp of 
approval on State Boards of Accountancy 
the same as upon the State Boards of Regis­
tration in Law, Medicine, etc. The United 
States Board of Tax Appeals has recognized 
the C. P. A. in its recent ruling as to prac­
tice. It is a fact that in ten years following 
the passage of any law containing a waiver 
clause the certificates issued under that 
clause have either become valuable from 
successful practice following that date or 
have become valueless by reason of the 
failure of the holders to make good. There­
fore the argument which was once legitimate 
that the waiver clause admitted so many 
incompetents as to lessen the value of the 
C. P. A. certificate is no longer valid. The 
fact that state pride is the strong factor 
in securing better administration of state
C. P. A. laws, when state standards have 
been established and honest efforts have been 
put forth to co-operate with Boards and
Societies, makes the strong argument for a 
national organization recognizing the state 
certificate.
As a result of the day’s discussion it was 
agreed that each group should recommend 
to its organization that the same committee 
and the President-elect be appointed a 
committee to formally confer with the com­
mittee from the other organization for the 
purpose of outlining what action should be 
taken by the two organizations looking to 
the betterment of accounting organization 
conditions. In case these committees were 
authorized Messrs. Springer and Mont­
gomery were requested to prepare a ten­
tative report for submission to such joint 
committee.
A l e x a n d e r  S. B a n k s , 
F r a n k  W il b u r  M a i n . 
H o m e r  A . D u n n ,
J. S. M . G o o d lo e ,
D . W .  S p r in g e r ,
September 10, 1924.
OPENING STATEMENT 
B y  A l e x a n d e r  S. B a n k s , C. P. A .  
President, The American Society of Certified 
Public Accountants 
On the Occasion of the Meeting of the Con­
ference Committees from the American 
Society of Certified Public Accountants 
and the American Institute of Account­
ants on August 13, 1924—Rye, New  York.
ORGANIZATION
Briefly, the American Society is this: It 
is an organization composed exclusively of 
government licensed Certified Public Ac­
countants. Its objects are:
“ To protect the certificate of cer­
tified public accountants granted by 
the States and other political sub­
divisions of the United States of 
America, to improve the standards of 
the accountancy profession, and to 
assist governmental authorities in reg­
ulating public accounting practice.”
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It is organized with the State as the unit 
because its membership is predicated on an 
official act of a State in licensing a public 
accountant. Its government is democratic 
in that each State is allowed one repre­
sentative, and for each fifty or major 
fraction thereof in excess of the first fifty 
an additional representative is given each 
State, thus patterning after the national 
House of Representatives. The election of 
State Representatives takes place through 
a nominating primary ballot by mail held 
in the month of June, and in the same 
manner from the nominees an election is 
held in the month of July for State Repre­
sentatives. The several states are grouped 
into ten districts for the entire United 
States on the basis of the number of Certi­
fied Public Accountant certificates issued 
and the number of practicing accountants in 
each State according to the best available 
statistics. This was done in order to equal­
ize national representation. The newly 
elected representatives elect from their num­
ber, during the month of August, a director 
for each district except the second district, 
which includes New York and New Jersey 
for which district three directors are elected, 
making twelve directors in all. These newly 
elected directors, at the annual meeting in 
September, elect from the membership of 
the Society a President, five Vice-Presidents, 
a Treasurer and a Secretary to serve for 
the ensuing year, all of these officers by this 
election become members of the Board of 
Directors, if they are not already members 
of that Board. The Directors have general 
charge of the affairs of the Society and meet 
at least twice each year. The fiscal year 
of the Society runs from September 1st to 
August 31st. The headquarters of the or­
ganization are in Washington. The mem­
bership fee is $10.00 and the dues are $15.00 
per annum pro rated from the month in 
which the application is received to the end 
of the fiscal year. Membership being based 
on the holding of a Certified Public Ac­
countant certificate, the loss of such cer­
tificate forfeits membership in the Society.
The American Society was organized in 
Chicago on December 12, 1921, as a result 
of a series of events happening in the field 
of public accountancy. The three immediate 
and compelling causes were:
(1) The organization of the “Na­
tional Association of Certified Public 
Accountants ” in Washington on June 
4, 1921, which organization was de­
signed to destroy the title “ C. P. A."
(2) The failure of the American 
Institute of Accountants, at its annual 
meeting in September, 1921, to take 
any official action against or notice 
whatever of the “National Associa­
tion” but instead made a move to 
abandon support of the C. P. A. cer­
tificate and adopt the title “Chartered 
Accountant.” (See pages 81 and 82, 
Their 1921 Year Book.)
(3) The lack of a national organ­
ization for expressing the will in a 
national way of ALL certified public 
accountants of ALL the states.
The favor with which the American Soc­
iety’s principles have been received among 
the certified public accountants is evidenced 
by the fact that our net membership today, 
when we are barely two and a half years 
old, is 1,069. During the month of June, 
past, 49 new members were received, during 
July, past, 74 were received and to date, 
August 13th, 24 have been received.
AIMS AND OBJECTS
The American Society of Certified Public 
Accountants holds to the following prin­
ciples :
(1) State rights as applied to the 
profession of accountancy:
We believe firmly that just so long as 
the several States and political sub-divis­
ions of the United States exercise police 
power within their borders and in the ex­
ercise of these police powers, regulate the 
several professions and callings, including
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the practice of public accountancy, just so 
long will the license issued by the State to 
the certified public accountant be the basic 
standard of measurement in the field of 
public accountancy.
We believe that no private corporation, 
however powerful it may be, can set up 
a standard to take the place and become 
a substitute for the State license and be 
recognized by the business public as such.
(2) We believe in the recognition 
of the State Board of Accountancy.
We believe that the State Board as the 
agency of the State, created by the sovereign 
power of the State, is the sole agency of 
that State in setting accountancy standards 
and that the State Board must function 
independently as an administrative body, 
on its own responsibility, without coercion 
or dictation from outside forces or private 
corporations.
(3) We believe in State Societies 
of Certified Public Accountants or­
ganized within each State to cover 
the entire State with separate chap­
ters for major cities, as found de­
sirable.
We do not believe that State Societies 
should be hampered and embarrassed 
through the organization of local Chapters 
of any national accountancy professional 
body.
(4) We favor a National Organ­
ization composed of the members of 
the State Societies.
We believe that inasmuch as the State is 
the governmental authority which grants 
Certified Public Accountant certificates, 
the State Society is the professional organ­
ization which should be of first interest to 
the profession within the State; that the 
State Society should be thoroughly organ­
ized; that the members of the several State 
Societies in the United States should be 
organized into a national organization.
This is the ultimate aim and object of the 
American Society. Only the pressure of 
circumstances forced organization and de­
velopment from the “top downward.”
(5) We believe that the National 
Organization should be the vehicle for 
expressing the will and wishes of the 
State Societies.
We hold to the theory that the profession 
should be controlled by the States rather 
than by the national organization. We 
believe that the national organization should 
be the mouth-piece for expressing the will 
in a national way of the certified public 
accountants as grouped in State Societies. 
We are opposed to any undertaking of con­
trol over the profession by any national 
organization or any setting of its standards 
as superseding those of the State or any 
substitution of its membership certificates 
for the State C. P. A. certificate.
(6) We believe that the only stan­
dard which should be held out to 
business is the standard of the State
C. P. A.
We believe that the business public should 
be educated to accept the State standard 
rather than a national standard in public 
accountancy. All publicity work and edu­
cational propaganda should center around 
an effort to increase the respect and con­
fidence of the business man in the title 
“C. P. A.” We propose to encourage State 
Societies to engage in this type of edu­
cational work by periodical bulletins such 
as the State Society of Virginia has been 
publishing now for over a year.
(7) We believe that every holder 
of a C. P. A. certificate is entitled to 
membership in the National Organ­
ization.
We hold to the principle that 4500 cer­
tified public accountants in the United 
States who do not, today, belong to any na­
tional organization should be organized and
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encouraged to take an interest, entitled to 
have a voice, in the affairs as pertaining 
to their profession; further, that they should 
be called upon to: contribute their share 
in building up their own profession and 
strengthening and dignifying the title 
“C. P. A.” which they possess. The Amer­
ican Society, today, has the addresses of 
approximately 4500 certified public account­
ants who are not affiliated in any way with 
either national organization; nearly 700 
men hold New York State C. P. A. cer­
tificates who are not so affiliated. We be­
lieve that this represents a potential force 
and power that should be utilized to the 
fullest extent, both for their own good and 
that of the profession.
(8) We believe that complete con­
trol of the public practice of account­
ancy by the States is inescapable.
The insistence of States upon the exercise 
of their prerogative to control professional 
practice of every kind within their own 
borders is having constant manifestation. 
In this direction, we have recently observed 
the New York State Legislature pass a bill 
having for its purpose the control of the 
public practice of accountancy within the 
State. While this legislation received a tem­
porary setback by veto of the Governor, 
influenced by considerations other than 
those of the public welfare, we have observed 
similar legislation passed and approved in 
the States of Maryland and Louisiana, and 
corresponding legislation in formulation in 
the State of Georgia. This shows the trend 
of thought on the part of the people and 
their representatives. In the year 1924 only 
six State Legislatures are scheduled to be 
in session. In the year 1925, however, forty- 
six State and Territorial Legislatures will 
meet, and it does not take a prophet to fore­
see that a majority of these Legislatures will 
have bills before them to regulate and con­
trol the public practice of accountancy in 
some manner. We believe in this type of 
legislation and shall work to assist the State
organization in its enactment. When this 
has been accomplished, it will be all the 
more necessary to work with the State 
groups for organizing their Societies thor­
oughly and bringing every C. P. A. into 
membership therein to work for the strength­
ening and support of the profession.
(9) We believe that the Certified 
Public Accountant is just now prop­
erly appraising himself.
In the past the Certified Public Account­
ant has tentatively accepted what recog­
nition was given him, but today he is de­
manding that his profession be regulated 
by law and is beginning to realize its power 
for good in the community, State, and 
nation, to further the causes of better gov­
ernment, better administration of public 
finances, more economic operation of in­
dustrial enterprise, and safer and sounder 
securities for private investment. We be­
lieve that he should be educated through 
both the State Society and the national 
organization to a clearer conception of his 
functions and responsibilities and of the 
opportunities opening up to him as a pro­
fessional man.
(10) We believe that the head­
quarters of the National Organization 
should be located in Washington.
We believe that as Washington is the 
center of the American government and is 
the one city in the United States that is 
the common property of all citizens, and 
further as all accountants sooner or later 
are called to Washington on business, that 
it is the logical headquarters for a national 
organization.
(11) We believe that the name of 
the National Organization should con­
tain in it the words “ Certified Public 
Accountant.”
The American Society believes, as have 
a majority of the certified public account­
ants from the organization of the profession 
in the United States, that the name of the
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national organization should carry in it 
the license title, namely “Certified Public 
Accountant.” As the lawyers formed their 
Bar Association and the Physicians their 
medical societies, etc., they each have used 
in their organization name an unmistakably 
descriptive term. The American Society 
has no desire to popularize in mind of the 
public any other designation or title or 
standard of efficiency than that set by the 
States under the designation “Certified 
Public Accountant” and therefore would 
not sanction the use of any other designation 
in its official organization name.
(12) We believe that the American 
Society offers a vehicle for accom­
plishing the foregoing objectives.
We believe that our form of government 
is democratic and best suited to enlist the 
interest of the rank and file in the causes 
which we espouse. Above all, we have faith 
in the certified public accountant for self 
governing and even if we did not have such 
faith we think it would be the better part 
of good judgment to make an effort to edu­
cate him to his proper responsibilities rather 
than ostracize him from the national organ­
ization.
In conclusion we hold to the thought that 
dictation over many by a few disappeared 
forever from the United States when our 
forefathers met in Independence Hall.
LEGAL STATUS OF COST ACCOUNTING
By E. W. McCullough , Manager,
Department of Manufacture Chamber of Commerce 
of United States of America.
From  Proceedings Second Conference on Uniform Cost 
Accounting, Hotel Astor, N. Y . City, March  25, 26, 1924
It is difficult to know why it is so, but 
business today when it enters upon an un­
dertaking almost invariably desires to 
satisfy itself as to its legality. As uniform 
cost accounting is of necessity an activity 
which involves the co-operation of the mem­
bers of an industry, the question of legality 
may well be raised, for any co-operative 
effort—no matter how well-intentioned it
may be—can easily be turned into illegal 
channels, but never, in my opinion, without 
the co-operation and consent of those par­
ticipating.
Cost accounting, per se, is an educational 
process and as such is not the subject of any 
legal statute or restriction that we are aware 
of. Too many, however, in thinking of this 
activity, somehow cannot get away from the 
feeling that it is a potent agency for the 
fixing of prices which we know is illegal, but 
today in dealing with the legal aspects of 
this matter, we propose to deal with it just 
as this two-day conference will deal with 
it—solely for the purpose of developing bet­
ter and accurate information concerning 
our costs.
Desiring to satisfy the timid, we engaged 
in correspondence relative to the matter in 
1921 and 1922 with the then Acting Chair­
man of the Federal Trade Commission, yet 
I  believe it reflects their views and they have 
not, to the best of our knowledge, interfered 
or criticised any efforts in cost accounting 
which are not contrary to the views ex­
pressed by this Commissioner in the corres­
pondence.
I  believe most of you have had copies of 
our bulletins 11 and 20 containing this cor­
respondence, therefore I  will not inflict 
upon you the re-reading of it on this occas­
ion, but here are some extracts from it which 
cover what might be termed the legal 
phases :
“It may be said that for a trade association to 
set up and induce the use by its members of a 
scientific and accurate plan of cost accounting is 
not only legal, but highly beneficial to the indi­
vidual members of the association. The use of 
this legal and highly beneficial information by 
each individual in establishing his own produc­
tion costs and determining his own margin is en­
tirely proper.”
Then, a year later, it is again stated :
“I have previously expressed my firm belief that 
cost accounting is a legitimate trade association 
activity and subsequent consideration has merely 
strengthened this conviction.”
( Continued on page 254)
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Practice Before The United States Board 
of Tax Appeals
By S. L eo Ruslander 
Of the Bar of Allegheny County, Penna.
Tax Counsel, Main and Company.
The rules of practice before the United 
States Board of Tax Appeals, released in 
July, 1924, have met with a certain amount 
of unjustified criticism, which may be 
summed up as “too many”—“too technical” 
—“unnecessary. ”
By Act of Congress this Board is not 
only a court of record but in a sense an 
appellate tribunal.
The number of printed rules in the July 
release is but 28, and they occupy, exclusive 
of the forms, about five printed pages. 
Compared to the rules in force in lower 
courts of limited jurisdiction, to say noth­
ing of appellate courts, it in surprising to 
find such few rules. Let anyone interested 
in this point, in whatever jurisdiction he 
resides, turn to the court rules of his county 
or court of lowest jurisdiction, the rules of 
his intermediate courts and the rules of 
his supreme court. He will find that they 
are not only necessary but numerous, tech­
nical and in large part beyond the com­
prehension of the average layman. Court 
rules necessarily cover a much wider variety 
of actions than can be brought before the 
Tax Board, but taking only the court rules 
which cover similar procedure, they will be 
found much more numerous and technical.
As the practice before the United States 
Board of Tax Appeals is not to be confined 
to attorneys, it should be and probably al­
ways will be, the aim to get along with as 
few and as non-technical rules of procedure 
as is possible for an orderly conduct of 
business.
Certified Public Accountants who expect 
to conduct their cases before the Board in 
person are already seeking information with 
respect to technical compliance with these
rules; in particular with respect to Rule 25, 
covering briefs.
This article has been prepared to furnish 
in a preliminary way this information. It 
is not intended to be offered as anything 
new or original. In fact, if ideas instead 
of figures of speech were customarily en­
closed in quotation marks, this whole paper 
should be so enclosed. The purpose has been 
to select instructions and advice familiar 
to lawyers and judges from time whereof 
the memory of man runneth not to the 
contrary.
Now what is a brief? Originally it was 
a writ which commenced a law suit or was 
a command of the King through a court 
whereby he commanded certain things to be 
done. In a private case it consisted of a 
concise statement of the plaintiff’s case. 
Today we mean by a brief—a statement in 
systematic order of a plaintiff’s or defen­
dant’s case. It is prepared for the benefit 
of the court and counsel on both sides. It 
must comply with the rules of the court 
with which it is filed. It is in a certain 
sense a digest of the case. A  brief should 
be brief in fact as well as in name, and yet 
it should be full enough so that the case 
is fairly presented. It is from a study of 
the briefs filed that a court is soon able to 
distinguish the pleader who practices by 
ear from his harder working and usually 
more reliable professional brothers.
A brief filed by a taxpayer with the United 
States Board of Tax Appeals must contain 
in the order stated:
“ (a) A  S t a t e m e n t  o f  t h e  N a t u r e  of  
t h e  T a x  a n d  H o w  t h e  A p p e a l  
C o m e s  B efo r e  t h e  B o a r d ."’
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This rule is self-explanatory. The kind 
of tax involved, viz., income, estate or other­
wise, should be set out, with a statement 
of the steps by which the case has reached 
the Board.
“ (b) A C o n c is e  S t a t e m e n t  of  t h e  
F a c t s .”
This corresponds with the usual require­
ment of appellate courts for a “History of 
the Case.” The purpose is to enable the 
Board in the shortest possible space of time 
to get what might be termed a “bird’s-eye” 
view of the case. The two principal require­
ments are brevity and clarity. Every fact 
not necessary to a clear understanding of 
the case, even though important in connec­
tion with some detail of the argument which 
follows, should be left out. Keep before 
you the definition of the word “concise,” 
which is, “Expressing much in brief form, 
comprehensive, yet compact, terse, pithy.” 
To illustrate: I f  the appeal involves only 
the March 1, 1913, value of a red brick 
office building, located in the City of X, 
owned by a one-legged taxpayer having 
a blind wife and three children, acquired 
by purchase in 1909 by a cash payment 
with a mortgage to secure the balance, 
which mortgage was paid off by a loan 
from taxpayer’s mother-in-law in 1913, and 
where taxpayer relies upon three sales of 
adjoining property, one of which was made 
in 1912 and two of which were made in 
1914, with no sales in between, and the 
Treasury Department has denied that these 
sales establish the fair market value as of 
March 1, 1913, and contends that the ap­
praised value for local taxes in 1913 governs, 
—the concise statement of facts need not 
concern itself with the color of the building, 
the physical condition of the taxpayer or his 
wife, or the number of children, etc. It 
need not set up a detailed description of the 
property, naming bounding streets, etc., 
but can be boiled down to a statement that 
the taxpayer acquired certain property 
(briefly described) by purchase, giving the 
date of purchase and the purchase price;
that the fair market value at March 1, 1913, 
as established by three certain sales (briefly 
describing them) was so much; that tax­
payer claims this value should be the start­
ing point in determining his profit on the 
sale of the property in 1924; that the 
evidence relied upon Covers all of the sales 
of comparable property from 1912 to 1914, 
and is the best evidence obtainable, and the 
valuation relied upon by the Treasury De­
partment is inapplicable, because at that 
time tax valuations were but fifty per cent 
of market values, or whatever other reasons 
are to be relied upon.
The rule itself contains no technical re­
quirement, except that the statement shall 
be “concise.” Compliance with this require­
ment will probably depend upon the facts 
of each particular case.
“ (c) A C o n c is e  S t a t e m e n t  o f  t h e  
P o in t s  U p o n  W h i c h  t h e  T a x ­
p a y e r  R e l ie s .”
The rule is so general that it is difficult 
to say just what would be a violation. A mere 
enumeration of the alleged errors would 
probably be sufficient. They should be set 
up in numerical order and should give by 
number and page the paragraph of the 
Treasury Department letter proposing the 
assessment, whereby the alleged errors can 
be therein readily located. As, for example:
(1) The Commissioner erred in his re­
fusal to allow accelerated depreciation in 
1918 and 1919, due to increased production 
and general war-time conditions. See para­
graph —, page —, of letter of July 1 , 1924.
(2) The Commissioner erred in denying 
the right claimed to amortise steel rails 
purchased in 1918. See paragraph —, page 
—, of letter of July 1, 1924.
(3) The Commissioner erred in reducing 
officers’ salaries. See paragraph —, page 
—, of letter of July 1, 1924.
(4) The Commissioner erred in his dis­
allowance of $5,000 charged off on account 
of bad debts in 1919. See paragraph —, 
page —, of letter of July 1, 1924.
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As a brief is not prepared until after the 
Petition of Appeal and Answer of the 
Treasury have been filed, the better practice 
would be to amplify the points as above 
given, particularly where they are coupled 
up with or dependent upon a principle of 
law. For example:
(1) The Commissioner erred in hi& re­
fusal to allow accelerated depreciation in 
1918 and 1919, due to increased production 
and general war-time conditions. See para­
graph —, page —, of letter of July 1, 1924.
Taxpayer claims ten per cent on machin­
ery and equipment, although it charged 
off but five per cent per annum on its books 
from 1913 to 1920. The claim is made that 
if the facts justify accelerated depreciation 
taxpayer should now be allowed to take ad­
vantage of the same. The additional amount 
claimed has since December 31, 1919, been 
actually charged off on its books.
(2) The Commissioner erred in denying 
the right claimed to amortise steel rails 
purchased in 1918. See paragraph —, page 
—, of letter of July 1, 1924.
The fact that the rails were not actually 
laid and used during the period prior to 
the signing of the Armistice should not 
deprive taxpayer of its rights, because they 
were ordered in April, 1918, and were de­
livered in October, 1918, and although in­
tended to be used in connection with the 
production of articles contributing to the 
winning of the War, could not be used, due 
to a strike in taxpayer’s plant which started 
the latter part of October, 1918, and lasted 
for a period of three months.
(3) The Commissioner erred in reducing 
officers’ salaries. See paragraph —, page
—, of letter of July 1, 1924.
Undue importance was attached by the 
Treasury to the fact that the amount dis­
allowed was not returned by the officers 
in their personal income tax returns in the 
years in which charged to expense by the
corporation. The legal right of the indi­
vidual officers to report personal income on 
a cash rather than an accrual basis governs 
this point. Taxpayer met the burden of 
proof imposed upon it and demonstrated 
that the salaries were in fact both reason­
able and proper charges to expense.
(4) The Commissioner erred in his dis­
allowance of $5,000 charged off on account 
of bad debts in 1919. See paragraph —, 
page —, of letter of July 1, 1924.
Does the fact that this bad debt, which 
was the result of an embezzlement in 1919, 
discovered in 1921 after the death of the 
embezzler and recovered in 1921 due to 
discovery of concealed assets, prevent the 
charge off in 1919?
“ ( d ) T h e  A r g u m e n t ."
Here practitioners who have felt their 
natural talents restrained by the technical­
ities of the first three requirements as to 
briefs can have the sky for a limit. Rule 
25 sets no limits to nor defines any bound­
aries for argument. It is, of course, ex­
pected, although not so stated in peremptory 
language, that the argument will confine 
itself to the points raised, and that it will 
assume that the members of the Board have 
average intelligence and can distinguish 
exaggeration and fiction from proven facts.
An argument should follow a logical plan 
decided on at the outset. It  should be di­
vided into and discussed in separate parts. 
Suppose the issue is with respect to a dis­
allowance of officers’ salaries in a family 
corporation. Use three main headings as 
follows:
I. The statutory limitations on the right 
of the Commissioner of Internal Revenue 
to pass on salaries.
(a) The Revenue Acts of 1918 and 1921.
(b) Regulations 45 and 62.
II. The reasonableness of the salaries
at issue.
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(a) Added duties and responsibilities in 
1918 and 1919.
(b) Increased cost of living.
(c) Comparatives.
III. The effect of officers’ reporting sal­
aries in individual tax returns on a cash 
basis and therefore in different years than as 
charged to expense in the books of the 
corporation.
The purpose of the argument is to pro­
duce the belief in the minds of the members 
of the Board who pass on the case that 
what the pleader believes with respect to 
his case is so. Beautiful figures of speech, 
unusual words or anything else that may 
distract attention from the main issue 
should be avoided. For instance, Daniel 
Webster once said to describe England’s 
military power:
“A  power which has dotted over 
the surface of the whole globe with 
her possessions and military posts, 
whose morning drum beat fol­
lowing the sun, and keeping com­
pany with the hours, circles the 
earth with one continuous and 
unbroken strain of the martial airs 
of England.”
Had he wanted to be brief and come di-
rectly to the point, he could have said:
“England is a great military 
power.”
A good case needs no daring innovations; 
it should be won on its merits and by stick­
ing to the beaten path. The best plan is 
to do a lot of old fashioned hard work and 
present the case in a plain, logical and 
orderly manner. Do not use the argument 
to bundle up the whole case cumbered by 
immaterial matter and
“ * * * * throw it in at the 
court as with a pitchfork.”
Avoid arguing your own conclusions from 
the evidence. For instance, if you want 
the Board to believe that your client’s en­
gineer is better qualified to fix a value on 
coal lands for depletion purposes than the 
Treasury engineer, don’t rest with a mere 
statement in the argument that your 
engineer is a well-known and recognized 
expert, fully qualified to fix the value in 
question, and that the opposing witness is 
a young, inexperienced boy just out of col­
lege. Set up the facts so that the Board 
can pass on your contentions. You cannot 
expect the Board to dig through the com­
plete file to see whether your conclusion 
is right or wrong.
Use authorities and precedents whenever 
possible. When such authorities have been 
found, study them carefully. The value and 
effect of authorities is an important matter 
and requires careful consideration in pre­
paring an argument. Give full and com­
plete references to your authorities. The 
Board may want to refer to the original 
reports. I f  you give a wrong or incomplete 
reference, you destroy confidence in your 
whole case.
Do not rely entirely on looking for pre­
cedents. Our tax laws are comparatively 
new, and we live in an age when we must 
create our own precedents. Do some orig­
inal thinking. As Judge Sharswood once 
said:
“The universal principles of our 
law are few and plain. The appli­
cation to the matter we have in 
hand it is the business and solemn 
duty of our profession to make, 
and if we spend more time in doing 
it ourselves, and less in endeavor­
ing to find how other men have 
done it in other cases, we should 
I believe be better prepared to 
inform the court and serve our 
clients.”
When cases are cited for your position or 
cases cited by the other side distinguished, 
endeavor to be fair—admit what is against 
you rather then quibble—otherwise the 
principal impression left by your argument 
may be:
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“ * * * he can distinguish 
and divide a hair twixt north and 
northwest side.”
With respect to citation of authorities 
and with purposeful repetition by way of 
emphasis:
(a) Never cite a case or opinion unless 
it is in point or analogous to the issue 
under discussion.
(b) Never, never quote a sentence from 
an opinion if the sentence without the con­
text tends to mislead.
(c) Never, never, never rely on the 
syllabus or digest of a case. Always read 
the whole printed record.
As to style, you should be able to say of 
a well-prepared argument as can be said 
of some of the good old Methodist hymns, 
that, “ they sang themselves.”
Pay attention to the type, the spacing 
and general legibility of your brief.
“As long as the laws of the 
human mind remain as they are, 
an upper court will be gratified by 
a clear statement, a logical brief 
and apposite citations of authority.
See to it that the type of your 
brief is good for the eyes. Faults 
here are disturbing to the judicial 
mind.”
To sum up, the argument will depend 
upon the pleader. A poor pleader may lose 
a good case, although having a knowledge 
of every fact and factor involved in the 
proceeding. On the other hand, a good 
pleader while he may lose a poor case will 
nevertheless have obtained a fair hearing 
and have done his client full justice.
The Appeal Board can be expected to 
carefully consider everything that is pre­
sented to them. They cannot, in the or­
dinary run of cases, in the time allotted 
to them, make independent investigations 
of the records and authorities to develop
favorable facts, precedents or arguments 
omitted in the brief.
A  brief concludes with the signature of 
the practitioner presenting the same. Sign 
with the confidence born only of hard work 
and thorough preparation.
ENTERTAINMENT COMMITTEE 
PROGRAM
Annual Meeting, Detroit.
T h u r s d a y  A f t e r n o o n , S e p t e m b e r  11
2:00 P. M.—Leave Hotel Statler for Ma­
sonic Country Club.
3:30 P. M.—Golf Tournament and Field 
Sports.
G o l f  P r o g r a m
The Third Annual Golf Tournament 
of the
American Society of Certified Public 
Accountants 
will be held at 
The Masonic Country Club 
Detroit, Michigan
Thursday, September 11, 1924, at 3:30 P. M.
Winner of “low gross” becomes A. S.—OF 
—C. P. A. champion and possessor of Dur­
and W. Springer Cup for one year.
The cup becomes the permanent property 
of the first winner of three annual tourna­
ments.
There will be prizes for the best “low 
gross,” “ low net,” also a “kickers handicap” 
together with some runner up prizes.
No entrance fee, courtesy of Michigan 
Association of Certified Public Accountants.
F ie l d  S po r ts  P r o g r am
The following contests will be held at the
D. M. C. C. Athletic Field on Masonic 
Boulevard:
(Continued on page 257)
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State Society and Other News
GEORGIA
The annual meeting of the Georgia State 
Society of Certified Public Accountants 
will be held during the month of November.
IN D IA N A
The Indiana Association of Certified 
Public Accountants had a very enjoyable 
time at their get-together meeting and out­
ing at Klinger Lake, Michigan, on August 
30th and 31st and September 1st, 1924.
There were a goodly number in attend­
ance. In the course of the meeting a Res­
olution commending the U. S. Board of 
Tax Appeals on its decision regarding 
persons permitted to practice before that 
Board was unanimously passed. Other 
matters of importance to the profession 
were taken up.
The Association plans another open meet­
ing some time during November or Decem­
ber, at which time it is expected several 
speakers of national reputation will be in 
attendance.
OHIO
The Ohio Society of Certified Public Ac­
countants will hold its annual meeting on 
October 11, 1924.
LO UISIANA .
At the annual meeting of the Society of 
Louisiana Certified Public Accountants 
held in New Orleans on August 14th, 1924, 
the following officers were elected for the 
ensuing year: President, Emile Bienvenu. 
Vice-President, C. M. Doiseau; Secretary, 
George M. Treadwell; Treasurer, C. F. 
Scott; members of the Executive Board, 
Archie M. Smith, R. J. LeGardeur and D.
D. Ewing.
Governor Fuqua has appointed the fol­
lowing five members of the State Board o f 
Certified Public Accountants of Louisiana:
Archie M. Smith, of New Orleans, 5 years.
Emile Bienvenu, of New Orleans, 4 years.
Charles E. Wermuth, of New Orleans, 3 
years.
H. N. Snider, of Shreveport, 2 years.
R. J. LeGardeur, of New Orleans, 1 year.
The new Board organized on September 
2nd and elected the following officers:
Archie M. Smith, President.
Emile Bienvenu, Secretary.
R. J. LeGardeur, Treasurer.
SOUTH CARO LINA
The annual meeting of the South Carolina 
Association of Certified Public Accountants 
will be held on October 24, 1924.
V IR G IN IA
The next examination for the certificate 
of Certified Public Accountant will be held 
at Richmond, Va., on October 21, 22 and
23, 1924. Applications should be in the 
hands of the Secretary at an early date. 
A. M. Pullen, C. P. A., Box 305, Richmond, 
Va., is Secretary of the Board.
The Virginia Society of Public Account­
ants held its annual meeting in Richmond, 
on Saturday, September 6, 1924. B. A. Mc­
Kinney, C. P. A., President, presided and 
W. R. Tolleth, C. P. A., officiated as Sec­
retary. Thirty-three members were present.
It was announced that the old Tri-State 
Society composed of Delaware, Maryland 
and Virginia had been dissolved. The for­
mation of a new Tri-State Society composed 
of Virginia, North and South Carolina was 
discussed and a committee was appointed 
to attend the meeting of the North Carolina 
Society of Public Accountants, which meets 
in Asheville, N. C., in October, with full 
power to act with regard to the formation 
of the new State group meeting.
The Quarterly Magazine Committee made 
a most encouraging report and the man­
agement of this publication was instructed 
to send copies to all members of the Gen­
eral Assembly of Virginia.
The matter of a new C. P. A. Law for 
the State of Virginia was introduced and 
discussed. A committee was appointed to
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frame a model law and to report at some 
later meeting.
The matter of State Tax Laws was also 
brought up and discussed. A committee, 
composed of five accountants from Rich­
mond, five from Norfolk, one from Lynch­
burg and one from Roanoke, was appointed 
to consider the advisability of recommend­
ing changes in the form of State Income 
Tax reports with power to confer as a unit 
or by delegated authority with the Com­
missioner of Revenue, Tax Officials, and 
the Governor of the State.
The question of forming local chapters 
was discussed and their formation was 
authorized.
Six new members were elected, making a 
membership of one hundred and four.
New Officers were elected as follows: 
President, W. L. Elkins, C.P.A., Richmond; 
Vice-President, R. J. Walker, C. P. A., Nor­
folk; Secretary, F. P. Stratford, C. P. A., 
Richmond; Treasurer, T. Coleman Andrews,
C. P. A., Richmond.
The Society adjourned for luncheon 
where they had the honor of entertaining 
Governor E. Lee Trinkle who addressed 
them on the subject of “Organization of 
Professional Men.”
W A SH IN G TO N
At a meeting of the Washington Society 
of Certified Public Accountants, held on 
Saturday, August 30, 1924, Officers and 
Directors were elected for the ensuing year 
as follows; President, James M. McConahey; 
Vice-President, Charles S. Cowan; Sec­
retary-Treasurer, Pearce C. Davis; Direc­
tors, A. G. Elder and A. S. Hansen.
R. C. Mounsey was elected Auditor.
LEGAL STATUS OF COST ACCOUNTING
( Continued from  page 247)
Still, again, in the correspondence which 
passed between the Secretary of Commerce 
and the Attorney General—I am referring 
to the first correspondence—the Attorney 
General makes this comment:
“There is no apparent objection to a standard 
system of cost accounting, but I think associations 
should be warned to guard against uniform cost 
as to any item of expense.”
In reviewing the cases where the Federal 
Government proceeded against trade asso­
ciations, we failed to find a single instance 
where uniform cost accounting has been at­
tacked as an illegal activity, but there are 
several instances wherein certain associa­
tions are charged with violating the law 
through using the results of cost findings in 
creating trade restraints.
I  refrain from mentioning the names of 
the organizations referred to because some 
of these cases are subject to appeal and we 
must await the final verdict. This is true 
particularly of the case of the United Ty- 
pothetae which we are glad to know expect 
to appeal and the outcome will be awaited 
with the greatest interest because perhaps 
no organization throughout the country has 
done more to build up cost work than it, and 
we are all conscious of the improvements 
which have resulted in the printing trades 
lines since the Typothetae made cost ac­
counting its principal activity.
I want to read you the three paragraphs 
which constitute the claims of the Federal 
Trade Commission and the basis of its re­
straining order, bearing in mind that we are 
placing it before you simply as information 
without prejudice. You will observe that 
the Commission does not restrain this or­
ganization from pursuing cost accounting 
activities, but apparently differs with the 
printers as to the methods used. The order 
of the Commission is that the association is 
required to cease and desist from:
1. “Conducting its system of education in 
principles and methods of cost accounting in such 
way as to suggest any uniform percentage to be 
included in selling price as profit or otherwise by 
members or others using such system of cost ac­
counting.
2. “Requiring or receiving from members and 
others using respondent’s uniform cost accounting 
system, identified and itemized statements of pro­
duction costs for the purpose of calculating aver-
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age, normal or standard costs of production and 
from publishing them to members and trade 
generally as a ‘Standard Guide’ or “Standard 
Price List or association cost or price list under 
any other name.
3. “Compiling and publishing for use by mem­
bers and others in the same trade, average,
 normal or standard production costs with in­
structions or suggestions for the translation of 
such standard costs into selling prices under the 
name of ‘Standard Price List' or ‘Standard Guide’ 
or any other name.”
The Typothetae, we understand, refutes 
the claims of the Commission that any of 
the information they sent out to their mem­
bers was intended or could be used for the 
fixing of prices or in trade restraints in any 
other way, that it was purely information 
and up to each member of the organization 
to use or reject it on his own initiative.
Right here I want to quote another state­
ment from the correspondence we had with 
Commissioner Gaskill which ought to clarify 
in the minds of us all the limitations to cost 
accounting as pursued in association or co­
operative effort:
“Stated in. another way, the conception of the 
Commission is that the efforts of a trade associa­
tion to educate the individual member in the ap­
plication of sound principles of cost accounting in  
his individual business are proper. But that any 
subsequent effort of the association to reduce the 
individual costs to an average or uniform cost 
basis and to procure the use of the group stand­
ard as a basis of price making by each of the in­
dividuals in the group, is improper. The indi­
vidual must fix his own cost and his own margin. 
The group may not attempt to substitute a group 
average or standard either of cost or margin for 
the individual’s figures without being in peril of 
becoming an unlawful combination.”
It is apparent, therefore, that as we un­
dertake group studies in cost accounting in 
our associations, it must be by considering 
such cost accounting an educational func­
tion solely and wholly for the purpose of 
enlightening our fellows and when that is 
accomplished, such efforts should cease and 
the activity carried no further, but as we 
know, with new men coming into our lines 
constantly, cost accounting must be pursued
indefinitely. That it will have a wholesome 
effect on prices and other selling conditions 
goes without saying, for it simply promotes 
greater intelligence from which may be ex­
pected better and fairer treatment for both 
the buyer and seller.
I feel that it will be unprofitable to pur­
sue this matter any further for we are bound 
to reach the same conclusions as we shall in 
considering other possibilities of violating 
our country’s anti-trust laws, for in my 
opinion, determining our course in any of 
these directions, if we keep clearly in mind 
that it is contrary to law to create a mono­
poly or a restraint that will deprive the 
other fellow—which means either our com­
petitor or a member of the public—from 
securing his equality of opportunity guar­
anteed him under our Constitution, and will 
avoid so doing, we shall neither enter the 
“twilight zone” nor approach in any other 
way the danger line I am sure we are all 
anxious to avoid.
Our laws are set up primarily to safe- 
guard the interest of the law-abiding, and it 
is well not to lose sight of this fact when we 
talk of amending or modifying them and 
we should be rather careful in taking such 
action and quite certain that the cases 
which have come into the Federal courts 
under these laws are not all of them cases of 
justified prosecution and not, as some would 
have us believe, instances of persecution. 
We stand for the greatest legal liberality 
toward business—and by business we in­
clude every citizen, because we all transact 
business, so we do not ask for this class any 
special or preferential legislation. But if 
there are some things which our citizens  
organized into trade associations should do 
rightfully and lawfully which they cannot 
do under fair interpretation of our present 
laws, then we are for taking steps to obtain 
such rights. In spite of persistent inquiry, 
however, as to what these things to be done 
are, we have been singularly unfortunate in
( Continued on page 257)
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RESPONSE TO WELCOME
( Continued from  page 226)
This Society was first sponsored by the 
Michigan Association of Certified Public 
Accountants, and for this reason we are glad 
to be in your great city. In the second 
place, our first President was a Michigan 
man, and we are always glad and delighted 
to do him any honor that is possible.
Our profession during recent years, in 
fact, during its entire period, has developed 
many big men, more big men than we appre­
ciate. Our country is so great, and so broad, 
and so many in fact, most of our accountants 
are limited to their own home localities. It 
is impossible for us to know just how many 
big men we have with us, but Michigan 
and Detroit have furnished their share.
We are glad to be with you. We will 
leave your city within a few days, but we 
will carry with us very pleasant memories 
of it. We thank you.
PROCEDURE BEFORE BOARD OF TAX 
APPEALS
We take pleasure in calling our readers’ 
attention to the article by Mr. Ruslander on 
procedure before the U. S. Board of Tax 
Appeals. We believe that this article will 
be very helpful to Certified Public Account­
ants in appreciating the formality necessary 
in presenting their cases before this Board. 
It is our aim to carry from month to month 
other articles on this subject.
EXPERT COMES TO MAKE STUDY OF 
ACCOUNTING
H. P. Seidemann of Washington will establish 
Uniform System.
Extract from an article in a Honolulu Paper 
of July 23, 1924.
Henry P. Seidemann of the Institute for 
Government Research, Washington, D. C., ar­
rived on the steamer Manoa today to establish 
uniform accounting systems for the territorial, 
county and city governments.
Arrangements for Seidemann’s visit to the 
territory were made by Governor Wallace R. 
Farrington when he was at the national capital 
last fall. Seidemann will co-operate with the 
recently appointed commission on public ac­
countancy, consisting of Harold 6 . Dillingham, 
chairman; James W. Lloyd, Secretary; Super­
visor Julian R. Yates of Hilo, Charles G. 
Heiser, Jr., and former Delegate Harry Bald­
win of Maui.
As soon as he has located in Honolulu, 
Seidemann will report to the commission which 
will probably hold an official conference with 
him on Friday, to discuss a program of pro­
cedure.
Seidemann’s chief work in the islands will 
be the formulation of a uniform system of 
keeping accounts by the various governments 
so that the statistical data required by the 
bureau of the census at Washington will be 
easily available.
It is not expected that any sweeping changes 
 in the present accounting systems will result 
from the survey, although alterations may be 
recommended and adopted to provide for the 
proper compilation of statistical data.
Prior to coming to Honolulu, Seidemann 
suggested that it would be advisable to have 
made a survey of the existing statistical 
methods in the territory so as to make clear 
the plan now in operation. He has in mind 
not only the financial statistics, but physical 
statistics used to develop unit costs.
The 1925 Legislature will be asked to enact 
a law creating a budget bureau which would 
be in charge of a budget officer. The intent 
of the law would be to place the territory on 
a budget basis in accordance with the system 
now in vogue at Washington.
Seidemann was associated with Brig. Gen. 
Charles G. Dawes in the establishing of the 
F ed era l budget system, and is a warm adm irer  
of Dawes’ ability. He is also now in close 
touch with the present director of the Budget, 
Gen. Lord.
He expects to be here at least two months. 
He is stopping at the Young Hotel, and for 
the present, at least, his headquarters are 
with the territorial public utilities commission, 
Kauikeolani Building. He conferred this 
morning with Governor W. R. Farrington.
WHAT'S IN A NAME, ANYHOW?
The victim of an accident glanced thought­
fully at the caller’s card.
“I guess you’re what they call an ambulance 
chaser, ain’t you?” demanded the injured one.
“That’s rather a harsh name, old man,” 
replied the lawyer blandly. “Why not call me 
a settlement worker?”
—“Behind the Plow,” September 1, 1924.
(Published by The Capital Traction Company) 
Washington, D. C.
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ENTERTAINMENT COMMITTEE 
PROGRAM
( Continued from  page 252)
Fifty yard dash (open)
 Standing Broad Jumps 
Baseball throw (Ladies)
Potato Race—5 (2 yards)
Fifty yard dash (Fat men)
Twenty-five yard dash (Ladies)
Egg Race—4 (1 yard)
Setting pegs—3
Circle nigger baby (Ladies)
Relay race—-cities or states—200 yards 
Tug of War—East vs. West of Buffalo 
Horsehoe pitching contest 
Indoor baseball. State of Michigan vs.
The World
First and Second prizes will be awarded 
in all individual events. The boating and 
bathing facilities of the club are available to 
all Guests.
7:30 P. M.—Dinner Dance at the Main 
Club House on Lake St. 
Clair. Winners of the con­
tests of the afternoon will 
be announced and prizes 
awarded.
10:30 P. M.—Interurban cars will leave 
Main Club House for De­
troit.
L a d ie s ’ E n te r t a in m e n t ,  F r id a y , Sept . 12
10:00 A. M.—The ladies will assemble at 
convention headquarters for 
a drive through the Parks 
and Boulevards of the City.
12:00 Noon—Bridge Breakfast at the De­
troit Yacht Club on Belle 
Isle.
1:00 P. M.—Cards.
4 :00 P. M.—Return to Hotel Statler.
LEGAL STATUS OF COST ACCOUNTING
( Continued from page 255)
not securing comprehensive information, 
neither have those in charge of the legal 
affairs of any organizations either pro­
posed new laws or offered amendments to 
those now existing.
Frankly, it is my personal opinion that 
our difficulty is not with these laws, but the 
attitude of those charged with their enforce­
ment. Just at this time, therefore, there is 
no reason why any association or group de­
siring to improve conditions in their line 
should not go forward with their cost ac­
counting activities and the best evidence 
that it is right and proper to do so is the fact 
that many associations are doing it at the 
present time and will continue indefinitely 
where conscious that they are proceeding 
on right lines.
BOARD OF TAX APPEALS DIVIDED IN­
TO THREE GROUPS FOR HEARINGS
In order to expeditiously take care of the 
large number of appeals which have been 
filed, the United States Board of Tax 
Appeals has been organized into three divi­
sions. The three groups will sit for hear­
ings in Washington. It is expected that 
additional members will be added soon. Di­
visions will probably not be assigned to hold 
hearings outside of Washington until the 
membership of the Board has been enlarged.
Division No. 1 is made up of J. S. Y. Ivins, 
chief; J. G. Korner, Jr., and J. J. Marquette. 
The members of Division No. 2 are A. E. 
James, chief; John M. Sternhagen, C. M. 
Trammell and S. L. Trussell. Division No.
3 is composed of A. E. Graupner, chief; 
W. C. Lansdon, B. H. Littleton, and C. P. 
Smith.
Charles D. Hamel, chairman of the Board, 
will not be a member of any division.
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Announcements and Changes o f Address
Ornstein, Rifkin & Co., Certified Public 
Accountants, announce the admission into 
partnership of M. R. Weiser, C. P. A., and 
the removal of their offices to 342 Madison 
Avenue, New York City, where they will con­
tinue the general practice of Accountancy.
James Lovett & Company, Public Ac­
countants, announce the removal of their 
office to the Chicago Temple Building, 77 
West Washington Street, Chicago, Illinois.
Announcement is made of the consol­
idation of the firm of Bennett & Berck, 
Certified Public Accountants, 276 Fifth 
Avenue, New York City and the firm of 
Henry L. Seidman & Company, Certified 
Public Accountants, 276 Fifth Avenue, 
New York City, under the firm name of 
Bennett & Seidman, Certified Public Ac­
countants, Fisk Building, Broadway at 
Fifty-seventh Street, New York City.
Ernest E. Murray, C. P. A., announces 
the removal of his office from the Montana 
Building, Lewistown, Montana, to 409 
Electric Building, Billings, Montana, where 
he will continue in the practice of ac­
countancy.
M. C. Fox, C. P. A., announces the 
opening of an office at 409-10 Grain Ex­
change Building, Oklahoma City, Oklahoma, 
for the practice of accountancy.
Bernard J. Reis, of Bernard Reis & Com­
pany, announces the removal of his firm’s 
offices to 217 Broadway, New York City.
Frank A. Moretti, C. P. A., announces 
that he will be located in the Capitol Build­
ing, Town of Union, New Jersey. The New 
York office is in the Knickerbocker Build­
ing, 152 West 42nd Street.
Bernard Glassberg, C. P. A., announces 
the opening of an office for the general 
practice of accountancy at 246 Fifth Avenue, 
New York.
Anthony B. Manning, C. P. A., announces 
the removal of his office from the Singer 
Building to 160 Broadway, New York City.
Homes & Davis, Certified Public Account­
ants, 949 Broadway, Flatiron Building, 
New York City, announce the opening of 
a branch office in Philadelphia, under the 
management of Sidney Klein, C. P. A., in 
the Land Title & Trust Co. Building, Broad 
and Chestnut Streets.
Walter J. Gill, C. P. A., announces the 
opening of an office at 331 Madison Avenue 
at 43rd Street, New York City, to engage 
in the practice of public accountancy.
Alfred H. Coe, C. P. A., announces that 
beginning September 2nd, he will engage 
in the practice of public accountancy and 
tax matters in his own name, with offices 
in the DuPont Building, Wilmington, Del.
Albert J. Derbes, Joseph L. Caballero and 
Henry J. Miller, announce that Loraine J. 
Lampton, C. P. A., and Louis H. Pilie,
C. P. A., have become members of the ac­
counting firm of Derbes, Caballero and Mil­
ler, Godchaux Building, New Orleans, La.
Chester M. Foss & Co., Public Account­
ants and Auditors, announce the removal 
of their office to 806-807 Chapman Building, 
Portland, Maine.
Max Goodman, C. P. A., formerly of Good­
man & Goodman, announces that he is now 
engaged in the practice of Public Account­
ancy on his own account, with his office at 
175 Fifth Avenue, New York City.
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Membership in The American Society of 
Certified Public Accountants
(Continued from the August-September Issue)
NAME CITY STATE
Charles G. Bourne........................
Thomas D. M eriwether...............
Garland Robinson Steger...........
W illiam  D. Morrison..................
Harry Milton Turnburke...........
Albert N. Patton ........................
L. A. Oates....................................
Charles Lumbard..........................
Edward T. Pheney......................
E. S. LaTourrette........................
Lewis L. Davis.............................
Robert J. L e o . . . . . ......................
Charles G Touse...........................
David Burton Griffin....................
Donald M. K im ball......................
A. W. M orris.................................
Albert H. Francis.........................
Edward H. W ebb........................
S. F. L e v y ....................................
W illis  B. Richards......... ..........
Martin J. McBride......................
Earle M. French........................
Percy W . Tay lo r..................  .
Clarence R. Law s........... .
Oliver Perry C obb ....................
Clifford I. Smith. ........................
John G. G riggs............................
John D. Rusk.............................
W illiam  E. T ay lo r....................
Eugene M. B erger......................
Ernest Logan .............................
Colin Herrick Clarke.................
Arthur F. La fren tz....................
Clarence E. Packman.................
Reuben H. Gould........................
A. Louis K iebel............................
Joseph J. Wechsler....................
Edwin E. L e f f le r . . . . .................
George Robert Bacigalupo.......
J. P. Gardner.................... ...........
John W a tt...................................
W illiam  Arthur Shenton...........
Arthur Paul Monk....................
Nathan W a ld ...............................
George C. W illiam s....................
John Louis R icker......................
D. E. W eatherw ax......................
Louis Immerman........................
Emanuel Cohan..........................
Frederick James W ilson ...........
Armand L. Bruneau..................
Sol Steinberg...............................
Simon Loeb ...................................
W illiam  R. Basset......................
John F. Mahoney........................
Alexander Hunter......................
New York C ity . . . .
Richmond.................
Richmond.................
Denver......................
P ittsburgh...............
A tlanta ....................
M iam i...................... .
Sacramento.............
D etroit.................... .
Reno.........................
A tlan ta ....................
Portland..................
Bay C ity ..................
Fort W o rth .. . . . . . .
D etro it....................
Spokane..................
D etroit.................... .
Tacoma....................
W ashington.............
New York C ity . . . .
Lou isville .................
Boston. .....................
Medford..................
St. Lou is.................
Memphis..................
Green B ay...........
Dayton....................
C leveland.. . . .........
Bisbee......................
Los Angeles........... .
Seattle.................... .
Cleveland.................
New York C ity . . . .
W ashington.............
Seattle......................
New York C ity .. . .  
New York C ity ... .
Buffalo....................
Chicago....................
Pittsburgh...............
P ittsburgh...............
New York C ity .. . .  
New York C ity .. . .  
New York C ity .. . .  
New York C ity .. . .
Norwood..................
P ittsburgh...............
New York C i t y . . .  
New York C ity . . . .  
New York City. .. . 
New York C ity . . . .  
New York C ity . . . .  
New York C ity . . . .  
New York C ity . . . .  
New York C ity . . . .  
New York C ity . . . .
| Philadelphia...........
New York.
Virginia.
Virginia.
Colorado.
Pennsylvania.
Georgia.
Florida.
California.
Michigan.
Nevada.
Georgia.
Oregon.
Michigan.
Texas.
Michigan.
Washington.
Michigan.
Washington.
District o f Columbia. 
New York.
Kentucky.
Massachusetts.
Massachusetts.
Missouri.
Tennessee.
Wisconsin.
Ohio.
Ohio.
Arizona. 
California.
Washington.
Ohio.
New York.
District o f Columbia. 
Washington.
New York.
New York.
New York.
Illinois.
Pennsylvania.
Pennsylvania.
New York.
New York.
New York.
New York.
Pennsylvania.
Pennsylvania.
New York.
New York.
New York.
New York.
New York.
New York.
New York.
New York.
New  York. 
Pennsylvania.
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STATE
N ew  J e rs e y .
N ew  Y o rk . 
P e n n s y lv a n ia .
N ew  Y o rk .
N e w  Y o rk .
N ew  Y o rk .
M ic h ig a n .
N ew  Y o rk . 
W a s h in g to n .
N ew  Y o rk .
N ew  Y o rk . 
C a lifo rn ia .
V irg in ia .Ill in o is .
N ew  Y o rk . 
C a lifo rn ia .
N ew  Y o rk .
N ew  J e rs e y .
C a lifo rn ia .Ill in o is .
W y o m in g .
N ew  Y o rk .
N ew  Y o rk .
N e w  Y o rk .
N ew  Y o rk .
N e w  Y o rk .
N ew  Y o rk .
I l l in o is .
M iss is s ip p i.
I l lin o is .
C o n n e c tic u t.
C o n n e c tic u t.
C o n n e c tic u t.
C o n n e c tic u t.
C o n n e c tic u t.
C o n n e c tic u t.
O hio.
C o n n e c tic u t.
I l lin o is .
W a s h in g to n .
W a s h in g to n .
M ic h ig a n .
C o n n e c tic u t.
C o n n e c tic u t.
D is t r ic t  o f  C o lu m b ia . 
D is t r ic t  o f  C o lu m b ia . 
P e n n s y lv a n ia .
N ew  Y o rk .
G e o rg ia .
C o n n e c tic u t.
C o n n e c tic u t.
N ew  Y o rk .
W e s t V irg in ia . 
C o n n e c tic u t.
M isso u ri.
W e s t  V irg in ia . 
M a s s a c h u s e tts .  
C o n n e c tic u t. 
W isc o n s in .
N o r th  C a ro lin a .
(C o n tin u e d  in  n e x t  is su e .)
NAME CITY
H ila r io n  A. D. F a r r e l l ...................
A r th u r  W . K e n w o r th y ................
T h o m a s  W . C h a p m a n ...................
J .  E d w a rd  M a c D e rm o tt ..............
H e n ry  M. H a e s lo o p .......................
J o h n  P e rc y  S m i th ............................
P o m e ro y  L a d u e ................................
F r e d e r ic k  D i t tm a r  L e h n ............
G e o rg e  J .  B u s c h ..............................
J o h n  H . S c h n a c k e n b e rg ..............
T h e o d o re  I. S c h n e id e r ................
H a r r y  W il l ia m  M o o re ...................
O r r ie  H . T u f t s ...................................
R o b e r t  W a lla c e  R o b b ...................
F r e d e r ic k  J .  K i n g .......................
A rv il le  R . C o o p e r ............................
H a r r y  M. G o ld b la t t . .  ...................
C a r l W . W r i g h t ................................
B. W . H o d g e s .....................................
S. L . G u n th e r .....................................
A rc h e r  D. L e w is ..............................
S a m u e l D e u ts c h ..............................
J o s e p h  J .  M i tc h e ll ..........................
C h a r le s  J .  N a s m y th .......................
P h i l ip  S ig m u n d  K a n t o r ..............
A lb e r t  A. B r o d y ..............................
M. L a u re n c e  K a u f m a n .............. ..
J a m e s  W . L o v e ......... ......................
A. C. B r e c k in r id g e ..........................
G e o rg e  P . J o h n s o n .......................
S e th  H a d f ie ld .....................................
C h a r le s  F . C o a te s ..........................
P e r c y  R o th w e l l ................................
W a r r e n  M. B r o w n ..........................
L e o n a rd  M. T r o u b ...........................
F r a n k  E . S o u le ................................
R e u b e n  J o h n  B e a m a n ...................
E d w a rd  I r v in g  P e t z e ....................
V. F r a n k  B a n t a ..............................
E d w a rd  P . T re m p e r , J r ................
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E D I T O R I A L
L I M I T A T I O N S
One of the lessons of life that we seldom 
master is that we all have very definite limi­
tations. The comedian would always be a 
tragedian or the opposite. Harry Leon 
Wilson, in “Merton of the Movies,” ex­
presses a universal truth when he pictures 
the tireless efforts of his “ low comedy” 
‘hero to act serious parts.
On the stage we often see a very excellent 
dancer ruining her act by singing and vice 
versa.
This truth is not only applicable in the 
world of the theatre but in the spiritual 
realm as well. In the words of Paul “There 
are diversities of gifts.”
In business life the same limitations with 
the same results are found. It is a truism 
to say that a man always makes money in 
his own business and loses it in his neigh­
bor’s business. A mining man is never con­
tent until he embarks in manufacturing. 
The manufacturer, in turn, must go into the 
oil business and so on. Few recognize the 
fact that because they are authorities in 
one line, their word is not equally valuable 
in other lines. This truth applies to organ­
izations, formed for a definite and positive 
purpose. Too soon the temptation comes to 
enter other fields and other lines while the 
work for which the organization came into 
being is neglected.
An organization is formed with the pur­
pose of restricting, for good reason, its mem­
bership to those qualified in a particular 
manner. In a few years the temptation 
comes to bid for membership and let down 
the bars. Thus the very purpose of the or­
ganization may be defeated.
The American Society has endeavored to 
realize its own limitations; in its beginning 
a very serious attempt was made to per­
suade the officers to organize chapters 
throughout the country. The argument was 
that certain of its members were unable to 
enter the societies of certain of the states, 
also that many of the societies were mori­
bund. The American Society has, however, 
held fast to the principle that it has an im­
portant service to render and that it must 
not be led off into other good works, which 
should be performed by other agencies.
As a result of its policy of working 
through the State Societies, it has been able 
to exercise an influence which it could not 
otherwise have done. As an illustration of 
the recognition which its efforts are re­
ceiving, a resolution adopted by the State 
of Washington Society of Certified Public 
Accountants at the regular meeting held 
October 13, 1924, follows:
W HEREAS, The Washington Society of Certi­
fied Public Accountants, believing that for the 
adequate protection of the State-granted C. P. 
A. Certificate and for the advancement of the 
interests of the holders thereof it is essential 
that there be a  national organization member­
ship in which shall be restricted to holders of 
such certificates; and 
W HEREAS, The American Society of Certified 
Public Accountants is such an organization; and 
W HEREAS, The American Society of Certified 
Public Accountants has done excellent work 
along the lines indicated in the opening part of 
this preamble; now, therefore,
BE IT  RESOLVED, That the Washington So­
ciety of Certified Public Accountants, in regular 
meeting assembled, endorses the work, objects 
and purposes of the American Society of Certi­
fied Public Accountants; and
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BE IT  FURTH ER  RESOLVED, That a  copy of 
this resolution be transmitted to the Secretary 
of the American Society of Certified Public Ac­
countants and to every holder of the Washing­
ton State C. P. A. Certificate.
F r a n k  W il b u r  M a i n .
SIMPLIFICATION OF EXAMINATION 
REQUIREMENTS.
We today hear a great deal of the desir­
ability of turning back to the “simple life.” 
We work and play with a rush and with so 
much noise and confusion that we often, by 
way of contrast, think that we long for the 
living conditions of the good old days.
The work of the States Boards of Ac­
countancy, instead of becoming easier, is 
constantly becoming harder. Problems 
which seemed simple of solution reappear in 
a new light and with unexpected complica­
tions.
There has been a feeling that the require­
ments for the examination could be uniform 
and stated in a few words. Unfortunately or 
fortunately, as the case may be, we live at a 
time when it is impossible to be active pro­
fessionally and live a simple life.
Today we live in complex houses which 
we do not understand. We cannot fix the 
plumbing, the heating or the lighting sys­
tems as our forefathers could. We drive 
automobiles the machinery of which we do 
not understand. Our forefathers under­
stood all the complexities of their horse and 
buggy. We rear children that we do not 
wholly understand, and we send them to 
schools which teach them under systems 
which seem foreign to us. Some of us even 
marry wives we do not wholly understand in 
the way we think our forefathers did.
The State of Pennsylvania originally had 
very simple requirements for its examina­
tion,—a four year high school education, a 
good moral character and five years’ experi­
ence in accounting, two of which had to be 
spent in the office of a Certified Public Ac­
countant.
It was found that with the establishment 
of so many excellent schools of economics, 
accounts and finance that one young man 
would enter an accountant’s office with only 
a four years high school education, while 
another young man would spend four years, 
or more, as the case might be, in collegiate 
or post-graduate work preparing himself for 
his profession. It soon became manifest 
that recognition would have to be given to 
university work, so an exception was made 
in the case of a graduate from a recognized 
college or university. He was required to 
have but three years practical accounting 
experience, two of which had to be in the 
office of a Certified Public Accountant.
It was also found that the rules made no. 
provision for the public accountant who had 
been in business on his own account for 
many years and who was serving well and 
satisfactorily a large group of clients. Real­
izing that it was important to have all prac­
ticing public accountants, who were quali­
fied, in the Certified Public Accounting pro­
fession, a rule was adopted that where an 
applicant at least thirty years old had been 
in public accounting on his own account for 
a period of five years or more, he would be 
allowed to take the examination.
It was found that many accountants were 
barred because of the fact that they were 
employed by members of the American In­
stitute who were not Certified Public Ac­
countants, or by other public accountants. 
A change was, therefore, made in the rules, 
causing the same to read “ two years’ experi­
ence in the office of a recognized public 
accountant.”
With the passage of the nineteenth amend­
ment and the doubling of our voting citizens, 
which in itself was only the recognition 
of the fact that all businesses and profes­
sions must be equally opened to the members 
of both sexes, it was realized that something 
must be done to open the accounting profes­
sion to women, particularly in view of the 
fact that hundreds of women were taking 
accounting courses in the various day and 
night universities. Theoretically, they were
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eligible under the old rules; practically, no 
firm in Pennsylvania would employ a wo­
man as a Junior accountant. After careful 
study of the situation, it was decided that 
the gateway must be an educational one, 
for by education it was possible for a citizen 
of Pennsylvania, irrespective of sex, race 
or position, to become a member of every 
other profession. The rule in respect to 
university graduates was, therefore, modi­
fied so that at the present time such appli­
cants are now required to have three years’ 
satisfactory accounting experience, none of 
which need be in the office of a Certified 
Public Accountant. By this step a great 
impetus has been given to the educational 
work of the State. From now on hundreds 
of men and women, instead of taking special 
courses in a few subjects, will in night 
courses take well rounded courses to prepare 
themselves for the examination.
An added responsibility is, however, add­
ed, for the Board must now interpret wisely 
what shall constitute the three years’ satis­
factory experience. Obviously it is apparent 
that more latitude will have to prevail in the 
case of the women candidates than in the 
case of the men candidates.
Recognizing the fact that our Federal and 
State governments have taken on activities 
of a type and character entirely different 
from those of a few years ago, the Pennsyl­
vania Board reached the conclusion that a 
branch of the accounting profession had 
been established in the Federal and State 
service in which men received a training 
not unlike that received in a public account­
ant’s office. At its last meeting, the Penn­
sylvania Board adopted a new rule, by which 
it is possible to substitute for the two years 
in the office of a Certified Public Accountant 
two years experience as a member of an in­
vestigating staff of a department of the State 
or Federal government, providing that, in 
the judgment of the Board, the said exper­
ience has furnished the applicant with the 
necessary accounting experience. Again 
the Board will have to exercise its own judg­
ment with respect to each case rather than
depend upon an arbitrary and fast rule. 
This modification will, however, do very 
much towards placing behind the Certified 
Public Accounting profession the influence 
and the backing of the Federal and State em­
ployees, who will now have an opportunity of 
achieving membership in our profession. It 
will also tend to bring to and retain in the 
Federal and State service a very high type 
of accountant and should result in close co­
operation between governmental service and 
our profession. The more Certified Public 
Accountants in government service, the 
more recognition of the profession by the 
servants of the government.
All of the above modifications of the orig­
inal rules not only require greater judgment 
on the part of the Board, but place an in­
creasingly added responsibility upon the 
Board in the preparation of its exam­
ination questions and in the grading thereof. 
After all, the final test must be the exam­
ination.
The columns of this magazine will con­
tinue to be open for discussion of this most 
important question. Let those who disagree 
with the views here expressed write to us.
FRANK WILBUR MAIN.
CONFERENCE ON UNIFORM 
ACCOUNTANCY LAWS
Officers of State Societies and members of 
State Boards of Accountancy should not 
overlook the conference which will be held 
in Washington on December 3 , 1924, for the 
purpose of discussing uniform laws regu­
lating the practice of public accounting. 
Present indications point to a large attend­
ance and considerable interest in the matters 
to be discussed. Below we print a letter 
sent out on October 11th which indicates 
in some degree the scope of the problems 
that will be discussed:
October 11, 1924.
To Members of State Boards of Accountancy 
and Officers of State Societies of Certi­
fied Public Accountants:
The suggestion of Jack Tanner at the De­
troit meeting of the American Society of
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Certified Public Accountants that a joint 
meeting of Board members and Society offi­
cers be held was an extremely opportune 
one. Only as State Boards and State Socie­
ties work together are the best results se­
cured. This is the first attempt to get a 
joint meeting of the two groups covering the 
entire United States.
In securing legislation next year it will 
be a great argument for each State Commit­
tee if they can truthfully say that the legis­
lation that is now being asked in that state 
is of a similar character to that which is 
being asked in other states. The average 
member of the legislature will desire that 
his state have as good a type of legislation 
as any other state. Heretofore most at­
tempts at C. P. A. legislation have been 
made spasmodically—in particular states 
and independently of others. As the result 
of this conference the committee from each 
state can go to its legislature with a united 
backing that will be very helpful.
The meeting having been called this long 
in advance it will be practically possible for 
most of the people to make appointments for 
tax hearings in Washington during the week 
and in that way the meeting can be held for 
a less direct expenditure of money on the 
part of accountants than if it was called for 
any other city. We trust that there will be 
at least one representative from each state. 
Don’t forget the date, December 3. Don’t 
forget the place—Washington Hotel, Wash­
ington, D. C. A suggestive list of points to 
be discussed is enclosed.
Yours truly,
D. W. SPRINGER, 
Chairman, Legislative Committee.
Suggested Questions for Discussion at 
December Meeting.
Conference of Members of State Boards of 
Accountancy and Officers of State 
Societies of C. P. A.’s. 
Washington, D. C.
1. Should citizenship be required of all 
certified public accountants?
2. Should examinations be given by any 
state to any person other than residents 
of that state?
3. Should certificates be issued by any 
state to other than residents of that 
state or persons having an office in the 
state for the regular transaction of 
business?
4. What changes should be made to the 
definition of a public accountant as 
given in the New York Bill?
5. Should examinations be given before 
the candidate has acquired all of the 
educational and experience require­
ments?
6. Should a privileged communication 
clause be included in the law?
7. Should a provision be included making 
the possession of a C. P. A. certificate 
prima facie evidence in a court that 
the holder can testify as an expert?
8. How much practical public accounting 
experience should be required?
9. To what extent may courses in advanced 
accounting be substituted for practical 
experience?
10. Should a person with less than a high 
school education be permitted to sit in 
an examination?
11. What are the methods adopted by 
Boards in evaluating equivalents for a 
high school education?
12. How much time should be given to the 
examination?
13. Should the law completely regulate 
public accountancy?
14. Should annual registration be required?
15. How large a board is advisable?
16. How should the Board be appointed?
17. Should State Societies nominate to the 
appointing power?
18. Should State Boards adopt rules of 
professional conduct to which certifi­
cate holders should subscribe?
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19. How should public accountants already 
established be recognized if complete 
regulation is agreed upon?
20. Should corporations be permitted to 
practice public accountancy?
21. What provision should be made as to 
reciprocity?
22. What penalties should be provided?
23. What powers of revocation should the 
Board have?
24. Should membership on the Board be 
restricted to those who have been in 
practice a given period of time?
25. Should firm names be permitted with­
out indicating the individual members 
of the firm?
 This is only a starter.
MEMBERSHIP GROWTH
We feel justly proud of the interest being 
manifested in our membership. To account­
ants, figures speak louder than words, so 
we show our increase for each of the past 
six months as follows:
May 15 
June 49 
July 74 
August 63 
September 63 
October 110
THE AMERICAN SOCIETY AND THE 
AMERICAN INSTITUTE
It will be recalled that in the October issue 
of The  Certified P ublic A ccountant we 
reprinted the records regarding an informal 
conference held between representatives of 
the American Society and the American In­
stitute. The formal Conference Committees 
of both The American Institute and The 
American Society have been appointed.
VISITORS IN WASHINGTON DURING 
SEPTEMBER.
D. W. Springer, Ann Arbor, Mich. 
Jonathan B. Cook, Chicago, Ill.
Charles A. Pease, Hartford, Conn.
J. M. Cumming, Pittsburgh, Pa.
Frank Wilbur Main, Pittsburgh, Pa. 
James F. Welch, Paterson, N. J. 
William B. Isenberg, Detroit, Mich. 
Chester M. Foss, Portland, Me.
H. C. Beck, Jr., Okmulgee, Okla.
H. C. Anderson, New York City.
A. T. Henderson, Lynchburg, Va.
Guy H. Brockelbank, New York City.
W. A. Hifner, Lexington, Ky.
M. D. Bachrach, Pittsburgh, Pa.
David A. Jayne, Charleston, W. Va.
A. C. Upleger, Waco, Texas.
William Cotton, Louisville, Ky.
Charles Seeger, Atlanta, Ga.
Benjamin Robin, Chicago, Ill.
Louis Siegel, Newark, N. J.
Lewis M. Sternrich, Newark, N. J.
Earl S. Clark, Providence, R. I.
E. Mason Blaylock, Idaho Falls, Idaho.
H. F. Searle, New York City.
A. W. Clapp, Atlanta, Ga.
J. F. W. Heinbokel, Scranton, Pa.
L. A. Searson, Columbia, S. C.
Rudolph Mattis, New York City.
A. Henry Baum, New York City.
D. E. Weatherwax, Pittsburgh, Pa.
Jesse L. Cramer, Parkersburg, W. Va. 
Stanley Spurrier, Wichita, Kans.
William H. Zimmerman, Asheville, N. C. 
W. L. Elkins, Richmond, Va.
William H. Teasley, Los Angeles, Calif. 
Lewis E. Crook, Meridian, Miss.
H. S. McCleskey, Jackson, Miss.
George D. Riley, Jackson, Miss.
Edward R. Burt, New York City.
Clem W. Collins, Denver, Colo.
Edward S. Elliott, Memphis, Tenn.
T. W. Branch, Atlanta, Ga.
Louis Kurzman, New York City.
H. Winfield Wright, Philadelphia, Pa. 
Gilbert S. Gilbertson, Fort Smith, Ark. 
William Dolge, San Francisco, Calif.
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J. J. Mitchell, New York City.
F. B. Perrigo, Grand Rapids, Mich.
VISITORS IN WASHINGTON DURING  
OCTOBER.
V. Frank Banta, Chicago, Ill.
Curtis F. Scott, New Orleans, La.
Frank Wilbur Main, Pittsburgh, Pa. 
Charles F. Coates, Hartford, Conn.
John E. Eck, Gastonia, N. C.
C. S. Goldston, Richmond, Va.
Victor Markwalter, Augusta, Ga.
Martin C. Kortjohn, New York City.
H. M. Turnburke, Pittsburgh, Pa.
Parry Barnes, Kansas City, Mo.
M. Y. Larned, Atlanta, Ga.
R. S. McCracken, Chicago, Ill.
Edwin L. Pride, Boston, Mass.
Frederick L. Thornton, Tulsa, Okla.
A. D. Lewis, Casper, Wyo.
Clarkson E. Lord, New York City.
Frank K. Lord, New York City.
J. P. Robertson, Seattle, Wash.
M. H. Barnes, Savannah, Ga.
W. D. Whitcomb, Portland, Ore.
Harry Harper, Minneapolis, Minn.
C. C. Denman, Vicksburg, Miss.
R. L. Pollock, Mt. Rainier, Md.
Russell M. Riggins, Okmulgee, Okla. 
Philip B. Price, Detroit, Mich.
L. H. Woodley, Birmingham, Ala.
T. Francis Campbell, St. Louis, Mo. 
Carl E. Dietze, Milwaukee, Wis.
John F. Hartmann, New Orleans, La. 
Elisha F. Nunan, Boston, Mass.
T. F. O’Brien, Boston, Mass.
Francis P. Kirk, Boston, Mass.
George W. Moore, Worcester, Mass. 
Taylor E. Cress, Memphis, Tenn.
James J. Fox, Boston, Mass.
A. W. Clapp, Atlanta, Ga.
Henry J. Miller, New Orleans, La.
C. H. Reimerth, Casper, Wyo.
Frederick L. Thornton, Tulsa, Okla.
J. S. M. Goodloe, New York City. 
Charles F. Sammond, Milwaukee, Wis. 
David A. Jayne, Charleston, W. Va. 
Raymond E. Norton, Boston, Mass. 
Edward C. Gruen, Tonawanda, N. Y.
George A. Ruhl, New Orleans, La.
George M. Thompson, Los Angeles, Calif. 
Alfred J. Stern, New York City.
Adolphe Rafter, New York City.
H. S. Blanton, Spartanburg, S. C. 
Maurice V. Genez, Newark, N. J.
ANOTHER ENTRANT.
As we go to press our attention is called 
to an ad appearing in the “ Wall Street 
Journal ”  on October 31. The ad is copied 
below.
AUDITS OF
STOCK EXCHANGE FIRMS
AT COST!
The National Accounting Company 
(owned and operated by the National 
Surety Co.) will audit at cost the 
assets and accounts of Stock Ex­
change firms who hold National 
Surety Company bonds on their 
employes.
Such firms and the National Surety 
Company have a co-operative interest 
in preventing defalcations.
Audits for other firms, in form 
required by Board of Governors, at 
cost plus a small profit.
Ask our representative to call.
National Surety Company
The World’s Largest Surety 
Company
115 B R O A D W A Y  
Telephone Rector 8000
The Certified Public Accountants of New 
York will resent this attempted intrusion 
into the field of accounting practice on the 
part of insurance companies. We will have 
more to say on this subject in the December 
issue.
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Report of Committee on Professional 
Education
B y  Jo h n  T. Madden , C. P. A., Chairman 
Assistant Dean, School of Commerce, Accounts and Finance, New York University.
Read at Annual Meeting, Detroit, September 12, 1924.
Our r e t i r i n g  
President appoint­
ed among other 
committees, a com­
mittee on Educa­
tion. This commit­
tee was not assign­
ed to any special 
duty other than 
that implied by its 
name. Other asso­
ciations have ap­
pointed s i m i l a r  
committees f r o m 
time to time. Some 
of them have done 
good work continu-
ousl y extending 
over a period of 
years. Others seem 
to have gone far 
afield or at least 
have p r o p o s e d
plans of education JOHN T.
which have resulted
in restricting the number of practitioners.
For example, there is serious doubt as to 
the desirability of the present program in 
the field of medicine. Despite an alarming 
shortage of physicians, especially in rural 
communities, the medical schools were able 
to accept only twenty-five per cent of those 
who apply for admission. Again other 
committees have presented reports which 
have taken the form of mere tabulations of 
courses of study as set out in college cata­
logues. Still others 
have not accom­
plished anything 
even to the extent 
of reporting “no 
progress.”
What should be 
the scope and pur­
pose of the work of 
a committee on edu­
cation in this so­
ciety? How should 
it function? What 
a i ms  and ends  
should the commit­
tee have in view? 
T he s e  questions 
must be settled and 
determined before 
the committee un-  
dertakes serious 
work. Our present 
convictions on these 
m adden questions are sub­
mitted for the criti­
cism of the society. Mature deliberation by 
the members in convention assembled may 
result in assigning to the committee some 
special field of investigation in addition to 
the tasks self-imposed which are mentioned 
hereinafter.
Obviously the work of any such committee 
ought to be carried on in harmony with the 
aims and purposes of the society itself. The 
labor of the committee should reflect the 
spirit of the organization. I f this view is
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correct it would appear that the scope of the 
committee’s work is quite clearly defined 
as well as delimited.
This society stands for the principle that 
the regulation of the practice of account­
ancy must be left to the constituted authori­
ties of the several states. The State Board 
of Regents or its equivalent body, i f  any, or 
a State Board, under the prudent delega­
tion of powers, rights and duties by legisla­
tive action, must, we say, be responsible for 
the adoption of standards, the conduct of 
examinations and the supervision of practi­
tioners under license. On the other hand, 
the members of the profession, through their 
regularly organized state societies, have a 
duty to co-operate in every practical way 
with lawfully constituted authority. In turn, 
the national organization, our society, gath­
ers together all the practitioners, mainly for 
the purpose of fostering and strengthening 
the state societies and their individual mem­
bers, while at the same time avoiding any 
action repugnant to the principle of state 
control. A logical, characteristically Ameri­
can way of doing things!
In like manner therefore the work of our 
committee on education must be organized. 
Preparations for the profession insofar as 
this is a matter of training in the schools 
must be carried on to meet the needs and 
requirements of the local situation. It is 
true that there are certain fundamentals 
that apply with equal force in all communi­
ties. Nevertheless, the interests and re­
quirements of the local community are para­
mount. The state regents, if any; the State 
Board of Examiners; the State Society; and 
the colleges and schools operating within 
the state or contiguous thereto are the 
parties at interest in this matter of educa­
tion. They are the agencies through which 
educational effort must be organized, carried 
on and co-ordinated. President Coolidge is 
thoroughly sound in his view that educa­
tion is primarily a matter of local concern 
and one in which the Federal government 
should not interfere. We do not conceive it
to be the function of any committee on edu­
cation in this society to lay down standard 
programs of instruction or to interfere di­
rectly in educational matters. Our com­
mittee should work with similar committees 
of the several state societies.
It is not beyond the range of possibility 
that at some time or other, some group may 
bring forward a program which aims at 
standardization or uniformity. A move­
ment of this sort is quite compatible with 
the delusions of federalization and uniform 
examinations.
Any State Board which delegates either 
directly or indirectly, any part of its duties 
or responsibilities, by that very action con­
fesses to laziness, incompetency or intellec­
tual bankruptcy. The so-called uniform ex­
amination idea is one of those thoroughly 
discredited notions which afflict us from time 
to time and which persist in some responsi­
ble quarters despite all efforts to get rid of 
the delusion. The fetish of uniformity; the 
notion that Federal legislation will correct 
all the ills that flesh is heir to; the insist­
ence of some that the Federal government 
must interest itself in the procreation, nu­
trition and education of babies, along with 
its duties of regulating the migratory habits 
of geese and canary birds, with equal atten­
tion devoted to the practice of accountancy 
—all these are evidences of the extent and 
vicious influence of a prevailing form of 
irrationality. Unfortunately most of these 
delusions are the obsessions of vigorously 
organized minorities, skilled in propaganda. 
Unless we organize as effectually we may 
be told by Federal legislation what we may 
or may not do in accountancy just as we are 
now told what we may or rather what we 
may not drink.
Since it is manifest that neither this com­
mittee nor any other group may hope to 
survey conditions or prescribe intelligently 
in matters of education for the vast area 
embraced in these United States any more 
than a Federal Bureau of Education can
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in the domains of primary and secondary 
education, what may we do? Our society 
may at least submit to the various state so­
cieties the proposal that each state society 
shall organize its own committee on educa­
tion which will have the duty of bringing 
together all interested parties in the state. 
Our committee may serve as a clearing 
house for ideas and experiences; it may col­
lect and disseminate information upon sub­
ject matter pertinent to its special field. This 
is as far as we should go in the matter. If 
we are to remain true to the principles of 
our organization we shall never make the 
mistake of attempting to prescribe model 
courses of study, nor shall we encourage 
standardization simply for the sake of uni­
formity. The local authorities are charged 
with the responsibility of providing the ways 
and means by which the required amount 
of educational preparation for those in its 
own community may be secured. The main­
tenance or improvement of standards is a 
matter of local concern also.
The scope and work of a committee such 
as ours would be greatly increased if it were 
not for the fact that the instructors in our 
collegiate and private schools have organ­
ized their own association now flourishing 
in its eighth year. The society is thoroughly 
representative, democratic in its form of or­
ganization, and alive to its opportunities 
and responsibilities. Its founders and men­
tors were men who were both teachers and 
certified public accountants and this was a 
most happy circumstance. Our committee 
was represented on the program at the last 
annual meeting of this association in the 
person of Mr. Pinkerton, who read a paper. 
We are pleased to report that the training 
of young men for the profession through 
our collegiate schools and private schools is 
in excellent hands. We recommend the 
adoption of an appropriate resolution of 
congratulation for the good work of the as­
sociation and we further recommend that 
the cordial relations between both organiza­
tions be continued and extended.
Our committee recommends that each 
state board of the central educational au­
thority of the state, if any, consider the ad­
visability of preparing a suitable syllabus 
for those who intend to sit for the respective 
state examinations. In the preparation of 
such a document, the state society should 
function through a committee on relations 
with preparatory schools. The college and 
private schools in good standing ought to sit 
in at the conferences through accredited 
delegates. The result of this sort of co-op­
erative work will be constructive and helpful 
in the extreme. The schools will know what 
is expected of them; the practitioner will 
learn just how far the schools may properly 
and legitimately go in preparing men for 
the practical field and much of the mis­
understanding that now prevails will be 
cleared away. Undesirable candidates will 
be weeded out before they reach the exam­
ination process; standards will be materially 
improved and the members of the profession 
will be brought to a keener sense of their 
own obligations in this endeavor.
The attention of our members is directed 
to the survey of the graduates of our schools 
of business recently completed by a joint 
committee of the American Management So­
ciety and the Association of Collegiate 
Schools of Business. The report of the com­
mittee, under the chairmanship of the late 
Richard Wellington Husband, of Dartmouth 
College, is reported in the proceedings of 
the American Management Society. The de­
tailed questionnaires used as the basis of the 
report are not summarized in the proceed­
ings, but this much may be said. Account­
ancy seems to be losing its hold on or at- 
tractions for our college graduates. We 
are inclined to the opinion that a continuing 
smaller percentage of the ablest graduates 
enter the professional accounting field. Cer­
tainly the financial rewards of men who 
graduated from 1918 to 1923 are not by any 
means the most alluring. The study did not 
go back of the year 1918, but the tendency 
was so marked from 1918 on as to warrant
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the assumption that we are not attracting 
the proper percentage of the total group 
nor the proper percentage of the best minds 
in the group. Perhaps some of the criti­
cisms directed at the quality of the juniors 
who apply for service may be traced to this 
fact. At any rate, our committee recom­
mends that the several state societies ad­
dress themselves to this question. The in­
centives required to attract suitable ma­
terial for recruiting professional ranks need 
not by any means be wholly financial in 
character. Incidentally, the joint commit­
tee found that the schools under survey 
served a variety of needs and pursued a 
variety of objectives. This was regarded as 
a desirable condition because each school 
apparently shapes its program with special 
reference to the needs and requirements of 
the community which it is serving. This 
condition is fundamental. We do not need 
a multitude of competing schools.
Your committee has brought down to date 
the information relating to the academic 
and professional requirements for member­
ship in the professional societies of the 
United States, Canada, England, Scotland 
and Wales.
Recent legislation and proposed legisla­
tion seems to warrant the hope that ac­
countancy will soon attain a truly profes­
sional status. This means that there must 
be provided the proper sort of secondary 
and collegiate training for those who look 
forward to careers in this field. We may 
expect to see the requirements and standards 
of the several states more closely conform 
through an orderly process of evolution. 
This development must proceed according to 
state lines. It will not be brought about by 
any other process. Concurrently the training 
furnished by our colleges and private schools 
will adjust itself to the changing conditions. 
Our commitee on education should keep in 
close touch with these movements and en­
courage them by advice and counsel, acting 
as a liaison body. Undesirable citizens in
any profession are not eliminated by merely 
raising educational standards. This does 
not argue against a proper modicum of 
training along professional lines with a suit­
able cultural flavor. Morals or ethics have 
no connection with courses in bookkeeping, 
ancient history or early Etruscan art. In 
spite of our increased educational oppor­
tunities juvenile crime is on the increase 
and the crime wave in business is of serious 
concern to the fidelity companies.
In our opinion, we have made a great deal 
of progress in the way of professional edu­
cation during the last 28 years. We are safe 
in saying that our progress is more rapid 
than that of any other profession. We be­
lieve that the wiser policy to follow is that 
of encouraging the orderly process of evolu­
tion now going on in each state rather than 
attempting, at the present stage of develop­
ment, to lay down formal programs or re­
quirements.
PUBLICITY IN CALIFORNIA.
We have reproduced on page 306 an ad 
that has been inserted in the “ Coast Banker” 
by the certified public accountants of Cali­
fornia. This method of collective publicity 
will be of interest to our readers.
NEW C. P. A. LAW  PROPOSED FOR 
CALIFORNIA
There is reprinted on page 301, this issue, 
a draft of a bill which the certified public 
accountants of California propose introduc­
ing in the next session of the Legislature of 
that State. It will be interesting to note the 
trend of this type of legislation which is 
designed to completely regulate the practice 
of public accounting.
BOARD OF DIRECTORS MEETING
Notice is given of a meeting of the Board 
of Directors of the American Society which 
has been called in accordance with the Con­
stitution and By-Laws for December 2, 1924. 
The meeting will be held in Washington,
D. C., at the Washington Hotel.
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The U. S. Board of Tax Appeals
H on . Charles D. H am e l  
Chairman, U. S. Board of Tax Appeals, Washington, D. C.
Address delivered at Annual Meeting, Detroit, September 12, 1924.
Since the passage 
of the first Income 
Tax Law in 1913. 
the accountant has 
played an important 
part in the admin­
istration of the Fed­
eral tax law. When 
the war came on 
and it became neces­
sary to raise ad­
ditional revenue, 
and the war reve­
nue acts were pass­
ed, which made  
necessary the de­
termination of in­
vested capital, and 
carried other pro­
visions with which 
we had had no ex­
perience, the ac­
countant’s role be­
came still more im­
portant. The im­
portant part played by the accountant in 
the administration of the law during these 
years has had its effect upon the principles 
involved in the more recent Acts. The prin­
ciples embodied in the present Act are the 
result of knowledge obtained by the Treas­
ury Department through its administration 
of the law. Many of the most important 
changes are those founded upon sound prin­
ciples of accountancy, many of which have 
gone into the regulations and subsequently 
became part of the Act itself.
From the point of view of the practitioner 
it is highly important that the facts be 
gathered together. An old lawyer friend 
of mine very early in my practice gave me 
this advice: “ In the handling of a case, get
all the facts. If 
you have the facts, 
the law will take 
care of itself.” The 
precise facts are 
most important in 
the handling and 
consideration of 
any case, and it is 
in connection with 
gathering the facts 
that the technical 
skill of the account­
ant has been of un­
told value. The 
ability to properly 
analyze a balance 
sheet, with its sup­
porting data, may 
be more important 
in determining in­
vested capital than 
a knowledge, or 
learned discussion, 
of the decisions of 
the courts. Of course, it is highly import­
ant to have a knowledge of the law in order 
to use the facts in the most effective man­
ner. In the thousands of highly compli­
cated cases over which controversies of one 
kind or another arise in connection with 
tax problems, the accountant is the man 
who has gathered together the facts. His 
service has been highly important, and to 
him belongs a very large share of the credit 
for the solution of many of the difficult 
problems with which the Government and 
the taxpayer have been confronted.
The organized accountants took a very 
active and important part in the discussion 
which took place while Congress had under 
consideration the section of the Revenue
CHARLES D. HAMEL, ESQ.
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Act of 1924 providing for the Board of Tax 
Appeals. The first thing the Board did 
after its organization was to promulgate 
two rules; one dealing with the manner by 
which an appeal might be promulgated, and 
the other relating to admission to practice. 
The United States Government, by the rule 
of the Board relating to admission to prac­
tice, for the first time recognized account­
ancy as a profession, and thereby recognized 
the great value of the service which had 
been performed by the members of that pro­
fession in the solution of the problems grow­
ing out of the Revenue Acts.
It is highly fitting, therefore, that you 
should be unusually interested in what the 
Board has done and is doing to carry out 
the provisions of Section 900 of the Revenue 
Act of 1924, which created it.  
Prior to the passage of the Revenue Act 
of 1924, under the practice of determining 
and assessing additional taxes, there were 
certain grave fundamental defects which 
led the public to feel that it would not re­
ceive unprejudiced and equitable treatment. 
The only appeal that a taxpayer had as to 
taxes assessed through subordination of the 
Commissioner of Internal Revenue, prior to 
the payment thereof, was an appeal to the 
Commissioner of Internal Revenue, or other 
subordinates of his. Taxpayers naturally 
felt that the Commissioner of Internal 
Revenue, if zealous in the performance of 
his duties, would collect as much of the 
revenue for the Government as possible, and 
accordingly his inclination would be to 
decide all doubtful questions against the 
taxpayer, and his subordinates or appoint­
ees, whether in the Income Tax Unit or a 
disconnected reviewing body, such as the 
Advisory Tax Board or the Committee on 
Appeals and Review, would be guided by 
similar motives.
This attitude on the part of taxpayers 
brought about discussion which finally re­
sulted in the creation, by the Revenue Act 
of 1924, of the Board of Tax Appeals, of
which the members are appointed by the 
President, with the advice and consent of 
the Senate, and which constitutes an in­
dependent agency in the executive branch 
of the Government designed to stand im­
partially between the taxpayer and the 
Bureau of Internal Revenue.
Prior to the enactment of the Act of 1924, 
the taxpayer, before payment of the tax, 
sought revision in adjustments made in his 
taxes by the Income Tax Unit by taking an 
appeal to the Commissioner. The Commis­
sioner personally could not pass upon all 
the questions, and various methods of re­
view were provided in the Bureau of In­
ternal Revenue for consideration of the ques­
tions involved. The Advisory Tax Board, 
functioned prior to October, 1919. The 
Committee on Appeals and Review was 
created at that time and remained in exist­
ence until the organization of the Board of 
Tax Appeals. The Solicitor of Internal 
Revenue also considered many appeals. This 
machinery merely expressed the determina­
tion of the Commissioner as to the amount 
of tax due. This practice led to a feeling on 
the part of the public that cases in the 
Bureau were not always decided upon their 
merits. It was objected that the appeal 
from the action of the Income Tax Unit was 
usually taken to an organization which was 
a part of the Bureau itself, that the person 
who was to decide the appeal acted both as 
advocate and judge, since he must both pro­
tect the interests of the Government and 
decide the question involved, and that such 
conditions did not insure impartial decision 
of the cases. I f  the decision on the appeal 
was in favor of the Government, the tax­
payer only after payment of the, tax had the 
right to protest the correctness of the decis­
ion in the courts, but if the decision was in 
favor of the taxpayer the action of the Bu­
reau was final and the decision of the Bureau 
could never be contested in the courts. It 
was contended that this condition resulted 
in the decision of many doubtful points in 
favor of the Government.
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To meet these objections, Congress estab­
lished the Board of Tax Appeals. Although 
prior to the passage of the Act, the tax­
payer might, after payment of his tax, bring 
suit for the recovery thereof and thus secure 
a judicial determination of the questions in­
volved, he could not, in view of Section 3224 
of the Revised Statutes, which prohibits 
suits to enjoin the collection of taxes, secure 
such a determination prior to the payment 
of the tax. It was felt that the right of ap­
peal after payment of the tax was an in­
complete remedy and did little to remove 
the hardship occasioned by an incorrect as­
sessment. The payment of a large ad­
ditional tax on income received several years 
previous and which may have, since its re­
ceipt, been either wiped out by subsequent 
losses, invested in nonliquid assets, or spent, 
sometimes forced taxpayers into bank­
ruptcy, and often caused great financial loss 
and hardships. These results were not rem­
edied by permitting the taxpayer to sue for 
the recovery of the tax after payment. It 
was believed that he was entitled to an ap­
peal and a determination of his liability for 
the tax prior to its payment.
Under the provisions of the Act creating 
the Board, the taxpayer may, prior to the 
payment of additional tax, appeal to the 
Board and secure an impartial and disinter­
ested determination of the issues involved.
In the consideration of the appeal, both 
the Government and the taxpayer appear 
before the Board to present their cases, with 
the result that each member of the Board 
sits solely as the judge and not both as the 
judge and advocate. The provision allow­
ing the Commissioner to sue in court for the 
recovery of any taxes thought by him to be 
due in excess of that decided by the Board 
to be due, removes the necessity for a de­
cision in favor of the Government in order 
to force the issues into court.
The President was empowered, with the 
advice and consent of the Senate, to appoint, 
solely on the grounds of fitness to perform
the duties of the office, not more than 
twenty-eight members to compose the Board. 
Those first appointed were to serve until 
two years after the passage of the Act, after 
which it is provided that the Board shall 
consist of seven members appointed for 
overlapping terms up to ten years.
On July 3, 1924, the Senate not being in 
session, President Coolidge made recess ap­
pointments of the first twelve members of 
the Board. The appointees were chosen 
from all parts of the country, and were 
selected on the basis of the qualifications 
for the office.
Those appointed met in Washington on 
July 18, formally organized as a Board, 
elected a Chairman, and appointed a secre­
tary. The Board decided to proceed forth­
with to the adoption of rules under which 
taxpayers could proceed to file their appeals, 
and the Commissioner of Internal Revenue 
could prepare to defend them. By remain­
ing in almost continuous session, the Board 
was able to prepare and publish its rules by 
July 28 and printed copies were ready for 
the public by August 6. On July 30 the 
first appeal was filed.
On August 15, approximately thirty days 
after its organization meeting, the Board 
first sat to hear argument in a motion made 
by counsel for a taxpayer with respect to 
the Commissioner’s pleading in his case, 
and on August 19 the first appeal was argued 
before the Board, all members being present. 
The Board was ready even before this time 
to hear appeals, but none were ready for 
presentation prior to that date. The de­
cision in the first case was handed down on 
August 27, and on the same day the Board 
heard argument in the second case.
Up to September 9th, the latest date for 
which I have the data, 46 appeals had been 
filed. Of these 29 had been brought to issue, 
and 5 had been heard.
The Board of Appeals is in effect a ju­
dicial tribunal of limited jurisdiction. It 
has power to review determinations of the
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Commissioner of Internal Revenue with 
respect to income and profit taxes, estate 
taxes, and the new gift tax. There are some 
interesting questions capable of argument 
on either side as to the extent of the juris­
diction of the Board over taxes asserted 
under past revenue acts. With respect to 
these, of course, it would not do to express 
any obiter opinions. It has already been 
necessary to decide, however, in a litigated 
case, that the Board has no jurisdiction over 
claims for refund. This necessarily follows 
from the limited power vested in the Board. 
When the Commissioner of Internal Rev­
enue makes a determination proposing to 
assess a deficiency tax, the taxpayer may 
appeal to the Board, and, to the extent that 
he prevails, the Commissioner is prohibited 
from collecting the proposed tax by dis­
traint. He may, however, sue in the courts 
for the collection of the tax, in which case 
the findings of the Board are prima facie 
evidence of the facts found. This constitutes 
a method of appeal by the Commissioner 
from the determination of the Board. The 
taxpayer has a similar method of appeal by 
paying such taxes as the Board determines 
to be proper and suing to recover them. If 
a tax has already been paid, however, the 
Board is vested with no jurisdiction to com­
pel the Treasury to refund it, and the tax­
payer’s remedy is the same as it was before 
the passage of the 1924 Act—by suit in the 
District Court or the Court of Claims.
The first problem with which the Board 
was confronted was that of determining its 
policy with respect to rules of practice, in­
cluding the admission of counsel, evidence 
and procedure. In the first draft of the Rev­
enue Act of 1924, commonly known as the 
Mellon Bill, introduced in the House of Rep­
resentatives on February 7, 1924, it was pro­
vided that the proceedings before the Board 
should be informal, but after several changes 
the Congress finally decided to substitute 
for that provision this language: “The pro­
ceedings of the Board and its divisions shall
be conducted in accordance with such rules 
of evidence and procedure as the Board may 
prescribe,” and it was, therefore, necessary 
to decide whether to provide for highly in­
formal proceedings, such as those conducted 
by conferees in the Income Tax Unit, or 
strict and technical rules such as those in 
force in the courts, or for some intermediate 
scheme.
The statute leaves no room for doubt as 
to the solemn nature of the function of the 
Board. It is not merely a newly created 
higher division of the Bureau or even of the 
Treasury Department. It is, in the lan­
guage of the statute, “an independent 
agency in the executive branch of the gov­
ernment,” and as such it is expected to act 
independently in all its determinations. 
This independent character cannot be too 
firmly  emphasized, because it seems not to 
be fully realized, for this is what makes 
necessary the formal procedure of the 
Board. If the Board were within the Bu­
reau the entire record in the Bureau would 
be available to it, and all of the administra­
tive aspects of each case would need be con­
sidered. The Board in the privacy of its 
chambers would go through the file and 
with the aid of an additional argument on 
behalf of the taxpayer would determine 
whether the Unit acted wisely. Thus the 
taxpayer would be in much the same situ­
ation as he has heretofore been before the 
Unit and the Committee.
This is very apparently not what Con­
gress intended. The reports of the Con­
gressional Committees and the language of 
the statute show that what was intended 
was an entirely independent body with no 
motive except to apply the law to the facts 
in each case and reach the correct answer 
in that case. The Board is not to collect 
the revenue and hence it has no fear of ad­
ministrative precedents. Its concern is to 
see on the one hand that the citizen is not 
unjustly assessed and on the other that in 
the collection of its just revenue the Gov­
ernment is not unduly delayed. The Board
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 277
represents neither party. Both parties are 
represented by their own advocates who, 
the Board confidently believes, will seek 
wholeheartedly to give it the proper basis 
for a correct conclusion.
The provisions of Section 900 of the statute 
are very specific as to how the Board shall 
perform its function. It must hear appeals, 
giving notice and an opportunity to be 
heard both to the taxpayer and the Commis­
sioner. These hearings shall be open to the 
public and all the evidence shall be open to 
public inspection. It must not only decide 
the ultimate question of liability but it 
must in all cases make a written report of 
its findings of fact and decision. In cases 
where more than $10,000 is in controversy 
it must write an opinion. Witnesses are to 
be heard, and if necessary compelled by sub­
poena to testify; oaths are to be admin­
istered; papers and books introduced in evi­
dence, and depositions taken. These are 
not the attributes of an administrative 
office. They give us the picture of a judicial 
tribunal.
We are familiar with the growth in recent 
years of the special tribunal outside the 
judiciary. In the Federal Government the 
Interstate Commerce Commission and the 
Federal Trade Commission are well known 
examples. Such bodies have a composite 
function to perform, both judicial and legis­
lative. They are largely concerned with the 
legislative function of prescribing specific 
rules of conduct for the future,—and to 
that end they determine the facts of the 
past. Their primary interest is not for the 
parties but for the public, so that carriers’ 
rates and business practices shall be fair. 
Their problems are economic more perhaps 
than legal; and yet these bodies have with­
out exception found it necessary to adopt 
the forms of litigation in order to determine 
issues.
This Board has no such legislative func­
tion and the problems which it solves are 
only indirectly economic. They are pri­
marily legal. The Board must see that a 
specific statute is correctly applied to a com­
pleted and past state of facts and the spe­
cific liability of a single person under that 
statute correctly determined,—a purely 
judicial duty. I f  a correct determination 
discloses a wrong economic result for the 
future the remedy is with Congress.
But there is a further matter to be con­
sidered. The Act provides that in any sub­
sequent proceeding in court, either by the 
taxpayer to recover the amount paid or by 
the Government to collect the amount 
abated, “the findings of the Board shall be 
prima facie evidence of the facts therein 
stated.” This means that in practice the 
findings of the Board shall have judicial 
effect. While it is true the Board has no 
power directly to enforce its determination, 
here is a provision which gives the decision 
a legal sanction in a court of law. I do not 
wish to express for the Board any opinion 
as to the legal effect of the decision, but this 
is probably what may be expected to take 
place: Suppose the Government sues in 
court for a deficiency which the Board has 
held is not due. The taxpayer, relying upon 
the decision of the Board, introduces it in 
evidence and the findings of fact thus stated 
constitute, as provided by the Statute, 
prima facie evidence of the facts therein 
stated. But a finding of the Board cannot 
be arbitrary and still retain its weight as 
evidence. Its effect is only prima facie, 
which means that it may be overcome. The 
opposing party,—in our illustration, the 
Government,— may no doubt by counter­
vailing testimony overcome the effect of the 
findings. But are they in the first instance 
entitled to prima facie effect unless they are 
supported by legal evidence? Will a court 
respect the findings of the Board if made 
other than in accordance with a legal 
record? I f  the record before the Board dis­
closes that the finding is unsupported by 
legal evidence, how can it be justified? It 
is unfortunate that truth is sometimes
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elusive and can only be captured by devious 
methods, but this is a recognized fact and 
cannot be ignored. I f we act upon what 
the law of our land has after many years 
come to recognize as evidence, our feet are 
upon solid ground. To do otherwise would 
be to arouse suspicion and incur resent­
ment. This the Board hopes to avoid. We 
want the citizen to feel confident that we 
will act openly and aboveboard and that 
the decision will be upon the merits of the 
case.
Having in mind the provisions of the 
statute and the general principles to which 
I have alluded, the Board formulated its 
rules of practice in accordance therewith.
In the actual preparation of the rules, 
every effort was made to make them as 
simple as possible, and it is believed the 
Board has succeeded. Anyone who knows 
the facts in the case, and has formulated 
his reasons as to why he thinks the Commis­
sioner has committed error, can prepare his 
petition on appeal. It probably is not pos­
sible, having in mind the provisions of the 
statute, to have fewer rules than those 
adopted. The Board has already found 
places where minor changes were desirable 
and others will undoubtedly occur from 
time to time as its experience grows.
The statute provides that the Board may 
be divided into divisions by the Chairman, 
that the divisions may sit any place within 
the United States, and that the times and 
places of the meetings of the Board, and of 
its divisions, shall be prescribed by the 
Chairman with a view to securing reason­
able opportunity to taxpayers to appear be­
fore the Board or any of its divisions, with 
as little inconvenience and expense to tax­
payers as is practicable. These provisions 
have led some persons to believe that divi­
sions would be permanently assigned to cer­
tain cities in different sections of the coun­
try. This undoubtedly would be permissible 
under the statute, but so far it has seemed 
to us inadvisable. At present it has seemed
to the Board that if we were to establish 
divisions, or say three members, in each of 
a number of cities and keep them there per­
manently, we should very soon have conflict­
ing rulings coming from the various divi­
sions. Under the statute the decision of 
a division becomes the final decision of the 
Board thirty days after it is rendered by the 
division, unless within that period the 
Chairman has directed that such decision 
shall be reviewed by the Board. I f the 
Board is scattered all over the country, it 
cannot very well review decisions of divi­
sions, for reviewing by circulating copies of 
records and opinions and by requesting 
written comment and vote by absent mem­
bers would be highly unsatisfactory. It has 
therefore seemed much wiser to arrange 
hearings outside of Washington in such a 
way that divisions which go into the field to 
hold them will return to Washington. No 
definite arrangements for hearings in the 
field have yet been made. The number of 
cases at issue to date hardly justified any 
such assignments, and it has been highly 
desirable to be together and get experience 
as a Board. As the number of pending 
cases arising in different parts of the coun­
try increases sufficiently to justify sending 
divisions out, itineraries will be planned 
and divisions will be sent into the field to 
sit for stated periods in different places, and 
then return to Washington for general con­
ference. It is impossible to lay out any 
definite circuits and to prepare calendars 
showing when divisions will sit in the vari­
ous towns on those circuits, for the number 
of cases arising in the different parts of the 
country should be the controlling factor, as 
the whole purpose of sending divisions into 
the field is to meet the convenience of the 
taxpayer. Just as a concrete indication of 
what we have in mind, I might say that the 
number of pending cases might develop so 
that it would be decided to send a division to 
sit for a week at Atlanta, another week at 
Birmingham, a third week at New Orleans, 
and then to return. Meanwhile another di­
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 279
vision might be sent to cover Los Angeles, 
Kansas City, Dallas, St. Paul and Denver, 
and a fourth to Pittsburgh, Detroit, Cleve­
land and Chicago. But it is impossible to 
make any definite plan until the Board can 
get more information as to the number of 
cases it will have for disposition and some 
idea as to their geographical origin. It may 
be that divisions will be sent into the field 
as early as the first of December.
The statute provides for the publication 
of findings of fact and decisions in every 
case, and an opinion in every case involving 
over $10,000. Under present plans, the find­
ings and decisions in each case, the opinion 
in those cases where opinions are rendered, 
will be mimeographed and available to the 
public shortly after promulgation. While 
not definitely decided it is possible that re­
ports will be reprinted in pamphlet form 
for weekly or for monthly distribution, and 
if this plan is carried out arrangements may 
be made with the Superintendent of Docu­
ments for subscription to those pamphlets 
in the same way that the Internal Revenue 
Bulletin is now distributed.
All of the members of the Board of Tax 
Appeals realize the magnitude and the im­
portance of the task which the Board has to 
perform. It has been organized for only 60 
days and it is felt that great progress has 
been made in building up an organization 
for carrying on its work. It has so far had 
sufficient experience to determine whether or 
not its existence is justified. The purposes 
behind its establishment are well known. 
The Board hopes to accomplish everything 
that has been hoped for it. It is, however, 
treading on new ground and it will have 
before it in the future many serious prob­
lems. Some of its decisions may be criti­
cised. During the early period of its exist­
ence it is hoped that a charitable attitude 
will be taken and that its mistakes, if any, 
will be considered in the light of the serious 
problems it has before it. The Board should 
be given an opportunity to make up its rec­
ord before final judgment is passed.
DISCUSSION ON ADDRESS.
PRESIDENT BANKS: Now, the Board 
is going to do everything it can to encour­
age that sort of thing. We believe the tax­
payers will desire to make up their records 
by an agreed statement of facts, if possible. 
We realize there are going to be some cases 
where there will be a serious divergence as 
to facts, but in the vast majority of cases we 
do not believe such is going to be the case. 
The attitude of the solicitor who represents 
the Commissioner so far indicates that he 
is going to be willing to meet taxpayers at 
least half way in such agreements as to fact. 
I  mention that simply because I know what 
has arisen in the minds of many practi­
tioners regarding possible delays which 
might be due to the actual taking of testi­
mony.
MR. DUNN: Mr. President, I would like 
to offer the following resolution at this very 
appropriate time. In the language it will 
itself contain an expression added to our 
demonstration of appreciation:
“The American Society of Certified Pub­
lic Accountants, at its Annual Convention 
September 12, 1924, places itself on record 
as in hearty agreement with the rules laid 
down by the United States Board of Tax 
Appeals. We recognize in them a deter­
mined effort on the part of the Board to 
afford an opportunity for the taxpayer to 
secure relief to which he may be entitled, 
in a manner which will stand the scrutiny 
of the courts.
“While especially pleased with the recog­
nition given the Certified Public Account­
ants, we recognize the added responsibility 
to the public which is placed upon those 
holding state certificates. We pledge our­
selves to the maintenance of the highest 
standards in all matters relating to the 
procedure.”
MR. M AIN : I  desire to second that reso­
lution.
PRESIDENT BANKS: This perhaps is 
the largest meeting of the American Society 
ever held. It is the most representative of
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the members. You have heard the resolu­
tion offered by Mr. Dunn. Those in favor 
signify by saying “aye.” It is unanimously 
carried, and it is universally adopted that 
the American Society indorses the rules.
MR. HECHT: I move you, sir, that these 
resolutions be engrossed upon the minutes, 
and a copy thereof be forwarded to the 
United States Board of Tax Appeals, and 
the President.
The motion was seconded and unani­
mously carried.
PRESIDENT BANKS: We have all en­
joyed Mr. Hamel’s talk. It was very, very 
interesting, very enlightening, and it was 
consistently stated, and it has cleared up 
a great many points that we had doubts on. 
I am delighted that there are so many of 
you here this morning to hear it. We have 
all appreciated it very much, and we thank 
Mr. Hamel very kindly for coming to ad­
dress us.
Mr. Hamel has consented to answer any 
questions the members would like to ask 
about the rules and regulations of the Board 
of Tax Appeals.
MR. P. J. WARNER (New York City) : 
Are the rules of the Board to be used as the 
basis for decisions on similar cases, or will 
each case have to be handled separately?
MR. HAMEL: Each case should be de­
cided on its own record.
PRESIDENT BANKS: Any other mem­
ber wish to ask questions? This is a won­
derful opportunity. I remember when Sir 
James Barry came over here; he was a very 
shy fellow. He was asked to make an ad­
dress at Bryn Mawr, the ladies’ college. He 
was very nervous about it, and said it was 
the first time he had singly addressed 1,500 
ladies, but he had probably made 1,500 ad­
dresses to one single lady. This is probably 
the last time we will have the opportunity 
to address Mr. Hamel.
MR. MARTIN KORTJOHN (New York 
City) : Mr. President, I would like to get 
an expression from Mr. Hamel as to whether 
the rules of the Board regarding hearings
and refunds will not have a tendency to 
make the taxpayer take advantage of every 
doubt in his favor so as to have the matter 
brought before the Board rather than pay 
the taxes at first, and have his recourse to 
the United States Court?
MR. HAMEL: I don’t think it is possible 
for that to take place. Our decision so far 
as claims for refunds are concerned goes 
only to those refund cases in which the tax 
has been paid, claims which have been filed 
and rejected, cases closed prior to the pass­
age of the 1924 Act. It is impossible for 
this situation to arise in the future. There 
are a great many other jurisdictional ques­
tions before us now, some cases which may 
involve refunds. The thing which gives us 
jurisdiction is a deficiency found by the 
Commissioner after July 2, 1924. That is the 
important point. For instance, if there is 
a claim which may have been rejected prior 
to the 1924 Act, but there is a deficiency 
based on one thing or another, which arises 
after the passage of the 1924 Act, then we 
may have jurisdiction. We haven’t said yet 
how far our jurisdiction goes, but a defici­
ency may arise on exactly the same question 
involved in refund.
MR. GOODLOE: Mr. Chairman, I  think 
many of the members present today have 
already filed their applications for admis­
sion to practice. I was wondering if Mr. 
Hamel could tell us as to about what time 
action may be expected in respect to many 
of those applications heretofore filed, and 
which will be hereafter filed?
MR. HAMEL: We hope to act very 
quickly on them. The applications which 
came in the first three weeks are already 
acted on, I think. The applications have 
been coming in so rapidly the last few weeks 
that those we are acting on now are in the 
neighborhood of two or three weeks old. We 
go no further than to inquire into the suffi­
ciency of the application. I f the application 
shows on its face the man is a member of 
the bar in good standing in the state from 
which he comes, or a certified public ac­
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countant in good standing, that is the end. 
He is admitted to practice. We don’t go 
beyond that.
We haven’t the machinery to make inves­
tigations as to individuals. We act on the 
assumption that when the state recognized 
the individual, it may be assumed he is a 
man of good moral character and qualified 
and that is sufficient for our purposes.
MR. HECHT: Mr. President, it is con­
ceivable that in the administration of the 
practice before the Board of Tax Appeals— 
that there may arise from time to time men 
who are debarred from practicing, and the 
thought in my mind is, what machinery, if 
any, will there be when such cases take place 
that will permit the statement to be issued 
to the certificate holder that he will have 
knowledge thereof, and to probably disci­
pline a man who has broken faith.
MR. HAMEL: I assume those matters 
will be handled very much as a lawyer whose 
qualifications as to character and otherwise 
may be questioned. We have set up no ma­
chinery, and don’t expect to. We hope that 
every one that has been admitted and that 
may be admitted will deserve the recog­
nition the Board is giving them and will 
not violate the rules of decency and the 
standards set up by the profession of which 
he is a member. I f he does, and it comes 
to our attention, we reserve the right to 
look into the matter, and if we find he has 
violated the ordinary rules of decency, the 
standards and codes set up by the profes­
sion of which he is a member, he will have 
a right to be heard, and if after that hear­
ing we find such to be the fact, we may 
debar him.
As to any action which may be taken by 
the state from which he comes, is there any 
reason why the facts shouldn’t be made 
public in some way? When you find some­
body is not abiding by the standards which 
you set up, there isn’t any reason why you 
shouldn’t come in and present those facts to 
us through your Society, your State or Na­
tional Society, or otherwise.
You know what the American Bar Asso­
ciation is. You know it is trying to keep 
the bar clean and to raise the standard. 
Progress has been made largely through the 
action of the bar, as it is organized through 
the American Bar Association and various 
state organizations. I assume your actions 
will be very much along the same lines.
I understand this organization is organ­
ized very much along the lines of the Ameri­
can Bar Association. You are to the pro­
fession of accountancy what the American 
Bar Association is to the legal profession. 
Where a man is charged with improper con­
duct, and is brought to the attention of the 
court, it takes the proper action. Ordin­
arily, the Bar Association is active in the 
matter, and very frequently actually lays 
the evidence before the court.
MR. H. J. MILLER (New Orleans, La.) : 
Mr. Hamel has been very busy answering 
questions, and certainly has given us a lot 
of his time and a wonderful lot of informa­
tion. I  don’t want to ask him a question, 
but I  want to state something which I feel 
is probably the first thing in the mind of 
every Certified Public Accountant present, 
and that is that the Certified Public Ac­
countants appreciate deeply the recognition 
accorded them by the Board of Tax Appeals, 
that this recognition will probably do much 
for the state licensed Certified Public Ac­
countant and for the American Society of 
Certified Public Accountants, which is com­
posed exclusively of state licensed Certified 
Public Accountants. While we feel this 
Board is an excellent medium for settlement 
of tax matters, we cannot help but appre­
ciate more than anything else the official 
recognition accorded to the state licensed 
Certified Public Accountants.
PRESIDENT BANKS: Mr. Miller, I am 
sure every member endorses what you have 
said. I am sorry that the men who were 
instrumental in getting the first laws passed 
are not here today to see that their work 
has been recognized.
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State Society and Other News
D ISTR ICT  OF COLUM BIA
The District of Columbia Institute of Cer­
tified Public Accountants held its quarterly 
meeting at the City Club, Washington, D. 
C., on the evening of October 15, 1924, at 
which time a dinner was served to members 
and their guests.
Following reports of the recent annual 
meetings of the American Society of Certi­
fied Public Accountants held in Detroit, and 
the American Institute of Accountants held 
in St. Louis, Mr. Howard M. Cool, Director 
of the Better Business Bureau, gave a very 
interesting talk upon the history and work 
of that organization.
Announcement was made of a meeting of 
officers of State societies and State Board 
members to be held in Washington on 
December 3d, for the purpose of formulating 
plans for the standardization of legislation 
for the regulation of public accounting 
practice.
Mr. Philip B. Price, of Detroit, Michigan, 
Vice-President of the American Society of 
Certified Public Accountants, was a guest. 
James A. Councilor, President of the Insti­
tute, acted as toastmaster. The meeting was 
concluded by an entertainment arranged by 
Mr. Charles T. Haines.
IN D IA N A
The Indiana Association of Certified Pub­
lic Accountants held a luncheon on Monday, 
October 20, 1924, at the Lincoln Hotel, In­
dianapolis, at 12.15 P. M.
F. H. Nelson, C. P. A., led in a discussion 
on “Crime Tendency.”
On Thursday, October 23, 1924, the 
Indiana accountants participated in a meet­
ing held under the auspices of the local 
Chamber of Commerce at which Mr. Moses
H. Grossman, acting president of the Arbi­
tration Society of America, delivered an 
address on “Arbitration.”
M ASSACHUSETTS
The Massachusetts State Board of Exam­
iners announces that an examination for the 
C. P. A. certificate will be given in Boston, 
Massachusetts, on December 10 and 11, 1924.
M ICH IGAN
The Michigan Association of Certified 
Public Accountants announces the election 
of officers and directors as follows: Presi­
dent, P. A. Kerr; Vice-President, P. B. 
Price; Secretary, W. T. McConnell; Treas­
urer, M. B. Walsh.
The directors of the Association are E. 
T. Ashman, W. F. G. Ross, P. A. Kerr, P.
B. Price, M. B. Walsh, F. A. Tilton, W. T. 
McConnell.
N E W  JER SEY
The Society of Certified Public Account­
ants of the State of New Jersey held a meet­
ing on Friday, October 17th, in Newark. 
The meeting was preceded by a dinner at 
the Newark Athletic Club at which 55 mem­
bers and guests were present.
Interesting talks were given by Messrs. 
John B. Niven and James F. Farrell of 
New York.
The main business of the meeting was the 
adoption of an amendment to the constitu­
tion and by-laws.
A motion was duly passed appointing Mr. 
Frank G. DuBois as a delegate to attend 
the scheduled meeting called by the Ameri­
can Society of Certified Public Accountants 
for December 3d, 1924, in Washington, D. C., 
for the purpose of discussing C. P. A. legis­
lation, and to render a report thereon to 
the Society.
A motion was duly passed that the So­
ciety communicate with the U. S. Board of 
Tax Appeals and advise them of the So­
ciety’s appreciation of their recognition of 
Certified Public Accountants.
The following new members were elected 
at this meeting: For Fellow Membership:
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 283
For Associate Membership: Theodore 
Corey, Robert Caruba and Thomas N. Clark.
NORTH CAROLINA
The annual general meeting of the North 
Carolina Association of Certified Public 
Accountants will be held at the O’Henry 
Hotel, Greensboro, N. C., on Friday and 
Saturday, December 12th and 13th next.
In addition to the usual routine business, 
including reports of officers and committees 
and election of new members, the Legisla­
tive Committee will present their draft of 
a bill to be presented for legislative action 
in January next, amending the act of 1913 
creating a board of accountancy.
The Association will also confer with 
committees from the State Societies of Vir­
ginia and South Carolina in regard to a Tri- 
State alliance.
A banquet will be held on Friday evening, 
December 1924.
SOUTH CAROLINA
At the annual meeting of the South Caro­
lina Association of Certified Public Ac­
countants, October 22, 1924, B. C. Wal­
lace, of Greenwood, was elected president, 
succeeding J. J. Moorman, of Columbia. H. 
S. Blanton, of Spartanburg, was elected 
vice-president and N. E. Derrick, of Colum­
bia, secretary and treasurer.
The meeting was held at the Jefferson 
Hotel and matters of importance to the as­
sociation were discussed. Committees on 
publicity, education, legislation and consti­
tution submitted reports.
L. A. Searson was nominated to be recom­
mended to the governor for reappointment 
on the board of examiners. Mr. C. C. Fish- 
burne and A. C. Clarkson submitted their 
resignations as members of the examining 
board and Mr. G. E. Olson and L. L. Wilkin­
son were named to be recommended to fill 
these vacancies.
B. C. Wallace, president of the South 
Carolina organization, is to represent the 
society at the meeting in Washington, D. C., 
December 3 to discuss uniform accountancy 
legislation.
Among those attending the meeting were
O. P. Bourke, A. C. Clarkson, N. E. Derrick, 
C. C. Fishburne, H. E. Goodling, J. J. 
Moorman, George E. Olson, L. A. Searson, 
John M. Palm, B. C. Wallace, H. S. Blan­
ton and L. L. Wilkinson.
W ESTERN STATES
Resolution Adopted by the Western States 
Taxpayers Conference Held in San 
Francisco, October 6-7, 1924.
W h e r e a s , Taxpayers are entitled to re­
ceive full value for every dollar expended in 
public administration and should be guar­
anteed such safeguards as will best aid in 
the achievement of that end, and
W h e r e a s ,  The installation of adequate 
systems of accounts and of modern office 
methods should yield the same practical 
results in public offices as in well organized 
private institutions, and
W h e r e a s , The installation of such 
methods should be followed by intelligent 
supervision and examination in order to 
guarantee the satisfactory operation of such 
systems, and
W h e r e a s , Such supervision and examina­
tion should be conducted at regular inter­
vals by men experienced in accounting 
whose independent and impartial reports 
will be thoroughly enlightening to officials 
and taxpayers, and whose work will result 
in increased accuracy, efficiency and econ­
omy in public administration;
T h e r e f o r e , B e  i t  R eso lv ed , B y  the West­
ern States Taxpayers Association that we 
favor the passing of laws in our respective 
states that will require periodic audits of 
the financial records of cities, counties and 
school districts, by accountants duly licensed 
by law.
Harold A. Eppston, C. P. A.; Edgar W. 
Stanton, C. P. A.; Byron C. Willcox, C. P.
A.; Frank A. Moretti, C. P. A., and Law- 
rence P. Carron, C. P. A.
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Accountancy as a Profession
Edmund E. Da y , Ph.D.
Dean of the School of Business Administration, University of Michigan. 
Address delivered before Annual Meeting, Detroit, September 12, 1924.
Mr. President and 
members: One might 
think from the very 
generous introduc­
tion of your Chair­
man that I was an 
old hand in the field 
of business educa­
tion. As a matter 
of fact, I am offi­
cially a novice. I 
have been specifi­
cally engaged in 
business education 
only since July 1,
1924, when the new 
school at Michigan 
was formally estab­
lished. But I have 
watched the devel­
opment of business 
education with in­
terest for a number 
of years; ever since, edmund e. day, ph. d.
in fact, as an under­
graduate in Dartmouth College I followed 
the development of the Amos Tuck School 
of Administration and Finance, the first of 
the schools of business to require a substan­
tial amount of college work for admission. 
More recently I have been in direct touch 
with the work of the Graduate School of 
Business Administration at Harvard and 
have had opportunity to observe at close 
range the splendid progress made by that 
school in the development of truly profes­
sional instruction in this new field.
Despite this sustained interest in business 
education— a subject with which the mem­
bers of this association must inevitably be 
concerned— I should hesitate to come before
you on this subject 
were it not for two 
facts. In the first 
place, I was invited 
to come by Mr. 
Springer, of your 
Association. Mr. 
Springer is auditor 
of the University 
of Michigan; and 
any invitation from 
him I regard as a 
summons. In the 
second place, since 
I am now officially 
in charge of a 
School of Business 
Administration, I 
am anxious to get 
ideas on the sub­
ject of business edu­
cation. It has been 
my experience that 
the easiest way to 
acquire ideas is to 
try to express some. The discussion which 
is sometimes thus provoked, while hard on 
the ideas originally expressed, serves to 
pound out the truth. In the fire of argu­
ment somebody brings out a gun and shoots 
a shell straight through the target.
“Accountancy as a Profession" is the sub­
ject on which, I believe, I am to speak. It 
is a large order for the brief time which I 
shall take. Law and medicine, not to men­
tion one or two other vocations of ancient 
lineage, have long enjoyed professional 
status. In this elevated position they have 
acquired a degree of prestige which appears 
to have become the object of envy of other 
occupations. In consequence, we are ac­
quiring a whole crop of new self-announced
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professions. Hardly a week goes by but some 
communication passes over my desk in 
which another line of business is referred 
to as a profession— real estate, building 
management, advertising, merchandising, 
and so on. The list is becoming formidable. 
Apparently, as soon as any vocation becomes 
self-conscious, it has aspirations; and just 
as soon as it has aspirations, it yearns for 
professional recognition.
Now, it is easy enough to say, “ We are a 
profession.” The accountants have been 
saying that for some time. I wonder how 
carefully they have considered the question 
— what constitutes professional status. In 
just what terms are we to define eligibility 
to the honorable company of recognized pro­
fessions— the law, medicine, theology.
What I propose to do is to consider this 
very question. I shall endeavor to indicate 
the bases of professional status, the elements 
which every vocation must at least consider 
seriously if it aspires to recognition as a 
profession. On some of these points I ex­
pect to obtain your assent; others you will 
probably think at least debatable. In the 
interest of “ Safety First,” I shall proceed 
by first submitting those upon which I ex­
pect most ready agreement, then advancing 
to some of the matters which I suspect you 
may regard as questionable—possibly quite 
visionary.
In the first place I take it that any voca­
tion, to be professional in character, must 
require a high degree of technical skill or 
competence. I f  the correspondence schools 
could turn out an accountant in the course 
of six months, I should seriously question 
the professional character of accountancy. 
It  is because the schools cannot accomplish 
this result that the claim of professional 
standing in accountancy is to be seriously 
regarded. In this company, it is quite un­
necessary to urge the necessity of solid re­
quirements for admission to practice. The 
certified public accountants are constantly 
raising the standards of technical profi­
ciency. In the judgment of most outsiders, 
these standards are certain to be sufficiently 
high. There seems to be then, in this group 
at least, insistence upon all the technical 
requirements any one could reasonably ex­
pect.
For just the more formal foundational 
training, a course of two or three years of 
intensive study in none too long for the 
technical ground work of present practice in 
accountancy. Even more may be necessary. 
I f  this is so, accountancy takes a place along­
side of law and theology. In the matter of 
minimum technical requirements, account­
ancy would appear to measure up to the 
standards of at least some of the recognized 
professions.
Of course, further work is necessary in 
the definition of requisite technical profi­
ciency for professional accountancy. It is 
of the utmost importance that the required 
technical information shall become more 
and more a body of generally acknowledged 
and accepted principles. This, I assume, is 
one of the most important tasks of such a 
nation-wide association as your own. This 
association, as well as others covering 
closely related fields, needs to grapple with 
the problem of standardizing accounting 
concepts and accounting practice. The task 
is a difficult one. It is not always easy to 
harmonize general principles and specific 
practices.
For example, the difference between re­
pairs and replacements is not always readily 
drawn. The story is told that a cooper who 
had been making barrels for a number of 
years in an Eastern town, finding trade 
somewhat dull, moved out to a bustling 
Western community. Here he found a very 
large part of his business consisted of mak­
ing over barrels that had already seen good 
service. He was a skillful artisan and did 
not demur as long as there was something 
on which to work. Given a fair chance he 
went to work and made a repair job look 
like a good replacement. I f  he had brought
288 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
to him a few staves and a hoop, he managed 
to work out a barrel. The story goes, how­
ever, that one day somebody imposed on the 
man’s good nature by bringing around noth­
ing but a bung. At this he closed up his 
shop and took to farming, where the dis­
tinction between repairs and replacement 
is not so troublesome.
Now, there are a great many unsettled 
technical problems in accountancy which 
undoubtedly you know much more about 
than I. These technical problems call for 
solution as one comes to define the mini­
mum requirement for professional recog­
nition in this line of business. Certainly a 
real profession has technical standards by 
which current practice is to be judged.
Another requisite of professional status 
would seem to be a secondary line of more 
general knowledge. Here, possibly, I tread 
upon more debatable ground. It seems clear 
to me, however, that no man is a first class 
member of the legal profession who does 
not know the function of law, who does not 
know what law is designed to accomplish, 
what its place is in the maintenance of 
orderly society. The lawyer should know, 
for example, the rational limits of law and 
order in modern society. He should have 
clear conceptions of the evolution of the 
institutions with which he has to deal—the 
different forms of trial, the courts, legal 
procedure, etc. In other words, no lawyer 
does justice to his profession unless he can 
orient his vocation in the life of the com­
munity in which it has to be practiced.
This, unless I am mistaken, is a second 
essential feature of professional status. As 
long as practitioners are pure technicians, 
operating simply on the material which is 
put in their hands in a purely technical 
fashion, they are not measuring up to pro­
fessional standards. I believe the time will 
come when the accountant must know some­
thing about business in general, about politi­
cal administration and public policy. I f he 
is specializing in tax work, he should know
what taxes are designed to do. He should 
have conceptions of justice in taxation. He 
should be able to distinguish between a 
merely technical enforcement of law and a 
fair adjustment of conflicting interests in a 
tax dispute. He should acquire certain 
notions of ulterior effects and a capacity 
for farsighted judgments in the technical 
application of accounting principles.
This clearly enlarges substantially the 
contract of professional accountancy. It 
means that the accountant must know some­
thing about government, economic science, 
finance, business administration, and other 
subjects which lie beyond accounting, but 
in some measure constitute the foundation 
on which accountancy is erected. There is 
a reason why the best law schools require a 
college training for admission. One might 
say that general collegiate education has 
nothing to do with law; that a man can 
practice law satisfactorily whether or not 
he knows anything about ordinary academic 
pursuits. But there is an increasing dis­
position to urge more and more strongly in 
legal circles the desirability of a broad gen­
eral foundation for the specific professional 
studies. The time will come, if accountancy 
seriously contends for professional recog­
nition, when something of the same under­
lying training will be expected of account­
ants. This does not mean, of course, that 
all accountants will have such training; be­
hind the leaders of any profession are a host 
of mere followers. But among the leaders 
in the profession of accounting will be men 
who understand the fundamentals of the 
social system in which accounting functions.
A third requisite of profession status 
would seem to be a kind of self-conscious­
ness which leads the members of the pro­
fession to formulate rules of good conduct. 
Two developments are likely to appear to­
gether in this connection. First, men work­
ing along the same line evolve common in­
terests and come together physically in con­
ventions and association meetings of one
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sort and another. By this means they de­
velop in time a positive self-consciousness 
and espirit de corps. They then begin to 
analyze their own purposes and character— 
what they ought to do, and to what they 
ought to aspire. They begin to raise ques­
tions about good and bad practice in the 
line of work in which they are mutually en­
gaged.
This sense of right and wrong seems to 
me one of the essential earmarks of the 
profession. Unless a vocation realizes 
definitely that there is such a thing as bad 
practice, it has not proceeded far on the road 
to professional status. The development of 
a code of professional ethics is an exceed­
ingly difficult task. It is a task requiring 
a great deal of thought, time, and experi­
ence. A code has to ripen through long use 
and increasing recognition. The task of set­
ting up a code for accountancy as a pro­
fession will try the best minds of this asso­
ciation; but that task manifestly must be 
assumed if accountancy is to aspire to pro­
fessional standing. A definite line must be 
drawn between practices which are reput­
able and those which are taboo. The mem­
bers of this association should have clear 
ideas of the requirements of a code of proper 
practice in the accounting field. The devel­
opment and increasing recognition of such 
a code seems to me a necessary preliminary 
if accountancy is to be a profession.
The fourth and last point which I am in­
clined to press is this: That the account­
ants need to survey the field to determine 
wherein accountancy can render a definite 
public service. The outstanding feature of 
the old established professions is that they 
make a contribution to the public quite 
apart from the direct contribution of pro­
fessional services. That is, the law has given 
something more than legal talent for the 
benefit of individual clients; and medicine 
something more than specific treatment of 
individual patients. Closely associated 
with the practice of law is the great judi­
ciary; and out of the profession of medicine
has developed the new service of the public 
health. Both the law and medicine recog­
nize the fact that mere technical practice is 
not a complete fulfillment of the duties of 
the professions. Beyond the lines of profit- 
taking practice, there are obligations to the 
public in the determination of the ways and 
means of promoting general social well­
being.
My own impression is that there is a 
definite field for accountancy in this direc­
tion. I  realize perfectly that the vast ma­
jority of accountants, being private practi­
tioners, must first serve their clients. They 
cannot, in this work, be expected to be dis­
interested. But the public needs a disinter­
ested service in the field of accountancy. I 
know of nothing that is more essential in 
the settlement of a great many important 
difficulties and disputes in public affairs  
than an unbiased, objective, absolutely 
truthful statement of facts. In a great 
many cases, those facts are to be had in the 
findings of the accountant. The public 
needs to know what has happened in dollars 
and cents, in profit and loss, and this it 
cannot find out save from the accountant. 
Expert service is certainly not at a pre­
mium these days; in fact, in many ways, it 
is a very heavy discount. But if the public 
needs anything, it needs expert service in 
which it can trust without reserve. It needs 
such service in the field of accountancy as it 
needs it in few others.
Just what are the means by which such 
service is to be secured? All I mean to sug­
gest is that it is the duty of the accountant 
to recognize the need and seize upon the 
need as a splendid opportunity. Organiza­
tions of accountants should devise the in­
struments by which accountants can offer 
disinterested objective expert service, defin­
itely at the call of the public. Once account­
ancy has recognized this general obligation 
to the community, and has developed the 
means by which the obligation can be dis­
charged, it will have met one of the most 
important requisites of professional status.
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These then are, in general, the four points 
upon which it seems to me any pretense of 
professional standing must rest: (1) a sub­
stantial body of systematic technical knowl­
edge constituting a minimun requirement 
for admission to practice; (2) training in 
the underlying subjects which place the pro­
fession in the life of the community which 
the profession is designed to serve; (3) some 
definite code of good practice which is gen­
erally recognized and successfully enforced;  
and (4) clear recognition of obligations to 
the community and the development of 
means by which these obligations are to be 
effectively fulfilled.
Possibly some of you have already de­
cided that all this is quite visionary; doubt­
less some have set it down as obviously aca­
demic. Let me say frankly that I realize 
fully that what I have been saying consti­
tutes something in the nature of counsel of 
perfection. I am reminded, however, of an 
incident which happened in the class-room 
of one of our public schools. The instructor 
of mathematics was trying to demonstrate 
to a rather stupid boy the concept of a limit 
which could be successfully approached, but 
never reached. He was having a good deal 
of difficulty in making this concept at all 
clear. The idea of approaching the object 
but never reaching it was apparently beyond 
the boy’s grasp. Finally, the teacher de­
cided to resort to a concrete illustration, 
the universal refuge of all teachers when in 
serious difficulty in instruction. “Suppose,” 
said he, “ that tonight you go around to see  
your young lady and find her waiting for 
you in the parlor on the sofa. When you 
come in the door you say, ‘Hello, Mary,’ and 
go half way to her, then pause a moment 
and go another half way, then another half 
way, and so on, will you ever get to her?”
The boy scratched his head a minute and 
then said, “Well, I think I ’d get near enough 
for all practical purposes.”
(Laughter).
This is about my feeling with regard to 
the requisites of professional status for ac­
countancy. It is a limit I  have been talking 
about. It may prove to be a long way off, 
but time is long, and by repeatedly cover­
ing half the distance to the goal you are 
fairly certain to get, in time, close enough 
for all practical purposes.
I thank you! (Applause).
DISCUSSION ON ADDRESS.
CHAIRMAN M AIN : Dr. Day, we want 
to thank you for your most helpful and prac­
tical address. Our next item is a discus­
sion. Dr. Day has kindly consented to 
answer any questions. Our time is rather 
limited, and I will have to ask you to be 
brief and to the point. Dr. Day has raised 
many pertinent questions to the profession, 
and we would be very glad to have a very 
brief discussion.
MR. DUNN: Mr. Chairman, I  do not 
want to ask a question, but I  want to ex­
press appreciation to Dr. Day for his re­
marks in regard to public service. It is 
unquestionably true the professions have 
risen to professional status in the public 
mind through public service to a consider­
able extent. The medical practitioner was 
at a disadvantage for a long time in that 
respect, because it was not the custom in 
medical practice to form partnerships. Just 
why, I  would not undertake to express, but 
it is the history anyway of the practice in 
medicine. Even further back than that it 
has been the custom for lawyers to associate 
together in practice. It is practiced in our 
profession, but the individual practitioner 
who is working alone is at a disadvantage 
in his community in rendering a public ser­
vice. It is only by a combination of forces, 
or following the rule that “ In Union there 
is Strength” that support can be obtained 
for the one out of this group who devotes 
that time to public service.
Therefore, it is of concern to us as a pro­
fession, looking to the public service for the 
establishment of ourselves in the minds of
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the public as a profession, that they con­
sider seriously that proposition of strength 
in union, or the combination of our forces.
I think there has been considerable tend­
ency, farther than there should have been, 
for every tub to stand pretty much on its 
own bottom in accountancy practice. No 
two minds are alike, we will grant. One 
may have a slant in one direction, another 
equally so in another direction. We are all 
more or less, whether we realize it or not, 
expressional in some line of work due to 
training or experience before entering the 
professional ranks. I f  we will think about 
the question of men getting together in the 
formation of partnerships, there will be a 
financial support which is now lacking to 
the individual in the giving up of some of 
the time of that partnership through a 
selected one, to do a public service. I  want 
to plant that thought in mind in expressing 
appreciation to Dr. Day for his remarks on 
that subject. It seems to me that is the 
only way we can get into public service in 
the sense in which he means—not getting 
a public job, but doing something for the 
public good without regard to any compen­
sation.
The individual who has a living to make 
finds himself restricted so that he is limited. 
I f he is in combination with two or more 
other individuals in a relationship where 
they share the profits of the work, some time 
could be devoted to this public service, and 
in that way we could be known to the public 
more largely than at the present time, as a 
profession. Dr. Day, I ’d like to have you 
express your views on that briefly, if you 
will.
DR. D AY : That sounds like a very help­
ful, practical suggestion. I  think it is partly 
through such combinations in private prac­
tice and partly through such combinations 
as you effect in your National Society, 
that you are most likely to effect in time the 
means of effective public service. I  believe 
it would be a good thing if, from time to 
time this Society were able to furnish
public or quasi-public organizations with 
an analysis or report of some definite char­
acter, the Society setting up whatever 
organization is necessary to render this 
service. In general, I  quite agree that the 
ordinary individual accountant is not likely 
to be in a position to render much unpaid 
service to anybody, public or private. Con­
sequently, some combination,  designed to 
pool the resources of a group, might greatly 
increase the possibility of the kind of service
I have in mind.
WISCONSIN BOARD PUBLISHES EX­
AMINATION QUESTIONS.
The Wisconsin State Board of Account­
ancy has done a splendid work in compiling 
and publishing the questions submitted to 
candidates for the C. P. A. certificate in 
that state from the passage of the law in 
1914.
In addition to publishing the questions 
they have reprinted the law and the regula­
tions promulgated by the Board. A numeri­
cal list of all the C. P. A. certificates issued 
by that Board is given.
Furthermore, the questions are indexed 
as to subject matter under approximately 
200 index titles, making it possible to refer 
to all questions bearing on a particular 
subject that have been asked in a Wisconsin 
C. P. A. examination.
The book comprises 345 pages and is 
offered for sale by the Wisconsin Board at 
a cost of $2.25 a copy. Those desiring a 
copy of this book should address B. A. Kiek­
hofer, Secretary, Wisconsin State Board of 
Accountancy, Station C, Milwaukee, Wis.
C. P. A.
with good deal of experience, profes­
sional and in business, wants to locate 
in North Carolina on accountants staff 
or as auditor for industrial or commer­
cial concern.
Box 80
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Report of Committee on Ethics
By A r t h u r  C. U p le g e r ,  C. P. A., Chairman 
Read at Annual Meeting, Detroit, September 12, 1924.
Believing it is our duty to elevate the 
standard of the great profession of which we 
are members, and believing that a written 
code of standards of correct practice helps 
accountants to think correctly, quickly and 
clearly, and to act honorably, and believing 
that a professional code serves as a gauge 
for the public to determine our professional 
attitude toward correct accounting practice, 
and believing that a comprehensive state­
ment of ideals will help to raise the standard 
of our profession in the business world and 
do much to gain the confidence, good will 
and favorable consideration of the business 
public; we present this code of ethics, be­
lieving it to be a means whereby we may 
assume leadership and become a positive 
and aggressive force in building business 
in this country. Our work is complex and 
highly specialized, and while it is easy to 
determine a gross default in moral or legal 
obligations, most professional deviations can 
be fairly judged only by our fellow prac­
titioners, or those familiar with the under­
lying sciences and arts affecting our work. 
We are not closely organized, consequently 
we need a standard to enable an individual 
to decide whether he should attempt to at­
tain the ideas to which a majority of us 
subscribe. It is an instrument of education 
for the public and the novice, and a re­
minder for practitioners who are careless 
of their obligations. This code cannot list 
all duties and responsibilities, but it can 
enumerate the chief ones in our relations 
with our country, our clients, and our fel­
low practitioners. A code is the reflection 
of our ideals and can never be entirely 
fixed, because our ideals change as our un­
derstanding increases, but when established, 
it must be carried out. Public confidence
in us will react against us if violations are 
ignored and violators are whitewashed. We 
establish the highest grade and our aim is to 
bring all up to the accepted level, believing 
that those people are usually happiest in 
their pursuits who have the loftiest ends 
in view. Therefore, we desire this code to 
be educational and the composite of the 
ideals of the best in our profession. The 
foundation of our profession is confidence 
which springs from integrity, fair dealing, 
efficient service and mutual benefit.
Civically: To put service to our fellow 
men above self, and remember that sacrifice 
to a general cause is a splendid attribute 
and that our profession affords a distinct 
opportunity to serve society. That we may 
do our bit and sacrifice ourselves that our 
country and our community may be a better 
place in which to live. That we may make 
better conditions for business. That we may 
contribute our share in unselfish, patriotic 
service.
Professionally: Good service depends on 
character as well as knowledge, on fidelity 
as well as on competence. As accountants 
we are to be gauged by mental and moral 
integrity. The interests of the client are 
to be safe-guarded, and when employed the 
accountant gives his best ability expressed 
in honest, conscientious service. That 
though superficial brilliancy of achieve­
ment and extravagant claims for superior 
service make strong appeal to a busy man, 
yet this policy is hgihly dangerous when ap­
plied to complicated problems of business. 
To stand unflinchingly for the square deal 
that client and public may know that our 
audits show the true facts and conditions; 
and that our work is done with accuracy,
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that our client’s affairs are confidential and 
that our work be accomplished as quickly 
as possible consistent with the best service. 
Believing that the good will of our clients 
is our greatest asset, and that only by sus­
tained achievement over a period of time is 
the title to our degree, the C. P. A., estab­
lished.
Do unto others as you would have others 
do unto you. We believe that our good 
name and the good name of our profession 
is the only foundation for its prestige, that 
it cannot be trade-marked; but indirectly 
can be made even a greater asset by making 
it the best and most dependable service. 
To try to do the right and remember that 
everyone is entitled to the fruits of his own 
labor. To hold misrepresentation in con­
tempt and extend charity to our fellow prac­
titioners.
He should actively affiliate with the state 
and national organizations of Certified Pub­
lic Accountants, contributing of his time, 
energy and means, for the benefit of which 
he will derive individually from a unified 
and aggressive profession, and for the influ­
ence which he may only thus exert in ad­
vancing professional standards and ideals.
I f an employer, he should remember that 
an interest in the personal advancement of 
his employes will secure that co-operation 
which is necessary to the maintenance of 
the highest group efficiency.
If an employe, he should remember that 
the relationships which he sustains to his 
fellow-workers, his employer and the clients 
of his employer require a careful and con­
scientious observance of the professional 
proprieties.
Specifically: Each Certified Public Ac­
countant, in accepting a state granted cer­
tificate, subscribes to the above enumerated 
principles and to the following practical ap­
plications of them, recognizing that:
A. All business or professional announce­
ments should be simple in form and char­
acter, including only statements of fact.
Self-laudatory assertions or specific prom­
ises are considered unprofessional. All such 
announcements should contain the names of 
the individual certified public accountants 
who are members of the organization issuing 
them, rather than depending entirely on the 
firm or corporate name to carry prestige or 
create a false impression as to the strength 
of the organization. C. P. A. service is pri­
marily a personal service.
B. Every certificate, exhibit, report, 
schedule or statement signed by a Certified 
Public Accountant should have been pre­
pared and the work on which it is based 
should have been done by him, or under his 
immediate direction or supervision, or 
under the immediate direction or super­
vision of the staff organization with which 
he is connected. C. P. A. service rather than 
a C. P. A. signature should be furnished.
C. Certified Public Accountants, in sign­
ing certificates, reports, schedules or state­
ments, should recognize their responsibility 
to employer, client, fellow practitioners and 
the public, for any misstatements appear­
ing thereon, or omissions of facts essential 
to a proper understanding of the particular 
problem. The primary duty of a certified 
public accountant is to establish all the 
facts, presenting them in a comprehensive 
manner, rather than to support a particular 
theory. The suppression of facts is highly 
reprehensible.
D. All information secured by a certified 
public accountant in the discharge of his 
duties should be considered confidential and 
should only be used in the preparation of 
the particular certificate, exhibit, report, 
schedule or statement upon which he may 
be working. He is virtually a trustee of 
each client for all confidences entrusted to 
him and observations made by him, unless 
by reason of fraud or deception which he 
discovers, his duty to the public presents a 
higher obligation. It is unprofessional and 
faithless to a high trust to use such informa­
tion for private gain, and the undivided
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fidelity which should be shown every client 
would preclude its use in any other engage­
ment.
E. A certified public accountant should 
never associate himself with a business or­
ganization under such conditions that profit 
will accrue to him, other than the regular 
fee-compensation, because of any certificate, 
exhibit, report, schedule or statement which 
he may prepare. He should never accept or 
give commissions for business turned to an­
other or received through the influence of an­
other and, because of the type of service 
rendered, should not accept appointments 
or enter into contracts on a contingent-fee 
basis unless he appears in the role of an 
advocate as well, in which case the code of 
legal ethics should be observed.
F. The individual certified public account­
ant should uphold the traditions, standards, 
dignity and honor of the profession and 
whenever there is proper ground for com­
plaint concerning the professional actions 
of any other certified public accountant it is 
his right and his duty to submit any facts 
of which he may have knowledge to the 
State Board of Accountancy, or to the State 
Society of Certified Public Accountants in 
his particular jurisdiction.
G. No certified public accountant should 
aspire to preferment by election to office in 
a state or national society, or by appoint­
ment to a State Board of Accountancy for 
the personal distinction the position may 
bring. The spirit of service should be upper­
most in the minds of all such officials.
H. All efforts, direct or indirect, to en­
croach in any way upon the business of 
another public accountant by soliciting his 
client or by offering employment to his em­
ployes are unworthy, unethical, unprofes­
sional and should not be countenanced. 
There is, however, no such thing as a prop­
erty right to any particular client or em­
ploye. Each such relationship is based on 
service rendered or anticipated. To initiate 
negotiations with client or employee is un­
professional. To render service on request 
of another is right and proper. Courtesy 
would suggest that the other accountant 
should be notified. Professional solicitation 
of business, even though general in char­
acter, from concerns who have employed 
public accountants, is not justifiable. Un­
fair competition, embracing all acts char­
acterized by bad faith, deception, fraud or 
oppression, including commercial bribery, 
is wasteful, despicable and a public wrong. 
The certified public accountant will rely for 
his success on the excellence of his own 
service.
I. Whenever certified public accountants 
find themselves engaged in litigation, each 
should observe all professional courtesies to­
wards the others and toward the court.
J. Certified public accountants should 
protect the interests of their clients by ad­
vising against needless investigations which 
may be suggested, even though a temporary 
increased income might be realized. Every 
client is entitled to have a candid opinion 
from the accountant as to the possibility of 
expending money for valueless information 
as compared with the benefits which may 
be secured from such an investigation.
K. Paraphrasing a section of the code 
of Ethics adopted by the American Bar As­
sociation : No client, corporation or individ­
ual however powerful, nor any cause, civil or 
political, however important, is entitled to 
receive, nor should any certified public ac­
countant render, any service or advice in­
volving disloyalty to the law, or disrespect 
of courts, or corruption of any person or per­
sons exercising a public office or private 
trust, or deception or betrayal of the public. 
When rendering any such improper service 
or advice the certified public accountant in­
vites and merits stern and just condemna­
tion. Correspondingly, he advances the 
honor of his profession and the best inter­
ests of his client when he renders services or 
gives advice tending to impress on the client 
and his undertaking exact compliance with 
the strictest principles of moral law. He
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must also observe and advise his client to 
observe the statute law. But above all, a 
certified public accountant will find his 
highest honor in a deserved reputation for 
fidelity to private trust and to public duty, 
as an honest man, and as a patriotic and 
loyal citizen.
L. Contracts and undertakings, written 
or oral, are to be performed in letter and in 
spirit. Changed conditions do not justify 
their cancellation without mutual consent.
M. Representations of service should be 
truthfully and scrupulously fulfilled.
N. Corporate form of organization should 
be discouraged, but when used does not 
absolve the individual from or alter the 
moral obligations of individuals.
O. The certified public accountant should 
be properly remunerated by the public for 
his technical knowledge and skill in the 
preparation of audits or in the performance 
of other work, and his fee for such profes­
sional work should take into account the 
time consumed, the responsibility assumed 
and the knowledge of the special class of 
work.
P. The certified public accountant should 
strive to perfect and enlarge his professional 
knowledge. He should contribute his share 
toward the scientific advancement of his 
profession and encourage and participate in 
investigation, research and study.
Q. The certified public accountant should 
expose any corrupt or dishonest conduct of 
any member of his profession which comes 
to his certain knowledge through those ac­
credited processes provided by civil law or 
the rules and regulations of C. P. A. organ­
izations and he should aid in driving the 
unworthy out of the profession.
R. The certified public accountant should 
not aid any person to evade legal require­
ments regarding character or experience by 
carelessly or improperly endorsing or ap­
proving statements relating thereto.
S. I f still undecided what course to pur­
sue, do as you would that others should do 
unto you.
R e c o m m e n d a t io n s  of  t h e  C o m m it t e e .
The Committee presents the above Code 
of Ethics with the following recommenda­
tions :
1. That all state societies be urged to 
adopt a Code of Ethics similar in character 
to the one presented herewith.
2. That the regulation of the individual 
members of the profession be governed by 
this Code, and that the regulatory powers 
be vested in the various state societies of 
Certified Public Accountants, the Commit­
tee believing that the state societies under­
stand more fully the local conditions affect­
ing the profession and are in much closer 
touch with the individual members.
3. That the incoming president appoint 
a new Committee on Ethics, whose duty it 
will be to receive suggestions in regard to 
any change that might be found advisable.
4. That the completed Code be presented 
to the next annual meeting of the American 
Society of Certified Public Accountants for 
adoption.
5. That the Code as submitted by this 
Committee be published in an early edition 
of the Certified Public Accountant.
ACCOUNTANTS’ DIRECTORY AND  
W HO’S WHO.
The very valuable and complete publica­
tion, “Accountants’ Directory and Who’s 
Who” is now in press. I f  you have not 
placed your order for a copy, you should 
do so at once. The price is $10 per volume. 
Send orders to The American Society of 
Certified Public Accountants, Woodward 
Building, Washington, D. C., or Prentice- 
Hall, Inc., 70 Fifth Avenue, New York City.
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Mechanical Aids to the Accountant
By  L. Gluick, C. P. A.
New York, N. Y.
A little thought shows that the only aids 
in counting that man has by nature are his 
fingers and toes. From this circumstance 
we derive our decimal system of notation. 
Anything beyond our bodies is an artificial 
or mechanical aid. Sticks, stones, clay tab­
lets and knotted strings served our remote 
ancestors. But in modern usage pens, 
pencils and papers are the principal aids 
we have.
PENCILS
This appears obvious, but many account­
ants are not fully aware of the latest im­
provements to these most common aids. 
Many are unaware that indelible colored 
pencils may be procured, which are quicker 
and neater than pens, for checking or tick­
ing and leave just as permanent a record. 
Most accountants use a variety of colored 
pencils for different purposes, the most im­
portant of which is distinguishing the audit 
of one period from another. The “ three 
color swing” * is the most common, but a 
four or even five color swing is advantage­
ous, especially on monthly audits.
ERASERS
The use of wedge erasers is earnestly 
recommended. They not only erase, the 
auditor not only knows where his eraser is, 
but they are the finest thing the writer 
knows for turning pages. At five for five 
cents no auditor can afford to be without 
one on every pencil.
PENS
The late Seymour Walton, in one of his 
articles on auditing, advised the auditor to
* This term means the employment of three colors in 
checking on successive audits. A  very slight knowl­
edge of the mathematical laws of chance shows that if 
only two colors are used a dishonest clerk can know 
what to expect next audit and check items or vouchers 
accordingly, while with three colors he has only an 
even guess. (The same color is not used twice in suc­
cession.) If four or more colors are used the chances
have his red ink fountain pen constantly 
ready for use. This is masterly advice, and 
is practiced by many auditors. However, 
the scheme of having the pen containing the 
red ink in a red barrel is not widely used; 
yet it facilitates the selection of it when 
lying on the desk beside the black-barrelled 
pen containing black or blue ink. Some ac­
countants even use a third pen, with a
mottled barrel, for green or purple ink.
\
PAPER
Every text book on auditing mentions the 
desirability of using a good quality paper, 
yet the almost absolute necessity for doing 
so is not impressed on a large number of 
auditors. Despite the fact that prices are 
much higher than in pre-war days, paper 
still is cheap in relation to the whole cost of 
the case. An accountant’s working papers 
and records are the tangible basis for any 
good will which his practice may realize at 
his retirement or death. Therefore it is 
necessary to have them of such quality that 
permanency is assured. The analysis paper 
carried in stock by stationers is at the best 
of mediocre quality; it is liable to wear 
through if more than one erasure is at­
tempted, and to tear and crumple easily. 
A good quality of bond paper can be secured, 
printed and ruled to suit, at a price so little 
in excess of the stock paper, as to be negli- 
ble in the long run, if a good supply is 
ordered. The staff will appreciate the 
higher grade of paper, and if a low grade 
stock is provided for scratch, no loss 
should occur from waste of the good paper.
are decreased, and the auditor also gains greater dis­
tinction between the checks of different audits. The 
writer never checks in red, for the dual reason that too 
many bookkeepers do so, and that he reserves red 
pencil and pen for making red figures where they 
properly belong. A good four color swing in purple, 
brown, green and blue for the first swing; then brown, 
purple, green and blue, etc.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 297
COLOR AND RULINGS
Some of the older firms persist in using 
a white stock paper without unit rulings. 
The quality of the paper itself is excellent 
but the more modern buff colored paper 
with unit rulings is far superior in every 
way. Some accountants go to the logical 
extreme of having all the rulings in green, 
different shades of that color taking the 
place of the more familiar purple and red 
rulings. A small thing it is true, but it 
relieves eyestrain, and in these days when 
most office work is done under artificial 
light, it is no small matter. The increased 
efficiency of the staff is generally marked 
when better paper is introduced.
Another advantage of a good bond paper 
is that it permits the use of a harder lead 
pencil, which produces clearer figures, does 
not smudge when erased, and does not re­
quire as many sharpenings.
GLASSES
A careful survey of all the accountants 
and bookkeepers of the writer’s acquaint­
ance, shows that the majority wear glasses. 
An accountant who values his eyes will have 
his vision checked up as systematically as 
he would his bank account. Once a year is 
generally sufficient. He should also keep 
watch on his staff; some men may need 
lenses who are wearing none; others may 
need a change in their prescriptions. Cer­
tainly a little attention should be paid to 
this highly important mechanical aid.
s h a d e s
A green eyeshade is valuable when work­
ing under artificial light, especially on a 
glass-topped desk. The celluloid variety is 
light and packs easily in an audit bag, but 
care must be taken when lighting a pipe 
while wearing one. Some men find a tinted 
lense in their spectacles helpful, instead of 
the shade, but that decision should be left 
to the oculist.
d e sk s
Although an auditor’s work is chiefly in 
the field, where he must take office con­
ditions as he finds them, still his own office 
should be made as nearly a model as pos­
sible, to be exhibited with pride to clients. 
Desks should be spacious, providing ample 
room for spreading out books and work 
sheets; for having two men sit alongside of 
each other when checking or opposite each 
other when on different details of the same 
case, involving frequent comparison. Glass 
tops are showy, but expensive, and cause 
troublesome reflections. However, that is 
a matter for individuals to decide.
Desks should be fitted with drawers suit­
ably arranged for containing the occupant’s 
personal effects and all his current working 
papers and supplies. I f smoking is per­
mitted, ash trays and matches should be 
provided; the former keep the floor clean, 
the latter save much time if on hand when 
wanted.
t y p e w r it e r s  a n d  f il e s
Inasmuch as the accountant or auditor 
does not ordinarily type his reports or file 
them, leaving those details to a typist, no 
detailed comment on typewriters or files 
will be made here. The one important 
thing is that all typewriters in the office be 
of the same make and model, to insure uni­
formity in the appearance of reports. Files 
should be of a modern style, suited to the 
needs of the business. The essential thing 
is that the filing be done promptly and ac­
curately; that a paper or folder taken from 
the files be receipted for by the staff member 
taking it ; and that files be of fire-proof con­
struction and locked when not in use.
We have now covered the essential me­
chanical aids; by some not regarded as 
mechanical at all. We now pass to those 
devices more suggestive of machinery.
SLIDE RULE
The first is the slide rule. This is an old 
device, yet used only to a limited extent by 
accountants in general. No doubt many
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are deterred from using it by the facetious 
description of it being “ logarithms on a 
stick.” That description is accurate, but a 
knowledge of logarithms is not necessary 
to use the slide rule. All the many scales 
to be found on even a 10 inch “commercial” 
rule are of little use to an accountant. 
What he needs are the “C” and “D” scales; 
with them he can calculate percentages ac­
curately to tenths of a per cent, and test 
any multiplication or division correctly to 
three significant figures. For the prepara­
tion of comparative Profit and Loss state­
ments with the percentages which alone 
make them valuable, for calculating unex­
pired insurance, testing inventory exten- 
tions and many other purposes, a “slip 
stick” is absolutely invaluable. They may 
be purchased for as little as $4.50, and 
carried in the pocket or audit bag; used as 
a ruler for measuring and ruling, it adds 
nothing to the weight of the equipment 
carried.
AUDIT STAMP
Second is the audit stamp. This matter 
is well covered by Montgomery (Auditing, 
p368, Second Edition). A stamp which can 
be dated is superior to the ordinary kind. 
Care should be taken to provide the auditors 
with their own ink pads; it not only saves 
the client the annoyance of having his pads 
borrowed, but permits the auditor to match 
the ink to the color of the checking pencil 
used, maintaining a uniform color system 
throughout the audit.
COMPTOMETER
Third, and in the writer’s opinion, the most 
important of mechanical aids, next to pen­
cil and paper, is the comptometer. This 
marvelous spring-drive, touch system ma­
chine will save an auditor more time than 
any device known to the writer, but many 
accountants do not use it. One man frankly 
admitted that he did not want to use it, be­
cause he could get $15.00 per day for his 
junior’s time whether they did addition or 
other work, and since this machine could
do all the additions in half the time, it 
would lose him money. The fact that the 
sooner a case could be completed the better 
satisfied a client would be, did not seem to 
affect him. The writer is not and has not 
been connected with any office appliance 
manufacturer. All his opinions are based 
on actual personal experience, and he could, 
if time and space permitted, write an entire 
article on the uses and advantages of this 
machine. He is willing to demonstrate to 
skeptics that it will add faster, with less 
effort, save time (something of importance 
on a contract job), win the client’s respect 
for the use of modern methods; perform 
extensions, and calculate percentages if de­
sired. And all that without the brain fag 
that inevitably comes from hours of con­
tinuous mental additions and other calcula­
tions.
The original cost of such a machine is not 
high, even if bought new. Good rebuilt 
“Red-Button” models can be purchased for 
as little as $125.00. When these machines 
are placed in a carrying case, the auditor 
has a “portable office.”
CARRYING CASE
The case, if properly built, will have 
ample room for all working papers, stamp, 
pencils, pads, slide-rule, etc. A good firm 
lock, for safety, and the auditor can be sure 
of security of his equipment when left over 
night at a client’s office. The brief case is 
dispensed with, and the whole weight of an 
eight column machine, case and equipment 
should not exceed 22 pounds.
LISTING MACHINES
The above mentioned machine, however, 
is not absolutely perfect. It does not give 
a printed list. I f  the auditor feels the need 
of this he can borrow the client’s machine. 
Large firms have a listing machine of their 
own, but these are not portable, and can be 
used only for work in the home office.
There are two chief types of listing ma­
chines both of which may be had in hand- 
lever or electric motor models. The first
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 299
and most familiar type is the 81-key key­
board machine on which no zeros are struck. 
The newer type is a ten-key machine, and 
ciphers must be struck. This latter type, 
in the writer’s experience, is at least 25 per 
cent speedier than the older style, but for 
anyone accustomed to the 81-key machine 
or a comptometer, the newer type is almost 
hopeless. It is necessary to forget all about 
the 81 keys before any progress can be made 
with the ten keys.
USES
Either type machine, however, will do 
much more than add. Subtraction can be 
easily performed; also multiplication to a 
limited extent, and a variety of combina­
tions of these processes. Many people are 
unaware of the multifarious uses to which 
such a machine may be put and while the 
auditor is not directly concerned with them, 
he can frequently win the respect and co­
operation of a client’s employees by teach­
ing them how to lighten their work by the 
intelligent use of the “adding” machine.
CALCULATING MACHINERY
In addition to the machines just men­
tioned there is a large and growing group 
of calculating machines, mostly based on a 
German invention, which performs with 
ease, accuracy and speed, many complicated 
processes. They are of small use for ad­
dition or subtraction as they lack the list 
of the listing machine and the touch system 
of the comptometer but for multiplication 
they are excellent and for long division, to 
as many as 18 places they are unsurpassed. 
One make is portable, but most of them are 
desk models; valuable if there is sufficient 
work in the home office for them. A visit 
to the Business Show will be instructive 
and valuable to any one contemplating the 
purchase of such a machine.
BOOKKEEPING MACHINES
Like typewriters, bookkeeping machines 
are not of direct interest to auditors, as 
they ordinarily do not use them in their 
work. However, they should be familiar
with the various makes, as clients naturally 
turn to the accountant for advice concern­
ing all office machinery. Moreover there is 
one make of bookkeeping machine which 
does “ flat-writing” and which offers a solu­
tion to the mechanical problem with which 
accountants are sometimes faced when pre­
paring a multi-columnar statement, too 
large for a 26 inch typewriter. This ma­
chine will write up to any conceivable width 
of paper. The writer does not suggest that 
an accountant spend $1000.00 for a machine 
he may use only once or twice a year; but 
arrangements can be made to rent one when 
needed, or the work to be typed given out.
DRAFTING IMPLEMENTS
Every accountant is called upon from 
time to time to design forms; accountants 
who give their clients the most up-to-date 
service include graphic charts. For the 
preparation of these special tools are re­
quired, although a full set of draftman’s 
implements are not necessary. A small 
drawing board, T square, 30-60 triangle, 
ruling pen and an ordinary 24 inch brass 
edged ruler constitute ample equipment for 
most purposes. Quadrilateral ruled paper 
is best for graphs.
MISCELLANEOUS
Finally we come to the little odds and 
ends of equipment which an accountant 
uses, but which he is inclined to be lax 
about carrying in his audit bag or compto­
meter case. I f not strictly mechanical, they 
are aids and may properly be included here. 
Such items as paper-clips, ink-droppers, 
leads for Eversharp pencils, etc., are always 
useful, and yet many auditors make “a prac­
tice” of borrowing them from the client. A 
good pocket knife should be carried. The 
pencil sharpening machine may be in an 
office at some distance from the one where 
the auditor is working. I f  such small de­
tails are cared for the client will have a 
better opinion of the auditor’s efficiency and 
general ability, and the auditor’s work will 
be greatly facilitated.
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Sanitary conditions in many places leave 
much to be desired. Thoughtful firms 
therefore provide the staff with paper towels 
and collapsible drinking cups, easily car­
ried in the audit bag.
In conclusion, the writer wishes to state 
his opinion that the best auditor is the one 
who does as much of his work as possible 
with efficient mechanical aids, leaving, his 
brain clear to handle such problems as no 
machine can attempt to solve. He will give 
his clients better service and profit by so 
doing.
FROM A  MEMBER.
October 16, 1924. 
Mr. Wilbur L. Harrison, C. P. A.,
421 Woodward Building,
Washington, D. C.
Dear Mr. Harrison:
I am enclosing herewith my personal check for 
$13.75 in payment of bill for annual dues, dated 
the 1st instant.
In making this, my first payment of dues since 
joining the organization, I believe it is a fitting 
time for me to make clear my reasons for seeking 
membership in the Society. As so ably enum­
erated in the annual report of our retiring Presi­
dent, Alexander S. Banks, of New York City, the 
paramount aims and objects of our society and 
which I heartily endorse are the following:
First: I am with you in your stand on having 
only duly established and accredited State Boards 
of Accountancy issue C. P. A. degrees and in set­
ting proper accounting standards to be attained, 
both professional and educational.
Second: The stand that the general business 
public should be made cognizant of the value of 
the State C. P. A. degree and the men who are 
properly and regularly licensed to practice in their 
respective states.
Third: I believe that the American Society in 
advocating the passage of various legislative 
measures throughout the country, in order to 
strengthen the position of certified accountants in 
public practice, should have the unqualified sup­
port and help of every one of the 8,000 C. P. A.’s 
now licensed in the United States.
Upon the creed and platform to be evolved 
from the above fundamental principles, I predict 
that the American Society of C. P. A.’s will in a 
very short time have enrolled the full comple­
ment of the 8,000 C. P. A.’s now licensed in the 
United States.
I believe it is the policy of the Society (as it is 
established in other accounting organizations) to 
issue membership certificates, as evidence of hav­
ing affiliated one’s self with an organization, 
established for the sole purpose of furthering the 
the C. P. A.’s interest in the business and profes­
sional world. I will be indeed pleased to receive 
same from the Directors of our organization.
I should also like to avail myself of your kind 
offer to forward some extra copies of the Society’s 
excellent journal— T h e  C ertified  P u b lic  Ac­
countan t—for 1923.
Very truly yours,
P h ilip  S. K antor, C. P. A. (N. Y .)
Frank Webner of Detroit and David 
Jayne of Charleston, West Virginia. Same 
height, same weight, same size head, same 
age, (but mebbe Dave uses walnut bleach on 
his hair—yuh never kin te ll); same “East 
and West” expansion, same fraternal affili­
ations; same kind of teachers; same mean 
disposition—but yet good friends. (David’s 
watch chain hangs a trifle low—that is how 
you may know “who is which.” ) At Bur­
roughs, Detroit, September 13, 1924.
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New C. P. A. Law Proposed for California
A N  ACT  to regulate the Practice of Public Ac­
counting in the State of California and to pro­
hibit the practice thereof by unauthorized per­
sons; to establish a State Board of Accountancy 
and to prescribe its powers and duties; to pro­
vide for the admission to practice as, and the 
licensing of certified public accountants and to 
prohibit the unlawful use of any words, letters, 
abbreviations, symbols or other means of identi­
fication by unauthorized persons indicating that 
they are certified public accountants or public 
accountants under this Act; to provide for the 
employment of unlicensed persons by certified 
public accountants and public accountants; to 
provide penalties for the violation of its pro­
visions; and to repeal an act approved March 
23, 1901, entitled An Act to create a State 
Board of Accountancy and prescribe its duties 
and powers; to provide for the examination of 
and issuance of certificates to qualified appli­
cants, with the designation of certified public 
accountant; and to provide the grade of penalty 
for violations of the provisions hereof ”
The people of the State of California do enact 
as follows:
Section  1. Any citizen of the United States, or 
any person who has duly declared his intention 
of becoming such citizen, residing or having a 
place for the regular transaction of business in 
the State of California, being over the age of 
twenty-one years and of good moral character, 
and who shall have received from the State Board 
of Accountancy a certificate of qualification ad­
mitting him to practice as a certified public ac­
countant as hereinafter provided, shall be licensed 
to practice and be styled and known as a certified 
public accountant.
Section  2. It shall be unlaw fu l fo r any per­
son who has not received a  certificate of qualifi­
cation admitting him to practice as a certified 
public accountant to assume or use such a  title, 
or to use any words, letters, abbreviations, sym­
bols or other means o f identification to indicate 
that the person using same has been admitted to 
practice as a  certified public accountant.
Section  3. It shall be unlawful for any firm, 
co-partnership or association to assume or use the 
title of certified public accountant, or to use any 
words, letters, abbreviations, symbols or other 
means of identification to indicate that the mem­
bers of such firm, co-partnership or association 
have been admitted to practice as certified public
accountants, unless each of the members of such 
firm, co-partnership or association first shall have 
received a certificate of qualification from the 
state board of accountancy admitting him to prac­
tice as a certified public accountant.
Section 4. It shall be unlawful for any cor­
poration to assume or use the title of certified 
public accountant, or to use any words, letters, 
abbreviations, symbols or other means of identifi­
cation to indicate that such a corporation or any 
of its officers, directors or stockholders have re­
ceived a certificate of qualification from the state 
board of accountancy admitting him to practice 
as a certified public accountant.
Section 5. It shall be unlawful for any person, 
firm, co-partnership or association to engage in the 
practice of public accounting in the State of Cali­
fornia unless such person, or each of the mem­
bers of such firm, co-partnership or association 
first shall have received from the state board of 
accountancy a certificate of qualification admitting 
him to practice as a certified public accountant. 
It shall be unlawful for any corporation to engage 
in the practice of public accounting in the 
State of California. Provided, however, that 
nothing herein contained shall be construed to 
prohibit the practicing of the profession of public 
accounting by any person, firm, co-partnership, or 
association or corporation who shall at the time 
of the passage of this act be engaged in the prac­
tice of public accounting and maintaining an 
office as a public accountant in the State of Cali­
fornia.
Section  6. Any person, firm, co-partnership, 
association or corporation who shall at the time 
of the passage of this act be engaged in the prac­
tice of public accounting and maintaining an 
office as a public accountant in the State of Cali­
fornia, may, within six months after the taking 
effect of this act, apply to the state board of ac­
countancy for registration as a public accountant, 
and the state board of accountancy, upon the pro­
duction of satisfactory evidence that such appli­
cant was engaged in the practice of public ac­
counting and maintaining an office as a public 
accountant in the State of California at the time 
of the passage of this act, shall register such 
person, firm, co-partnership, association or cor­
poration. Such registration shall be conclusive 
evidence of the right of such person, firm, co­
partnership, association or corporation to engage 
in the practice of public accounting in the State
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of California, but such registration shall not be 
construed in any way as indicating that the state 
board of accountancy has approved the educa­
tional and professional experience qualifications 
of the registrant.
Section  7. It shall be unlawful for any person, 
firm, co-partnership, association or corporation to 
assume or use the style or title of public account­
ant, or to use any words, letters, abbreviations, 
symbols or other means of identification to indi­
cate that such person, firm, co-partnership, asso­
ciation or corporation is engaged in the practice 
of public accounting or entitled to engage in the 
practice of public accounting in the State of 
California; provided, that the inhibitions of this 
section shall not be construed to apply to any 
person, firm, co-partnership, association or corpo­
ration who at the time of the passage of this 
act was engaged in the practice of public account­
ing and maintaining an office as a public account­
ant in the State of California.
Section  8. Nothing contained in this act shall 
be construed to prohibit the employment by a 
certified public accountant, or by any person, firm, 
co-partnership, association or corporation per­
mitted to engage in the practice of public account­
ing in the State of California, or persons who 
have not received certificates of qualification ad­
mitting them to practice as certified public ac­
countants, as assistant accountants or clerks, 
provided that such employees work under the 
control and supervision of certified public ac­
countants or public accountants, and do not cer­
tify to any one the accuracy or verification of 
audits or statements, and provided further that 
such employees do not hold themselves out as en­
gaged in the practice of public accounting.
Section  9. Any person who, at the time of the 
passage of this act, is the holder of a valid and 
unrevoked certificate issued by the state board 
of accountancy under the provisions of Chapter 
two hundred thirteen of the Statutes of 1901, ap­
proved March 23, 1901, as amended, shall be 
granted by the state board of accountancy a cer­
tificate of qualification under the provisions of 
this act admitting him to practice as a certified 
public accountant.
Section  10. Every person to whom has been 
issued a certificate of qualification admitting him 
to practice as a certified public accountant, shall 
be governed by and conform to the rules of pro­
fessional conduct adopted by the state board of 
accountancy, and the board shall have power to 
revoke a certificate of qualification for a viola­
tion thereof as hereinafter provided.
Section  11. The governor shall appoint five 
persons, all of whom shall be competent and 
skilled accountants holding valid and unrevoked 
certificates as certified public accountants hereto­
fore issued under the provisions of Chapter two 
hundred thirteen of the Statutes of 1901, ap­
proved March 23, 1901, as amended, and who shall 
have been engaged in practice as certified public 
accountants in this state for not less than five 
consecutive years immediately preceding such ap­
pointment, to constitute and serve as a state board 
of accountancy. The members of such board shall, 
within thirty days after their appointment, take 
and subscribe to the oath of office as prescribed 
in the Political Code, and file same with the Secre­
tary of State. They shall hold office for the term 
of four years and until their successors are ap­
pointed and qualified; save and except that one 
member of the board first to be appointed under 
this act shall hold office for one year; one for 
two years; one for three years and two for four 
years. Any vacancies that may occur from any 
cause shall be filled by the governor for the un­
expired term, provided that all such appoint­
ments must be made from the roll of certificates 
of qualification issued and on file in the office of 
the governor. The state board of accountancy 
shall have its office in the city and county of 
San Francisco and its powers and duties shall be 
as follows:
(1) To appoint from among its members a 
President and a Secretary to hold office at the 
pleasure of the board. The board shall fix the 
compensation of its secretary. No compensation 
shall be paid to the members of the board for their 
services in the discharge of their official duties, 
but the board may, in its discretion, allow and 
pay to its members all amounts expended for 
traveling and other necessary expenses while en­
gaged in such official duties.
(2) To employ legal counsel and clerical as­
sistance and to fix the compensation of same, and 
to incur such other expenses as may be deemed 
necessary to carry into effect the provisions of 
this act.
(3) To formulate rules for the government of 
the board and for the examination of applicants 
for certificates of qualification admitting such 
applicants to practice as certified public account­
ants.
(4) To hold written or oral examinations of 
applicants for certificates of qualification at least 
semi-annually.
(5) To formulate a standard of educational 
and professional experience as a requirement for 
the issuance of a certificate of qualification.
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(6) To issue certificates of qualification ad­
mitting to practice as certified public accountants, 
to such applicants as may in the judgment of the 
board conform to the educational and profes­
sional experience standard formulated by the 
board, and who are also, upon examination, found 
to be qualified in a knowledge of “theory of ac­
counts,” “practical accounting,” “auditing,” “com­
mercial law” and other related subjects.
(7) In its discretion, to grant certificates of 
qualification admitting to practice as certified 
publice accountants, to such applicants who, being 
in all other respects qualified under this act and 
under the rules of the board and its educational 
and professional experience standard, shall be 
the holders of valid and unrevoked certificates as 
certified public accountants, or its equivalent, 
issued by or under the authority of any state or 
territory of the United States, or of the District 
of Columbia; or who shall hold valid and unre­
voked certificates or degrees as certified public 
accountants or its equivalent, issued under au­
thority granted by a foreign nation; when in the 
judgment of the board, the requirements for the 
issuance or granting of such certificates or degrees 
are substantially equivalent to the requirements 
established by this act.
(8) To charge and collect from all applicants 
for a certificate of qualification a fee, not to ex­
ceed twenty-five dollars ($25.00), and to require 
the renewal of all such certificates annually on 
the second day of January, and to charge and 
collect for such renewal a fee not to exceed five 
dollars ($5.00).
(9) To formulate rules of professional conduct 
for certified public accountants and to have power 
to enforce same.
(10) The board shall have the power to revoke 
any certificate of qualification issued under the 
provisions of this act, for the violation of its rules 
of professional conduct or for other cause, pro­
vided that written notice shall have been mailed 
to the holder of such certificate not less than 
twenty (20) days before any hearing thereon, 
stating the cause of the contemplated action and 
appointing a day for a full hearing thereon by the 
board, and provided further that no certificate of 
qualification issued under the provisions of this 
act shall be revoked until such hearing shall have 
been had, except for failure to renew such certi­
ficate and to pay the renewal fee therefor. At 
any such hearing the board shall have power and 
authority to merely officially censure the holder 
without revocation of the certificate. All such 
hearings shall be public, and the board shall have
power to summon witnesses and to require their 
testimony under oath or affirmation. The board 
may institute proceedings for the revocation of a 
certification of qualification, either upon its own 
motion or upon charges and complaint filed with 
the board by any person. Four concurring votes 
of the board shall be required for the revocation 
of any certificate of qualification. Three con­
curring votes shall be required for the official 
censure of the holder of any certificate of qualifi­
cation.
(11) Within sixty days after the taking effect 
of this act and the appointment of the board as 
herein provided, the board shall formulate rules 
for the registration of those persons, firms, co­
partnerships, associations or corporations, who, 
not being holders of valid and unrevoked certifi­
cates as certified public accountants issued under 
the provisions of Chapter two hundred thirteen of 
the Statutes of 1901, approved March 23, 1901 as 
amended, and who, having at the time of the pas­
sage of this act, been engaged in the practice of 
public accounting and maintaining an office as 
public accountant in the State of California, shall, 
under the provisions of Section 6 of this act apply 
to the board for registration as public account­
ants. The board shall maintain in its office a 
register of all persons, firms, co-partnerships, 
associations or corporations who shall have made 
application for such registration and have com­
plied with the rules of registration adopted by 
the board.
(12) The board shall report annually to the 
governor on or before the first day of December, 
all certificates of qualification issued or renewed 
and all certificates revoked.
Section  12. All fees collected on behalf of the 
state board of accountancy, and all receipts of 
every kind and nature, shall be reported at the 
beginning of each month, for the month preced­
ing, to the state comptroller, and at the same 
time the entire amount of such collections shall 
be paid into the state treasury and shall be 
credited to a fund to be known as the “State 
Board of Accountancy Contingent Fund,” which 
fund is hereby created. Such fund shall be 
solely for the use of the state board of account­
ancy and out of it shall be paid all salaries and 
all other expenses incurred in the carrying into 
effect the provisions of this act; provided, that 
no expense shall be incurred beyond the avail­
able balance in said fund, and that no part of 
the expenses of the state board of accountancy 
shall ever be paid out of any other fund in the 
treasury of the State of California. An amount 
not exceeding five hundred dollars ($500.00) may
304 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
be drawn from the contingent fund, to be used 
as a revolving fund where cash advances are 
necessary; but expenditures from such revolving 
fund must be substantiated by vouchers and 
itemized statements at the end of each fiscal 
year or at any other time when demand is made 
therefor by the board of control.
Section  13. Any certificate of qualification 
issued under the provisions of this act to a per­
son not a citizen of the United States, shall be 
revoked five years from the date of its original 
issuance; provided, that if the holder of such cer­
tificate shall, not less than five years from the 
date of its original issuance, comply with the 
nauralization laws of the United States and ac­
quire citizenship therein, and shall furnish to 
the state board of accountancy evidence of such 
naturalization as a citizen of the United States, 
then and in that event such certificate shall not 
be revoked except as otherwise herein provided.
Section  14. Any certificate of qualification 
issued under the provisions of this act shall be 
forfeited for the failure of the holder to renew 
same and to pay the renewal fee therefor to the 
state board of accountancy within thirty days 
after demand for such renewal fee shall have 
been made by the state board of accountancy.
Section 15. Any violation of the provisions 
of this act shall be punishable in the form and 
manner provided for the punishment of misde­
meanors under the provisions of Section 19 of the 
Penal Code.
Sectlon  16. If  any section, subsection, sen­
tence, clause or phrase of this act is for any 
reason held to be unconstitutional, such decision 
shall not affect the validity of the remaining 
portions of this act. The Legislature hereby de­
clares that it would have passed this act, and 
each section, subsection, sentence, clause or 
phrase thereof, irrespective of the fact that one 
or more sections, subsections, sentences, clauses 
or phrases be declared unconstitutional.
Section 17. Chapter two hundred thirteen of 
the Statutes of 1901, being “An act to create a 
State Board of Accountancy and prescribe its 
duties and powers; to provide for the examina­
tion of and issuance of certificates to qualified 
applicants, with the designation of certified pub­
lic accountant; and to provide the grade of 
penalty for violations of the provisions hereof,” 
approved March 23, 1901, as amended, is hereby 
repealed.
Section  18. This act shall be known and cited 
as the “California Accountancy Act.”
“THE CHAMPION”
It will be recalled that in the last issue 
of this magazine the editor referred to the 
Golf Tournament at the Annual Meeting in 
Detroit and to the fact that Mr. A. C. Up­
leger, of Waco, Texas, proved himself cham­
pion of those present at that meeting. We 
further stated that the trophy would become 
the property of the member who successfully 
defended his title three consecutive years. 
Mr. Upleger calls our attention to the fact 
that it is not necessarily three consecutive 
years but it must be won three times in 
order to become the property of a member.
Our statement was technically in error 
but we point to the above picture and call 
attention to the grasp which Mr. Upleger 
appears to have on the “property.” We 
would also be remiss in our duty to all 
golfing members of the American Society 
if we did not call their attention to the fact 
that the Texas climate supplies golf weather 
for twelve months in the year.
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Announcements and Changes o f Address
L. E. Rusch, C. P. A., announces his re­
moval from the Metropolitan Bank Build­
ing to 719 Investment Building, Washing­
ton, D. C.
Elkins & Durham, Certified Public Ac­
countants, announce the removal of their 
offices to Suite 901-3 State and City Bank 
Building, Richmond, Va.
Will A. Clader, C. P. A., announces the 
removal of his offices to 2218 Packard Build­
ing, Southeast corner Chestnut and Fif­
teenth Streets, Philadelphia, Pa.
Ellis LeMaster, Eustace LeMaster, C. P. 
A., and Thomas C. Cannon, C. P. A., of Le­
Master, Cannon & Company, and E. C. 
Daniels, C. P. A., of E. C. Daniels & Com­
pany, announce the consolidation of their 
practices as public accountants with offices 
at 420 Symons Block, Spokane, Wash.
Schneider, Lynch & Walter, public ac­
countants, announce the removal of their 
office to Suite 709-10 Lafayette Building, 
Detroit, Mich.
Frank E. Mayer, C. P. A., has been trans­
ferred from the Cincinnati office to the 
Indianapolis office of R. J. Beaman, Certi­
fied Public Accountant, and is located at 
421 Merchants Bank Building, Indianapolis, 
Indiana.
Allen H. Eidson, C. P. A., announces the 
opening of an office for the practice of public 
accountancy in the Forsyth Building, At­
lanta, Ga.
G. L. Langton & Co., Certified Public Ac­
countants, announce the opening of offices 
at 1019 Paulsen Building, Spokane, Wash.
Frederick B. Hill & Company, Certified 
Public Accountants, announce the opening 
of an office in the Johnston Building, Char­
lotte, N. C., for the general practice of ac­
countancy with W. I. Smith, C. P. A., resi­
dent manager.
Richard M. Crane, C. P. A., Ernest D. 
Bowman, C. P. A., Stanley Spurrier, C. P. 
A., and John H. Courtney announce the 
formation of a partnership to engage in the 
practice of public accounting and income 
tax practice under the firm name of Crane, 
Bowman and Spurrier, Accountants and 
Auditors, Suite 821, Tradesmen’s National 
Bank Building, Oklahoma City, Oklahoma. 
Mr. John H. Courtney is resident partner 
and manager.
Announcement is made of the organiza­
tion of the Newberger Audit Co., Inc., with 
offices at 38 Park Row, New York City.
Thomas A. Williams & Company, 1419 
Carondelet Building, New Orleans, La., an­
nounce the change of the firm name to 
Williams & Bourgeois, Certified Public Ac­
countants, with offices in the same place, 
1419 Carondelet Building.
The firm of McIntyre & Short announce 
the removal of their offices to 105 Eighth 
Avenue, North, Nashville, Tenn. This firm 
has purchased the practice of C. E. Johnston
& Company who formerly had offices at 616 
Fourth and First National Bank Building, 
Nashville, Tenn.
Overlock, Burk & Company announce the 
removal of their offices to the Continental & 
Commercial National Bank Building, 208 
South La Salle Street, Chicago, Ill.
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From “ Coast B a n k e r ," September, 1924.
Certified Public Accountants
Section 3 of the Act of March 23, 1901, Statutes of California, creating the 
State Board of Accountancy, provides:
“Any citizen * * * may apply for examination * and upon issuance and receipt of such certificate, and 
during the period of its existence, or any renewal thereof, he shall be styled and known as a Certified Public 
Accountant or Expert of Accounts, and no other person shall be permitted to assume and use such title or 
to use any words, letters or figures to indicate that the person using the same is a Certified Public Account­
ant.”
Is  your Accountant licensed to practice as Certified Public Accountant in California?
SAN FRANCISCO
Victor Aaron, American Bank Bldg.
Austin &  Co., 625 Market St.
Stuart S. Barnard, Kohl Bldg.
Arthur R. Bechtold, 25 Taylor St.
M. H. Bennett, Crocker Bldg.
Brotherton, Thomas &  Co., Ameri­
can Bank Bldg.
Bullock &  Kellogg, American Bank 
Bldg.
Edward R. Burt &  Co., American 
Bank Bldg. 
C. P. Chamberlain, 311 California St.
W alter H. Cramer, 268 Market St.
Fred M. Davis, First National Bank 
Bldg.
Dawson &  Riley, Hearst Bldg.
L. T. Diebels, American Bank Bldg.
W illiam  Dolge &  Co., 369 Pine St.
Douglas &  MacLeod, Kohl Bldg.
Francis P. Farquhar, American 
Bank Bldg.
W illiam  A. Garlick, 411 Alexander 
Bldg.
Garrett, Harrison, Skinner & Ham - 
ond, 332 Pine St.
George A. Gillin, Phelan Bldg.
Gillin & Old, 519 California St.
Greenhood &  Jansen, 519 California 
St.
Haskins &  Sells, Crocker Bldg.
Lester Herrick &  Herrick, Mer. Ex. 
Bldg.
Paul Heymann, Mills Bldg.
J. Gordon Hill, 277 Pine St.
Hood &  Strong, 260 California St.
Edward B. Jordan, 433 California 
St.
Jorgenson &  Luckham, Chancery 
Bldg.
John E. Kinney, 1 Drumm St.
H oward Kroehl &  Co., 1010 Balboa 
Bldg.
George J. Kasch, 136 Drumm St.
L oomis Dow  &  Co., 315 Montgomery 
St.
Lybrand, Ross Bros. &  Montgomery,
2 Pine St.
Marwick, Mitchell &  Co., American 
Bank Bldg.
Roderick MacLeod, Kohl Bldg.
A. C. McCloskey, Mills Bldg.
McLaren, Goode & Co., 444 Cali­
fornia St.
H. S. Patterson, Mills Bldg.
L. H. Penney, 315 Montgomery St.
Price, Waterhouse & Co., Balfour 
Bldg.
Robinson, Bours & Nowell, Crocker 
Bldg.
C. V . Rowe, Claus Spreckels Bldg.
John R. Ruckstell, Claus Spreckels 
Bldg.
Rupp &  Bailey, 255 California St.
James O. Sully &  Co., 260 California 
St.
A. Sutter &  Co., Nevada Bank Bldg.
Charles E. VanDame, 1007 Santa Fe 
Bldg.
H. R. W elle, Mills Bldg.
Wenzelburger &  Shipley, 315 Mont­
gomery St.
W alther W o lf, 625 Market St.
B E R K E L E Y  
P. J. Frater, 1524 Henry St.
J. Lawrence Pagen, 3140 College 
Ave.
E. L. Spinks, 2662 Russell St. 
Reginald Thomas, 2806 Ashby Ave. 
Robert W . Wilson, 2311 Magee Ave.
B U R LIN G A M E  
A lfred T. Brown, 1525 Howard Ave.
FOLSOM  
Thomas W . Smyth, Star Route 
H ERM OSA B EACH
G. A. Savage, Box 632,
H O LLYW O O D  
R. W . Burton, 6228¼ Leland Way  
M. A. Strumwasser, 5846 Virginia 
Ave.
J. C. Thomson, 7545 Emelita St. 
LONG B EACH
F. T. Ritter, 314 Colorado Place.
M ONROVIA  
H arry  F . Booth, 201 S. Shamrock St.
O A K LA N D  
J. W . Boles, Box 199 
Brotherton, Thomas &  Co., Ameri­
can Bank Bldg.
Jesse R. Carter, 556 Sixty-second St.
A. F. Sherman, First National Bank 
Bldg.
W . L. Harris, 528 Jean St.
Henry C. Koester, 5356 Wentworth 
Ave.
H oward B. Loomis, 5537 Harvey St.
D. A. Sargent, Federal Realty Bd.
E. G. W unner, 6356 Racine St.
PALO  ALTO  
John G. Schurz, Kingscote Apts.
PA SA D E N A  
L. B. Cartwright, 570 No. Orange 
Grove Ave.
M. J. Gillis, Jr., 1302 Fremont Ave., 
So.
SACRAM ENTO  
Charles Lumbard, Capital National 
Bank Bldg.
SAN BER NAR D INO  
R. L. McCrea, Katz Bldg.
SAN DIEGO  
L. S. Everts, 727 First Natl. Bank 
Bldg.
SANTA M ONICA  
Arthur W olff, 1212 Second St.
LOS A NG E LE S  
E lias J. Aye, Story Bldg.
Edward L. Barette, Stock Exchange 
Charles A . Baskerville, Auditorium 
Bldg.
W . R. Blackman, Stock Exchange 
Bldg.
W illis  H. Brown, 356 S. Spring St. 
R. J. Burby, Pacific Finance Bldg. 
Elioth Cheadle, Calif. Bank Bldg.
R. W . E . Cole, Van Nuys Bldg.
J. L. Davis, Chapman Bldg.
Dawson &  Riley, Story Bldg.
W illiam  A. Garlick, Van Nuys Bldg.
Ernest E. Godfrey, Calif. Bank Bldg.
J. A rthur Greenfield & Co., 453 S.
Spring.
F . F . Hahn, Pacific Mutual Bldg.
A. E. Hamilton, Title Insurance 
Bldg.
Haskins &  Sells, Pacific Mutual 
Bldg.
Hassell Audit Co., Title Insurance 
Bldg.
W . N. Holmes, Chapman Bldg.
John F . Horton, Pacific Finance 
Bldg.
Albin E. Johnson &  Co., Story Bldg.
Johnston &  Pargellis, I. W. Hellman 
Bldg.
W illiam  C. Kottmann &  Co., Pacific 
Finace Bldg.
Charles O. La  Rue &  Co., California 
Bank Bldg.
E. H. Laughlin , Pacific Finance 
Bldg.
Loomis, Dow  & Co., Black Bldg.
Lybrand, Ross Bros. &  Montgomery, 
935 Valencia St.
MacLeod, MacFarlane &  Co., Van 
Nuys Bldg.
Marwlck, Mitchell &  Co., 356 S. 
Spring.
McLaren, Goode &  Co., Chapman 
Bldg.
George F. Meitner, Calif. Bank Bldg.
Oscar Moss &  Co., Pacific Finance 
Bldg.
W . P. Musaus, Fay Bldg.
C. A. H. Narlian, Union Oil Bldg.
Maurice N. Newman, 219 W. 7th
Palethorpe-Jones &  Co., H. W. Hell­
man Bldg.
W . M. Pargellis, I. W. Hellman 
Bldg.
F. G. Phillipps, Mer. Nat. Bank 
Bldg.
Price, Waterhouse &  Co., Bartlett 
Bldg.
John L. Reimer, 626 S. Spring
F. T. Ritter, 639 S. Spring
Lawrence H. Rogers, 356 S. Spring
Emanuel Rothman, 820 S. Broadway
Simmers, Mills &  Adsit, Bartlett 
Bldg.
M. L. Stanford, Story Bldg.
Franklin  P. Steed, Stock Exchange 
Bldg.
Stone &  Stevenson, Security Bldg.
W illiam  H. Teasley & Co., 626 S.
Spring
Thomas & Moore, Bartlett Bldg.
George M. Thompson, Title Insur­
ance Bldg.
Thomson, Cooper &  Thomson, 1110 
C. C. Chapman Bldg.
Charles E. Van Dame & Co., Stock 
Exchange Bldg.
B. H. Whittaker, Van Nuys Bldg.
W alter C. W right, 356 S. Spring
W illiam  R. W right, Hollingsworth 
Bldg.
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AUDITORS’ REPORT
REPORT OF THE TREASURER  
AMERICAN SOCIETY OF CERTIFIED PUBLIC  
ACCOUNTANTS
October 1, 1923, to August 31, 1924
Balance October 1, 1923 
From Carl Penner, Outgoing
Treasurer .........................
Petty Fund, Secretary’s Of­
fice ..................................
Receipts 
Current Receipts:
Membership Fees and Dues 
Membership Fees ($25.00) . .$ 3.075.00 
Membership Fees ($10.00).. 1,990.00
Annual Dues, 1923 ...............  330.00
Annual Dues, 1924...............  10,530.00
Fiscal Dues ........................ 392.50
Dues paid in advance............  113.85
Contributions by Members
and others.....................
The Certified Public Accountant:
Subscriptions ......................  151.00
Advertising .........................  557.00
Bound Volumes . .................. 25.00
Sale of copies.......................  27.20
Miscellaneous:
Loans .......... .......................
$185.88
200.00
$385.88
16,431.35
760.20
375.00
D isbursements
Salaries— Secretary ................................... $ 4,950.00
Salaries— Office ..........................................  4,760.86
Postage .......................................................  2,080.28
Stationery and Office Supplies....................  548.66
Rent ............................................................ 730.00
Telephone and Telegraph...........................  164.23
Traveling Expenses— Secretary ................... 380.39
Miscellaneous—Office Expenses................... 32.21
Legal Expense ............................................  4.00
Expense— Certificates .................................. 85.50
Dues— U. S. Chamber of Commerce.............  70.00
Refunds— Banquet Tickets ........................ 10.00
Refunds—Dues ..........................................  15.00
Repayment of Loan........................... ......... 375.00
Office Equipment..... ............................... . . .  195.70
Report of Annual Convention............... . . . .  92.40
Miscellaneous Expense ................................  101.20
Printing—Certified Public Accountant........  2,490.01
Printing—Miscellaneous ............................. 964.18
Expense— President ................................ .. 16.58
Treasurer’s checks issued in payment of 
approved vouchers Nos. 167 to 306 inc.. 18,066.20 
Balance in bank per statement Marshall
and Ilsley Bank, Milwaukee, W is......... 46.23
Petty Fund— Secretary’s Office.................  200.00
Total Cash to be Accounted for...................$18,312.43
360.00 Total Cash to be accounted for...................$18,312.43
S. E. Barry, Treasurer,
American Society of Certified Public Accountants. 
We have audited the records of the Secretary and 
Treasurer of the American Society of Certified Public 
Accountants, for the period from October 1, 1923, to 
August 31, 1924, inclusive, and certify that the above 
statement is correct.
P. A. Kerr, 
David Sm ith, 
Auditors.
Membership in The American Society of 
Certified Public Accountants
(Continued from the October Issue)
NAME CITY STATE
Portland............................. Oregon.
Oregon.
New York.
Massachusetts.
Massachusetts.
Massachusetts.
Washington.
Massachusetts.
Massachusetts.
Massachusetts.
Massachusetts.
Massachusetts.
New York.
New York.
John J. Quigley....................................... New York City...................
Ernest H. Griswold.......................................................
Augustus Nickerson.......................................................
Samuel J. Stone..............................................................
George Vernon Whittle................................................
Janies D. Glunts..............................................................
William Edward Hayes..................................................
Alice M. H ill...................................................................
Andrew Stewart ............................................................
Elbridge A. Bollong......................................................
Ernest Willvonseder.......................................................
Watertown....................
Anthony G. Vellek.......................................................... New York City...................
308 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
NAME
Charles S. Cowan..............
Horace Donald McGirr —  .
Hermann E. Ludewig.......
A. G. Stockton.....................
Edward H. Heilman..........
Julius Edward Kellner.—  
Francis Truman Monroe...
Edward C. Gough. ............
Edgar J. Mills-Price.........
James V. Giblin.................
Walter Joseph G ill..............
Maxwell Lerner.................
W. E. Langdon.................
Charles C. Sheppard..........
Albert M. Perkins..............
Kennon Webster Parham..
Albert V. Nelson................
Ernest J. Miner.................
James M. McConahey.........
Arne S. Hansen...................
Frederick C. Mau..............
Thomas A. Williams..........
James J. M u lv ih ill...........
Forrest L. Ayer.................
Henry Gadski.....................
J. P. Ostreicher.................
Cecil E. Flanders................
Henry M. Webster............
Henry K nust.....................
Peter John Goldner...........
Arthur John Utter..............
William Dixon Lent-Koop.
Florence L. Siverston.........
Abraham Blackman..........
William McAdam................
Harold P. Snow.................
Charles William Tucker...
John M. Patton...............
Charles Herbert Reimerth. 
Thomas James O’Brien, Jr.
Eric Jonard Everett..........
Frederick L. Mead............
John A. Cull......................
Elmer *J. Bauer...................
Oakley Ford Counts..........
George I. Tofias.................
Aaron J. Moyer.................
Emil Gerhard Wunner-----
A. I. Gladstone.....................
Harry A. Keller.................
Herbert T. D av is ..............
George M. Blandford..........
J. W. Galloway...................
Walter Hood ......................
Addison G. Strong..............
O. Marahrens .....................
Raymond E. Norton............
Frederick S. Antoine..........
Gertrude Lyndon Briggs. . .
Max Starr ..........................
W. Vincent H all.................
Ernest A. Brown.................
Walter C. W right..............
L. B. Baker........................
J. Edward Moore...............
Charles P. Sawyer............
Barney R obbin s.................
C. Hazzard Macbeth..........
Walter L. Boyden...............
Patrick J. Moynihan..........
Maurice A. Martin..............
John H. Simon.....................
Moore C. McIntosh............
Raymond Morris Florance.
• Edmund J. FitzGerald.......
George Sumner Emery.......
A. Frank Frink.................
George Ralph Weitzel.........
Morris Blumenstock ...........
Conda J. Horn.....................
Christian Hansen ..............
Horace P. Griffith................
Seattle..............
Seattle..............
New York City.
Chicago............
Philadelphia...
Bethel...............
Boston..............
New York City
Boston..............
Boston..............
New York City
Hartford..........
Columbus.........
Pittsburgh.......
Pittsburgh.......
Columbia..........
Seattle..............
Seattle..............
Seattle..............
Seattle..............
Chicago............
New Orleans ..
Pittsburgh.......
Chicago............
Chicago............
New York City
Cleveland.........
New York City
Hartford..........
Middletown___
Chicago............
Rochester.........
Chicago............
Boston..............
Seattle..............
Chicago............
Waltham..........
Cleveland.........
Casper..............
Savannah.........
New York City
Camden............
Fargo...............
Chicago............
Denver..............
Roxbury..........
Pittsfield..........
San Francisco.. 
New York City.
Columbus.........
Boston..............
Boston..............
Chicago............
San Francisco.. 
San Francisco.. 
Fort W ayne...
Boston..............
Boston..............
Brookline.........
Boston.............
New York City, 
New York City. 
Los Angeles 
New Haven 
New Bedford...  
New Bedford . ..
Washington___
Cambridge.......
Boston..............
Boston..............
Washington.. . .
Washington___
Washington. . . .  
Washington....
Chicago............
Tulsa. . .  ........
San Francisco..
York.................
New York City
Portland..........
Chicago............
Philadelphia.. ..
STATE
Washington.
Washington.
New York.
Illinois.
Pennsylvania.
Connecticut.
Massachusetts.
New York.
Massachusetts.
Massachusetts.
New York. 
Connecticut.
Ohio.
Pennsylvania.
Pennsylvania.
South Carolina. 
Washington. 
Washington. 
Washington.
Washington.
Illinois.
Louisiana.
Pennsylvania.
Illinois.
Illinois.
New York.
Ohio.
New York.
Connecticut.
Connecticut.
Illinois.
New York.
Illinois.
Massachusetts.
Washington.
Illinois.
Massachusetts.
Ohio.
Wyoming.
Georgia.
New York.
New Jersey.
North Dakota. 
Illinois.
Colorado.
Massachusetts.
Massachusetts.
California.
New York.
Ohio.
Massachusetts.
Massachusetts.
Illinois.
California.
California.
Indiana.
Massachusetts.
Massachusetts.
Massachusetts.
Massachusetts.
New York.
New York.
California.
Connecticut.
Massachusetts.
Massachusetts
District of Columbia.
Massachusetts.
Massachusetts.
Massachusetts.
District of Columbia.
District of Columbia.
District of Columbia.
District of Columbia.
Illinois.
Oklahoma.
California.
Pennsylvania.
New York.
Oregon.
Illinois.
Pennsylvania.
(Continued in next issue.)
A  New Edition of
THE ACCOUNTANTS’ DIRECTORY
and W HO’S WHO
enlarged, improved and completely revised is being prepared. 
T he co-operation of the publishers, the former editor, and 
The American Society of Certified Public Accountants 
presages a publication of distinction and value.
In this volume the names and addresses o f all practising 
accountants in the U nited States and Canada are given—  
approximately 1 0 ,0 0 0  names. A  special “ W h o ’s W h o  
Section gives the biographical sketches of the prominent 
members of the profession.
A n  effort is made to provide every requisite of a 
reference book and a comprehensive and thorough arrange­
ment of data. A n  authentic and accurate record of every 
certified public accountant has been compiled, to help check 
the persistent activities of those who devise means of appear­
ing to be legally certified accountants, without any right to 
the distincion.
T he various sections o f the book may be briefly outlined as follows:
1. Geographical list giving the names and 
addresses of accounting firms and com­
panies with their branch offices, individ­
ual practising accountants, cost account­
ants, professors of accounting, and 
authors of works on accounting.
2. An arrangement, alphabetically by states, 
showing to whom and in what numerical 
order C. P. A. degrees have been issued.
3. An alphabetical index of every name 
appearing in this volume, indicating all
C. P. A.’s.
4. “Who's W h o ’ ’ section—biographical 
sketches of all who are believed to be 
representative of the highest standards 
of the profession.
5. An appendix containing a bibliography, 
officers of State Boards and State and 
National Societies, and miscellaneous 
information.
Membership in the American Society of 
Certified Public Accountants, The Ameri­
can Institute of Accountants, and the 
National Association of Cost Accountants 
is indicated throughout.
Y ou are urgently requested to fill out information 
blanks which you receive and return them promptly to the 
publishers. In addition, keep them informed of any changes 
which occur.
Orders may be placed with
PRENTICE-HALL, Inc. The American Society of
Certified Public Accountants 
70 Fifth Avenue, New York 421 Woodward Bldg. Washington, D.C.
W H E N  A N SW E R IN G  A D V E R T ISE M E N T S M ENTION T H E  C E R T IF IE D  PU BLIC  ACCOUNTANT
The Office Equipment Industry
Now Offers Its  Cooperative Cata logue
 to help Accountants serve their clients  -
" T h ere  are m any add in g  m achines  
m ade. W hich  one b es t fits m y  c lien ts ’ 
n e ed s ?”
“ Can’t  w e  find a b e t te r  sy s te m  fo r  
keep in g  Jon es’ cost r e c o r d s ?”
“ W h at k in d  o f a filing cabinet does  
S m ith  n eed  and w ho m akes i t ?’’
T hese are e v ery d a y  qu estion s. W hen  
th ey  ar ise  th e a verage accoun tan t is  in  
a qu andary.
W ritin g  to  a ll th e m akers he can  
th in k  o f in vo lves  both  in con ven ien ce  and  
delay . T ru stin g  to  m eager catalogue  
files o r th e  a dvice  o f fr ie n d s  often  
m eans in com plete  in fo rm a tion .
I N  a spirit of service to those 
accountants whose business it 
is to recommend efficient methods 
of handling business routine, the 
leading office equipment manu­
facturers have co-operated to 
produce Office Equipment Cata­
logue.
N ot a catalogue, really, in the ac­
cepted sense of the term. For a co­
operative catalogue is not 
prim arily sales literature.
I t  is a sincere effort to 
p i c t u r e  and elucidate 
clearly — in  condensed
form—the many different types of 
Devices, Supplies, Equipment and 
Services that contribute to modern 
office efficiency, and the better sys­
tems that can be effected through 
their application.
Accountants who received the F irst 
Edition last year will undoubtedly de­
sire to keep their library up to date. 
Each succeeding edition complements 
the issues that have preceded it. 
Those who received free copies of the 
F irst Edition will not receive a new 
Catalogue, free, for five years in ac­
cordance with our plan of distribution.
The C ATA LO GU E is standardized 
as to style. All general claims, ex­
aggerated statements and display 
material are excluded. A complete 
classified directory and index of 
products is included. Bound into 
one handy volume for convenient 
reference. Office Equipment, Cata­
logue is a huge file of individual 
catalogues, abstracted, index­
ed and assembled within the 
covers of a single book.
Here, for instance, you will 
find a concise description of 
the different types of visible
A cooperative undertaking sponsored by the 
National Association o f  Office Appliance Manufacturers
card records and the advantages each can 
offer to the problem in hand. In another 
section you will find accounting machines, 
or filing equipment or loose leaf devices. 
And every statement is authoritative—  
written by the manufacturer and edited by 
a committee appointed by the National As­
sociation of Office Appliance Manufacturers. 
Even a section of business books and publi­
cations has been added.
In its attractive leatheroid binding, Office 
Equipment Catalogue can become your per­
manent reference work on office equipment 
and systems. The coupon will bring your 
copy of the enlarged Second Edition, E x­
amine it carefully. If it will perform the 
service for which it was intended, remit the 
production cost of S3.00. Otherwise return 
it at our expense.
Send this Coupon
Office Equipm ent Catalogue, Inc.
Illinois M erchants Bank Building,
Chicago, Ill.
G entlem en: P lease send me the new Second 
Edition of Office Equipment Catalogue. If it 
is com pletely satisfactory  I w ill rem it the pro­
duction cost of $3.00 w ithin  five days. Other­
w ise I w ill return it at your expense.
Nam e ....................
Position  ................
Firm N am e .........
Line of B u siness  
Address ................
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THE CERTIFIED 
PUBLIC ACCOUNTANT
OFFICIAL ORGAN OF TH E  AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
VOL U M E  I II
NUM BER 12 DECEMBER, 1924 20 C E N T S  T H E  C O PY  $2.00  P E R  Y E A R
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Nothing is ever 
done beautifully 
which is done in 
rivalry, nor nobly 
which is done in 
pride.
—Ruskin
Over One Hundred of Your Fellow Members
have investigated
YER G ’ S ANALYSIS  PAPER
Many have shown their recognition of its quality by ordering supplies.
Many more will order when their present supply is exhausted.
You will recognize the inherent quality of this paper at sight.
You will be surprised at its low cost.
Write for Samples. You will receive full sheets of all sizes in an Analysis 
Filing Cover.
Carried in stock punched and perforated, in pads of fifty sheets, as follows:
Without Particulars Column With Particulars Column
7 column, 14 x 8½ 4 column, 14 x 8½
14 “ 14 x 17 11 “ 14 x 17
21 " 14 x 25½ 18 “ 14 x 25½
28 “ 14 x 34 25 “ 14 x 34
E. G. YERG PRINTING CO., Inc.
A C C O U N T A N T S ’ S U P P LY D E P ’T .  B E LL E V ILL E , N E W  JE R S E Y
Sole Agents for privately watermarked paper by the Protective  Process.
Just simply hinting about DEWES Printing
Ask Dewes
About D e w co Printing
Dewco printing is th a t  something tha t  makes it  ju s t  a li ttle different and better than 
ordinary printing— Try it, you won’t be sorry you did. Honest fact is you are letting 
dollars drift away every day you delay.
Our idea is th a t  service brings its own reward, and tha t  if we put thoughtful interest 
in our customers’ needs before the almighty dollar, the dollar will not entirely evade us.
We stand ready to give you the best we have in brain and equipment. No job is too 
insignificant to receive as prompt and careful a t tention as the more remunerative ones.
Let us SURPRISE YOU.
A. B. Dewes Printing and Stationery Co.
Direct Mail Advertising, Anything in Stationery, Modern Office Systems 
SOUTHWEST CORNER EIGHTH AND PINE STREETS ST. LOUIS, MO.
Is your name on our mailing list to receive “DEWES TIPS?”
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J a c k s o n v i l le .
G e o rg ia — R o b e r t  H . E a to n ,  C. P . A ., B o x  393, S a v a n n a h .
Idaho— E . M a so n  B la y lo c k , C. P . A ., 202 S h a n e  B ld g ., 
Id a h o  F a l ls .
Illinois— G e o rg e  P . E ll is ,  C. P . A ., 30 N . L a S a l le  S t., 
C h ic a g o ; G e o rg e  D. W o lf , C. P . A ., T r ib u n e  B ld g ., 
C h ica g o .
Indiana— H . A. R o n e y , C. P . A., 1535 P ro s p e c t  S t., 
I n d ia n a p o l is .
Iowa— A. H . H a m m a rs tro m , C. P . A., 208-9 W e s to n  
B ld g ., C lin to n .
Kansas— S ta n le y  S p u r r ie r ,  C. P . A., 1100 B i t t i n g  B ld g ., 
W ic h ita .
Kentucky— J . R . M ay es. C. P . A ., 503 L in c o ln  B a n k  
B ld g ., L o u is v ille .
Louisiana— H e n ry  J .  Ju m o n v il le ,  C. P . A., 506 H ib e r n ia  
B a n k  B ld g ., N ew  O rle a n s .
Maine— C h e s te r  M. F o s s , C. P . A., C h a p m a n  B u ild in g , 
P o r t la n d .
Maryland— R a y m o n d  C. R e ik ,  C. P . A ., 1259 C a lv e r t  
B ld g ., B a lt im o re .
Massachusetts— E d w in  L . P r id e , C. P . A ., 40 C e n tr a l  S t., 
B o s to n .
Michigan— D. W . S p r in g e r ,  C. P . A ., A n n  A rb o r.
Minnesota— C la re  L. R o tz e l, C. P . A., 1034 M c K n ig h t 
B ld g ., M in n e a p o lis .
Mississippi— L e w is  E . C ro o k , C. P . A ., 1011 22nd A ve., 
M e rid ia n .
Missouri— C h a u n c e y  B. A d a m s , C. P . A., B o a tm e n ’s 
B a n k  B ld g ., S t. L o u is .
Montana— E . E . M u rra y , C. P . A., 409 E le c t r ic  B u ild in g , 
B il l in g s .
Nebraska— W illia m  B ry d e n , C. P . A ., 633 S e c u r i t ie s  
B ld g ., O m ah a .
Nevada— G e o rg e  K . E d le r ,  C. P . A., N e v a d a  S ta te  L ife  
B ld g ., R en o .
New Hampshire— J . B e n  H a r t ,  C. P . A., 875 E lm  S t.,
M a n c h e s te r .
New Jersey— F r a n k  G. D u B o is , C. P . A., 1009-1010 
K in n e y  B ld g ., N e w a rk .
New York—John T. M a d d en , C. P . A., 32 W a v e r ly  P l ., 
N ew  Y o rk  C ity ; A le x a n d e r  S. B a n k s , C. P . A., 50 
C h u rc h  S t., N ew  Y o rk  C ity ; H o m e r  A. D u n n ,
C. P . A ., 37 .W. 3 9 th  S t., N ew  Y o rk  C ity ; P a u l 
J o s e p h  E s q u e r re ,  C. P . A., 20 V e se y  S t., N ew  
Y o rk  C ity ; C h a r le s  S. M cC ulloh , C. P . A ., 100 
B ro a d w a y , N ew  Y o rk  C ity .
North Carolina— G e o rg e  H . A d am s, C. P . A., P . O. B ox 
1100, C h a r lo t te .
Ohio—P h il ip  G. W a rd , C. P . A .. 1558 L in c o ln  A ve., 
N. W ., C lev e la n d .
Oklahoma— R o b e r t  E . G a r n e t t ,  C. P . A., 907-11 T r a d e s ­
m e n ’s N a t io n a l  B a n k  B u ild in g ; O k la h o m a  C ity .
Oregon— W . D. W h itc o m b , C. P . A., O re g o n  B ld g ., 
Room 316, P o r t la n d .
Pennsylvania— W . R . M a in , C. P . A., P a c k a r d  B ld g ., 
P h i la d e lp h ia ;  H . B. S c o tt, C. P . A., O liv e r  B ld g . 
P i t t s b u r g h .
Phillipine Islands— W ill ia m  W . L a rk in ,  C. P . A., 130 
M a so n ic  T em p le , E s c o l ta ,  M a n ila .
Rhode Island— J o h n  J .  W a ll , C. P . A., 638 H o s p ita l  
T r u s t  B ld g ., P ro v id e n c e .
South Carolina— A. C. C la rk s o n , C. P . A., L o a n  a n d  
E x c h a n g e  B ld g ., C o lu m b ia .
South Dakota— C. C. C ra n d a ll ,  C. P . A., 410 B o y c e - 
G re e ly  B ld g ., S io u x  F a l ls .
Tennessee— E d w a rd  S. E l l io t t ,  C. P . A., 816-817 B a n k  
o f C o m m erce , M e m p h is .
Texas— A. C. U p le g e r , C. P . A., W aco .
V e rm o n t— O rr is  H . P a r k e r ,  C. P . A ., 151 U n io n  S t., 
M o n tp e lie r .
Virginia— A. L e e  R a w lin g s ,  C. P . A ., 407-12 L a w  B ld g ., 
N o rfo lk .
Washington— E . G. S h o rro c k , C. P . A., 625 C e n tr a l  
B ld g ., S e a tt le .
W e s t  Virginia— J e s s e  L. C ra m e r , C. P . A., 19-20 C itiz e n s  
B a n k  B ld g ., P a r k e r s b u r g ,
Wisconsin— C a rl P e n n e r ,  C. P . A., 1302 T r u s t  Co. B ld g .. 
M ilw a u k e e .
Wyoming—W a l te r  D . B a tc h e l lo r ,  C. P . A ., B o x  1185, 
C h e y en n e .
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MEM BERSHIP INCREASES
The noticeable fact in respect to the in­
crease in membership during recent months  
is that it has been largely confined to a few 
states, where special efforts have been put 
forth. To illustrate, two members, in one 
afternoon, during the month of September, 
obtained thirteen new members. No pre­
liminary work had been done in the form 
of special solicitation letters. Very much 
to their surprise, however, they found that 
almost every accountant upon whom they 
called was perfectly willing to join with 
comparatively little urging. As further 
illustration, 127 of the 173 members taken 
in during the months of September and 
October came from six states. The geo­
graphical location of these six states is 
interesting. Three were on the Atlantic 
coast, one on the Pacific coast, and two 
were in the interior, indicating that the 
certified public accountants throughout 
the entire country are willing, when prop­
erly approached, to join the American 
Society.
The American Society, during the first 
two and a half years of its life, was com­
pelled to work very hard on the specific 
emergency problem that brought it into 
existence. Consequently, during this period 
it had very little opportunity for personal 
conceit. Since that time it has been enter­
ing upon a more dangerous stage. Pros­
perity always brings its own problems. The 
American Society has made very few mis­
takes—due perhaps, to some extent, to the 
fact that it has not been long in existence. 
While the democratic form of organization 
in the American Society should prevent it
from making certain classes of mistakes, we 
would urge all members who are coming 
into the Society to take an active part in its 
affairs and to realize that while, in a sense, 
they are meeting a responsibility to the pro­
fession by joining the American Society, 
that in a very true sense they are only be­
ginning to enter upon their individual re­
sponsibility.
The success of the American Society, as 
years go on, will depend less and less upon 
its organizers and more and more upon the 
new members who come in.
In the October issue under the editorial 
“Cooperation with Other Organizations,” a 
questionnaire letter of Mr. Robert H. Mont­
gomery to the members of the New York 
State Society of Certified Public Account­
ants was published. The members, both 
new and old, of the American Society, will 
be very glad to know the result of this 
questionnaire. Under date of October 31, 
1924, Mr. Montgomery sent the following 
letter:
October 31, 1924.
To the members of the New York State 
Society of Certified Public Accountants, 
and the American Institute of Accountants: 
Under date of September 22, I sent out a ques­
tionnaire on the subject of one or more national 
organizations of public accountants. I have re­
ceived nearly 300 replies, and they are still com­
ing in. Those who answered thereby expressed an 
interest in the subject, and as it is not practicable 
to write to each one, as I would like to do, I take 
this method of expressing my thanks for the cor­
dial note of co-operation shown in all of the re­
plies. Many of the letters contain practical and 
constructive suggestions which have been carefully 
read and abstracted so that they will not be lost 
sight of.
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I have been surprised to find among many In­
stitute members a widespread feeling of dissatis­
faction with existing conditions. They have no 
intention of leaving the Institute but they express 
depression at the failure of the Institute to adapt 
itself to the needs of the entire profession. They 
say that it is self-evident that a body ostensibly 
representative of an entire profession is not so 
when it fails to draw to itself a majority of prac­
titioners, and when its annual growth in member­
ship shows a constantly diminishing ratio to new 
practitioners.
There is a rather general feeling that the Coun­
cil is not representative and is becoming less so 
year by year, I cannot quote some of the criti­
cisms, but among others are these: apathy, dis­
interestedness, harshness, aloofness, control and 
domination by a highly favored and not unselfish 
few. It is very disturbing to find so many of 
these criticisms, since I have eliminated the views 
of those who have publicly expressed their per­
sonal opinions regarding the Institute’s short­
comings.
Almost all of those who believe that two nation­
al organizations may exist in peace and harmony 
regret that there should be two bodies. It is thus 
evident that the ideal situation calls for one 
national organization. I am now firmly convinced 
that the members of the Institute and the Society 
should look forward to a merger or a reorganiza­
tion into one body. To bring this about the In­
stitute should immediately adopt the very obvious 
and reasonable requirement that all new members 
must be certified public accountants. Before elect­
ing new members of the Council care should be 
taken to ascertain their views regarding the In­
stitute's attitude on professional questions. Mem­
bers of the Council should not be elected unless 
they favor more constructive and modern views. 
I believe that the majority of the members of the 
Institute favor a reorganization which will give 
more recognition to certified public accountants, 
and that steps should now be taken to do away 
with two national bodies within the reasonably 
near future.
I have received many letters from readers of 
the profession who are members of the Society, 
and who are proud of their membership. I re­
joice with them in their plans for the betterment 
of professional accountancy. They are looking 
forward, not backward. They are confident that 
a great and serious duty exists in the develop­
ment and maintenance of high standards among 
the six or seven thousand certified public account­
ants of the country. They believe that a national 
body, representative in fact as well as in theory, 
must include the inexperienced as well as the 
supermen. I am so confident of their unselfish
purposes and sincere motives that I shall be 
proud to join the Society at once. If  elected, I 
shall do my part as a member of both organiza­
tions to urge that the Institute and Society get 
together as soon as may be practicable, and there­
after constitute one great democratic association 
of professional accountants.
R o b e r t  H. M o n t g o m e r y .
We desire to assure not only Mr. Mont­
gomery, but all of the certified public ac­
countants who have joined us during recent 
months, that they are heartily and sincerely 
welcome. We hope that they will not only 
take an active part in the affairs of the So­
ciety but that they will at all times feel free 
to call attention to our shortcomings and to 
our mistakes.
FRANK WILBUR MAIN.
REAL PROGRESS
At the invitation of the United States 
Board of Tax Appeals, there appeared be­
fore it in Washington on Saturday, Novem­
ber 22d, a gathering of attorneys and certi­
fied public accountants interested in the 
proper solution of the question as to when 
companies are affiliated and when not with­
in the purview of the Revenue Acts of 1917, 
1918 and 1921.
The Commissioner of Internal Revenue 
was ably represented by Messrs. J. B. Milli- 
ken and Percy S. Crewe, who contended for 
adherence to the narrow construction now 
being enforced by the Treasury. This, 
briefly stated, is that in Class “A” affiliation 
“substantially all of the stock” means 95 
per cent. or more, and that “to own or con­
trol through closely affiliated interests” 
means legal ownership, and in Class “B ” 
affiliations “interests” means persons who 
must have substantially the same percent­
age of stock in each affiliated company. They 
based their argument upon what they stated, 
from the history of the legislation, was the 
intent of Congress, upon the meaning of the 
words used, upon the impracticability of 
attempting to get uniform or equitable re­
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suits with any other rule of construction, 
and upon doubts as to the constitutionality 
of the more liberal construction contended 
for. 
The other side was ably and eloquently 
represented by a large number of represen­
tatives, including an economist, lawyers and 
accountants. These men pointed out that 
the Treasury should stick to its first con­
struction of the Act and that it  was a breach 
of good faith and bad law to adopt a new 
construction which tended to penalize tax­
payers who had relied upon the former rul­
ing of the Treasury Department and who 
would be, without any fault of their own, at 
a great disadvantage, simply and solely by 
reason of an unjustified change in rules. 
That Congress intended each case to be 
judged upon its own facts, and no definite 
number of shares could be held to constitute 
“substantially all” in every case. That 
“control” does not mean legal ownership, 
and that construing “interests” to mean per­
sons holding in substantially the same pro­
portions in different companies, was stretch­
ing a technical and unjustified rule of con­
struction to the point of attenuation.
It is not the purpose of this editorial to 
“cut the Gordian knot” held up for inspec­
tion at the hearing or to prophesy what the 
ultimate decision will be. It is the purpose, 
however, to commend the United States 
Board of Tax Appeals for the manner in 
which it  conducted this hearing and for the 
spirit evidenced by the Board in seeking to 
give every aid possible with the least trouble 
and expense to the large number of tax­
payers interested in settling this mooted 
question.
The hearing as a whole did much to 
justify the confidence which the Board has 
already inspired by the decisions rendered, 
and, while this magazine reserves the right 
to criticize and condemn when it believes 
such action is necessary, it  takes this occas­
ion to speak as here written.
FRANK WILBUR MAIN.
MR. LYBRAND SPEAKS TO 
DOMINION ACCOUNTANTS
Mr. William M. Lybrand, certified public 
accountant of New York and Pennsylvania, 
the official representative of the American 
Institute of Accountants at the meeting of 
the Dominion Association of Chartered 
Accountants held in Quebec on September 
10th, speaking on the subject of “The De­
velopment of the Accounting Profession in 
the United States,” made the following 
allusion to the American Society:
“No doubt you all know that there is 
another national organization in the 
United States, The American Society 
of Certified Public Accountants, which 
came into the field at a considerably 
later date than the American Institute 
of Accountants. This Society has al­
ready built up a large membership, 
which is increasing from month to 
month. The object of this society, as 
stated in its constitution, is “to protect 
the certificate of certified public ac­
countants granted by the states and 
other political subsidiaries of the 
United States, to improve the stand­
ards of the accountancy profession and 
to assist governmental authorities in 
regulating public accounting practice.” 
To become a member of this organi­
zation the accountant must have ob­
tained a C. P. A. degree. He does not 
thereby, however, automatically become 
a part of the organization, but he must 
apply for membership and be elected in 
the regular way. In the management 
of this organization the state is the 
unit, provision being made for repre­
sentation by states, based in part on the 
number of members in each state.
Whether or not two national organi­
zations are needed in the United States 
is a matter to which very serious con­
sideration must be given. Unless the 
societies are organized and do their 
work along entirely different lines, it
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seems certain that there will be dupli­
cation of work and waste of effort. The 
American Society issues its own publi­
cation, for instance, and many of its 
activities are along substantially the 
same lines as those of the American 
Institute. The only reason for two 
organizations would be conditions in 
the accounting profession which make 
it impossible for one organization to 
represent and serve all qualified practi­
tioners.”
WE HELP YOU LOCATE YOUR FRIEND
We have the present addresses of over
6,000 C. P. A.’s and will undertake to for­
ward mail addressed to any C. P. A. in care 
of this office. C. P. A.’s may wish to get in 
touch with some acquaintance of years ago 
and do not know his address. Just write 
him and mail the letter “Care The American 
Society of Certified Public Accountants, 
Woodward Building, Washington, D. C.” 
and we will forward it. We will be glad to 
notify any C. P. A. that his address is de­
sired or give information as to whether or 
not a C. P. A. certificate has ever been is­
sued by any State to any given person.
PRESIDENT COOLIDGE PLEASED 
WITH ACCOUNTANTS' WORK
On October the 4th, Senator William M. 
Butler, Chairman of the Republican Na­
tional Committee, issued a statement as 
follows:
“Money for these purposes is to be had only by 
solicitation. We have raised all we have spent 
so far in this manner and have a little left over. 
From the opening day of the campaign through a 
firm of chartered accountants we have carried 
on an exact daily record of our receipts and 
expenditures in all our headquarters.”
Mr. Butler’s attention was called to the 
fact that Chartered Accountant is the 
English designation and that Certified
Public Accountant is the legally recognized 
designation for licensed accountants in the 
United States and he was asked whether it 
was the intention of the Committee to en­
gage accountants practicing under foreign 
titles to the exclusion of public accountants 
licensed to practice in the United States as 
Certified Public Accountants. He replied 
that it was an error of the press dispatch 
that stated that Chartered Accountants 
were doing the work and that it should have 
been stated as “Certified Public Account­
ants.”
A press dispatch, on November 5th, from 
Washington giving the details of a news­
paper interview reads as follow s:
“The President is also pleased with the manner 
of handling campaign funds. He painted out to 
visitors last night that an innovation had been 
introduced by the installation of certified public 
accountants as auditors on national Republican 
collections and expenditures.”
“He takes pride in the fact, he further asserted 
that these disinterested auditors have always 
been ready, at a moment’s notice, to submit ac­
curate figures from both sides of the ledger.”
FROM A MEMBER
E d w in  L. P ride , President,
American Society of Certified Public Accountants, 
40 Central Street, Boston, Mass.
M y  D ear  M r . P ri d e : I have received Mont­
gomery’s circular letter of October 31st in which 
he states he would be proud to join the American 
Society and work for the amalgamation of the 
two societies in the best possible manner which 
should redound to the benefit of the entire pro­
fession. I don’t think I can do better than follow 
Montgomery’s example in this, so that if you 
wish to present my name for membership I shall 
be glad to have you do so. Conferring with 
certified public accountants in Cincinnati and in 
Memphis I found the general opinion was 
strongly toward the necessity for one inclusive' 
association of accountants. If I can be of 
service in any way that will tend to bring about 
this important result please let me know.
Yours very truly,
(Signed) HARVEY S. CHASE,
84 State Street, Boston, Mass.
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MAINE C. P. A .'S ORGANIZE STATE 
SOCIETY
The Secretary of the American Society 
attended a meeting of the Maine Certified 
Public Accountants in Portland on the 
evening of November 22nd. This meeting 
was for the purpose of effecting an organi­
zation of a State Society. A very full 
account of the proceedings was carried in 
the Portland Sunday Telegraph of Novem­
ber 23rd. It is reported below.
Portland Sunday Telegraph, 11-23-24.
Public Accountants Form Organization.
Plan Affiliation W ith  National Society.
Organization of the Maine Society of Certified 
Public Accountants, the first professional account­
ants’ affiliation in the State, was effected last 
evening in a meeting of 12 members of the pro­
fession, with two guests present, at the Congress 
Square Hotel. Dinner was served to the gather­
ing at 6  and the business session followed.
During the course of organization officers and 
a board of governors were chosen, the latter by 
the membership and the officers by the board of 
governors, a constitution and by-laws were 
adopted and an address was given by Wilbur L. 
Harrison, secretary of the American Society of 
Certified Public Accountants, of Washington,
D. C. Carroll B. Skillin, Portland attorney, who 
will have charge of all legal transactions for the 
society, presented the draft of the constitution 
and by-laws, which were discussed and formally 
adopted.
At the opening of the meeting, Chester M. Foss 
and Earle H. Cunningham, both of Portland, were 
chosen temporary chairman and secretary re­
spectively. The advisability of organizing the 
certified public accountants of Maine was dis­
cussed, and Mr. Harrison, in his address, pre­
sented the necessity of such organization and told 
of the work of the National society.
A tentative program of organization was pre­
sented by Mr. Foss and Mr. Skillin. Nominations 
from the floor were received in choosing the board 
of governors, and the following were elected: 
Mrs. Ellen Libby Eastman, Sanford, and Chester 
M. Foss, J. Harold Lehan, George M. Graffam 
and Earle H. Cunningham, all of Portland. 
William Cohen of Portland was elected clerk, and 
the governors retired to organize for the ensuing 
year and to elect officers. On reporting, these 
officers were named as elected:
President, Chester M. Foss, Portland; vice 
president, Mrs. Ellen Libby Eastman, Sanford; 
Earle H. Cunningham, Portland, secretary-treas- 
urer.
The following certified public accountants were 
present: Chester M. Foss of Chester M. Foss & 
Co., George M. Graffam, Richard Rhodes of Burn­
ham Morrill Co., William Cohen, J. Harold Lehan, 
Richard M. Millett of Millett & Dresser, Charles 
F. Merriman, Curtis J. Birkenmayer of the Brown 
Company, F. W. Thompson of the Brown Com­
pany, Fred S. Atwood, Earle H. Cunningham of 
Cunningham Bros. Co., all of Portland, and Mrs. 
Ellen Libby Eastman of Sanford. The guests 
were Messrs. Harrison of Washington and Skillin 
of this City.
The next meeting will be held next month, 
date to be selected by the board of governors, 
and two or more speakers of prominence in 
National accounting circles will address the 
Maine group, which at some future date will take 
steps to affiliate with the American Society of 
Certified Public Accountants. The meeting will 
be open to all those interested in accounting in 
the State.
ACCOUNTANTS ARE HOSTS
M assachusetts Society of C. P. A .’s E ntertains 
a t November M eeting in P arker House.
Boston Transcript, 11-25-24.
Guests from the Rhode Island Society of Ac­
countants and the Massachusetts Institute of 
Accountants were included among the 150 who 
attended the regular November meeting of the 
Massachusetts Society of Certified Public Ac­
countants last night in the Parker House. 
Frederick H. Hurdman, C. P. A., of New York 
City, talked on the advantages and disadvantages 
of corporations capitalizing with stock of no par 
value. He answered many questions from all 
parts of the room, and fully explained this par­
ticular phase of the accountants’ profession. Mr. 
Dougherty of the Commissioner of Corporations’ 
Department of Massachusetts, outlined the State’s 
position on the subject and many Massachusetts 
accountants took part in the general discussion.
The meeting, which was presided over by 
President Stanley G. H. Fitch, with Charles F. 
Rittenhouse as secretary, was preceded by a buf­
fet luncheon. Among the guests was Wilbur L. 
Harrison, C. P. A., of Washington, secretary of 
the American Society of Certified Public Ac­
countants. The president announced that prepar­
ations were under way for the celebration of the 
twenty-fifth anniversary of the society next April.
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BOOK REVIEW
AUDITING: Bell, William H. and Powel-
son, John A., Prentice-Hall, Inc., New
York, 1924: 518 p .: $5.00 LB., $4.00 BB.
This book is in two parts. Part I is a 
treatise on auditing by Bell. Part II is a 
valuable supplement in two sections by 
Powelson, one composed of cases and the 
other composed of questions. In the fore­
word to Part II reference is made to reso­
lutions and answers published separately.
Manifestly the work is designed primarily 
for the teacher and the student. The con­
tents, however, afford brushing-up material 
for the practitioner.
Not the least important feature of the 
work is the introductory chapter to Part I, 
in which auditing is defined, classified, and 
prfessionalized. It contains the most prac­
tical discussion of a “balance sheet audit” 
yet given.
The author calls attention to the im­
portance of clear understandings with 
clients respecting the nature and scope of 
the service to be rendered. Before entering 
into the process detail, an illuminating 
chapter of fourteen pages is devoted to gen­
eral procedure and in three following chap­
ters original records are comprehensively 
covered. These four chapters, in themselves, 
would constitute a general treatise on audit­
ing.
Ten chapters carry the reader or student 
through processes of auditing a large va­
riety of asset and liability accounts and 
deal intelligently and in particularity with 
the measures which best may be employed 
for the detection and development of irregu­
larities in the cash funds, the receivable ac­
counts, and the inventory or merchandise 
accounts. The author pioneers in the field 
of test processes for verification as distin­
guished from detail checking.
A chapter of twenty-one pages is de­
voted to varying methods and degrees of 
verification which may be applied to operat­
ing and income accounts.
In the last chapter the author deals only
with the salient features of an accountant’s 
report, taking refuge in reference to his 
specialized work on that subject, which 
probably is justified by consideration of the 
amount of space necessary to comprehensive 
treatment as indicated in the latter.
Part II is an extremely important comple­
mentary of Part I, especially for the teacher 
or the student. In its first section one hun­
dred and fourteen pages are devoted to 
auditing cases. In its second section thirty- 
seven pages are devoted to questions on 
auditing. The auditing cases afford real 
practical work. The questions on auditing 
are of such quality as would generate no 
little thinking, even on the part of an ex­
perienced accountant. This section closes 
with suggested lesson assignments which 
correlate the text of Part I with the cases 
and the questions and so enhance the value 
to the student or the teacher.
The work closes with the most compre­
hensive and co-ordinating index yet found 
in any publication of similar kind.
MANDAMUS FOR ADMISSION TO 
PRACTICE DENIED
The petition filed by H. Ely Goldsmith in 
the Supreme Court of the District of Colum­
bia for a writ of mandamus to compel the 
United States Board of Tax Appeals to ad­
mit him to practice was dismissed by Mr. 
Justice Bailey from the bench immediately 
after argument on November 14, 1924.
The court, in dismissing the petition, 
stated in substance that there is no provi­
sion of law granting a petitioner the right 
to practice before the Board; that the Board 
had the right to make such rules as were 
necessary for the proper and efficient con­
duct of its business; that, in accordance 
with that power, it had promulgated a rule 
which appeared to be reasonable with refer­
ence to admission to practice. Pursuant to 
its rule, the Board after consideration, de­
nied the petitioner’s application for enroll­
ment as a practitioner and the court would 
not interfere by a writ of mandamus.
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THE CITY CHARTER FOR FORT 
WORTH.
J. W. B a l l a r d
The auditing work of a municipality is 
often let out by competitive bidding and in 
many Cities there is little regard as to 
whether the successful bidder is a Certified 
Public Accountant or one who calls himself 
an “Accountant.”
The City of Fort Worth, Texas, is con­
sidering, at the present time, the advisa­
bility of changing from the Commission 
form of Government to the City Manager 
plan. At an election held last April, a com­
mittee of prominent local citizens was ap­
pointed to draw up a new form of Charter 
to be submitted to the people of the City in 
December.
Fort Worth intends to protect itself as 
far as the auditing work of the City is con­
cerned. The new proposed Charter pro­
vides for a Division of Accountants in the 
Department of Finance, at the head of 
which there shall be a Commissioner of 
Accounts.
It also provides regarding an audit “The 
Council shall cause an independent audit 
to be made of the books of account, records 
and transactions of all the administrative 
departments of the City (except the public 
schools) at least once yearly. Such audits, 
during such fiscal year, shall be made by one 
or more Certified Public Accountants who 
for the three years next preceding, have held 
a certificate issued by the State Board of 
Accountancy of the State of Texas, or by a 
State maintaining an equal standard or pro­
fessional requirements, which entitles the 
holder of such certificate to a Texas certifi­
cate. The Auditor or Auditors to make the 
said audit shall be selected by the Council 
and shall be responsible to the Council. 
The duty of the auditor or auditors so ap­
pointed shall include the certification of all 
statements required under Section 2 of this 
chapter of the charter. Such statements 
shall include a balance sheet, exhibiting the
assets and liabilities of the City, supported 
by departmental schedules, and schedules 
for each utility publicly owned or operated; 
summaries of income and expenditures, sup­
ported by detailed schedules; and also com­
parisons, in proper classification, with the 
last previous audit. The report of such 
Auditor or Auditors for the fiscal year shall 
be printed and a copy thereof shall be 
furnished to each member of the Council, 
the City Manager and to each citizen who 
may apply therefor, and the same shall be 
published once in the official newspaper. 
The original report of said auditor or 
Auditors shall be kept among the perma­
nent records of the City.”
The reason that the public schools are 
excepted in the above statement is that they 
come under a separate administration in 
Fort Worth and the City has no direct con­
trol over them.
Fort Worth is taking a big step forward, 
if they adopt a charter with the above pro­
visions in it. In addition the so-called 
“Accountant” is out of another job, to be 
replaced by the C. P. A.
THE AMERICAN BAR ASSOCIATION
By R o b e r t  E. L e e  S a n e r ,  President
Some Reasons Why Every Lawyer Should 
Become a Member.
—Reprinted from West Publishing Co.’s 
DOCKET, Vol. 3, No. 27, for May-June, 
1924, through courtesy of West Publish­
ing Company.
The membership of the American Bar As­
sociation now numbers about 20,000. While 
this may seem like a large organization, it 
really includes only a comparatively small 
percentage of the American bar. Most law­
yers are familiar with the objectives of the 
Association as stated in its Constitution: 
“To advance the science of jurisprudence, 
promote the administration of justice and 
uniformity of legislation throughout the 
Union, uphold the honor of the profession
318 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
of the law, and encourage cordial intercourse 
among the members of the American bar.”
The American Bar Association is the na­
tional organization of the legal profession, 
and its only medium for group expression. 
It is composed of the leaders of thought in 
our country, and numbers among its mem­
bers in each state very many men distin­
guished in their profession and in public 
life. There is no better way for a lawyer to 
keep in touch with his profession and the 
environments thereof than by membership 
in this great organization. Every lawyer 
anxious to promote the best interests of his 
profession should regard it as a duty to be 
a member of the association and to actively 
participate in its work.
Our system of government is now being 
assailed from every angle, especially our 
courts. The principles and ideals of gov­
ernment as set forth in the Constitution of 
the United States are being attacked on 
every hand. The power of the American Bar 
should be exerted in a strong, united de­
fense against these attacks. Ours is an age 
of co-operation, and only through united 
effort will the lawyers of the country be 
able to resist these evil tendencies.
Our association enable the legal profes­
sion as a united body to exert its great in­
fluence for the preservation and protection 
of constitutional government and to combat 
the forces which in one way or another vio­
late the fundamental doctrines of liberty 
embodied in the principles of free speech, 
free press, freedom of religious worship, the 
right of individual liberty, personal security, 
and the pursuit of happiness. The services 
of the association in promoting unified 
citizenship activities on the part of the mem­
bers of the American bar should appeal to 
every lawyer in this country.
The international recognition which has 
come to the American Bar Association 
through the invitation of the Bar and Law 
Society of England to be their guests next 
July, the Canadian bar acting as joint hosts, 
should stimulate the desire of every Ameri­
can lawyer to become a member of this great 
body. The bar of the three great English- 
speaking nations will, for the first time, 
meet in joint session. This will be not only 
a notable historical event, but a remarkable 
demonstration of the continuing contribu­
tion of the law to the development of Anglo- 
Saxon civilization. The Law Societies of 
Ireland and France have also invited the 
members of the American bar to visit them 
on their trip abroad.
The American Bar Association Journal 
should be read by every member of the legal 
profession of America. This is a monthly 
publication, with contributions and discus­
sions by the most able men of the profession, 
presenting articles of the greatest value 
upon constitutional, legal, and semi-legal 
topics, and furnishing an open forum for 
the presentation of the views of the bar upon 
subjects of vital importance to its member­
ship. The Journal is furnished free to mem­
bers of the association, and they also re­
ceive the annual report, a bound volume of 
over 1,000 pages, containing the proceedings 
of the association and the valuable addresses 
delivered before it.
The annual report also contains reports 
of the very important work done by the 
various committees of the association, such 
as the Committee on Jurisprudence and Law 
Reform, Professional Ethics and Griev­
ances, Uniform Judicial Procedure, Inter­
national Law, Insurance Law, Federal Tax­
ation, and others.
Much notable work has been done by the 
association through the medium of its com­
mittees, and it is inspiring to note the large 
number of men, all of them busy lawyers 
and leaders of their profession, devoting 
so much of their time to the service of the 
association in an endeavor to develop every 
subject of vital interest to members of the 
profession. Thus it behooves every Ameri­
can lawyer to join hands with these unselfish 
brethren that the standards of the American 
bar may be raised to the highest possible 
degree.
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National Surety Company
The National Surety Company was given an opportunity to be heard in our columns on 
the subject of their ad in the Wall Street Journal which was 
reproduced in the columns last month.
115 Broadway, New York,
November 2 5 , 1924. 
W ilb u r  L. H a r r is o n ,  E sq .,
Secretary, The American Society of Certi­
fied Public Accountants,
421 Woodward Building,
Washington, D. C.
D e a r  Sir: Our attention has been called 
to the organ of your Society, known as the 
C e r t i f i e d  P u b l i c  A c c o u n t a n t ,  volume 3, 
number 2, page 268, on which appears the 
advertisement of this Company in relation 
to audit stock exchange firms by a subsid­
iary, the National Accounting Company, in 
which a proposal is made that such audits 
will be made at cost where the firm ex­
amined holds our bond on their employes, 
and other firms at cost plus a small profit.
We have received, since this publication, 
several letters from accountants in different 
parts of the country, saying, in substance, 
that they had directed business to this Com­
pany in the past, but because of this adver­
tisement will not do so in the future, from 
which we infer that we have been unfortu­
nate enough to incur their displeasure by 
reason of this advertisement, which, we feel, 
has not been fully undertsood. We ask you 
to be good enough to publish a word of ex­
planation.
This Company has probably at least 
several millions of dollars at stake with 
Wall Street firms because we have guar­
anteed in our brokers’ blanket bond the 
honesty of their employes. During the last 
ten years, we have had a very bad experi­
ence on this line. Losses have been very 
heavy due to various causes, largely the dis­
honesty of clerks and the seduction of mes­
sengers by crooks for the purpose of robbery.
We have devoted much time and thought 
to the reduction of these losses and, among 
other things, we have loaned, without 
charge, to those firms which we bond, a 
safety waistcoat for use by their messengers 
in order to reduce the intransit risk.
We have also, as this advertisement 
states, arranged to audit their accounts at 
cost. Those who are familiar with the 
causes of heavy losses in fidelity lines of 
insurance, recognize the necessity of pre­
venting cumulative losses, and by that we 
mean, the prevention of those heavy losses 
which result from continual stealing. It is 
not unusual in our business to find that a 
clerk steals from his employer first in a 
small way and then continues to steal 
repeatedly until the amount of his theft 
reaches a very large sum in the aggregate. 
Prompt discovery is the only corrective of 
cumulative losses, and the only way to dis­
cover promptly is by requiring frequent 
audits.
Our only object in making these audits is 
to prevent cumulative losses and to reduce 
our already high loss ratio in order to avoid 
the necessity of raising the premium which 
is already high.
We do not understand how any C. P. A. 
can object to this Company taking all rea­
sonable measures for the reduction of its 
losses, and we believe a step such as we have 
taken should be commended by all deep 
thinking business men.
It has been suggested to us that we have, 
perhaps, violated the ethics of the business 
in offering in other instances to audit, 
through the National Accounting Company, 
other firms at cost plus a small profit. If 
this be so, we have done it in ignorance of
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the ethics of the business. The National 
Accounting Company was organized pri­
marily to do the accounting work of the 
National Surety Company, of which we have 
a great deal. Perhaps 90 per cent of its 
auditing work is National Surety Company 
work, auditing its agents, its various branch 
offices and others who handle money for the 
company. We do occasionally have an op­
portunity to do some auditing work for 
others who have relations with the com­
pany of various kinds, but our auditing in 
most cases is for the purpose of determining 
something that the Surety Company desires 
to know in order to determine its safety on 
a risk, or to prevent losses on such risk.
We appreciate greatly the good will of 
the accountants and realize that they have 
in many instances influenced business to 
this company, and assure you that we would 
not knowingly take any step that would 
alienate that interest.
Very truly yours,
(Signed) J o e l  R a t h b o n e ,
Vice Chairman.
UNIFORM C. P. A. LAW CONFERENCE.
T h e  A m e r ic a n  S o c i e t y  o f  C e r t i f i e d  
P u b l i c  A c c o u n t a n t s  
Woodward Building, 
Washington, D. C.
November 8, 1924.
To Members of Boards of Accountancy and 
Officers of State Societies:
While the previous letter sent out did not 
require an answer a number of persons to 
whom it was addressed have replied and it is 
evident that the meeting to be held in Wash­
ington, D. C., December 3d, will be largely 
attended.
Some persons who find it impossible to be 
present have taken the pains to send in an­
swers to the questions proposed. Some
other members have proposed other ques­
tions. All returns show an interest in the 
meeting.
It is generally agreed that if we can go 
to the next legislatures with a statement 
that certain principles have been agreed 
upon by representatives from the several 
states it will be very influential in securing 
amended C. P. A. laws. There is inclosed a 
second list of questions which will be dis­
cussed.
Yours truly,
D. W. S p r in g e r ,  
Chairman, Legislative Committee.
SECOND LIST OF QUESTIONS FOR 
DISCUSSION AT DECEMBER 
MEETING.
Conference of Members of State Boards 
of Accountancy and Officers of State So­
cieties of C. P. A.’s. December 2, 1924, 
Washington, D. C.
1. Should certified public accountants take 
an oath of office on receipt of their cer­
tificate from the state the same as law­
yers do?
2. Should any part of the public account­
ing experience be required to have been 
in the office of a certified public account­
ant?
3. Should an attempt be made by law to 
limit the specific terms by which a pub­
lic accountant might announce himself 
to the public?
4. Should all members of a state board be 
certified public accountants?
5. Should the State Board of Accountancy 
be appointed by the Governor, the Uni­
versity, the Department of Education or 
some other state board dealing with 
business affairs?
6. Should County Clerks and banks be an­
nually furnished with a list of the recog­
nized accountants of the state?
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7. In case complete supervision of account­
ants is agreed upon should all public 
accountants be waivered or merely reg­
istered?
8. Should radical changes in any state law 
be attempted or should desired changes 
be spread over a series of years?
9. Should a different type of certificate be 
given to a person when based on reci­
procity than is given to one who has 
taken an examination?
10. Should C. A. be recognized as a dis­
tinct title or should C. P. A. be adhered 
to in all cases, and the C. P. A. certifi­
cate be given to the holder of a foreign
C. A. certificate?
11. Should attorneys be specifically exempt 
by law from any liability growing out of 
such accounting work as may be done 
by them for clients in regular practice?
12. Should bonds be required of all persons 
to whom certificates are issued?
13. Should the holder of a C. P. A. certifi­
cate be emempt by law from jury duty?
14. Should the holder of a certificate from 
another state be permitted to perform 
work of a temporary nature without 
registration?
15. Where two years of practical public ac­
counting experience is required of the 
applicant before taking the examination, 
should a credit of ten or twenty points 
be given an applicant who has practiced 
public accounting on his own account 
for at least five years?
VISITORS IN WASHINGTON DURING 
NOVEMBER.
Edward S. Elliott, Memphis, Tenn.
W. E. Mason, Chicago, I ll.
A. C. Clarkson, Columbia, S. C.
Geo. V. Whittle, Seattle, Wash.
Alonzo Richardson, Atlanta, Ga.
Robt. E. Garnett, Oklahoma City, Okla. 
J. E. O. Feller, Canton, Ohio.
Jonathan B. Cook, Chicago, Ill.
Geo. H. Rudd, Muskegon, Mich.
Edwin L. Pride, Boston, Mass.
Earl S. Clark, Providence, R. I.
Wm. A. Gillespie, Baltimore, Md.
Chester M. Foss, Portland, Me.
David B. Jacobs, New York City.
Patrick F. Crowley, Lynn, Mass.
John J. Leonard, Lynn, Mass.
William A. Ullrich, Dayton, Ohio.
Geo. E. Dement, Lynchburg, Va.
U. S. Greene, Binghamton, N. Y.
Edward C. Whealler, Cornelia, Ga. 
Harold A. Kluge, Philadelphia, Pa.
S. Chas. Steele, Fairmont, W. Va.
Virgil E. Bennett, Pittsburgh, Pa.
Frank Wilbur Main, Pittsburgh, Pa. 
Wm. Arthur Shenton, New York City.
J. M. Cumming, Pittsburgh, Pa.
William Surosky, Paterson, N. J.
Samuel Blustein, Charleston, W. Va.
H. M. Jay, Memphis, Tenn.
Dameron Black, Atlanta, Ga.
Edison F. Huff, Atlanta, Ga.
Geo. P. Ellis, Chicago, Ill.
Walter A. Coy, Cleveland, Ohio.
Reuben Pollowitz, New Haven, Conn. 
Cecil E. Flanders, Cleveland, Ohio.
Guy H. Brocklebank, New York City. 
Frederick L. Mead, Camden, N. J.
A. Lee Rawlings, Norfolk, Va.
W. B. Castenholz, Chicago, Ill.
D. W. Springer, Ann Arbor, Mich.
GEORGIA SOCIETY
The Georgia Society of Certified Public 
Accountants met in Atlanta on Saturday 
evening, November 29, 1924, and elected 
officers as follow's:
President, Chas. F. Seeger; First Vice- 
President, Wm. H. James; Second Vice- 
President, Jas. L. Respess; Third Vice- 
President, W. M. Cummings; Secretary, F. 
P. Rivers; Treasurer, Edward Richardson.
KENTUCKY SOCIETY
The Kentucky Society of Certified Public 
Accountants met Friday, November 28th at 
Louisville at the Elks Temple at 2.30 P. M.
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Announcemente and Changes of Address
Urban F. von Rosen, C. P. A., announces 
the removal of his offices to 816 Hippodrome 
Building, Cleveland, Ohio.
Isenberg, Purdy and Company, Public 
Accountants, announce the opening of an 
office at 120 Broadway, New York City.
Messrs. Guy I. Colby and Charles D. 
Beebe, Certified Public Accountants, an­
nounce the removal of their offices to 908 
Chicago Temple Building, 77 W. Washing­
ton Street, Chicago, Illinois.
Haskins & Sells announce the opening of 
an office in the Reichskredit Gesellschaft 
Building, at 56 Franzoesische Strasse, Ber­
lin, Germany, with Mr. Edward A. Kracke, 
C. P. A., as Resident Partner (temporarily) 
and Mr. Arthur M. Lovibond, C. P. A., as 
Manager.
W. D. MacKeen, C. P. A. (N. J .), an­
nounces the opening of an office for the 
practice of accounting in the Union Trust 
Building, Pittsburgh, Pa.
Haskins & Sells announce the appoint­
ment of L. L. Tompkins as manager of their 
Atlanta office, Palmer Building. Mr. W. L. 
Chaffee will remain as associate manager.
Haskins & Sells also announce that Mr. 
C. E. Scoville, formerly Resident Partner of 
their Watertown, New York, office, has as­
sumed his duties as Resident Partner at 
Boston.
David E. Weinberger, C. P. A., announces 
the removal of his offices to Suite 740 Mar- 
bridge Building, 1328 Broadway, New York
Max L. Pearl, C. P. A., announces the 
opening of an office for the practice of 
accountancy at 15 Park Row, New York.
Walter A. Coy, C. P. A., announces the 
removal of his offices to 712 Park Building, 
corner of Euclid Avenue and Ontario, 
Cleveland, Ohio.
Bassett, Richards & Company, Inc., Engi­
neers and Accountants, 347 Madison Ave­
nue, New York City, announce that Mr. 
W. B. Richards, Vice-President of the firm, 
is now in the German office of the firm.
Nathan Wald, C. P. A., announces the re­
moval of his office to 1170 Broadway, New 
York City, where he will continue the prac­
tice of accounting.
Gray, Hunter & Company, Certified 
Public Accountants, announce the admis­
sion to partnership of Russell C. Swope, 
C. P. A., November 1st, 1924. The firm has 
offices at 40 North Dearborn Street, Chicago, 
Illinois, Benson Building, Marion, Illinois, 
and 118½ North Fifth Street, Quincy, Ill.
Hyde, Morrill & Company announce the 
removal of their offices to 11 Beacon Street, 
Boston, Mass.
Cola Sanford Peck and Henry Zuckerman, 
Certified Public Accountants, announce the 
removal of their offices to 256 Broadway, 
New York City.
Lybrand, Ross Bros. & Montgomery, 
Accountants and Auditors, announce the 
completion of arrangements for the opening 
of offices in Central Europe. The main 
office will be in Berlin, Germany with E. 
Elmer Staub, C. P. A., as Resident Partner. 
Mr. Staub is a member of the American 
Society and was on the Entertainment Com­
mittee of the Michigan Association of Certi­
fied Public Accountants when that Associa­
tion entertained the American Society in 
Detroit at its annual meeting.
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Report of Committee on Legislation
D u r a n d  W. S p r in g e r , Chairman 
Read at Annual Meeting Detroit, September 11 , 1924.
A year ago, in presenting our report, we 
made suggestions as to seven provisions 
which might be included or considered by 
states with reference to amendments to the 
various laws. Those seven, briefly enum­
erated, provided in the first place, for full 
citizenship; second, for full control and 
regulation of all accountants in the state; 
third, a definition of a Certified Public Ac­
countant; fourth, that the relationship 
which the accountant bears to his client 
should be designated as a confidential one; 
fifth, that the possession of a C. P. A. certifi­
cate, issued by a state, should be prima facie 
evidence in any court of law of the right of 
the holder to testify as an expert; sixth, 
such changes in the provisions relating to 
reciprocal relations as would secure greater 
ease in practice than now existing; and 
seven, changes in provisions with regard to 
educational and experience qualifications 
which would be of assistance in standardiz­
ing the work.
Since our last meeting, laws have been 
passed by three states, so far as legislation 
is concerned, and signed by two Governors. 
In each of the three cases, the points in­
volved in our report of a year ago were 
prominent. It will not be necessary for us 
to go into detailed discussion with regard 
to those, but merely call your attention to 
the fact that Maryland and Louisiana have 
changed their statutes, and that New York 
nearly did. The question of handling the 
accountants who were not certified but who, 
under complete regulation of accountants, 
must be cared for, was treated differently 
in Maryland and Louisiana than it was in 
New York. When it comes to state legisla­
tion, each State Board and State Society is 
necessarily governed by local conditions. 
Theory is fine but it isn’t always possible to
convince the legislature that the thing that 
ought to be done is the thing that can be 
done, and it is a great deal better for ac­
countants, as well as other professional or­
ganizations, to take what can be obtained, if 
it is a step in advance, rather than to stand 
out for what is theoretically the thing that 
should be done to the extent of losing any 
advance that might otherwise be made.
Whenever any state passes a law that 
absolutely regulates accounting, we must 
provide in some manner for those who have 
already established themselves as account­
ants. New York sought to do that by means 
of making each of the men a full-fledged cer­
tified public accountant. Of course New 
York has more accountants than any other 
state, probably more than any four states 
combined. They have a larger number of 
accountants who have been established 
through a long period of years and have not 
become certified than any other state, due 
to the fact that New York, different from 
any other state, has through all these years 
been controlled, so far as its educational 
provisions are concerned, by a very strict 
interpreter of the law, whom we all had the 
pleasure of hearing a year ago.
It is therefore probable that there are 
more practicing accountants in New York, 
who, so far as their experience is concerned, 
exclusively, have the ability to qualify but 
who, because of their peculiar eduucational 
requirements, are unable to do so, in pro­
portion to the total number of accountants, 
than in any other state in the Union. It was 
a long step when their Board, working with 
the State Society, was willing to concede 
the suggestion of automatically certifying 
that large group.
In Maryland and Louisiana, while recog­
nizing just as thoroughly that no one can
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practice without registration by the State 
Board, they did not go to the extent of cer­
tifying the men who had not received the C. 
P. A. certificate as yet, but license them in­
stead, so there was no hardship incurred, 
and then provided conditions under which, 
after having been licensed so that they 
might continue their work, they could as 
soon as possible enter the certified ranks 
where they were qualified.
It is my own judgment, that, taking the 
country as a whole, the plan followed by 
Maryland and Louisiana will be the plan 
adopted by most of the states, because in 
most of the states they do not have quite 
the same conditions they have in New York.
In the second place, we call your attention 
to the law passed in Kentucky since our 
last meeting, which goes a step farther than 
has been heretofore gone by state laws as a 
rule, in providing that “No public account­
ant or firm of public accountants shall be 
employed by the Commonwealth of Ken­
tucky, or by any branch or department of 
the State Government, or by any commis­
sioner or committee thereof, or by any Coun­
ty within the Commonwealth of Kentucky, 
or by any Fiscal Court, commission, board, 
or officer thereof, for the purpose of audit­
ing, investigating, or otherwise working 
upon any official business for the Common­
wealth of Kentucky, or any County thereof, 
unless such public accountant or firm of 
public accountants shall have been, pre­
vious to his or their employment, duly li­
censed to practice accountancy by the State 
Board of Accountancy, provided, however, 
that nothing herein shall affect contracts of 
employment on State or County business at 
the time of the passage of this Act.”
That represents a type of legislation which 
will become more common in the future 
than it has been in the past. Of course, with 
the completion of the laws absolutely regu­
lating public accounting, that type of legis­
lation will not be necessary, but some states 
will have to work to the complete control
of accounting through this type of legisla­
tion.
So much for new types of legislation. 
Next, as regards litigation, because that is 
the other part of the work which has come 
to the notice of the Committee on Legisla­
tion. When we met a year ago the Society 
took action with reference to the situation 
in Tennessee, for in Tennessee a law had 
been passed by the legislature which was 
of a character that was not conducive to 
the best interests of accounting, and as a 
result of which it was expected a case 
would be brought into their courts. We also 
at that time reported that, of all the cases 
that had been before the courts, the one in 
Illinois was the only one that was unsettled. 
As you who have followed the magazine 
know, the Illinois case went against us, not 
because of the principles involved, but be­
cause of the fact that the facts in the case 
had not been so tied up in the records that 
the Court felt there was anything before it.
The case in Texas which has been insti­
tuted since our last meeting has gone to a 
successful completion by a favorable verdict 
of the Supreme Court of Texas, and our 
record is still clear except in Illinois. Prior 
to our last meeting, the Alabama case had 
been decided by the Supreme Court of 
Alabama favorable to the State Board, but 
on request the Court had permitted an ap­
peal to be taken to the United States Su­
preme Court, and that appeal was passed 
upon by the United States Supreme Court 
on December 10th last. That decision is 
the most notable given by any court relating 
to accounting, for the United States Su­
preme Court formally recognized that State 
Boards of Accountancy possess a legal 
status so far as the United States Courts 
are concerned, and that upon each Board 
rests the responsibility of so conducting its 
affairs as that its individual acts may be 
sustained in any state court to which ap­
peal may be made.
The cases that have gone to the State 
Supreme Courts have been with regard to
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actions of the National Association, and 
the fact that the State Supreme Courts had 
endorsed the position of the State Boards 
in that matter was valuable just so far as 
it went. But the State Supreme Courts 
had not gone into the broader field and com­
pared the State Board of Accountancy with 
State Examining Boards in medicine, law, 
dentistry and other kindred professions as 
did the United States Supreme Court in the 
decision which it made, so that now ac­
countancy has been officially recognized by 
the highest court in this country, and the 
State Boards of Accountancy have been 
placed upon the same basis as other pro­
fessional examining boards.
Another type of litigation which is of 
especial interest was that instituted in the 
District of Columbia against the District 
Board, where the holder of a certificate in 
the State of New York sought to compel 
the District Board to register his certificate 
under the District of Columbia Act. I want 
to simply say this for the District of Colum­
bia Board. It has been my privilege to 
become fairly familiar with the vast amount 
of work which has come before them. I 
think they have probably worked as rapidly 
as they could and be sure of their ground. 
There were a number of sidelights or side 
angles with which most of us are not 
familiar that are especially trying, more 
than in an ordinary state to which people 
from every state in the Union were not 
seeking a certificate or a certain type of 
recognition. I know a good many of the 
state certified men have felt they were slow 
in their work, but there was an absolute 
necessity for their operating no faster than 
they were.
The holder of this New York certificate 
became impatient and made demand on the 
District Board for their records, and then 
demanded to see the files containing the 
records of their action with regard to other 
cases that had come before them. This was 
denied, and the party went into court for
the purpose of compelling the Board to pro­
duce his files and also produce files of other 
cases upon which action had been taken, 
but the Court sustained the Board. This 
is the first time the question has arisen be­
fore any court of jurisdiction as to whether 
the records of a State Board of Account­
ancy are public or private, and the Court 
held that the Board is under no obligation 
to produce the records, if, in the judgment 
of the Board, the interests of the public are 
better served by withholding them. The 
theory of the Court was that the Board, 
being a State Board, or body, might have 
in its possession, in the file, material which 
was the basis of the decision which had been 
rendered, but which ought not to be made 
public.
Passing on to the next question which is 
of especial interest to us, and to which I 
know reference has been made by all of us 
in our conversation many times. I refer to 
the action of the United States Board of 
Tax Appeals in limiting practitioners to at­
torneys who are regularly admitted in their 
respective states and to certified public ac­
countants who are registered in their re­
spective states. You are all more or less 
familiar with the present situation due to 
the fact that you have received communica­
tions, if you are on a State Board, or a 
member of a State Society, or an individual 
C. P. A. belonging to the American Society, 
or a member of the American Institute, 
from one group in the Institute who do not 
agree with the attitude of another group in 
the Institute on the question.
You are all familiar with the fact that 
there has been objection raised on the part 
of some people to that decision. However, 
as certified public accountants, we should 
recognize that that decision, following the 
United States Supreme Court decision less 
than six months prior, has done more to 
officially stamp the C. P. A. as a worth 
while title that all other official actions.
Now, if, as individuals, we had not in
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our respective states supported the state 
societies, and if as individuals, we had not 
supported the national societies, we would 
not have arrived at the point where this 
recognition would have come. But never­
theless, when it did come, it was the most 
important, or the two were the most im­
portant things that have occurred since the 
passage of the first C. P. A. law in 1896.
We are all going to be pleased tomorrow 
to have Mr. Hamel, Chairman of the Board, 
with us, and after he shall have spoken, 
when we come to the business session I hope 
that without a single dissenting voice, the 
American Society will go on record as en­
dorsing the attitude of the Board of Ap­
peals. If things develop so that it becomes 
necessary for us to do anything other than 
has been done, we will all be ready to take 
off our hats and coats and go to the bat 
with anybody at any time that would in any 
way lessen the value of that action.
In closing I want to suggest that one of 
the things we were talking about a year 
ago, if you will recall, was the attempt to 
define a public accountant. I think as ac­
countants, all of us owe it to the profession 
to put a little gray matter into the solution 
of that problem. The New York proposed 
law undertook to include more than has 
been included, I think, in any other one. 
Some folks have suggested that they under­
took to include too much. Perhaps that is 
so. But the result we get from the efforts 
of many minds is always better than that 
which come from the effort of a few. So 
send in your suggestions as to a proper 
definition.
The Committee on Legislation has al­
ready in its possession requests from State 
Boards and State Societies in seven states 
for suggestions with reference to proposed 
legislation. In the year 1925 all legisla­
tures will be in session save those in seven 
states, and the committee, as will be consti­
tuted following the meeting, will certainly 
try to be of as much service as is possible.
YOU CANNOT AFFORD
To feel bad because things are going to the bad.
To be unkind because you are not treated kindly.
To be discouraged because things are not en­
couraging.
To feel like a thundercloud because you happen 
to be in one.
To be impolite to those who may not deserve 
politeness.
To return evil for evil, or condemn those who 
condemn you.
To fall down because circumstances will not 
hold you up.
To antagonize that which persists in being 
antagonistic.
To take offense because others are willing to 
give i t
To dislike persons or things because they do not 
favor you.
To give up because fortune has not begun to 
come your way.
To try to get even with those who are not on 
the square.
To feel hurt because unpleasant things are said 
or done.
To be inconsiderate with those who do not 
give you due consideration.
To be rude or discourteous because others hap­
pen to so forget themselves.
To feel critical because things do not come up 
to your own high standard.
To be indignant because you are in the midst of 
things that produce indignation.
To be out of harmony with yourself because 
others are not in harmony with you.
To return poor work for poor pay, or hold back 
your best because you are not now receiving the 
best.
Or, to state it briefly, to cut off your nose to 
spite your face, because the effect upon yourself 
will be bad in every case. —Anonymous.
THE NEW DIRECTORY OF 
MEMBERSHIP
The Society will get out another edition 
of its directory of membership as of January 
1, 1925. If any of the members have cor­
rections of address that should be noted in 
our records, please call this to our attention 
as soon as possible so that the proper cor­
rections may be made. The membership 
in the Society is over 1,375 and we confi­
dently expect the directory, as of January 
1, 1925, to show our membership to be over
1,500.
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The Annual Banquet 
* * *
Detroit, September 12, 1924, Hotel Statler.
TOASTMASTER SPRINGER: As you 
look at this table, perhaps you will appre­
ciate that I am in somewhat the same con­
dition as the farmer who, with his wife, 
visited the city, getting into the hotel late 
at night, and as they came down in the eleva­
tor in the morning, a sign stared them in the 
face, “Breakfast from 8 to 11, Luncheon 
from 11 to 4, Dinner from 4 to 8.” The 
farmer said to Maria, “Gee, when do we 
see the city?” (Laughter).
With such an array at the table before 
you, the question that naturally would con­
front the Toastmaster is, “Gee, when do I 
get in my speech?” (Laughter). But you 
are not to be under the necessity, painful or 
otherwise, of listening to all of those who 
appear before you. Some of them are here 
to be introduced merely in order that you 
may see who the people are who have helped 
to make the wheels go around. Price, if 
you will stand up, I want to introduce to 
the crowd the chairman of the local com­
mittee on arrangements, Mr. Philip B. 
Price. (Applause). Now, Evans, if you 
will stand up, I want to introduce Thomas 
H. Evans, the president of the Michigan 
Association of Certified Public Accountants. 
(Applause).
Having done that much, we have elimi­
nated the end-men. (Laughter). They are 
more easily eliminated than the middleman. 
The middleman at the present time happens 
to have the greatest point of advantage.
It is a long time from 1650 to 1924. Six­
teen Hundred Fifty marks the date, when 
so far as Scotland was concerned, the ac­
countant was placed on a parity with the 
barrister. Nineteen Hundred Twenty-four 
marks the date when, so far as the United 
States is concerned, the accountant was
placed on a parity with the lawyer. During 
the last year two events have occurred which, 
combined, have given to the accountant 
that position. The decision of the United 
States Supreme Court gave the same legal 
standing to the State Boards of Accountancy 
as had previously been given to State Exam­
ining Boards in law and medicine. The 
United States Board of Tax Appeals, in 
limiting practice before it to attorneys and 
certified public accountants, completed the 
recognition.
Those of us who are members of the 
American Society were pleased to have with 
us this morning, the Chairman of the United 
States Board of Tax Appeals. He earned 
his dinner tonight by the speech he made 
this morning, and consequently we are not 
going to ask him to earn it over again this 
evening, but we are pleased to present to 
you, Mr. Charles D. Hamel, Chairman of 
the United States Board of Tax Appeals, 
and we are going to ask him to say just a 
few words. Mr. Hamel. (Applause).
MR. HAMEL: Mr. Toastmaster, Ladies, 
and Gentlemen: As your Toastmaster has 
so well said, I have earned my dinner, so I 
have nothing more to say to you. This has 
been one of the most pleasant days of many 
a year. I have enjoyed every moment of it. 
It has been a great pleasure, and it was a 
great inspiration to talk to you this morn­
ing.
I don’t want to talk about anything that 
savors of shop, and I haven’t anything else 
that will be of interest to you. I am glad 
to be here, and I know these other gentle­
men have something which will be of real 
interest to you. (Applause).
TOASTMASTER: There are very few 
organizations that have adopted a policy
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which is similar to one adopted by one of 
the great business institutions in the City 
of Detroit. I refer to Dodge Brothers, who, 
in carrying on their widely extended busi­
ness, have had as one of their policies, the 
receiving only of certificates which have 
been passed upon by certified public ac­
countants. It is one of the pleasures of the 
evening that you are to see the president of 
that organization, and I trust for a few 
moments you will have the pleasure of hear­
ing from Mr. Haynes. (Applause).
MR. FRED J. HAYNES: Mr. Toast­
master, Ladies and Gentlemen: This is 
hardly fair. I came down here because I 
wanted to come, because after a little fish­
ing around I got an invitation. But if I 
were to try to tell this body of men about 
accounting, I’d soon run afoul of the gentle­
man sitting down near the center of the 
room who is the managing head of our ac­
counting firm, and he knows how little I 
know about accounting. About once a 
month he sends me up quite an extensive 
sheet, and I take it and try to look wise; 
finally I say, “Tilton, how much did we 
make?” (Laughter).
But there is one thing I admire about ac­
countants, and to my notion it is the great­
est thing in business, and that is, you are 
tending toward accuracy, and if you tend 
toward accuracy, you tend toward honesty, 
and there you have the fundamental under­
lying principle of business, without which 
business cannot exist, and without which 
no business can grow to the greatest pro­
portions possible. And if you, with the 
great advantage you have in your hands 
today, can stand for absolute honesty all 
the way through, you can wield a tremen­
dous influence on business.
Who are the outstanding characters that 
stand greatest before the American people 
today? People who are primarily honest. 
Of the presidents, there are not many that 
come to your mind, but there are a few. 
There was George Washington, the first; he
was interested and instrumental in founding 
this country. There was Abraham Lincoln, 
ridiculed, but working honestly. There was 
Theodore Roosevelt, attacked from many 
sides, but his honesty never questioned.
Now, if you can bring honesty into all 
lines, it would be a wonderful thing. Take 
the political situation today. Is there 
honesty in the political world? How many 
candidates will tell you honestly what they 
think? I recall one candidate that said at 
a mass meeting, “I am in favor of a change 
in the prohibition laws.” I went home, and 
picked up a ladies’ magazine from the li­
brary table, one that is devoted to political 
purposes, and the ladies had asked! this 
candidate a question, “Where do you stand 
on the prohibition situation?” And he said, 
“I am in favor of no change in the pro­
hibition laws.”
If you could only get somebody to say, 
“Yes, I favor a change in the prohibition 
laws, but I can’t make it. The people have 
got to make it. I will give you as much 
help as I can to make it, but I can’t make 
it. I might promise you I’d give you all 
the City of Detroit, but you know I couldn’t 
do it.”
So you all have a wonderful opportunity. 
You are working for accuracy, and you can 
further honesty in business, and if you do 
further honesty in business, you will build 
up communities, you will make everybody 
happier.
I thank you. (Applause).
TOASTMASTER: In every community 
there is one financial organization that is 
an absolute necessity, because without a 
means of concentrating the volatile wealth 
of that community, business and industries 
would not have the capital that is necessary 
to enable them to flourish. The bank must 
be present in the business world. Some 
other types of organization can be omitted, 
and yet we might have a fairly good busi­
ness situation.
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Tonight one of the leading bankers of 
Detroit will speak to us from, I am sure, 
the standpoint of a banker. Mr. Gray, the 
acting president of the First National Bank. 
(Applause).
MR. WILLIAM J. GRAY: Mr. Toast­
master, Ladies and Gentlemen: If I were 
called upon to explain the difference be­
tween the big business man of today and 
the business man of fifty years ago, I would 
limit myself to a single word—publicity! 
Half a century ago the business man felt 
that he had to keep his own affairs to him­
self, and even to his banker he was unwilling 
to disclose what he was doing. Today the 
situation is quite reversed. Business men 
(and I speak of small business men as well 
as big business men) are willing to tell their 
stories to their bankers, and there is no one 
in the world that has done more to bring 
about this situation, to bring about this 
publicity in the affairs of business than 
you public accountants.
What a banker wants when an applicant 
comes in for a loan is what Mr. Haynes has 
just termed “common honesty” but he 
doesn’t always get it. There are a great 
many times when a man comes to a bank 
and asks for a loan, and he tells half a story, 
and I think I hate a half truth worse than 
I do a lie. Sometimes it is unintentional. 
A man tells what he thinks the banker 
wants to know, but he doesn’t tell his whole 
story.
I recall an incident which happened in my 
own bank about five years ago, when a man 
came in the early part of the year and 
wanted to establish a line of credit. He 
produced a certified audit of his affairs as 
of the preceding December 31st, and he 
wanted a loan.
In a very short time we discovered that 
between the time of the date of the audit 
and the time he made his application to us, 
he had extended his business in a very ma­
terial way, and when we called him down
and asked him about it he said he didn’t 
think it was anything we cared to know 
about. Now, it was inevitable that the offi­
cers of the bank received a distrust of that 
man because he hadn’t told the whole story. 
If he had told about his big extension in his 
business (and it was a big one) we’d have 
granted the loan just exactly the same, but 
we felt that he hadn’t told us the whole 
truth. I called him down and tried to ex­
plain to him that he hadn’t told us every­
thing, and that it was necessary if he was 
going to establish relations with us that he 
should always tell the entire truth. I 
couldn’t make him understand what I 
wanted, and I felt very much as though I 
might use, with reference to him, the words 
of Kipling—
“And it isn’t the blame, and it isn’t the 
shame
That stings like a white hot brand.
It is coming to know she never knew, 
Seeing at last she never could know,
And never could understand.”
I could talk to that man until I was blue 
in the face, and I never was able to show 
him what we wanted from him was the en­
tire truth, the entire story.
The credit facilities of a bank are the 
things that are the sinews of business, and 
it is absolutely necessary, if you want the 
aid of the banks, to tell the complete story, 
and nobody has helped more in having banks 
told the complete story than you public ac­
countants. You owe a double duty. You 
owe a duty not only to the naan who employs 
you, but you owe a duty to the man that is 
going to use your work, the banker. You 
know perfectly well when you make an audit 
of a man’s affairs he is going to take that 
statement to a bank, and you have got to 
be honest (as you always are) with that 
statement so the bank will know the exact 
situation. And when that is done, we know 
just exactly what we have to face, and we 
can always meet the situation.
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I don’t know how much of a banker I am. 
Of course, I was pleased to hear the very 
nice words with which your Toastmaster 
introduced me, but I have got to admit I 
have only been a banker for a dozen years. 
My real profession is that of the man at my 
right (Mr. H am el); we are both lawyers, 
and I was sorry he didn’t make a legal 
speech here tonight, because I’d have liked 
to listen to it and check him up. (Laughter).
When a man comes in with an audit of a 
certified public accountant, we {know  he 
knows what he is talking about. There are 
a great many cases where business men 
don’t know their own situation, and honestly 
don’t know it. They have employed their 
own bookkeepers, and they have been going 
along in a certain kind of a way and think­
ing they were all right. Down in their 
hearts they felt something was wrong, that 
they were not making the amount of money 
they thought they ought to be making, but 
they trust their own books, and it isn’t until 
they have called in the certified public ac­
countant that they know really where they 
stand. But we know when a man comes in 
with a financial statement from a certified 
accountant that he is telling us the whole 
truth, and we can depend on it absolutely.
You perform so important a function that 
it is a rule in the Federal Reserve System 
now that they will rediscount no paper for 
banks unless it is the paper of people who 
have furnished the bank a certified public 
audit. I think it would be a very good plan 
if banks adopted the very same rule. To a 
very large extent we follow that rule now. 
We always ask for a certified statement, but 
we don’t always get it. However, we are 
continually at work trying to get it, and 
we often tell our customers that we ask for 
it, not so much for the benefit of the bank 
as for their own benefit, because we know 
their business will get along better if they 
have the service of a man who understands 
the business of bookkeeping, and who can 
tell them where their trouble is if they are
not doing very well. So it is most import­
ant, we tell our customers, that they get the 
service of some certified public accountant.
Now, that is your function. We of the 
banks trust you. So far as I know, there 
are no cases at all where there has even been 
a suspicion of dishonesty on the part of any 
member of your association, and that is a 
fine record, and it is a record that I venture 
to predict will continue forever. But it is 
up to you to see that that is maintained, and 
I know that is what you will do.
I want to add another thought. I think 
you have come here this evening under very 
pleasant auspices, because you have come 
here on the day that is exemplified by the 
badge I have on my coat—Defense Day. To­
day is the 64th anniversary of the birthday 
of General Pershing, and automatically he 
is retired from the army tonight. It is also 
the sixth anniversary of one of the most im­
portant battles of the war, so it was emin­
ently fitting that this day should have been 
chosen for the purpose of Defense Day.
I think there has been a great deal of 
public misconception as to what the pur­
pose of this day was, but right from the 
beginning I felt that the public should sup­
port the administration and what it under­
took to do. It was an old policy of this 
country before the war that we should de­
pend very largely on a very small standing 
army and upon our National Guard, and 
we believed that a volunteer army could be 
mobilized very quickly in case we had war. 
We found that was not true, but after the 
war was over the administration at Wash­
ington undertook to remedy the trouble so 
we should not be caught unawares again, 
and during the administration of President 
Wilson an Act of Congress was passed, the 
National Defense Act, under which the War 
Department has acted in proposing a cele­
bration of this Defense Day.
I am not one of those who thinks you 
provoke a war by. getting ready for trouble. 
I t  seems to me that you are much more apt
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to have peace with another man if that man 
knows you can lick him. If we in tins coun­
try want peace (and there is nobody who 
doesn't want peace), we have got to be 
ready to fight if the time ever comes, and it 
is much less likely to come if we are ready 
for it
Under this National Defense Act a pro­
gram was laid out. There were a great many 
who believed the program should consist of 
a compulsory conscription of soldiers even 
in time of peace, but that question was dis­
cussed pretty largely in Washington and 
was discarded, and the act that was passed 
and adopted provides for a small regular 
army of only 125,000 men and of the Na­
tional Guard, which is largely a volunteer 
organization, and of a military training 
camp where officers shall be educated.
Now, the standing army is going to be 
just as it is, and I don’t think it will ever 
be much larger, and the National Guard 
will always continue, but there has never 
before been a body like our reserves of today. 
These reserves consist largely of officers and 
not men. It is felt in Washington that if 
you have the officers properly trained (and 
it takes a long time to train an officer), 
there won’t be very much difficulty in train­
ing the common soldier when the time comes 
that you want to use him, and so provision 
is made for the training camps. In a num­
ber of the colleges they have the officers re­
serve corps, and there are citizens military 
camps, such as we had at Custer during this 
summer, and there we have the nucleus of 
an army, if it is ever necessary to have an 
army. We will always have the small reg­
ular army; we will always have the National 
Guard, and we will have this corps of 
trained officers who can easily get, under 
conscription from trained, selected people, 
the necessary material to fill up the soldiery. 
In that way we will be ready if the time 
ever comes for us to go into war, as we had 
to go in six years ago.
It seemed to me eminently fitting that we
should join forces and make the day a fine 
day. The War Department issued a re- 
quest that all public buildings and other 
buildings should be decorated with the 
American flag as far as possible, and I 
undertook the work at our bank so that we 
at least should be properly prepared for 
this occasion, and during this day there 
flew from the windows of our building over 
one hundred flags, and in the lobby there 
were fifty more flags draped above the cages 
so you couldn’t go and do business at any 
window of our bank today unless you stood 
under the protection of the American flag. 
It was a beautiful sight. Not only that, but 
we thought it would be a nice thing to have 
a bugle call at 10, 11 , 1 2 , 1, 2, and 3 o’clock, 
and it was wonderful to see how the people 
in the bank stopped all their business in 
order to listen to that. It so happened the 
executive committee was in session, and 
when this bugle call sounded at twelve 
o’clock, unfortunately, next to me sat a 
gentleman of the Army, not now active, but 
he had been a General during the war, and 
he turned to me and said, “Where did you 
get that bugler?”
I said, “We got him all right. Can’t you 
hear him?”
He said, “Yes, but he played all wrong. 
He doesn’t know the bugle call. He has got 
it all wrong.”
He said, “That wasn’t the American bugle 
call; that was the Canadian bugle call.” 
(Laughter.)
Then it turned out that each succeeding 
hour he played the bugle call first of our 
country, then of England, then of Canada, 
then of France, so during the day we had 
the bugle call of the countries who were our 
former allies, and it was a beautiful demon­
stration.
I happened to meet one of our customers 
going down the stairs, and he said, “Aren’t 
you afraid of the pacifists?”
I said, “No, they are just the people you 
don’t need to be afraid of.” (Laughter).
332 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
I don’t think there can be too much pa­
triotism in this country. The more patriots 
there are, the better I like it. There was a 
time a few years ago when I started to be 
something of an internationalist, but I got 
over that, and I have made up my mind 
that the better nationalist you are, the better 
internaionalist you will become, so that I 
don’t bother my head with internationalism 
by trying to promote the welfare of all the 
other countries of the world and leave our 
own alone. I enjoin upon you all, as I en­
join upon myself, you can do more for the 
world at large if you will do the most that 
lies in your power for your own country.
I thank you. (Applause).
TOASTMASTER: In the realm of poli­
tics, as in the realm of social life, acquaint­
anceship is a great asset. We found that 
so when the accountants were endeavoring 
to pass what was known as the Capper Bill, 
and when the bill got into the House of 
Representatives there were two men, mem­
bers of that House, upon whom we depended 
for active service. One of them was a mem­
ber of the committee that had the bill in 
charge, and consequently was in a position 
to do active service. The other was a Con­
gressman from this state who was able to 
give good advice at the proper time, and 
which we promptly took and secured good 
results. Congressman Michener, from the 
second Michigan district, was a guest of 
ours at the first annual banquet held in 
Washington. After having spoken this 
afternoon, he took a three hour automobile 
drive to be with us this evening, and must 
duplicate it before he gets back. It gives 
me pleasure to present Congressman Earl 
C. Michener, who represents the district in 
which I happen to be a resident. (Applause).
HON. EARL C. MICHENER: Mr. Toast­
master, and Certified Public Accountants: 
You know that stands for the ladies too; I 
take it there are none here except certified 
public accountants, and these men who have 
been permitted to come in and see, and hear,
and talk. Indeed, it is a pleasure to be here 
this evening; it was a pleasure to be at your 
first meeting.
I did drive over here, but I didn’t come 
over to make a real speech, because I talked 
this afternoon on national defense, over in 
my home town in the Second Congressional 
District, and I was especially pleased to 
hear this sound advice told in a plain way, 
in a manner where you need no synonym 
book to understand what the speaker means. 
And then I thought, I wonder if all these 
people here realize and appreciate what that 
responsibility is which we owe to our Gov­
ernment today? I wonder? I see about 
me here men whom I know served in that 
great world war. To those men, six years 
ago today meant much. You remember at 
one o’clock in the morning began the great­
est barrage laid down in all time. In four 
hours time over 1,000,000 pounds of ammu­
nition were consumed, and then, just at the 
great dawn in the morning at five by the 
clock, in obedience to the command of that 
great General who has been referred to, and 
who retires today, we regret, from active 
service, there moved forward on the fields of 
France out to the battle line, 550,000 Ameri­
can soldiers, the first real American offen­
sive, distinctly offensive, during that war, 
and be it to the credit of American inge­
nuity, and American work behind the lines, 
thank God before the clock struck the noon 
hour we had taken more than half of the ob­
jective. But men and women, the sad part 
was that when the sun set that night, on 
those fields of France rested 7,000 of our 
boys. That was war. War is here. War 
will be here, and so long as there is within 
the hearts of men hatred, envy, and un­
righteous ambitions, there will be war!
We all detest war. We believe in doing 
away with war, but we all believe in and 
know that we must have preparedness. Why, 
way back in 1914 there was not a single 
war cloud on the Eastern horizon, but in 
1917 we found ourselves plunged into that 
greatest war of all time, unprepared. At
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that time, as soon as the war was over, you 
were all for preparedness; you would do 
anything to prepare. But that is one great 
fault of the American people. We are im­
petuous. When a thing comes up that 
should be done, we do it, but we procrasti­
nate. We put off the day, and the farther 
we put it off, the less we feel the event is 
liable to happen.
So that is the thing we must think of 
today. But I didn’t come here to talk about 
preparedness. Let’s talk just for a minute 
or two about your society.
Something was said about having ac­
quaintances. I am here to tell you people 
that which many of you know; I know our 
friend Harrison over here knows, because 
he is in Washington, that there isn’t a man 
who comes to Washington, and I think I 
feel I speak advisedly, who knows person­
ally more members of Congress, who knows 
personally more members of the Senate of 
the United States than does D. W. Springer.
You say, “How’s that? Is he just an ordi­
nary lobbyist?” Oh, no, he was connected 
these many years with the Nationaal Edu­
cational Association, and they have been 
very much interested in educational matters 
from the national angle.
But there is one thing about the lobbyist 
in Washington. There is one thing about 
the legislative representative, and that is 
the thing spoken of by our good friend, the 
president of the Dodge concern, which actu­
ally and absolutely counts down there. That 
is candor. That is honesty. The man who 
comes for legislation, who has his cards 
upon the table face up, and never asks for 
a thing that isn’t right, when that kind of 
a man comes to Washington, he generally 
gets at least proper consideration of what he 
wants. And so with your little bill; it wasn’t 
a big bill, but it was a great bill. There was 
opposition. Why? There were those who 
said you were trying to make a closed shop, 
you wanted to prevent men from practicing 
your profession who did not belong to your
organization. Ah, no, that was not the 
purpose; that wasn’t why the law was en­
acted. It was to better the conditions, to 
make capable men, to certify men, to make 
it possible that men like Mr. Gray, who is 
dealing with people in your class, might 
know the qualifications of the men with 
whom he is dealing.
Mr. Gray said he never had any experi­
ence with any dishonest public accountants. 
I have. During the last two or three years 
a firm of public accountants (and some of 
you men know about them) came into Michi­
gan. They went to some of your large auto­
mobile firms in Detroit; they went to some 
of your large banks in Detroit, and they 
said to those people, “Have us make your 
tax returns, and we can save you money,” 
and they took the contract on a commission 
basis, so much for work done and a certain 
percentage of the money saved over the last 
year’s assessment. And what was the re­
sult? Over in my district, at least two con­
cerns were caught. Things went along; they 
settled with their public accountants, and 
then they got notice from the people down 
at the Department telling them to appear. 
One constituent had $350 additional to pay 
and some penalty. Why? Because he be­
lieved in the man who came to him telling 
him what he could do. And I say without 
any fear of successful contradiction that 
those kind of accountants are improper and 
should not be permitted to practice. Those 
accountants should be weeded out, and in 
an association of this kind you can bring 
about a higher standard in your profession.
You are rendering a public service. What 
is your responsibility to the public as public 
accountants? You know the ordinary pub­
lic accountant—I always considered him 
just like the trouble man in the telephone 
business. When something goes wrong you 
send for the trouble man, and he comes over 
and figures it out. That was his business.
But today it is different. Business com­
petition is so keen that business is being
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run and operated on business lines, and the 
big concerns are employing, and the smaller 
concerns as well are employing certified 
public accountants in the beginning. You 
have a responsibility. Why, just listen to 
what Mr. Haynes said. That great corpo­
ration, that great Dodge concern, which 
makes one of the best automobiles in the 
world ( this isn’t any free advertising either, 
because we all know it, and when you state 
a fact, that is an axiom), and Mr. Haynes 
the president of that corporation does what? 
He places within the keeping of his superin­
tendent of public accountants the business. 
He relies upon a certified public accountant 
for the results, for dividends which must be 
paid, and for the price which the man must 
get for the car.
Just another word. Are you fulfilling 
your real responsibilities as citizens of the 
United States? I think I can justly leave 
one word of criticism. Public accountants, 
as a rule, individually or as organizations, 
hare not in the past taken the part in civic 
affairs which you should take. How many 
of you take an interest in your home town, 
in National Defense? How many of you 
take an interest in public affairs? How 
many of you take an interest in political 
affairs, if you please?
Something has been said here about the 
promises politicians make, and the promises 
they don’t fulfill. Well, now, I am a pe­
culiar sort of a politician, if you want to 
call me a politician. I have only been in 
Congress six years, but I never make any 
promises. I made one, and I kept it. Con­
ditions were such at that time that I made 
that promise from the platform, and pub­
licly, that that promise met with general 
public approval; but sentiment changed, 
and when the time came down there in 
Washington to cast that vote upon a great 
national issue, conditions had changed. I 
might have changed, but I had made a 
promise, a solemn promise to my constitu­
ents on the platform, and I kept that prom­
ise.; That is the only promise I ever made.
You know, I am elected this way. I say 
to the people over there, that I want to go 
to Congress. If I go down to Congress, I 
will use the judgment which God gave 
me. I will vote as my conscience at the 
time dictates, and if I must do otherwise, if 
I must make promises before hand, then the 
Second Congressional District of Michigan 
hasn’t got anything Earl Michener wants. 
And I believe that is what we should all do, 
and I believe you, Mr. Banker, and I believe 
you, Mr. Manufacturer, and I believe you 
people here should not—and you women 
especially, should not attempt to tie down 
your men by promises. Why? Because you 
can’t always keep them and do what you be­
lieve to be for the best interests of this old 
country at the time you vote. That is why.
Are you living up to your public responsi­
bility? Do you go to the polls and vote? Do 
you take an active part in selecting honest 
men and capable men for your office?
You hear too much loose talk on the 
street. The loose talk on the street is a 
detriment to this nation. And what do I 
mean by loose talk? The man who speaks 
disparagingly of his Government. There are 
dishonest men in public office; there are 
dishonest men in your organization; there 
are dishonest men in every lodge and club. 
There are men in the church who should not 
be there, but you don’t think for one minute 
of condemning the lodge, the organization, 
or the church because men are in that or­
ganization who should not be there. Your 
Government, folks, is no better than you 
make it. This Government is based upon 
the United system. First, the home, then 
the community, then the locality, and then 
the nation. We must think nationally. We 
must act nationally. We must not think in 
blocs, in groups, in classes, if you please. 
The public press today does more in molding 
public opinion than any one agency, and 
when I say the public press you think, of 
course, I refer to the great national maga­
zines, your great daily papers. Oh, no, that 
is not the part of the press to which I refer.
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It is the great, potent factor today which has 
more to do in bringing about classes and 
blocs and groups of this kind—the trade 
press, if you please. The manufacturer 
reads the trade journal, the banker reads 
the trade journal; you read your journal 
on public accountancy. That is your Bible, 
and you get your viewpoint from that thing 
alone. You forget that this nation is a 
great composite. Why, did you ever stop 
to think that the particular piece of legisla­
tion that would best fit and best suit the 
teeming, thriving industries of the cities of 
Detroit wouldn’t fit at all if applied wholly 
and alone to a great agricultural district 
in the Middle West?
All legislation is a compromise. We must 
all get together. I have already talked 
longer than I intended to. But I am simply 
going to say this in closing. Men and 
women, we stand here today in this great 
historic epoch, in this great period of trans­
ition between that which was and that which 
is to be, and it behooves every American 
citizen to think well, to ponder our history, 
to think of the past, and be guided by the 
past, to chart out the future. We stand 
here today facing great problems. During 
the next few months, in a campaign here, 
you are going to hear all kinds of doctrines, 
but listen, don’t be led away by false lights 
on the shore; don’t be led away by promises 
of things which cannot be. The old Consti­
tution is the cornerstone upon which we 
have builded. It is the rock which has stood 
the beating of the waves, and to that rock 
we must cling.
I thank you. (Applause).
TOASTMASTER: Lost—a Governor! 
Governor Groesbeck never did definitely 
promise to be here with us, but did promise, 
if conditions at Lansing were such that he 
could be in the city this evening, he would 
be with us. I had a telegram from his secre­
tary saying that he expected to leave Lans­
ing about five o’clock, and hoped to be here 
before the close. Knowing his ability at 
driving, I am under the impression that he
must have been detained longer than was 
anticipated, and that is the reason he is not 
here yet, and I imagine that he will not be 
with us later.
We are getting along very well. There 
are two persons who haven’t spoken their 
pieces. President Banks is going to pro­
nounce the benediction, so he don’t count.
For fear some of you who have come from 
long distances and who have been attending 
very closely the meetings of the convention 
might be lost without your usual recreation 
at home, the next speaker, Mr. Harold 
Emmons, President of the Detroit Board of 
Commerce, up to just recently, a lawyer by 
profession, is going to speak to us next, and 
he has some pictures to show us. (Applause).
Mr. Harold Emmons spoke.
Due to the inability of stenographic notes 
to be taken while the pictures were being 
shown, this talk cannot be given. I t was a 
splendid argument for an aircraft service 
as the finest form of National Defense. The 
pictures showed the ease with which the 
mightiest war ships could be destroyed by 
an air force. Not only was air defense de­
clared to be the most effective means of self- 
protection but figures were given showing 
that it was by far the least expensive.
TOASTMASTER: When the next 
speaker was a little boy he was asked by his 
mother what he was going to be when he 
got big, and he said, “I am going to be a 
newspaper man.”
“Why?” was her next inquiry.
“Because it is the only business I know 
of where people don’t need to mind their 
own business!” (Laughter).
From the newspaper man, he is now a 
propagandist of good cheer, James Scher­
merhorn, of Detroit. (Applause).
MR. JAMES SCHERMERHORN: Mr. 
Toastmaster, Ladies and Gentlemen: We 
are indebted to His Royal Highness, the 
Prince of Wales, for imparting to us the 
splendid policy of wondering what to do 
between midnight and the hour for retiring. 
(Laughter).
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If there is a certified public accountant 
present, I wish he would check us up. I 
think we are sunk. I always love to be 
ushered before a large and exhausted com­
pany by this splendid Toastmaster. He 
makes me think of that other suffering after 
dinner speaker who arose after a very pain­
ful introduction and said, “Ladies and 
Gentlemen: I am very much interested in 
the person who has been introduced to you, 
but I haven’t the honor of his acquaintance.” 
He also said, “Out of the full heart, Oh Lord, 
from all traducers and all introducers, de­
liver us.” (Laughter).
I beg to say to my friend, Harold Emmons, 
that Congressman Earl Michener will not 
receive his message; he was lost during that 
last attack. (Laughter). I don’t know how 
you feel about it, but I always love to go to 
sea with Harold Emmons. This is six times 
I have been through these terrible affairs, 
and I am always glad to get ashore. I feel 
like the doughboy who started to go over by 
boat, and went over the rail. (Laughter).
There was a father and mother lying on 
the steamer deck of the Acquitania when 
that good ship of 45,000 tons burden did 
everything but roll over, and there was a 
little boy playing recklessly on the slippery 
deck, and the mother, after the tender con­
cern of motherhood, said to the father, 
“Father, hadn’t you better speak to Willie?” 
The father said, “Hello, Willie.” (Laughter).
I have been through these tragedies of the 
sea now so much, that Harold Emmons 
needn’t worry any more about my being 
convinced. I am with him if he will not 
precede me any more at these after dinner 
banquets. (Laughter). I was a little in 
doubt at first; I rode a rather high horse 
in the matter, and now I have come down, 
and I am very much indebted to him, and 
you should be indebted to him for consider­
ing in this scientific section of the account­
ants, the matter of overhead. (Laughter). 
After the fourth explosion and disappear­
ance of those noble ships, I am in the posi­
tion of the doubter who was skeptical about 
a hereafter, but a few days after his de­
parture, his wife got a wireless, “Send me a 
barrel of ice water and a fan. I now be­
lieve.” (Laughter). And out of the devo­
tion of his patriotic heart, my friend Harold 
is so convinced of the righteousness of his 
cause, he likes to talk about it so well, I 
often think if he were a ventriloquist he 
wouldn’t give the dummy the answer. 
(Laughter).
Now that the work of destruction is over, 
and we are more than ever minded that our 
duty lies along the program of preparedness, 
I must confess that always when I am in 
the presence of combustion and explosion 
and gases, I think of the colored patriot 
who was humored at last in his desire to 
man one of the 75’s. I always sympathized 
with the dear old lady who said when she 
read about the 75’s, “Wasn’t it splendid of 
these aged French to go into the war?” 
(Laughter). At last they humored him by 
letting him man one of these terrific pieces 
of artillery, and after the earth had ceased 
to vibrate and the colored artillery man had 
dug himself out of the debris, he shook his 
fist at the Prussian lines and said, “Mr. 
Kaiser, count yo’ men!” (Laughter).
I am glad to salute the accountants, and 
they have got a good deal to account for. If 
they persist in these late sessions, so late 
that it is getting to be like the orator who 
held forth for two hours, eloquently and 
convincingly, and finally at the close he said, 
“Friends, we have covered the subject quite 
fully, but the speaker will be glad to answer 
any questions.” A man in the rear arose 
and inquired huskily, “What time is it?” 
(Laughter).
You, who are checking up so carefully to- 
night, have noticed on the program there 
are two false entries, including the Gov­
ernor. He doesn’t have to come to these 
occasions any more, because he has got
200,000 plurality. (Laughter). I have been 
out on so many occasions where the Gov-
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ernor is going to appear. (Laughter). I 
always claim with Bill Nye, that I never 
shall forget the suddenness with which he 
doesn’t appear.
After all, the whole process of this inflic­
tion at this hour of the night is merely a 
matter of accentuation, you may say. It is 
right for you to exalt your calling, but it is 
a question of accountancy, and it has a Holy 
origin. You remember how Sampson took 
two columns and brought about a terrible 
crash. (Laughter). Also how the beginning 
of the Federal Reserve System started back 
in ancient times when the daughter of 
Pharoah saved little Moses from the rushes 
on the banks. (Laughter and applause). I 
see you are acquainted with the Scriptural 
origin of things; even the Wabash, which 
was mentioned tonight, occurs in Scripture, 
because it says the Almighty created every 
creeping thing! (Laughter).
It is good to meet with those who look 
regularly to the Scriptures for their noc­
turnal inspiration, but after all, the great 
scheme of life is a system of accounting, 
with debit and credit sides. But I was 
speaking of putting accentuation in the 
proper place. Quite like the tragedian who 
had a vivid line in the third act where he 
clasped his heart and said, “My God, I am 
shot!” very effectively. He was taken ill, 
and an understudy took his place, and every 
night he said very listlessly, “My God, I am 
shot!” To make it effective they put some 
harmless explosive in the gun, and he said, 
“My God, I am shot!” (Laughter).
«
It is the business of the expert to bring 
his vigilance and his emphasis to the right 
place, and especially in the great business 
of analysis, and of appraisal, and of ac­
counting. I love, I say, to be ushered into 
your presence by Brother Springer, who is 
versatile. We learn of him in Washington, 
we learn of him in Detroit, coming and 
going, like pleasant thoughts. You know, 
when I think of him, I think of the dream 
some one had about him where he was
always being paged. They were calling “Mr. 
Springer,” everywhere he went, but when in 
the fullness of years he went to the Celestial 
City and said, “It is too bad to leave all 
that fine association work, but anyway, here 
is rest for the weary.” Just then a Celestial 
bellhop went through saying, “Calling Mr. 
Springer, calling Mr. Springer!” Mr. 
Springer said, “My goodness, boy, who wants 
me now?” The boy said, “They want you 
on the Ouija Board, Mr. Springer.” (Laugh­
ter).
Mr. Michener, from my own county, ap­
pears to belong to the vanishing type of 
politicians. (Laughter). He has paid 
tribute to the multiplicity of his associates 
in Washington. Yet, for all that, I know 
him to be prominent in religious work in 
Ann Arbor, because the last time we fore­
gathered, I was his guest in the pulpit of a 
good Methodist Church, one of those pros­
perous churches that was represented by the 
incident when the minister said, “All who 
want to go to heaven, please rise.” Every­
body got up but one man in a remote corner, 
and the minister said, “Don’t you want to 
go to Heaven?”
“Sure, but I ain’t going with any excur­
sion !” (Laughter).
Brother Springer’s Methodist Church 
goes along like that, populous and prosper­
ous like an excursion, and I was delighted 
to know he still persists in that fine sort of 
service notwithstanding his Washington 
connections. Unlike the real estate man 
who was unresponsive to the sacred words, 
and finally his wife, after much persuasion, 
got him to go to church once experimentally. 
He got a front seat, and was just fairly 
seated when the minister announced his 
text, “In my Father’s house are many man­
sions.” He said, “Come on, let’s go; there 
is too damn much bragging here to suit me.” 
(Laughter).
It gives the speaker the customary feeling 
of opulence to be associated with the auto­
mobile president who is here. That splendid
338 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
development in locomotion that has divided 
the population into the quick or the dead. 
(Laughter). I concur absolutely in his de­
mand for strict probity, not only in business 
but in politics, where they have revised the 
Ten Commandments into, “Thou shalt not 
steal on a small scale.” (Laughter). And 
concerning which the committee went to a 
philanthropist and said, “Will you give $5 
to help bury a poor old politician?” He 
said, “Here is $50; go out and bury ten.” 
(Laughter).
We are all familiar, sir, with opinion of 
the candidate upon the question of wet and 
dry. It is not an unusual phenomenon. The 
safer plan was followed by the candidate to 
whom the minister said, “Before I vote I’d 
like to know whether you touch intoxicating 
liquors,"' and the candidate said, “Before I 
answer that, I’d like to ask a question.” 
The minister said, “Surely,” and the candi­
date said, “Is that an inquiry or an invita­
tion ?” (Laughter).
So it is quite in order to suggest some of 
the shiftiness of the standards in politics 
like the candidate who came before the con­
vention and declared grandiloquently his 
position on current questions, and concluded 
by saying, “Gentlemen of the Convention: 
These are my convictions, but if they don’t 
suit, they can be changed.” (Laughter).
Quite naturally, Mr. Hamel declines to 
speak at length. It is not his function to 
speak, it is to decide. He is in the position 
of the man who said, “I ain’t arguin’, I’m 
just tellin’ you.” (Laughter).
A young attorney went before the Su­
preme Court with his appeal and began to 
outline the elementary principles of law. 
The learned chief justice said, “We trust the 
attorney will give the Supreme Court credit 
for knowing primary principles of law.” 
The young attorney said, “Oh, no, Your 
Honor, I made that mistake in the lower 
court.” (Laughter).
It is fine to have Brother Gray with us 
always. There have been times when I’d
rather heard a few remarks from him than 
almost any other man. I shall always re­
member when Mr. Ikestein called up his 
bank, the splendid First National, splendid 
among the great and stable and enduring 
institutions of our city and country, and 
the bank called him, Mr. Ikestein, up and 
said, “You are overdrawn $17.16.” He said, 
“Is that so, look up my balance a month ago 
and see how I stood,” and they looked it up 
and said, “You had a balance of $200.” He 
said, “Did I call you up?” (Laughter).
No one need tell any institution over 
which Mr. Gray presides, and which is dom­
inated and permeated by his spirit, that it 
is lacking in the time of patriotic demonstra­
tions. I am glad to know the colors are 
outflung there, and those who applied today 
were protected by the Stars and Stripes. 
There have been times there when I needed 
protection! (Laughter). We have all heard 
that tuneful ballad, “If you ain’t got no 
money, you needn’t come around.” (Laugh­
ter). Of course, lacking the credentials of 
the certified accountants.
I shall never forget that moment of com­
munion when Mr. Gray told me of the inter­
view of the man who came without his cer­
tificate from you competent gentlemen, and 
he was denied for good and sufficient rea­
sons, and he arose and said, “I don’t see 
why I can’t get this little accommodation.” 
The banker said, “Well, probably there are 
lots of things you can’t see. Probably you 
can’t see I have a glass eye.”
“Oh, yes, I can see that.”
“You don’t know which one it is.”
“Yes, it is the left one. I saw the gleam 
of human kindness in that one.” (Laughter).
That is all right, Brother Gray, about 
the bugle calls. They should have had the 
Canadian on account of the American-Cana- 
dian exchange. (Laughter). Besides, it is 
only a few weeks ago in London that a splen­
did meeting of the business people was held 
at the Hotel Savoy, where Colonial Secre­
tary Thomas was paying his respects to them
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and, rather glowing over the dominance of 
the labor ministry, was delighted at the 
American readiness and unction with which 
they drank to the health of the King. (Laugh­
ter). Secretary Thomas thought it  was 
due to the revised nursery rhyme which goes,
“Four and twenty Yankees felt "very dry, 
Went to the Dominion of Canada
To get a case of rye.
When the case was opened,
They all began to sing,
“To hell with Yankee Doodle,
God save the King.”
It was at this same convention that I may 
bring you something from the realm of Brit­
ish accounting. Robert Baird, a distin­
guished Belfast editor, was sitting at your 
speaker’s right, and he observed in a some­
what confident and mellow manner, with 
Celtic fervor, that he wasn’t in the position 
of the other Irishman who refused the 
Scotch whiskey saying, if he saw them at 
all, he didn’t want to see plaid ones. Sir 
Robert was willing to see them in any form, 
and after drinking to the King, which was 
followed by the master of ceremonies say­
ing, “Now, gentlemen, light your cigars.” 
Sir Robert said to your speaker, “The King 
can drink it; the rest of us will get lit up.” 
(Laughter).
It was a splendid thing to have these sug­
gestions come from one who fulfilled his 
own Gospel; let me say for my good friend, 
Mr. Gray, that he is in the position of a man 
who said, “What I say to you amounts to 
very little.” He said it was what they said 
of him. So it is very fine to be associated 
with him in a work of patriotism and of 
social dalliance at this late hour, so late 
indeed, it reminds one of the funeral where 
the minister was holding out hopefully, be­
cause people were crying encouragingly, 
and the sexton said, “Better cut it short. 
It is getting pretty late.”
The minister said, “Wait a minute. This 
Gospel of the Resurrection is very vital.”
“Yes,” said the sexton, “but we must get 
our man over there in time for it. (Laugh­
ter).
I am glad you have the co-operation of this 
Congressman in your splendid work of lift­
ing the standards of accountancy, which 
has had its faults the same as other callings. 
When he referred to these accountants who 
came here to guarantee certain results and 
to take their compensation on a percentage 
basis, it made me think of the young man 
who sought the minister in a hurry to get 
married, and after he was wed to the worthy 
young woman he said, “I am sorry I can’t 
give you a fee, but I’ll tell you what I’ll do. 
I’ll fix your gas meter so it won’t register.” 
(Laughter).
So we have all had them in various lines, 
imposters in banking, in law, etc. They 
have all been misrepresented, like the dying 
promoter in New Jersey who said on his 
death bed, “So many to do, and so few done.” 
(Laughter).
There is a true story told of President 
Cleveland who was once aroused at night 
by Mrs. Cleveland who said, “Mr. Presi­
dent, there is a burglar in the house.” Presi­
dent Cleveland said, “There may be one in 
the Senate but not in the House.” (Laugh­
ter).
So we have come down through this splen­
did assortment of inspirations, all of which 
I hope, as my friend has assured you, we 
have properly appraised. Yours is a sacred 
calling, because it is mentioned very specifi­
cally in Revelations. I say again, those who 
deal with accountancy, with debit and credit, 
with good and bad, must keep very close to 
the sacred origin of things. You cannot 
fall into that sad misjudgment of the young 
lady on shipboard, when the Chaplain said 
to her as she was drumming on the piano 
Sunday morning, playing those popular 
ballads such as “The short sheet makes 
the bed seem long,” or “We feed the 
baby garlic so we can find her in the dark,” 
or “Does the Spearmint lose its flavor on
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the bed post over night?” Those lines come 
out of our modern life. He said, “Young 
lady, don’t you know the Ten Command­
ments?” She said, “I am not sure. If you 
will whistle a few bars, I will try to pick it 
out.” (Laughter).
Your is a sacred calling of Scripture, “the 
unsearchable riches” of which you are soon 
to know, not like the man who said “he 
thought the Epistles were the sisters of the 
Apostles," and concerning which one of the 
ladies at tea in the afternoon said “she al­
ways thought Sodom and Gomorrah were 
man and wife.” (Laughter). One of the 
other ones said, “They ought to have been 
if they weren’t.”
And so you will find in Holy Writ where 
it is set down, “And another book was open­
ed which was the Book of Life.” And some­
times it is a shorter turn than you think. 
But it  is all in waiting the critical hour 
when you men of judgment and skill have 
come to determine the basis of things. Book­
keeping is a fine art, sometimes, perhaps, 
exercised to excess. (Laughter).
I will leave this with you:
“Do all your work, make all your plans,
Live all your life, in a way that has the 
hint of Eternity in it.
Not this hour, or tomorrow, or day after 
tomorrow,
But in a way that has the hint of Eternity 
in it,
For there in an honor in business.
It is the fine gold of it that reckons with 
every man justly that loves the light,
That considers kindness and justice and 
mercy
More than goods or prices or profits,
Counteth a man more than his furnish­
ings, or his house;
It speaks for him in the heart of every 
man.
His friendships are sure and secure;
His strength is the strength of a young 
tree planted by the rivers of water.”
I thank you! (Applause).
MR. E. E. STAUB: I would like to offer 
a resolution which I think we ought to pass 
before we adjourn.
“ R esolved ,  That the American Society 
of Certified Public Accountants records its 
unqualified approval of any and all efforts 
to establish a nationally standardized civil 
air service under the supervision of the Fed­
eral Government, and
“That it heartily endorses the definite 
step in that direction as set forth in the 
Winslow Bill now awaiting action in the 
House of Representatives, and
“That this Society urges the supporting 
vote of all Congressmen to the end that the 
Winslow Bill may be passed by a large ma­
jority, and
“That copies of this resolution be for­
warded by the Society’s Secretary to the 
United States Congressmen from the State 
of Michigan and to the Congressmen from 
all the other states from which Certified 
Public Accountants have registered at this 
convention.”
I move the adoption of the resolution. 
The motion was seconded.
TOASTMASTER: The President of the 
American Society will see that we are prop­
erly dismissed, and he can entertain the 
motion. Mr. Banks. (Applause).
PRESIDENT BANKS: Mr. Toastmas­
ter, Ladies and Gentlemen: I would like to 
let the motion go for a minute, if I may.
During my year as president, I have had 
an opportunity to observe certified public 
accountants in all moods. I have seen them 
in meetings, discussing what should be done 
to the uncertified accountants. Those dis­
cussions got quite heated, and as we left the 
room I hoped we wouldn’t meet any uncerti­
fied accountants on the way home. (Laugh­
ter). I have seen them in tears before Gov­
ernors pleading that they sign bills, which 
they were very anxious to have become law, 
and I have seen them disappointed. But I 
have never seen so many C. P. A.’s so happy
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as they are here tonight. You all look con­
tentedly happy.
There are many of them whom I’d expect 
to see smile. Mr. Upleger, for instance, I’d 
expect to see him smile, because he won the 
golf cup. But that is no reason why Gibbs 
should smile, because he was licked by one 
stroke. Philip Price sitting here told me he 
had found out one thing about being chair­
man of conventions, and I asked what it was. 
He said, “It is a good thing to sidestep.” 
Brother Goodloe here has something to 
smile about; he is one day nearer St. Louis. 
I think Jack Tanner has something to smile 
about, receiving all those packages we never 
found out about.
But the thing we have got to smile about 
most is the fine entertainment that the 
Michigan Association of Certified Public 
Accountants has provided for us. We have 
all had a pretty good time.
I’d like to tell you a little Scotch comedy. 
In Scotland the villages don’t have enter­
tainments like they have in this country, 
and the people have to find their own enter­
tainment, and it very often happens that 
they take sides on some questions. Two 
men took very decided stands on certain 
problems, MacGregor took one stand, and 
MacDonald took the other, and it went on 
year after year until the village was pretty 
well divided, and they had a lot of fun.
Poor MacGregor got sick, and as he lay 
on his bed some of the women asked him if 
it wouldn’t be a good thing for him to make 
up this scrap with MacDonald. So they had 
the minister bring in MacDonald.
So MacDonald came in, and he said, “I 
am sorry I have said things to you I 
shouldn’t have said. I have said things 
about you I am sorry about.”
MacGregor said, “MacDonald, I have done 
the same about you, and I am sorry. Let’s 
forget and forgive.”
The minister suggested MacDonald go as 
he was tiring the patient, and just as he 
was going out the door MacGregor "called,
“If I don’t die, this agreement is all off.” 
(Laughter).
The agreement between you as members 
and myself as president, is all off, and I am 
coming back to be a member, and I am 
going to scrap like any good members should 
when occasions arise. I think we should all 
stand up and give a hearty cheer to the 
Michigan Society for the fine time they have 
given us out here.
The members arose and cheered.
PRESIDENT BANKS: You have all 
heard the resolution, which has been second­
ed. All in favor say “aye;” contrary “no.” 
The motion is carried unanimously, and the 
Secretary is instructed according to the 
resolution.
If there is nothing further, we stand ad­
journed.
In Memoriam
Frank J. McDonald, C. P. A. (Texas No.
11, July, 1915), 115 Dakota Street, San 
Antonio, Texas, died on September 1, 1924. 
Mr. McDonald held membership certificate 
number 1208 in the American Society of 
Certified Public Accountants.
James O. Lyford, chairman of the Board 
of Bank Commissioners of New Hampshire 
and chairman of the State Board of Ac­
countancy, died at his home in Concord, N.
H., on September 19, 1924.
Clarence R. Laws, C. P. A. (Mo. No. 66, 
July 30, 1910), LaSalle Building, St. Louis, 
Mo., died on November 18 , 1924.
Mr. Laws became a member of the 
American Society of Certified Public Ac­
countants on August 23, 1924. He was also 
a member of the Missouri Society of Certi­
fied Public Accountants and the St. Louis 
Chapter of that Society, being treasurer of 
the latter organization for several years.
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C. P. A. Examination Questions
Pennsylvania—Fall, 1924
MONDAY, NOVEMBER 3, 1924.
9.00 A. M. to 1-00 P. M.
1. Ten large department stores of X  city 
have decided to organize a printing company 
to handle exclusively the printing,engraving 
and embossing for the ten stores. Certain 
of the stores are very large, and w ill be large 
customers of the company; others are com­
paratively small, and w ill be small customers. 
The capital stock is to be paid for in cash and 
you are asked to suggest the method of ap­
portioning the capital stock among the ten 
stores: also the basis of determining the 
charges to the respective stores for work done: 
the charges to include a reasonable profit. 
It is proposed to issue 6 % preferred stock 
for each $1 0 0  cash and give 1 share common 
no par value as a bonus. Would large divi­
dends on common stock be desirable or should 
low prices on jobs turned out be the policy? 
Outline a general accounting system for the 
printing company; also outline in detail the 
cost system which you would recommend.
2. Using your own figures, prepare an In­
ventory and Appraisement, as executor, of a 
decedent’s estate of not less than $ 1 ,0 0 0 ,0 0 0  
personal property.
Also, a final account in the form required 
by the Orphans Court.
3. In the audit of a manufacturing corpora­
tion, made subsequent to the close of its 
fiscal year, what steps would you take to 
verify—
(a) The correctness of the payroll expendi­
tures during the year under audit.
(b) The correctness of the inventories of
raw materials and finished and partly 
finished product on hand at the close 
of the year.
(c) The sufficiency or insufficiency of the
charges for depreciation.
4. You are called upon to make a balance 
sheet audit of a manufacturing company, w ith 
a substantial interest in affiliated ore, coal, 
steamship and supply companies. The ac­
counts of these affiliated companies are not 
included in your audit. The manufacturing 
company has become over-extended in its 
financial operations, has made advances to
certain of the affiliated companies, and has 
received advances from other affiliated com­
panies. You find that the company has in­
cluded in its inventory at selling prices large 
consignments shipped to various agents, the 
explanation to you being that for all practical 
purposes, these are the same as actual sales, 
and are only carried as consignments, because 
of the limited financial standing of the agents. 
Included in the accounts receivable you find 
large shipments to various sales companies, 
in which the manufacturing company is 
largely interested.
Before your full audit report is prepared it 
becomes necessary for the company to furnish 
as quickly as possible to its bankers an audit 
certificate. The client asks you to make same 
as brief as possible and with no unnecessary 
comments.
Prepare audit certificate, using your own 
figures.
NOTE— The certificate should be complete.
MONDAY, NOVEMBER 3, 1924.
2.00 P. M. to 5.00 P. M.
5. In connection with an examination of 
a Trust Company, doing a banking and trust 
business, state—
(1) At least six matters that should be
investigated concerning the bank’s 
loan? and discounts.
( 2 ) The requirements of the State in refer­
ence to reserve funds.
(3 ) Steps you would take in the verification
of the individual trusts.
(4 ) The precautions you would take and
the method you would use in the 
verification of individual depositors’ 
accounts, assuming you were not per­
mitted to confirm their correctness 
by correspondence.
6 . You are engaged by a firm of bankers 
to make an examination of the accounts of a 
company manufacturing small tools and to 
prepare a balance sheet and statement of 
earnings for the past five years, the exami­
nation to be of sufficient scope to enable you 
to certify to the correctness of the Balance 
Sheet and Earnings.
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Give an  ou tline of your au d it procedure 
sta tin g  the  extent to which you would consider 
it  necessary to  carry  your exam ination of the 
various Balance Sheet and P rofit and  Loss 
item s.
7. In  the case of a m anufactu ring  company 
selling th rough  a num ber of branches, w hat 
steps should be taken  to verify the correctness 
of th e  accounts receivable— unlim ited  au tho r­
ity  being given you to  tak e  every possible 
precaution.
8. In aud iting  the  accounts of a stock­
broker, how would you verify the  following?
(a) Stocks and Bonds owned, o r held as
collateral for custom ers’ accounts.
(b) Stocks or reg istered  bonds in process
of transfer.
(c) Securities held for safe keeping.
9. In  auditing  th e  accounts of a corporation 
operating  a  chain of drug  stores, sta te  the 
tests and  steps which you w ould tak e  to deter­
m ine the  accuracy of the  profits reported  by 
the several stores, the  correctness of the  inven­
tories and the rela tive efficiency of the various 
sto re m anagers, tak ing  into account th e  cir­
cum stances su rround ing  each store.
Subm it your answ er in  repo rt form.
WEDNESDAY, NOVEMBER 5, 1924.
9.00 A. M. to  1.00 P. M.
10. The X. Y. Z. F inance Company is en­
gaged in th e  business of financing autom obile 
sales under lease agreem ents, providing twelve 
m onths installm ents. The lessor is charged 
w ith the  am ount advanced and a  lum p sum 
represen ting  in te rest, insurance and commis­
sion for handling th e  deal. A division of 
these th ree  item s is no t determ ined on each 
separate  sale. Assume th a t the  company 
handles 10,000 deals a year unevenly divided 
over the  various m onths.
Describe a practical m ethod of arriv ing  a t 
the  m onthly earnings, giving proper effect 
to the  in te rest and insurance which is 
charged to the  lessor for th e  year in 
advance, as well as the  commission 
charged, having in m ind the  requirem ents 
of the  F edera l income tax  laws in  con­
nection w ith insta llm en t plan sales.
Give a m ethod of com puting the  reserve for 
losses.
P repare  jo u rn a l en tries to  be used for the 
m onthly closings, also en tries requ ired  i f  
any, a t  the  end of the year when th e   
lease expires.
11. P repare  a C hart of Accounts covering 
both th e  F inancial and  Cost Records in  any 
m anufactu ring  business w ith which you a re  
fam iliar.
Discuss in a  general way the  operation of 
the Cost Accounts showing how they  are  con­
tro lled  in th e  G eneral Ledger.
12. In the  m erger of several companies,, 
the following condition is encountered:
Company A had borrow ed from  Company B  
$50,000.00 and had  given notes secured by 
its capital stock of $50,000.00. The notes 
w ere past due and Company A considered th e  
liability  as a sale of capital stock to  Company
B. Company B carried  th e  asset as notes 
receivable. The te rm s of th e  m erger call for 
th e  su rrender of stocks in  th e  m erging com­
panies for stock in th e  m erged company. T h e  
value of th e  Capital Stocks of the m erging 
com panies were determ ined by appraisal.
W hat would be your com ments and recom ­
m endations in respect to  th is situation?
13. S tate  briefly:
(a ) How you would proceed to detect an
erro r or e rro rs in a tr ia l balance o f  
a general set of books.
(b) How you would proceed to detect a n
erro r or erro rs in a subsidiary ac­
counts receivable tr ia l balance.
(c) How you would proceed to detect an
erro r  or e rro rs  in the  detailed list 
of vouchers payable.
WEDNESDAY, NOVEMBER 5, 1924.
2.00 P. M. to  5.00 P. M.
14. The X Company, a  partnersh ip , p lans 
to incorporate and issue $200,000.00 F irs t 
M ortgage Bonds, to be listed on the  local 
exchange. You have m ade a five year audit, 
th e  repo rt of which is to be used by the 
bankers in underw riting  and selling the  bonds, 
and  you have been instruc ted  to  p repare a  
Certified Balance Sheet, giving effect to  the  
incorporation  and bond issue a t March 31st, 
1924, although it is now May, 1924, a n d  
neither change has actually  become effective.
On May 9th, you receive the  following le t te r  
from  your clients:
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“Gentlemen:
In preparing the Balance Sheet of the 
new Corporation, giving effect to the pro­
posed issue of the first mortgage, seven 
per cent bonds, you are instructed to 
account in your Balance Sheet for the 
disposition of the funds obtained by 
financing, as follows:
Bonded Indebtedness to consist of First 
Mortgage, seven per cent, fifteen year 
gold bonds, in amount, $2 0 0 ,0 0 0 .0 0 , the 
approximate expense of securing this 
money being $2 0 ,0 0 0 .0 0  which you will 
handle as Organization Expenses.
The Net proceeds of the bond issue, 
viz; $180,000.00 is to be applied to the 
liquidation of current and other liabili­
ties exsting at March 31, 1924 as follows:
Accounts to be liquidated:
Notes Payable to B a n k s ............... $94,000
Mortgage Payable.......... $60,000
Less: Cash Fund for re­
demption of Mort­
gages ........................... 2,000
— --------- - 58,000
Notes Payable to P a rtn ers .......... 26,000
178,000
Cash on Deposit...............................  2,000
180,000
The Land account and Buildings ac­
count will be purchased by the new Cor­
poration at Present Day values as shown 
in an appraisal by the Brown Company 
as of May 1, 1924, in amounts: Land 
$27,170.00; Buildings $189,699.36; Total 
$216,869.36, and this value will be 
carried by you in your revised Balance 
Sheet as of March 31, 1924.
The increase in the Net Worth of the 
Company due to appraisal values of Land 
and Buildings over the Net Worth as 
shown in your Balance Sheet as of 
March 31, 1924 w ill be $29,302.24, 
making the Net Worth of the Partner­
ship at selling price to the Corporation 
$193,660.07.
The new Corporation has an author­
ized Capital of $500,000.00 consisting of
5,000 shares of $100.00 Par Value. Of 
this authorized amount, there will be 
issued 1,500 shares at $150,000.00 Par 
Value and the balance of the purchase
price of the Partnership Net Worth 
$43,660.07, you will treat as Paid-In Sur­
plus.
Very truly yours,”
Q. What heading, foot notes and type of 
certificate would you place on this Balance 
Sheet?
After publication of the bond prospectus 
containing your Balance Sheet and sale of the 
bonds by the new Corporation, you receive 
word that all documents and minutes are 
ready for you to proceed to close the books 
of the partnership and open the books of the 
corporation.
Upon examination of the Minute Book, pre - 
pared by the attorney, you find that the cor­
poration was chartered May 12, 1924 and 
that the application for certificate of incor­
poration stated that of the $500,000.00 Capi­
tal Stock, 10% has been paid in cash and 
that the balance is to be issued in purchase 
of the partnership assets which are worth 
$450,000.00. The Minutes of meetings of 
incorporators and stockholders show sub­
scriptions of the former partners for 5,000 
shares and recite that 4,500 shares were 
issued on these subscriptions in purchase of 
the partnership business.
You find that 5,000 shares have been issued 
in accordance with the subscriptions but that 
the corporation never received the 1 0 % cash 
required to complete payment for the stock.
Upon inquiry, your clients inform you that 
their letter to you recited their wishes cor­
rectly, and that any deviation is error on the 
part of their attorney.
Q. In view of the Balance Sheet, which you 
have certified, what action would you take 
to remedy the situation?
15. Describe five methods of concealing 
cash shortages by a bookkeeper having access 
to the cash receipts and all the financial 
records, but without authority to sign checks. 
State the methods you would follow for un­
covering said shortages.
16. A Corporation was organized in 1909 
and purchased the entire Assets and assumed 
all liabilities of a going individual business, 
paying therefor $1,000,000 in Capital Stock, 
this being the entire issue of capital stock. 
Included in the purchase was $250,000 in 
Goodwill. The predecessor business had 
earned an average of 2 0 % annually on 
$750,000 net tangible assets. The Corpora­
tion earned an average of 15% on its author­
ized capital for the first five years of its exist-
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ence, and for the following six years an 
average of 20%. The predecessor company 
carried no Goodwill on its books.
The Treasury Department has disallowed 
the entire item of Goodwill on the Corpora­
tions Federal Income Tax Return for the year 
1920, and has recomputed the amount of tax 
due resulting in a considerable additional 
assessment.
You are asked to represent the taxpayer in 
a protest against the proposed assessment.
(a) Relying on the above facts, what argu­
ment would you present to the In­
come Tax Unit?
(b) What, if any, additional evidence would
you seek to adduce from the Tax­
payers books and records in support 
of your argument?
Submit your answers in report form.
17. In connection with the accounting 
system which you are to install for a coal 
mining company, state what you would advise 
as to the following matters which would fall 
within the scope of such assignment:
(a) The determination of the rate of de­
pletion and the basis of computation.
(b) Future policy with respect to charging
to expense or capitalization of such 
items as mine posts and timbers, 
mine rails, underground pipes, water 
lines, etc.
(c) The depreciation policy, especially with
respect to the boiler equipment, 
pumping equipment, chutes, mine 
cars, mine motors and locomotives, 
horses and mules and compressors.
State the basic facts upon which your con­
clusions are based.
18. The A Land Company acquired a tract 
of land in 1907, which it proceeded to lay out 
into building lots and manufacturing sites. 
The fair or market value of this land as of 
March 1, 1913 was $2,500.00 an acre. The 
company charged taxes and upkeep to expense 
from year to year. From the period March 1, 
1913 to December 31, 1924 the company had 
undistributed profits arising from the sale of 
lands, based on March 1, 1913 values, of 
$3,500.00. By reason of a sale in 1924, at 
March 1, 1913 values, the company had 
$17,500.00 for distribution to stockholders. 
The directors desire to pay a 5% dividend to 
the stockholders of record December 31, 1924,
the same amounting to said $17,500.00. You 
are asked to advise them as to the best method 
of handling the payment of the dividends so 
as to result in the least tax to the individual 
stockholders. At the time the dividend is 
received, the stockholders, all of whom have 
held their stock for more than two years, 
know that the remaining portion of the com­
pany’s land w ill not sell for more than enough 
to make their stock as of December 31, 1924 
worth more than $50.00 a share, and that all 
previous dividends from 1907 to date 
amounted to less than $5.00 a share. All 
paid $100.00 a share. Outline the procedure 
that you would recommend to the directors 
and give reasons.
THURSDAY, NOVEMBER 6, 1924.
9.00 A. M. to 1.00 P. M.
1. Define briefly:
(a) Contract.
(b) Bailment.
(c) Agency.
(d) General warranty in deeds.
(e) Special warranty in deeds.
2. Define express and implied contracts, and
give example of each.
3. Define briefly, and give an example of
each:
(a) Direct evidence.
(b) Circumstantial evidence.
4. Define:
(a) Insolvency.
(b) Bankruptcy. 
(c) Name three acts by a bankrupt
that warrant an order of adjudi­
cation in bankruptcy.
(d) Define voluntary and involuntary
bankruptcy.
5. (a) Give the essential requirements in
a certificate of incorporation of 
a corporation of the first class 
and a corporation of the second 
class.
(b) State to whom application is made
in each case.
(c) What is the distinction between
first class and second class 
corporations?
6 . A. and B. his wife has no assets, except
real estate owned by B. A. buys per­
sonal property from C. and B. desires
to secure the payment thereof.
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(Answer the following questions “Yes” or 
“No” without explanation.)
Can C. recover from B. under the following 
statements of facts:
1. If B. guarantees the note of A.
to C.?
2. If B. gives her own personal note
to C.?
3. If the personal property bought is
groceries or other household 
necessities?
4. If the property bought is a race
horse?
5. If the property bought is lumber or
slate to repair B’s. house?
6 . If B. together with her husband
‘‘A,” gives C. a mortgage and 
bond to secure the debt?
7. Are the following named instruments
negotiable or nonnegotiable, and how 
does title to each pass?:
(Answer in each case not to exceed five 
words.)
(a) Judgment note under seal?
(b) Plain promissory note?
(c) Check?
(d) Draft?
(e) Contract for sale of realty?
(f) Bailment contract?
(g) Warehouse receipt?
8 . You wish to sell A. personal property on
time. He is w illing to give as security 
for the debt any one of the following 
named instruments: Mortgage an 
bond, promissory note, judgment note, 
bailment contract.
(Answer the following questions by giving 
the name of the instrument, only.)
(a) If A. has real estate in his own
name? Name the instruments 
you would prefer in order of 
your preference.
(b) If A. owns no real estate and
little or no personal property 
name the instruments that you 
would prefer as security for 
your debt in the order of your 
preference.
1 .
2 .
3.
4.
9. What taxes, state, county and local, do
the following organizations pay?:
(Answer by stating only “state,” “county,” 
or “local,” etc.)
(a) Corporations of the first class?
(b) Manufacturing corporations?
(c) Non-manufacturing corporations?
(d) Public service corporations?
(e) Limited or registered partner­
ships?
(f) General partnerships?
10. A. dies intestate leaving a wife, “B,” 
and four minor children: C., D., E., 
and F., aged eight, twelve, fourteen 
and eighteen years, respectively; two 
brothers, John and James. A. leaves 
no real estate but personal property of 
the appraised value of $50,000, and no 
debts. Estimating that $10,000 has 
been used to pay expenses of adminis­
tration and other charges. G. is the 
administrator of the estate.
(Answer the following questions by figures, 
only, where possible.)
(a) 1. What bond must the adminis­
trator give?
2. What is the amount of the
state taxes that must be 
paid?
3. How much money do C., D.,
E., and F. receive?
4. How much money does B. re­
ceive?
(b) 1. If A. had died intestate leaving
no children what is the total 
amount that B. would re­
ceive?
2. What is the amount that John 
and James would each re­
ceive?
(c) 1. If A. had died testate leaving
all his property to his wife 
“B,” and a child, “H,” was 
born to A. by his wife, “B,” 
after date of A’s will, what 
would John and James re­
ceive?
2. What would B receive?
3. What would C receive?
4. What would D receive?
5. What would E receive?
6. What would F receive?
7. What would H receive?
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Audit Working Papers
By W il l ia m  E. F in k , C. P. A.
The principles and procedure underlying 
an audit may be largely acquired through 
incessant study of periodicals and texts on, 
auditing technique. Many excellent books 
have been published on auditing, but in 
very few instances has the auditor been told 
how to make a record of the work accom­
plished. The working papers, constituting 
as they do a record of the work done by the 
accountant, must be skillfully prepared if 
results are to be presented in an intelligible 
manner. This record will be the basis of 
the report submitted and ordinarily it is re­
viewed by someone other than the auditor. 
Therefore, the papers should be orderly, 
clear and comprehensible. The papers will 
divulge to a considerable extent the ca­
pacity of the auditor, they will stamp the 
quality of the work done, disclose ability to 
analyze and to recognize vital elements, as 
well as knack of imagination and ingenuity.
As modern commercial enterprises are 
more or less intricate and unlike in some 
particular, involving a multiplicity of de­
tails in connection with an audit, neces­
sarily there is a diversity in the matter of 
working papers. The substance and form 
of audit papers made up in one case cannot 
be expected to serve efficiently in another. 
Variety of subject matter, therefore, does 
not permit a complete standardization in 
the preparation of working papers. Ac­
cordingly, what style of papers should be 
made up to show the results of an audit 
and what procedure should be adopted so 
that the papers may be utilized by others? 
It might be said this will depend to some 
extent upon the contemplated task, whether 
the accountant is to make an audit, investi­
gation, examination or install a system, and 
what plan there is for performing the work.
To undertake the achievement without a 
plan or program of operation will probably 
result in a set of poorly arranged working 
papers with very little value.
Since there appears to be no set rule for 
the preparation of working papers, surely 
there is some essential scheme or principle 
by which the auditor may be guided in mak­
ing a record of work done so that all neces­
sary data will be furnished for the prepara­
tion of a report. Set forms, or rule-of- 
thumb methods, will not produce an ideal 
set of papers containing all essential in­
formation set up in logical order, but will 
likely result in misdirected energy.
The auditor would be actuated by prin­
ciples which will enable him to produce two 
results.
(a ) I t  s h o u l d  b e  b o r n e  i n  m in d  t h a t
THE WORKING PAPERS MUST CONTAIN A 
COMPLETE STORY, AN EXPLANATION, INTER­
PRETATION, OR SOLUTION TO EVERY ACCOUNT 
SHOWN ON THE BOOKS.
(b) T h a t  t h e  p a p e r s  m u s t  s h o w
WHAT CHANGES, IF ANY, HAVE BEEN MADE 
IN THE BOOK FIGURES IN ARRIVING AT THE 
FINAL RESULTS.
I f  these objects are accomplished, the 
papers will very probably show satisfactory 
information, readily adapted to the prepara­
tion of a report.
In consideration of the first result to be 
attained it can be stated that the books and 
records of a concern will disclose a story 
of the operations and financial position. 
Through the medium of an audit the ac­
countant is enabled to scrutinize and study 
such records for the purpose of relating 
the story in detail and with certainty. The 
process is analogous to a narrative, the re­
cital of a series of events, or a body of facts
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of special significance relating to a person 
or thing. The first step in executing the 
purpose will begin with the trial balance.
The trial balance is the basic working pa­
per, it is a summary of the accounts and is 
the foundation for the preparation of state­
ments. It becomes a permanent record of 
the work performed and may be utilized as 
the place to centralize references, the index­
ing of statements, schedules, and analyses of 
accounts. Thus it is a means of control 
over all explanatory statements prepared 
during the course of the audit and facili­
tates the handling of same, as well as fur­
nishing a convenient basis for such final ar­
rangement as will make them readily avail­
able for future reference.
Every account shown on the trial balance 
must be studied, verified, and its accuracy 
proven by the auditor. The result must be 
properly recorded on working papers by 
showing all necessary details of each item. 
The detail of an item may be shown in a sup­
porting paper, or often it may consist of a 
brief notation made on the trial balance in 
the “remarks” column. In this way every 
item bears evidence of having received at­
tention. The supporting papers will consist 
of schedules, analyses, and descriptive ex­
planations, all of which should be properly 
indexed on the trial balance by appropriate 
symbols, preferably numbers.
It is in the preparation of supporting 
papers that lack of uniformity in procedure 
is most prevalent. Little difficulty should 
be experienced in performing the mechani­
cal part of the audit, the vouching, footing, 
and checking of postings, but in recording 
the necessary data on the supporting papers 
the auditor must use discrimination and be 
guided largely by his judgment, at all times 
keeping in mind the requirements of the 
engagement and the probable purpose of 
the report. It should not be the intention 
to secure transcripts of accounts or elab­
orate analyses merely for the purpose of 
obtaining information, regardless of how
unreliable or unnecessary it may be, or 
simply to prove the mathematical accuracy 
of accounts. True, the actual footing of 
certain ledger accounts may be avoided by 
preparing analytical statements providing 
such statements are otherwise indispensable 
to the record. On the other hand, it is a 
question of how much information is re­
quired, as time should be a vital element; 
what information is needed to insure all 
that is essential for future use; and how 
the papers should be prepared to show this 
information in support of the accounts.
As mentioned above, the supporting 
papers may consist of analyses, schedules, 
and explanatory comments. A distinction 
in the use of these statements will some­
what facilitate the preparation of working 
papers and often aid in the progress of the 
engagement. When an account is analyzed 
it is dissected, taken apart, and its com­
ponent parts classified so as to show what 
the account contains. Obviously, much 
thought should be given to the mechanical 
features of an analysis and its particular 
requirements. Great care must be exer­
cised and the results clearly expressed.
There are various reasons why certain ac­
counts must be analyzed. Very often ex­
penses are capitalized and charged to some 
asset account, or miscellaneous assets may 
have been written off and charged to ex­
pense. Sometimes items are charged to the 
wrong account and again something may 
have been buried and lost from sight. It is 
the duty of the auditor to locate and detect 
such irregularities. As the checking will 
not bring these matters to light, it is fitting 
that those accounts yielding readily to such 
practices should be analyzed. It is import­
ant that the principles underlying the prep­
aration of analytical statements be kept in 
mind to prevent the auditor from carrying 
his work to extremes either one way or the 
other.
The very nature of an account may pro­
duce other reasons why it should be
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analyzed, for instance land and buildings 
account. This being a mixed account it is 
necessary to dissect it and show how much 
represents land and how much buildings; 
the original cost or purchase price of each, 
together with improvements, additions and 
betterments, if any. When this has been 
done there is sufficient data on hand for 
calculating or checking depreciation on the 
buildings, as well as determining whether 
or not insurance is adequate. Repairs 
which have been capitalized, sales of any 
part of the land, or credits for depreciation 
on the buildings, are items to be considered 
in the analysis. Such a working paper has 
a future value.
Frequently the capital of a concern is 
largely invested in properties and it will be 
found that subsidiary records classifying 
the property accounts are not in use. In­
stead the properties have been grouped in 
one or more accounts in the general ledger, 
thus constituting a mixed, indiscriminate 
mass of information. Such an account is 
subject to disorder and susceptible to num­
erous irregularities; it must be analyzed to 
furnish the necessary detailed information 
for the preparation of a report. The analy­
sis also provides essential data for the deter­
mination of the propriety and possible al­
location of certain related accounts such as 
taxes, depreciation and insurance.
Therefore, in determining how many and 
which accounts should be analyzed, the 
auditor must use judgment and visualize 
the requirements. It is hardly necessary, 
nor is it customary, to analyze all the ac­
counts. As already stated those accounts 
more or less complex in their nature and 
which are not checked out automatically in 
the course of the audit, should be analyzed 
so as to show what the account contains. 
Particularly, analyses should be made of 
property accounts and expense accounts of 
distinction and sufficient importance.
After an analysis has been completed and 
the contents of an account shown on a work­
ing sheet in detail, the auditor should pre­
pare a summary (to be attached to the 
analysis) setting forth the grouping or ar­
rangement of the details in such a manner 
as to provide a ready means of reference. 
This will serve to tell what is in the account 
at a glance without the necessity of going 
through it item by item. A summary is the 
story of an account in crystallized form, 
and sometimes room may be found for it 
on one side of the analysis without using 
a separate sheet.
Another supporting paper which may be 
used where it is not desired to classify or 
analyze the entries to an account, is the 
schedule. The function of this statement 
is to list the items constituting a major ac­
count or to show the composition of a group 
without examining into the propriety of 
the entries thereto. A record of the details 
of cash as counted by the auditor, notes 
payable outstanding at a certain date, to­
gether with interest thereon, controlling ac­
counts and their component balances, etc., 
may be shown in schedule form.
There may be accounts, such as good will, 
special surplus items and others, which do 
not require the preparation of a schedule 
or analysis. In lieu thereof such accounts 
appearing on the trial balance may be sup­
ported by descriptive statements or explana­
tory comments. Papers of this nature can­
not properly be designated as schedules and 
analyses, but should be given the same rank 
and classified as a supporting paper inas­
much as all are alike in purpose.
If the details of an item, as is often the 
case, do not justify the preparation of a 
supporting paper, a brief explanatory no­
tation should be made opposite the item on 
the trial balance.
At the outset the auditor fails in his duty 
if he does not plan or make some attempt 
to lay out the form and content of every 
supporting statement. The governing con­
sideration will be the purpose and the 
peculiar requirements of each paper. Neces­
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sary information must not be omitted, non- 
essential data which has no value should 
not be recorded through lack of vision and 
foresight in arrangement of the content. 
Careful attention to these matters will often 
prevent the revision of forms or the tran­
scribing of work already done. It frequent­
ly occurs that information or summaries of 
two or more accounts may be combined in 
one statement, such as valuation reserves 
with their related property accounts. Also, 
schedules of securities may be arranged to 
show the necessary details of interest items.
It appears that the skillful, accurate and 
systematic preparation of supporting papers 
by the auditor is the crux of the entire situa­
tion. It is the essential question, the pivotal 
point to be kept in mind if the papers are 
to have a future value and meet the re­
quirements of the reviewing accountant. If 
these papers have been prepared in an effi­
cient manner, if they have been made to 
reconcile with the book figures and brought 
into agreement therewith, and finally, if 
they have been suitably and conveniently 
indexed on the T r ia l  B a l a n c e — W o r k in g  
S h e e t ,  the summing up of the work in re­
port form will be a source of satisfaction.
The foregoing papers constitute the gen­
eral working papers made up by the ac­
countant. There will be other papers not 
relating directly to trial balance items, such 
as grouping sheets, adjusting entries, notes 
and memoranda prepared during the audit
on points to be covered in the report, ex­
cerpts from minutes, bank confirmations, 
copies of contracts, etc. These papers 
should be prepared with the same degree of 
care but should be arranged in a special 
folder and appropriately indexed.
As previously outlined, another import­
ant phase of the working papers is the 
proper recording of all modifications of the 
book figures—the adjustments the auditor 
has made to reach the final balances. Dis­
covery of erroneous entries made to ac­
counts during the period under review,
items affecting the operations or financial 
condition of subsequent or prior years, un­
entered assets, liabilities, income and ex­
penses must be correctly treated. As these 
irregularities are brought to light during 
the course of the examination they should 
be set up on a work sheet in journal entry 
form, fully explained, numbered consecu­
tively under the caption “Adjustments.” 
At the conclusion of the audit the final com­
pletion of the working papers will require 
that all adjusting entries be posted to the 
supporting papers and the working sheet 
proper, thus preserving the reconciliation 
of balances. It is essential that the sched­
ules and analyses affected by adjustments 
agree with the adjusted balance of the ac­
count on the work sheet. This condition 
prevailing, it will facilitate the drafting of 
journal entries, if desired, for the use of the 
client in adjusting the books to conform to 
the results of the audit.
Adjustments to be made in any particular 
case may be few or many. Where the audit 
discloses several adjustments affecting one 
account, it will expedite the work and pre­
vent difficulty in tracing items through 
crowding on the work sheet, to summarize 
or group the adjustments and post in total.
It follows, also, that much time and effort 
will be saved throughout the progress of the 
audit by a careful planning of the working 
sheet. In cases where there are many ac­
counts it is advantageous to arrange the 
trial balance in two sections, separate sheets 
for debit balances and credit balances. 
Drawing off a trial balance in this manner 
provides a form convenient for use. While 
this method necessitates a slight rearrange­
ment in the order of the accounts, it serves 
the purpose of proving the mathematical 
accuracy of the trial balance. Controlling 
accounts appearing in the general ledger 
trial balance may be supported by a trial 
balance of the subsidiary record unless it is 
desired to eliminate the inter-ledger ac­
counts, in which case it will be necessary
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to include the accounts of the subsidiary 
in the working sheet. It will be found prac­
ticable, in drawing off the trial balance, to 
provide space for the ledger folio of each 
account, the name of the account, reference 
to the supporting paper, balance of the ac­
count as per books, adjustment columns, 
adjusted balances and remarks. The form 
of a working sheet should not be governed 
solely by the individual preference of the 
accountant for the sake of some favorite 
plan; instead it should be designed to expe­
dite the audit, dispatch the preparation of 
the report, and meet the exigencies of the 
case.
It is appreciated that a trained account­
ant with considerable experience may re­
gard such matters somewhat elementary, in­
significant, and worthy of little attention. 
But does the weight of serving the public 
rest upon the properly disciplined mind in 
all cases? Can the limited number of cer­
tified public accountants serve the numerous 
corporations and business concerns and 
give each individual attention? Consider 
the many firms doing business on small 
capital and slight incomes, with mediocre 
accounting systems. Present day business 
conditions, keen competition forces such a 
concern to seek the services of an account­
ant to put its house in order, to determine 
costs, and to improve the accounting system. 
Manifestly, it is not always the practitioner 
of long standing who is called upon to min­
ister and promote the interest of the client.
C. P. A. EXAMINATION QUESTIONS
Beginning with this issue, each number 
of The Certified Public Accountant will con­
tain a set of examination questions given by 
the State Board of Accountancy of one of 
the major States. The questions given by 
the State Board of Pennsylvania in Novem­
ber are published in this issue, and the 
questions given by the State Boards of 
Massachusetts and Connecticut will be pub­
lished in the next two numbers, to be fol­
lowed by others in later issues.
SOVIET WAGE SCALE LOWEST IN 
EUROPE
Fixed by the Government
Living Costs A re Out of All Proportion to  
W ages Paid—$100 for a  Suit.
The Times (N . Y .) , Nov. 16, 1924.
Copyright, 1924, by The Chicago Tribune Co.
CONSTANTINOPLE, Nov. 15.— The new  
official Soviet wage scale from Russia has 
just been received here. In that country, 
where the cheapest suits of clothes cost $1 0 0 , 
shoes $20  and food and other necessities in  
proportion, the Soviet Government has fixed 
a national wage scale for all artisans and pro­
fessional men lower than that of any other 
country in Europe today.
The new scale establishes a working day of 
eight hours for manual workers, but only six  
and a half hours for brain workers.
The maximum scale per month given below  
is in terms of dollars, at the approximate rate 
of 51 cents for one ruble:
ACCOUNTANT, $35.44.
Baker, first class, $14.18.
Barber, first class, $10.50.
Blacksmith, first class, $14.18.
Bookkeeper, $25.20.
Carpenter, first class, $14.18.
Chauffeur, $14.18.
Clerk, $14.18.
Cook, first class, $13.13.
Dentist, $28.22.
Dishwasher, $8.40.
DOCTOR, $42.
Electrician, $14.18.
Fire chief, $31.40.
Labor Foreman, $14.18.
Gardener, $14.18.
Hatter, $13.13.
Hospital manager, $35.44.
Housekeeper, first class, $15.75.
Investigator, $13.13.
Janitor, first class, $15.75.
Laborer, $8.40.
Laundress, $8.40.
Mason, first class, $14.18.
Mechanic, first class, $15.75.
Nurse, $13.13.
Painter, first class, $11.55.
Seamstress, $9.45.
Tailor, first class, $13.13.
Typist, first class, $25.20.
Watchmaker, $13.13.
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E d w in  J .  R o c k ..........................
C lin to n  E . S m ith .....................
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THE ACCOUNTANTS’ DIRECTORY
and W HO’S WHO
enlarged, improved and completely revised is being prepared.
T he co-operation of the publishers, the former editor, and 
The Am erican Society of Certified P ublic  Accountants 
presages a publication of distinction and value.
In this volume the names and addresses of all practising 
accountants in the U nited States and Canada are given—  
approximately 1 0 ,0 0 0  names. A  special “ W h o ’s W h o ”
Section gives the biographical sketches of the prominent 
members of the profession.
A n  effort is made to provide every requisite of a 
reference book and a comprehensive and thorough arrange­
ment of data. A n  authentic and accurate record of every 
certified public accountant has been compiled, to help check 
the persistent activities of those who devise means of appear­
ing to be legally certified accountants, without any right to 
the distincion.
A  New Edition of
T he various sections of the book may be briefly outlined as fellow s:
1. Geographical list giving the names and 
addresses of accounting firms and com­
panies with their branch offices, individ­
ual practising accountants, cost account­
ants, professors of accounting, and 
authors of works on accounting.
2. An arrangement, alphabetically by states, 
showing to whom and in what numerical 
order C. P. A. degrees have been issued.
3. An alphabetical index of every name 
appearing in this volume, indicating all
C. P. A.’s.
4. “Who's W h o ’ ’ section—biographical 
sketches of all who are believed to be 
representative of the highest standards 
of the profession.
5. An appendix containing a bibliography, 
officers of State Boards and State and 
National Societies, and miscellaneous 
information.
Membership in the American Society of 
Certified Public Accountants, The Ameri­
can Institute of Accountants, and the 
National Association of Cost Accountants 
is indicated throughout.
Y ou are urgently requested to fill out information 
blanks which you receive and return them promptly to the 
publishers. In addition, keep them informed of any changes 
which occur.
Orders may be placed with
PRENTICE-HALL, Inc. The American Society of
Certified Public Accountants 
70 Fifth Avenue, New York 421 Woodward Bldg. Washington, D.C.
W H E N A N S W E R IN G A D V E R T IS E ME NTS M ENT IO N T H E  C E R T IF IE D  PUBLIC ACCOUNT A N T
The Office Equipment Industry
Now Offers Its  Cooperative Cata logue
-  to help Accountants serve their clients  -
"There are many adding machines 
made. Which one best fits my clients' 
needs?”
“Can’t we find a better system for 
keeping Jones’ cost records?”
“What kind of a filing cabinet does 
Sm ith need and who makes it?’’
These are everyday questions. When 
they arise the average accountant is in 
a quandary.
W riting to all the makers he can 
think o f involves both inconvenience and 
delay. Trusting to meager catalogue 
files or the advice of friends often 
 means incomplete information.
I N  a spirit of service to those 
accountants whose business it 
is to recommend efficient methods 
of handling business routine, the 
leading office equipment manu­
facturers have co-operated to 
produce Office Equipment Cata­
logue.
N ot a catalogue, really, in the ac­
cepted sense of the term. F o r a co­
operative catalogue is not 
prim arily sales literature.
I t  is a sincere effort to 
p i c t u r e  and elucidate 
clearly — in  condensed
form—the many different types of 
Devices, Supplies, Equipment and 
Services that contribute to modern 
office efficiency, and the better sys­
tems that can be effected through 
their application.
Accountants who received the F irst 
Edition last year will undoubtedly de­
sire to keep their library up to date. 
Each succeeding edition complements 
the issues that have preceded it. 
Those who received free copies of the 
F irst Edition will not receive a new 
Catalogue, free, fo r five years in ac­
cordance with our plan of distribution.
The C ATA LO GU E is standardized 
as to style. All general claims, ex­
aggerated statements and display 
m aterial are excluded. A complete 
classified directory and index of 
products is included. Bound into 
one handy volume for convenient 
reference, Office Equipment, Cata­
logue is a huge file of individual 
catalogues, abstracted, index­
ed and assembled w ithin the 
covers of a single book.
H ere , fo r instance, you will 
find a concise description of 
the different types of visible
A cooperative undertaking sponsored by the 
National Association o f Office Appliance Manufacturers
card records and the  advantages each can 
offer to the problem in hand. In  ano ther 
section you will find accounting m achines, 
or filing equipm ent or loose leaf devices. 
A nd every statem ent is authorita tive—  
w ritten  by the  m anufac tu rer and edited by 
a committee appointed by the  N ational As­
sociation of Office Appliance M anufactu rers. 
Even a section of business books and publi­
cations has been added.
In  its a ttractive  leatheroid binding, Office 
E quipm ent Catalogue can become your per­
m anent reference w ork on office equipm ent 
and systems. T he coupon will b ring  your 
copy of the  enlarged Second Edition . E x ­
am ine it carefu lly . I f  it will perform  the 
service fo r which it was in tended, rem it the  
production cost of $3.00. O therw ise re tu rn  
it a t our expense.
Send this Coupon
Office Equipm ent Catalogue, Inc.
Illinois M erchants Bank Building,
Chicago, Ill.
G entlem en: P lease  send m e the new Second 
Edition of Office Equipment Catalogue. If it 
is com pletely satisfactory  I w ill rem it the pro­
duction cost of S3.00 w ithin five days. Other­
w ise I w ill return it at your expense.
Nam e ......................
P osition  ..................
Firm Nam e ...........
L ine of B usiness  
Address ..................
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